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World news 


Violence 
escalates 
in South 
Africa 


No. 30,007 


Business summary 


KLM 
profit 
falls 
by 29% 

HUB Royal Dutch Air Hoes in- 
curred a 29 per cent drop in profits 
to FI 82J2m ($35 .7 m) in the first 
quarter due to smaller revenue re- 
sulting from staffer competition 
tiie sharply lower dollar. Page 13 

TOKYO share prices closed higher 
for the sixth consecutive day fuelled 
by expectations of co-ordinated in- 
terest rate cuts. The Nikkei market 
average gained 283.95 to finish at a 
record 18,264.71. Page 32 

TOKYO ) 
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Political violence inSouth Africa in- 
creased sharply, with trouble cen- 
tred on Soweto township near Jo- 
hannesburg. Black students pro- 
testing against the presence of se- 
curity forces burnt new -identity 
cards and attacked vehicles and 
homes. 

In the black homeland' of 
KwaNdebele, wmo Macks- killed a 
05-year-old woman and security 
men opened fire, kflHng one at the 
attackers, the Bureau of Informa- 
tion said. Nordic pressure, Page 2; 
mines dispute. Page 3 

Marcos ‘coup plot* 

Philippine Defence Minister Joan 
Ponce Emile said he had evidence 
that supporters of ousted leader 
Ferdinand Marcos were plotting a 
fresh coup attempt about the timo 
President Corazon Aquino visits the 
US next month Aquino's distrust, 

Page 2 

Seoul riot police 

Thousands of riot police cordoned 
off tire headquarters of South Ko- 
rea’s main opposition party to pre- 
vent a mass turnout at a rally called WAIX STREET: The Dow Jones in- 
to denounce the alleged torture of <^5^ average closed up 0.42 at 
detained dissidents. L84L8L Page32 
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LONDON: Equities to 

rise and gilts were also higher. The 
FT Ordinary share index finished 
2.2 higher at 1,2632 and the FT-SE 
100 index rose U to 1,588.2. Page 32 

DOLLAR fell in London to DM 
2.0620 (DM 2.0700); SFr 1.6620 (SFr 
L6700 )g FFr 6.7075 (FFr FFr 6.7350) 
and Y153.70 (Y15L25). On Bank of 
England figures the dollar’s ex- 
change index foil 0.4 to Z20. Page 25 

STERLING rose in London to 
SI .4935 ($1.4860); FFr 10.0175 (FFr 
10JW75); Y229J0 (Y229.25) and DM 
34800 (DM 3.0750) bat was un- 
changed at SFi- 2.4825. The pound’s 
exchange rate index foil 01 to 714 
P***2S 

GOLD foU $0.75 to $384.75 on the 
London bullion market It fen in Zu- 
rich to 5384J2Q from S385F0. 

Lb New York the Comex Decem- 
ber settlement was S393.70. 

BANK OF FINLAND took a cau- 
package of military aid for Contra . tious towards lowering short- 


Bomb hits Beirut 

A car bomb ripped through a nar- 
row street in Christian east Beirut 
in tiie rush hour, kfihng at least 20 
people and wounding 100. It was the 
eighth booby-trapped car to explode 
in the Christian sector , this year. 
Page 3 

Gulf raid kilfed 16 

Sixteen crewmen were killed on the 
IraniaiHJwned supertanker Azar- 
pad in Tuesday’s Iraqi raid. on 
Iran's Gulf oil terminal at'Sini Is- 
land, survivors said. The toll was 
the highest in a single: strike <m 1 
shipping during the' six-year-old 
Gulf war. Iran moves. e3 storage, 

^ :••••.• 

Aid for Contaas 

The US Senate voted 53 to 4T to q>- 
prove President Reagan’s $100m 


guerrillas fighting the left-wing 
Sandinista government in Nicara- 
gua. Page 4 

Spain-PLO move ... 

Spain granted official status to the 
Palestine Liberation Organisation 
(FLO) mission in Madrid in what is 
seen as an attempt to balfmop its 
opening of diplomatic relations 
with Israel and enhance Its role in 
the Middle East 

Airlift to Sudan 


term interest rates by cutting the 
caB money Tate to 35 per cent from 
the record 40 per cent level set a 
week ago to stem speculation 
against the Finmark. Page 2 

EUROPEAN Commission in Brus- 
sels and the Bo nn Government are 
launching an Inv es ti g ation into the 
plans by Daimler-Benz to build a 
new DM L8bn ($869m) car plant in 
Baden-Wurttamberg. There are su- 
spicions that he lp from the local 
state government might contravene 
competition and subsidy regula- 
tions in the C ommunit y. Page 12 


FLESSEY, IK electronics group, in* 
creased first quarter pre-tax profits 
starvation that threatens southern ^‘L p ? r esntto ($84J3m). 
a result" of cavil war.' ^ **8® 12 


The Red Cross launched an emer- 
gency food airlift to ease the mass 


Sudan as 
Page 3 


Tamil peace talks 

Moderate Tamil leaders r eturne d to 
Sri Lanka from India, to' resume 
peace talks with the gover 


Separatists Tamil guerrillas set off ~ . 

a landmine in front of -a mffitaiy 


PHARMACIA, Swedish pharma- 
ceuticals and biotechnology group, 
reported a 16 per cent increase in 
profits after finaiwipi items for the 
mat six months of this year. 
Page 33 

electrical e ngin e er - 


jeep but no one was hurt Page 2 

Vietnam release . 

President Reagan welcomed tibe re- 
lease of an American citizen by 
Vietnam . Rob ert Schwab; 43, cf At- 
lanta, Georgia, was. detained ihore 
than a year ago when he arrived in 
asmanboatinsearihofhisTTxetna- 
mesefinanefe'- 

Chess game draw 

De fe n ding .chess ^ aumipap p Garry 


ing group, boosted its turnover by 
ms by cent in the first six months 
of the year to SKr 22.7bn ($3Jbn), 
helped by the invoicing of the Os- 
karshamn 3 noctear power station. 
Page 33 

DALLAS real estate syndicator 
Craig Hail, who has been negotiat- 
ing since January to restructure 
more than $700m in debt, has filed a 
S275m damages suit in Dali, Detroit 
against the Federal Savings and 
T/Mn Deposit Insurance Corpora- 
tion. Page 13 

SAGA PETROLEUM, independent 
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Chemicals: a new 
frontier 
develops. Page 10 


Kasparov and chafienger Anatoly Norwegian oil company, reported a 
Karpov agreed to draw the seventh doubling of half-year profits over a 
game in their world chess champi- year earlier to NKr S42Am (S4flAm) 
Gnship. Tfce -scare is 3ft to 3% with degrite sharply increased operating 
o*» victory eadi' costs. Page 14 


Bangemann says 
German growth 
on target for 3% 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY'S g nppf national 
product (GNP) grew by between 1.5 
and 2 per cent in the second quar- 
ter, allowing Mr Martin - Bange- 
>nann l the Economics Minister, to 
claim yesterday that the country 
was on target for a respectable 3 
for the whole of 


Mr Bangemann’s remarks came 
at a press conference at which he 
again seized the chance to reject de- 
mands, fro m the US in particular, 
that Bonn should do more to stimul- 
ate growth. He argued that the sec- 
ond quarter pick-up was proof that 
West Germany was alreiriy doing 
as much as it could to serve as a "lo- 
comotive* for the global economy. 

Tim improved second-quarter 
performance »tof a disap- 
pointing first three months when 
total output contracted by 1 pa* cent 
from the final quarter of 1985. It 
means, according to Economics 
Ministry estimates, that GNP for 
the first half as a whole was run- 
ning about 2.5 per cent above the 
level of 1885. 

“In the second halt we need an- 
nual growth of op to 3.5 per cent to 


get 3 per cent for the whole year," 
Mr Bangemann said. “But recent 
experience shows that in West Ger- 
many, the second half is usually 
better than the first” 

Yesterday’s characteristic ebulli- 
ence on the part of the minister was 
based on further evidence that do- 
mestic demand, chiefly in the shape 
of corporate investment aid private 
consumption, was taking over from 
exports as the principal generator 
of expansion. 

Although the real growth of ex- 
ports was now down to between 1 
per cent and 2 per cent demand at 
home was running 4JS per cent 
ahead of 1985. This in turn had con- 
tributed to a jump by imports of 
nearly 7.5 per cent in volume terms 
in the first halt 

The Economics Minister has also 
produced detailed figures designed 
to show that despite appearances to 
the contrary, Germany's huge mer- 
chandise trade surplus, the target 
of continual attack from Washing- 
ton, was starting to decline in real 
terms in response to the recent up- 
ward valuation of the D-Mark and 
the weakness of the dollar. 

The ministry maintains fhwf the 


DM 503bn ($24Jtbn), surplus in the 
first half of 1986 would have 
dropped to DM I9.7bn had export 
and import prices stayed at 1985 
levels. Instead, import prices were 
15 per cent lower thanks to the 
slump in oil prices and the strength 
of the D-Mark, while export prices 
were only 2J per cent down. Of the 
actual surplus, DM 30.8bn was due 
to price fluctuations alone. 

Mr Bangemann said that the up- 
swing would stretch into a fifth 
year in 1987, awompanif^i by con- 
tinuing price stability. Although he 
refused to venture an exart predic- 
tion, Mr Otto Scblect, his state sec- 
retary at the ministry, said that cur- 
rent budgeting was based on the as- 
sumption of further growth of 3 per 
cent 

The improvement may also spill 
over into the employmmit mar ket. 
Bonn reckons that 3 per cent 
growth in 1987 would create a fur- 
ther 300,000 jobs, meaning that 
nearly lm would be generated in 
the three years starting in 1985. For 
1988, the ministry is expecting a 
slight foil in average unemploy- 
ment to 2J2m from 24m last year. 
Editorial c omment. Plage 10 


nuai growth of up to 3.5 per cent to The ministry maintains that the Editorial «»»»"«»"*, Page 10 

Bundesbank may cut key 
rates by end of month 

BY JONATHAN CARR IN FRANKFURT 


THE BUNDESBANK looks set to 
drop its key interest rates shortly, 
following its first thorough policy 
review yesterday after the summer 
recess. 

The cuts could came as early as 
August 28 when the central bank 
coancO holds its next meeting, but 
at presort, a dote in September is 
considered more likely. 

The exact timing depends not 
least on whether the dollar contin- 
ues its rapid foil and bow for rate 
cots can be coordinated with other 
leading nations. 

Yesterday’s council meeting came 
in the wake of renewed appeals by 
the US to its partners to take fur- 
ther action to boost economic 
growth, thus increasing imports 
and helping to cut the US trade def- 
icit 

The latest appeal is understood to 
have been relayed to Mr Karl Otto 
PBhl, the Bundesbank president, by 
Mr Paul Voicker, rti airman of foe 


US Federal Reserve Board, in talks 
last weekend. 

The Bundesbank has concluded 
that from the purely domestic view- 
point there is no case for dropping 
the discount rate, cut to SJj per cent 
in March, or the lombard rate, re- 
duced to 5-5 percent last August— ■ 

It notes that second-quarter eco- 
nomic growth was strong after a 
weak start to the year, use of manu- 
facturing capacity is high, industri- 
al investment is buoyant and com- 
panies broadly have plenty of cash. 

With money supply still exceed- 
ing the target set last year, the Bun- 
desbank fears a further relaxation 
of policy might feed inflation rather 
than promote real economic 
growth. 

Despite all that, external factors 
are now counting more heavily for 
the Bundesbank than when the 
council held its last, pre-holiday 
meeting in July. 

For one thing, the dollar has 
dropped to around DM 2A6, more 


than SO per cent below the level at 
the start of 1985 and some 20 per 
cent down on the level at the begin- 
ning of this year. 

It is feared that if the Fed went 
ahead with anoth e r cut in the US 
discount rate (currently 6 per. cent) 
on its own, the dollar rate would 
drop sharply “ further squeezing 
the price competitiveness of Ger- 
man exports. 

It is also recognised that the Rear 
gan administration needs some evi- 
dence of help from partner coun- 
tries if It is to stave off strong 
threats of protectionist action by 
the Congress. 

The Bundesbank does not believe 
that a drop of. perhaps, 0.5 percent- 
age point in the German discount 
rate would of itself have much ef- 
fect on the exchange rate and trade 
problems. 

But it is felt that action taken at 
about the same moment with Japan 
and other European partners could 
have a psychological impact on cur- 

Continued on Plage 12 


Soviets may buy EEC grain as 
US pressed to raise subsidy 

BY 17M DICKSON IN BRUSSELS AND NANCT DUNNE IN WASHINGTON. 


THE EUROPEAN Community yes- 
terday agreed plans to export lm 
tonnes of its surplus grain stocks 
from the teghwiing of next month, 
aitiiJ spe culatio n among traders 
that large Soviet cereal purchases 
from the EEC might be imminent. 

The EEC move, which is unusual 
at this time of year, is seen in Brus- 
sels - in part at least - as a re- 
sponse to US efforts to boost wheat 
sales to the Soviet Union by offer- 
ing subsidies. 

It is likely to intensify competi- 
tion in tiie glutted world grain mar- 
ket, where prices have been falling 
sharply in the past few months as a 
result of attempts by rival exporters 
to maintain market aharna. 

It also rnmw amid mounting 
pressure on the Reagan administra- 
tion to increase the subsidy on the 
3 JS5m tonnes of wheat it has offered 
to Moscow. 

The US Department of Agricul- 
ture has offered an export “bonus” 
worth $13 a tonne to bring prices 
down to what officials say is toe go- 


ing market leveL But the Soviets 
have yet to commit themselves and 
Washington lobbyists and some in- 
fluential Congressmen are now ar- 
guing that a substantially higher 
sum might be necessary to attract 
buying. 

This is likely to provoke more 
cont r ove r sy among other wheat 
exporters such as Australia, Cana- 
da and Argentina, which are al- 
ready complaining bitterly about 
the financial damage they will in- 
cur as a result of what they de- 
scribe as unfair trading practices by 
the US. 

Few details were provided yester- 
day of the proposed EEC sales 
which will be made on a tender ba- 
sis, probably over the next three to 
four mantes. But it is widely expect- 
ed that the Soviets will be interest- 
ed. Algeria and East Eoropem 
countries are among other potential 
customers. 

The Community is already on 
record as saying that it will match 
US subsidies on world markets 
where necessary. Its grain surplus - 


stocks purchased automati c ally un- 
der the official price intervention 
scheme - is near a record high at al- 
most 16.5m tonnes. 

While this is not as expensive to 
maintain as the dairy sector, tiie 
storage and disposal of cereals is a 
heavy burden on the hard-pressed 
EEC budget 

Ironically, the latest move to off- 
load stocks coincides with forecasts 
of a sharp reduction in the EEC ce- 
reals harvest, principally as a result 
of dry weather in Spain and France. 
The European Commission has re- 
vised its estimate for the total crop 
down to 145m tonnes; at least 15m 
tonnes below the 1985 figure. 

This has caused grain prices 
within Europe, which is insulated 
from the world market by levies, to 
roe - in marked contrast to what is 
happening outride the Community. 

One intention of tiie EEC's move 
yesterday, officials said, was to pre- 
pare the way for ' big export sales 
without causing European prices to 
firm further. 
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DKr falls 
on trade 
gap fears 

By Goorge Graham In 
London and tfflary Barms 
In Coponhagon 

THE DANISH krone fell sharply 
yesterday as concern mounted over 
the country’s balance of payments 
deficit The krone displaced the Bel- 
gian franc as the weakest currency 
within the exchange rate mechan- 
ism of the European Monetary Sys- 
tem as it fell to an exchange rate of 
DKr 3.76 to the D-Mark, dose to its 
lowest permitted leveL 
The non-Sod alist minority gov- 
ernment is expected today to weak- 
en its longstanding commitment to 
eliminating the persistent balance 
of payments deficit, which in the 
first half of the year rose to a record 
DKr 18bn (SZ3bn). 

When the draft 1987 budget is 
presented today, tiie government is 
expected to promise to eliminate 


the deficit “within the next few 
years." When Mr Paul Schluter’s ad- 
ministration took over in 1982, it 
aimed to restore the current ac- 
count to balance “within three or 
four years. 1 ' This was later adjusted 
to "by 1988 “ 

The government is expected to 
concede that the current account 
deficit this year will be of the same 
magnitude as last year's record 
DKr 28.4bn - equivalent to 46 per 
cent of gross domestic product 
The Danish currency has for 
some time been one of the weaker 
members of the EMft mechanism, 
and many analysts were surprised 
that Denmark did not take the op- 
portunity to devalue at the time of 
tiie mqjor EMS realignment called 
forby France in ApriL 
The krone was, in fad, revalued 
by 1 per cent then, although the 3 
per cent revaluation of the D-Mark 
led to an effective reduction in its 
permitted exchange rate band 
against the major EMS currency. 

If tiie Danish currency's D-Mark 
exchange rate falls to DKr 3.78, the 
Danish central bank is obliged to 
defend it either by buying it in for- 
eign excha n ge markets or by rais- 
ing i nt erest rates. 

Currency analysts argue that a 
devaluation is unlikely in tiie short 
Continued on Page 12 

Australian phtw** defic it 
worsens. Page 12; Currencies, 
Page 25 


Guinness sells 
BP shares 
in block trade 


BY LIONEL BARBER IN LONDON 


GUINNESS, the UK brewing and 
leisure group, yesterday announced 
the first big "block trade” of shares 
seen in London, by selling its entire 
182m shareholding in British Pe- 
troleum for £108 (S161-3m). 

The deal was arranged by UK 
brokers Hoare Govett and the US 
investment bank Salomon Broth- 
ers. 

Hoare Govett and Salomon 
bought the stake for a net 575p per 
share and then distributed the 
block at 576%p in the UK and world- 
wide within 90 minutes. The deal, 
involving an element of risk as both 
Hoare and Salomon took the shares 
on their books as principals, gives a 
foretaste of the deals expected to 
feature regularly after the Big Bang 
deregulation of shore boding in 
London on October 27. 

Despite the success of the plac- 
ing, Guinness has yet to satisfy the 
London Stock Exchange over the 
content of its shareholders' circular 
explaining controversial board 
changes involving the appointment 
of Mr Ernest Saunders as group 
chairman and chief executive. Hard 
bargaining is continuing and the 
circular is likely to be delayed until 
next week. 

The stock exchange, backed by 
foe Bank of England and the De- 
partment of Trade, wants a public 
expression of regret and a full ac- 
count of why Guinness scrapped 
the pledged appointment of Sir 
Thomas Risk, Governor of the 
Bank of Scotland, as non-executive 
rtinirrwan , following the successful 
£2J>bn takeover of Distillers. 

The BP stake was inherited in 


the takeover of Distillers last 
spring, and Guinness had made it 
clear that it intended to sell the 
shares. 

Mr Simon Duffy, Guinness fi- 
nance director, said he had been in- 
undated with inquiries about the 
disposal which had depressed the 
BP shares price. This was exacer- 
bated by the fall m the oil price. 

But following the Opec agree- 
ment on output lost week, oil prices 
recovered and BP shares rose. "Sal- 
omon bid a firm price for the shares 
this week and we went ahead," Mr 
Duffy said. 

Rumours of the big placing sent 
BP shares falling 5p yesterday- 
morning, but Salomon and Heare 
stuck to the original terms of 3 
per cent discount on Wednesday's 
closing price of 590p. "It was a gutsy 
performance.” Mr Duffy- said. 

Hoare Govett took 80 per cent of 
foe BP stake and placed the shares 
with about 125 UK institutions. The 
issue was five times oversub- 
scribed. 

Salmon distributed its own share 
block worldwide, with the Far East 
and Australia featuring prominent- 
ly. Only a small proportion went to 
the US, according to Mr Stephen 
Brisby, vice president responsible 
for UK corporate finance at Salom- 
on in London. 

The Guinness stake represents 
around 1.03 per cent of BPs ordi- 
nary shares. The shares stood at 
535p when Guinness took over Dis- 
tillers and dosed last night up 8p at 
598p. _ 

Continued on Page 12 

Share market report Page 32 


Bhutto is held after 
riots in Pakistan 

BY MOHAMAD AFTAB IN ISLAMABAD 


PAKISTAN'S security forces ar- 
rested Miss Benazir Bhutto, the 
country's most prominent opposi- 
tion leader yesterday, shot dead 
four of her supporters and wounded 
several more as anti-government 
riots erupted in the cities of Lahore 
and Karachi. 

Other top opposition leaders and 
their supporters across the country 
were also arrested, adding to the 
hundreds of political activists de- 
tained earlier this week. 

Police used baton charges, tear 
gas and bullets to quell the worst 
political unrest since eight years of 
martial law ended and a civilian 
government was installed last De- 
cember. 


In Lahore about 1,000 protesters 
stoned riot police, overturned cars 
and set them ablaze In running bat- 
tles with police which lasted two 
hours. 

Miss Bhutto, leader of the Pakis- 
tan People's Party and daughter of 
the former Prime Minister Zuifikar 
Ali Bhutto, had earlier defied a gov- 
ernment ban on political rallies and 
demonstrations by leading her sup- 
porters in a major show of strength 
on Independence Day. 

She was served with a 30-day de- 
tention order as she addressed a 
crowded press conference in Kara- 
chi. Before being led away to the 
city’s central jail. Miss Bhutto said 
that over 1,000 supporters of the 10- 
Continued on Page 12 
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EUROPEAN NEWS 


Leslie Colitt describes how the VCR is eroding central control of information in Communist countries 

Video films feed East bloc appetites for the West 


LECH WAX .ESA is still leading 
Solidarity, Eastern Europe's first 
independent trade union, to vic- 
tory in Gdansk — at least on 
video recorders playing to appre- 
cative audiences in cramped 
Polish fiats. 

The Solidarity film is being 
distributed by an underground 
publishing house which has 
branched out into a booming 
industry in Poland — video ren- 
tals. Church parishes are using 
their newly-bought video re- 
corders to screen Pope John 
Paul ITs triumphal visit to 
Poland in 19S3 and tbe emo- 
tional funeral of Father Jerzy 
Popieluszko. who was murdered 
by Interior Ministry officials in 
1984. 

The video recorder is rapidly 
eroding the Communist party's 
control of information and cul- 
ture in Poland, a process begun 
years ago with the Polish lan- 
guage broadcasts of Western 
radio stations. Well over 100,000 
private video recorders in 
Poland are being fed with un- 
official and often illegal domestic 
videos and with a flood of im- 
ported Western cassettes. 

Polish workers and intellec- 
tuals squeeze into tiny darkened 
flats to see the latest illegal 
hard pornographic videos 
smuggled from the West. 


at 


Rented by entreureneurs . „ . , , ... ... 

zi 10,000 i £42> for 24 hours, Apart from blacklisted videos which are 

they typically command an 
admission fee of Zi 500 or a 
half day's average wage 


advertised by word of mouth, forty officially 
The registered private video rental clubs cater to the 
'Polish catholic Church, which hmjggj f or recent Western films which the Polish 
• ■ •- Government cannot afford to buy. 


moral decay, blames both the 
Communist Party government 
for its permissiveness and the 
West for making pornography 
a business. 

Another favourite among 
Poles. especially younger 
audiences, is the "Rambo" film 
in which the evil forces of Com- 
munism are dealt lethal blows. 
Polish psychologists say this 
speaks volumes about the politi- 
cal radical isation of young 

Poles since Solidarity was 
crushed by martial law in 
December 1981. 

The recorded cassettes are 
smuggled into Poland in the 
nooks and crannies of cars, 
trucks, aircraft and ships. Dis- 
tributing and showing such 
videos is subject to a ZI lm 
fine. But the authorities, while 
threatening independent distri- 
butors with legal sanctions, are 
mainly concerned with tracking 
down the purveyors of Polish- 
made oppositional films who 
are given stiff prison sentences. 

Apart from the blacklisted 
videos which are advertised by 
word of mouth, 40 officially 


registered private video rental 
clubs cater to the hunger for 
recent Western films which the 
Polish government cannot afford 
to buy. The clubs are kept well 
supplied by Poles returning 
from trips to the West and by- 
foreigners. When the films are 
screened for content and 
cleared, and Polish customs has 
extracted duty, the video clubs 
advertise their films in the local 
newspapers at ZI 5,000 (£20) 
per video for a 24-hour rental. 

In an attempt to compete 
with the growing private video 
sector, the Government has 
set up its own lending library 
of exclusively Polish films which 
rent for ZI 2,000 a day. But 
smash hits shown in Polish 
cinemas in 1981 such as 
Andrzej Wajda's Solidarity film 
" Man of Iron " have been 
banned, along with the union. 

Western video cassette 
recorders are sold in Poland’s 
chain of Fewex hard currency 
shops for 3439 but many are 


still brought into the country 
by Polish tourists returning 
from the West who pay duty of 
ZI 20,000. Pewex sold 5,600 
video recorders last year, and 
15.000 in the firsr six months 
of this year. 

It, too. would like to sell 
popular Western films to its 
video customers. Unlike the 
Soviet Union, which has made 
its domestically produced video 
cassette recorders incompatible 
with Western cassettes, the 
Polish authorities are in fact 
fostering the importation of 
Western video equipment. 

Hungary, which is Eastern 
Europe's second largest market 
for video recorders and films, 
takes a decidedly low key 
official approach to the video 
craze. The Government in 
Budapest has learned by experi- 
ence that proclaiming bans is 
not the way to deal with sociai 
phenomena. 

Dr Eva Erdesz, of the Hun- 
garian Ministry of Culture, 


admitted in a recent interview 
That Hungary was being " bom- 
harded " with video problems. 
New legislation is being dis- 
cussed which would allow 
Hungarians to continue making 
their own private video films 
hut would require permission 
for public distribution. This 
would include charging admis- 
sion or using advertising. 

The biggest headache. Dr 
Erdesz said, was tbe illegally 
imported hard - core porno- 
graphy and X-rated video as 
well as films with a political 
content. One of the latter, 
extremely popular in Hungary 
as well as Poland, is the 
“ Deerhunter.” an American 
film about the Vietnam war. 

Pornography in Hungary. Dr 
Erdesz noted, was a " cottage 
industry " which did not grow 
because the country was so well 
supplied from abroad. Although 
the Customs had a list of illegal 
films, it was easy to smuggle in 
black-listed videos. 

She summed up the Govern- 
ment's policy on videos as being 
essentially “ puritan " and aim- 
ing to "defend official values” 
as far as passible. If video took 
on an overwhelmingly political 
character, she noted, then new 
legislation would be needed, in- 
cluding penalties. But this, Dr 


Erdesz claimed, was not yet 
a problem. 

An article in the Hungarian 
Communist newspaper Nepsza- 
badsag was less sanguine, how- 
ever. It said (hat private indi- 
viduals had flooded the market 
with dubious videos and created 
a “black culture" of Wesicm 

war films and endless variations 
on karate wars and star wars. 

In today’s Hungarian home 
cinemas, the article said, films 
were shown where the "heroes” 
always killed the Communists. 
Horror movies and pornogra- 
phic films displaying "uncivi- 
lised. vulgar and inhuman atti- 
tudes ” were widely available. 
The solution, it suggested, was 
to curtail the black market and 
to open more “ videotheques 1 
carrying high-quality inter- 
national Hungarian films. 

East Germany believes it has 
solved the video recorder pro- 
blem, at least temporarily, by 
strictly prohibiting the import 
of Western video cassettes 
while selling video recorders 
in its hard-currency shops. This 
allows East German owners of 
video equipment to record 
Western films and any other 
programme of interest from 
West German TV which has 
been a%idly watched in East 
Germany for decades. 


Chernobyl disaster 
report delivered to 
IAEA by Soviets 

BY DAVID FISHLOCK, SCIENCE EDITOR, IN LONDON 


THE SOVIET Union yesterday de- 
livered to the International Atomic 
Energy Agency (IAEA) in Vienna 
its report on the nuclear reactor dis- 
aster at Chernobyl - but only in 
Russian, and not also in English as 
promised. 


viet RBMK-type reactor, about 
which Moscow has previously re- 
leased few design details. The acci- 
dent report is expected to remedy 
previous omissions. 

Dr Ivan Emelyanov, one of four 
senior officials dismissed after the 


The Russians are trying to mini- official inquiry, was leader of the 
mise publicity for its contents until design team for this dual-purpose 
the start of tbe week-long “post reactor, capable of making military- 
mortem" on the accident in Vienna grade plutonium as well as power, 
on August 25-29. One copy only was Academician Vitalii Legasov, a 
sent to each of the nuclear missions deputy director of the Kurchatov 
in Vienna of the IAEA member- Nuclear Energy Institute, has said 
states. design was partly to blame for the 

The accident report is to be the accident, in which several events, 
working document for the post mor- all. considered remote possibilities, 
tern, to which the Soviet Union had coincided, 
agreed while it was still trying to Reuter adds from Moscow: Six 
stop the radiation leaking from the more senior Soviet energy nffiriak 
stricken 1,000 MW reactor. have been thrown out of the Com- 

Since then, Moscow has tried to munist Party or severely repri- 
change the basis of the internation- manrfarf for errors- which led to the' 
al meeting, with suggestions that it Chernobyl accident, the party news- 
should also examine other acci- paper Pravda said yesterday, 
dents, such as the meltdown at Among them were Mr Alexei 
Three Mile Island in the US in 1978 Mplmlrhin,' ar First Deputy Minister 
and at Windscale in Cumbria, for Power and Electrification, and 
north-west England, in 1957. Mr V. Sidorenko, tbe First Deputy 
The IAEA has resisted the idea. Chai rman of the State Committee 
however, and has insisted that the for Safety in the Atomic Power' In- 
investigation should be devoted to dustry. 

the Chernobyl accident from which • The Chernobyl disaster cost Nor- 
31 people have since died. way about NKr 250m (S33m) in lost 

IAEA member-states have been tourism, tourism officials in Oslo 
invited to send a small team to at- said yesterday, 
tend the main plenary sessions of The Norwegian Tourism Assoda- 
the conference and larger support- tion said that bookings in Norway 
ing teams which can participate in from Japan and the US had fallen 
the detailed working sessions in immediately after the Soviet nu- 
mid-week- clear plant accident 

One of the questions this group is Bookings had fallen off between 
most anxious to resolve is precisely 20 per cent and 50 per cent to Nor- 
how the accident started. way, an official added. 

There is strong circumstantial ev- Norwegian hotelliers plan to 
idence of design weaknesses in the claim compensation from the Oslo 
automatic control of the unique So- Government for lost revenue, 


CITY OF OSLO 

KUWAIT! DINARS 7,000,000 9 1 % BONDS 
DUE 1990 

In accordance with Clause 5(A) of the Terms and Conditions 
oF the Bonds, the holders of said Bonds are informed that Bonds 
bearing the following SL. Nos. have been called for Redemption 
at Par on 15th September. 1986 to complete the Annual Instalment 
due on that date. 

130 BONDS OF DENOMINATION KD 5,000 EACH 


40- 41 

56- 57 

72- 73 

86- 87 

102- 103 

124- 125 

138- 139 

154- 155 

168- 169 

184- 185 

200- 201 

214- 215 

230- 231 

246- 247 

260- 26 1 

276- 277 

292- 293 

306- 307 

322- 323 

336- 337 

352- 353 

366- 367 

380- 381 

396- 397 

412- 413 

426- 427 

442- 443 

456- 457 

552- 553 

568- 569 

582- 583 

59B- 599 

614- 615 

628- 629 

644- 645 

660- 661 

674- 675 

690- 691 

704- 705 

720- 721 

734- 735 

748- 749 

764- 765 

780- 781 

794- 795 

810- 811 

824- 825 

840- 841 

856- 857 

870- 871 

884- 8B5 

900- 901 

914- 915 

928- 929 

942- 943 

958- 959 

974- 975 

988- 989 

1183-1184 

1199-1200 

1213-1214 

1271-1272 

1314-1315 

1330-1331 

1346-1347 


The payment will be made against presentation and surrender of 
Bonds together with all unmatured Coupons appertaining thereto to 
the Fiscal Agenc or to either one of the Paying Agents whose 
addresses are given below. The face value of the missing Coupons 
will be deducted from the relevant amount at the time of payment. 
The face value of any missing unmatured Coupon will be paid 
against surrender of the relative Coupon within a period of 10 years 
from the relevant date in respect of the principal of the relative 
Bond. 

The Bonds listed above will cease to bear interest from T5th 
September 1986. Total nominal value of Bonds outstanding after 
this redemption will be KD 4,150,000. 

Fiscal Agent and Principal Paying Agent: 

Kuwait International Investment Co s.a.k. 

Gate No. 8, 5th Floor 
Al Salhia Commercial Complex 
Fahad Al Salem Street 
Kuwait 

Paying Agents: 

The United Bank of Kuwait Ltd Morgan Guaranty Trust Co 
3 Lombard Street of New York 

London EC3V 9DT Avenue des Arts 35 

England B-I040 Brussels. Belgium 

Kredietbank SA Luxembourgeoise 
43 Boulevard Royal 
Luxembourg 


by 

Kuwait International Investment Co. aak. 

(Fiscal Agent) 



Spain may not meet 3% growth 
target, warns central bank 


BY DAVID WHfTE IN MADRID 

SPAIN MAY fall short of its 3 
per cent growth target this year 
if the major Western economies 
fail to show more decisive signs 
of recovery, the Bank of Spam 
warns in its latest monthly 
economic bulletin. 

This is tbe second time that 
the re-elected Socialist Govern- 
ment's target has been called, 
into question. A recent Euro- 
pean Commission report pre- 
dicted 2.7 per cent growth this 
year and a similar advance 
□ext year, when the Govern- 
ment has been aiming to push 
the rate up to 3.5 per cent. 

The Government is pushing 
to raise the growth rate sub- 
stantially from last vear's 2 per 
cent in a bid to bring down 
unemployment, now close to 
3m, or 21 JS per cent of the 
workforce, according to official 
second-quarter figures. These 


figures confirmed a recent im- 
provement. with the number of 
jobs increasing fast enough to 
absorb the growth of the work- 
force. 

Mr Carlos Solchaga, the 
that because of the strength of 
that because ofthe strength of 
the underground economy, the 
real unemployment rate is more 
like 15 per cent. 

The central bank report in- 
dicates growth of 3 per cent in 
the first half, compared with 
the same period last year. But. 
after last year’s strong second 
half, it warns that the economy 
may not be able to provide the 
spurt needed to achieve a 3 
per cent rise for the year as a 
whole. 

It predicts a rise of almost 
8 per cent in investment in real 
terms, helped by a recovery in 
the construction sector. Private 


consumption has also been 
rising. Exports of goods and 
services, however, are expected 
to show an increase in real 
terms of barely 2 per cent, com- 
pared with a 7 per cent growth 
in imports. 

Spain lost about 3 per cent 
in competitiveness against its 
EEC trading partners during 
the first six months, after gain 
ing ground throughout most of 
1985. the bank says. This 
reflected the stability of the 
peseta and a widening inflation 
gap between Spain and the rest 
of the Community. Allowing for 
the impact of value-added tax. 
introduced in January, the 
Government is aiming to hold 
inflation this year at the 1985 
rate of S per cent, and to halve 
it next year. 

However, the Bank of Spam 
warns that inflation is showing 
“ symptoms of resistance 


Finland lowers 
call money 
rate to 35% 

By Kevin Done, Nordic 
Correspondent in Stockholm 

THE BANK of Finland yester- 
day took the first cautious step 
towards lowering short-term 
interest rates from the record 
levels established a week ago 
when it reduced the call mono- 
rate from 40 to 35 per cent. It 
said the foreign exchange 
markets had stabilised further, 
allowing the modest reduction. 

In a series of dramatic moves 
last week, the bank raised the 
call money rate — the rate at 
which it lends to the banks — 
from 10.8 per cent to 25 per 
cent and then to 40 per cent in 
a bid to stem a growing tide of 
speculation against tbe Finn- 
mark. 

The authorities have re- 
peatedly ruled out a devaluation 
and have chosen to boost 
interest rates as their main 
means of restoring confidence 
in the currency. While the move 
has checked the outflow, it is 
still far from clear that the 
crisis is over. 

Since the beginning of the 
year Finland’s net reserves of 
convertible currencies have 
been more than halved 


Cloak of silence masks 
divisions at Moscow talks 


BY OUR MOSCOW CORRESPONDENT 


THE TALKS held by Soviet and 
US arms control negotiators 
outside Moscow this wek have 
remained cloaked in a silence 
which suggests that both sides 
are serious about their outcome 
but still greatly divided on 
matters of substance. 

Almost nothing has emerged 
beyond word of vague agree- 
ment to bring the same top- 
level arms control terms to- 
gether again soon — before Mr 
George Shultz, the US Secretary 
of State, and Mr Eduard 
Shevardnadze, the Sonet 
Foreign Minister, meet in 
Washington on September 19-20 
for talks supposed to prepare 
the next summit 

This suggests that 11 hours of 
talks in Moscow produced 
enough disagreement to necessi- 
tate a second meeting before Mr 
Shultz and Mr Shevardnadze 
can have any hope of sketching 
a reasonable timetable and 
agenda for the next meeting 
between President Ronald 
Reagan and Mr Mikhail Gor- 
bachev. 

The unusual absence of sub- 
stantial leaks about the talks to 
the US press indicates that 


Washington is trying to be 
mindful of Soviet sensibilities 
about publicity. A secrecy more 
frequently associated with the 
Kremlin than the White House 
yields the added benefit of keep- 
ing the Administration’s fre- 
quent public feuds over arms 
control more behind closed 
doors. 

A senior Western d>olomat 
in Moscow noted recently that 
the move by both sides away 
from playing to the world 
gallery and toward more tradi- 
tional. closed-door negotiations 
is a mark of a new seriousness 
in their approach to arms con- 
trol. 

The new-found gravity 
acclaimed by Western obser- 
vers, however, may not neces- 
sarily bring the two sides any 
closer to the arms control agree- 
ment which the Kremlin says it 
wants before agreeing to an- 
other superpower summit. 

There was not a word about 
this week's talks in Soviet 
media when they took place and 
in a break with diplomatic pro- 
tocol, the Kremlin sent nobody 
to meet the visiting Americans 
when they arrived on Sunday. 


Turkey ‘warns’ US over pact 


BY DAVID BARCHARD IN ANKARA 


THE UNEASY relationship be- 
tween Turkey and its major mili- 
tary ally, the US, grew slightly 
more tense yesterday after Mr Va- 
hit Halefoglu, Foreign Minister, cri- 
ticised what officials in Ankara de- 
scribed as "negative developments" 
in tbe US Congress. 

The message, described as a 
warning to the US in the Turkish 
press, said that Mr Halefoglu had 
cancelled a visit to Washington due 
on September 10. 

Mr Halefoglu is standing as a 


ments, 

Western diplomats in Ankara say 
that Turkey is becoming increas- 
ingly angry at the failure to reach 
agreement with the US on a new 
defence and pgnnf>Tnfa co-operation 
agreement 


than 5900m a year, making Turkey 
the third-largest recipient of US aid 
after Israel and Egypt But Turkish 
officials have consistently main- 
tained that aid on this scale is not 
sufficient to keep the 600.000-man 
Turkish army at a level necessary 
to meet its Nato commitments. 

Tbe US is believed to be relative- 


Tbe 1989-85 agreement expired 

cm December 18, but its terms re- 

main in force until a new agree- ly satisfied with the present ar- 
ment is reached. range ments and does not believe 

Turkey would like the new agree- that its long-term alilanwi with Tur- 
ment to guarantee it more military key is in any danger. 

„ ... rid over the five-year period, some- Turkey is expected to notify the 

candidate in by-elections on Sep- thing that tbe US Congress is un- US by September 18 that it still in- 
tember 28, but he has not cancelled likely to agree to. sists that the terms of the 1980 trea- 

other top-level diplomatic appoint- US aid to Turkey runs at more ty must be revised. 

Eurotunnel signs main contract 


placing. 

The banks have been concerned 
at the wording of the construction 
contract which, they felt, was too 
mud) in favour of the contractors 


BY ANDREW TAYLOR IN LONDON 

EUROTUNNEL, the Anglo-French 
consortium p lanning to b uild a 30- 
mile rail tunne l under the English 
Channel, .has signed the main con- 
struction contract for the project It 

hopes the signing will open the way did not sufficiently identify fi- 
to reaching loan agreements for m mcial responsibility should the 
more than £5bn (S7.45bn) with 38 project run over budget 
international banks. The contract has now been re- 

The failure to sign the main con- vised, and tbe consortium, after de- 
struction agreement has delayed cussion with some of the ip«dl»g li- 
the financing of the tunnel and last nandng banks, felt sufficiently con- 
month caused the consortium to ficteot to go ahead with the signing 
postpone until the autumn a ct a board meeting in Paris late on 
planned £200m international share Wednesday night 


A series of corporate agreements 
were also signed, officially estab- 
lishing the company which will 
start life with £41m in equity sub- 
scribed by tiie founding sharehold- 
ers and another £9m promised in 
loans. 

Details of the contract will be 
sent to all the funding banks with a 
request that they reconfirm their fi- 
nancial commitment to the project 
by the middle of next month. 

The £200m share placing would 
then be expected to go ahead in Oc- 
tober. 
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Aquino s 
deputy highlights 
cracks in coalition 


Nordic 
nations to 
seek UN 
sanctions 

By Our Foreign Staff 

FOREIGN MINISTERS of the 
five Nordic countries will work 
for the introduction by the UN 
this autumn of effective trade 
sanctions against South Africa 
in an effort to bring about an 
end to apartheid. 

This was decided yesterday 
by the ministers from Denmark, 
Finland, Iceland. Norway and 
Sweden at their routine half 
yearly meeting in Copenhagen 
which was dominated by the 
South African issue. 

They pledged themselves to 
work actively at the UN to 
obtain agreement on a con- 
tingency plan for economic 
assistance to South Africa’s 
neighbour states in the event 
of reprisals against these 
countries by Pretoria. They 
also promised to increase their 
humanitarian aid to Front Line 
states. 

This derision means Sweden 
and Finland will not follow the 
example of Denmark which 
imposed a ban on trade with 
South Africa in June. The 
main consequence for Denmark 
has been that it must find an 
alternative supplier for the 3m 
tonnes of coal Imported from 
South Africa last year. Danish 
electricity consumers have been 
warned that they will have to 
pay more when power stations 
obtain fuel elsewhere. 

Mrs Gro Harlem Brundtland, 
the Labour Prime Minister, 
announced in July that Norway 
would impose a total boycott 
on trade wkh Pretoria when 
the Parliament reassembles in 
October. Official figures show 
that -trade in tiie first six 
months of 1986 has already 
declined in anticipation by 40 
per cent compared to the same 
period last year. 

However, the communique 
issued after yesterday’s foreign 
ministers' meeting said the 
working group will consider 
further Nordic measures, 
including a joint trade boycott. 

This appears to leave open 
tbe possibility that if the UN 
Security Council fails to act. 
Sweden may impose a trade 
boycott, although this was not 
spelled oot in so many words 
by Sweden’s Foreign Minister. 
Mr Sten Andersson, yesterday. 
“We must be prepared to act 
if there is no positive decision 
in the security council,” he said 
at a news conference. 

Mr Inavar Carlsson, who 
heads Sweden's Social Demo- 
cratic Government, has been 
accused by opposition leaders 
of dragging his feet over 
sanctions and betraying the 
anti-apartheid principles of his 
assassinated predecessor, Mr 
Olof Palme. 

If sanctions were imposed. 
Sweden would stand to lose 
more than any of 4ts Nordic 
neighbours because of its exten- 
sive trading links with the 
Republic, particularly in ex- 
ports of machinery for tbe vast 
South African -mining industry. 
Swedish esports to South Africa 
last year totalled SKr 98dm 
(£32 6m) and imports SKr 412m. 

Sweden and the other Nordic 
countries -have aLready stopped 
a-Il sporting and cultural con 
tacts with South Africa and 
broken off air agreements with 
tbe Republic. Sweden has also 
stopped imports of agricultural 
products, claiming there was a 
loop-bole in the Gatt rules 
which made this legal. The 
Nordic countries also give 
humanitarian aid to tbe African 
Natinal Congress and Swapo in 
Namibia. 

In Finland, trade wkh South 
Africa has fallen steeply because 
of a ban on handling goods by 
the Transport Workers union 
which has hit paper exports. 
Co-operative retail stores have 
also imposed a voluntary 
boycott of South African fruit. 

Iceland's trade with South 
Africa is negligible and officials 
there have said the country win 
fall in tine with whatever other 
Nordic governments deride. 


PRESIDENT Corazon Aquino's 
refusal to allow her \ ice 
President Mr Salvador Laurel 
to run the Philippine Govern- 
ment when she goes on state 
visits to Indonesia and Singa- 
pore on August 24-27 and to the 
US in mid-September is widely 
seen as an attempt to prevent 
Mr Laurel, who has shown dis- 
satisfaction with her choice of 
key officials in the Cabinet and 
at sub-Cabinet levels, from 
tempering with the Aquino 
hierarchy. 

Mr Laurel and his party, 
Umdo. have been sharply criti- 
cal of actions by three of Mrs 
Aquino's advisers. Mr Aquilmo 
Pimentel, the Minister of Local 
Government. Mr August© San- 
chez, the Minister of Labour, 
and Mr Joker Arroyo, the 
Executive Secretary. 

If Mr Laurel were to have his 
way. he would fire all three at 
the first opportunity. 

Mrs Aquino's distrust of Mr 
Laurel, who has presidential 
ambitions, could lead to the 
break-up of the coalition with 
Mrs Aquino's party, the PDP- 
Laban. which he calls a "live- 
in " arrangement. 

Behind Mrs Aquino's decision 
to ignore Mr Laurel is believed 
to be the radical group in the 
cabinet led by Mr Arroyo. 

Mr Arroyo, who fought the 
Marcos regime and was counsel 
to jailed political prisoners, in- 
cluding Mr Jose Maria Sison. 
former chairman of the Com- 
munist Parts' of the Philippines, 
is known as the “little presi- 
dent” holding the rank equi- 
valent to Chief of Staff in the 
US White House. 

Mr Arroyo, who was also one 
of the counsels of Mrs Aquino's 
assassinated husband when he 
was jailed by Marcos, makes no 
secret of his contempt for rum- 


Tamil leaders arrive for 
Colombo autonomy talks 

BY MERVYN DE SILVA IN COLOMBO 


THE leaders of the separatist 
Tamil United Liberation Front 
(Tulf) arrived in Colombo 
from Madras yesterday, a day 
ahead of schedule, for what the 
Cabinet spokesman. Dr Ananda 
Tlssa de Alwis described as "the 
final round of negotiations ” on 
President Jurius Jayewardene’s 
offer of provincial autonomy as 
a solution to Sri Lanka's har-' 
rowing ethnic conflict. 

The near civil war claimed 
157 lives in July, 30 more-than 
in June. 

Confirming the fact that the 
weekend talks would be the 
last round. President Jayewar- 
dene said yesterday "lam keen 
to present the Provincial Coun- 
cils Bill to parliament as soon 
as the Supreme Court rules 
whether it requires a referen- 
dum or not" The Govern- 
ment’s legal advisers are cer- 
tain that the bill would only 
require a two-thirds majo/ly 
which the ruling United 
National Party (UNP) will have 
no difficulty in getting. 

Asked whether he would pro- 
ceed with the bill even if the 
rulf does not accept his offer, 
Mr Jayewardene said in an 
nterview: “In the past weeks 
1 have consulted the party at 
every level and the national 
executive gave the Cabinet and 


me an unqualified mandate on 
Monday. We shall go ahead." 

President Jayewardene also 
commented on a statement made 
by the Tulf leader, Mr 
Appapillai Amlrtha lings m, in 
Madras a few days ago ip the 
statement, which was quoted by 
Colombo dailies yesterday, the 
Tamil . leader, saqd his patty 
would not compromise on the 
idea of a Tamil homeland, which 
would include, the north and 
the Tamil-populated party. -of 
the east. 

“But the Indian Government 
does not accept the idea of a 
merger and I oppose it totally," 
he replied. - " 

Mr Jayewarden said he hopes 
to present tbe Provincial Coun- 
cils Bill before the end of Sep- 
tember. 

• President . Jayewardene 
appointed a three-member com- 
mission to investigate the acti- 
vities ofthe slate airline Air 
Lanka, a Government statement 
said. Reuter reports Iran 
Colombo. 

Mr Ronnie De. Mel, Finance 
and Planning Minister, said; 
Air Lanka's financial affairs 
have not been satisfactory and 
the country's debt burden had 
been increasing because the 
Treasury had to repay all. the 
loans of the airline. 


Iran moves oil storage 
away from Kharg Island 

BY RICHARD JOHNS 

^AN JS shifting its^oil export cation when fire and smoke 

trapped them below decks after 


transshipment operations to its 
new floating storage terminal 
close to the Straits of Hormuz 
from Sirri Island, the target of 
Iraq's devastating raid on Tues- 
day. 

The Iranian authorities are 
understood to have informed 
customers that loading at the 
Valfajr 2 terminal off Larak 
Island can begin today. 

Four of the five storage ves- 
sels formerly based at Sirri 
Island, to which oil was shut- 
tled from the main oil export 
terminal at Kharg Island, were 
yesterday moving to the new 
facility about 125 miles to the 
north-east 

A fifth, the 392,985 dwt 
Cyprus-registered Klelia, was 
set on fire by the raid. 

Valfajr 2 was declared ready 
for use at (he end of July, but 
operations were soon suspended 
because of rough weather (at 
the end of the monsoon which 
touches this area, but is now 
over) and. it seems, other tech- 
nical difficulties. 

Lloyd's underwriters have 
raised the standard rate war 
risk hull premiums for seven- 
day voyages to Sirri Island from 
per cent to 0.5 per cent 
following the first aerial attack 
on the facility. Discussions on 
terms for other Gulf destiu- 
tions— recently 0.25 per cent 
for a 14-day voyage— took 
place yesterday. 

No decision was taken on them. 
But underwriters said that they 
were determined to eliminate 
discount arrangements negotia- 
ted by groups of shipowners of 
the kind normally conceded 
, *9 favoured clients with 
single large fleets. 

Survivors from the 233,788 
deadweight tonnes Iranian- 
owned Azarpad said yesterday 
16 crewmen 
were killed In the raid, including 
two Britons. Most died of suffo- 


a hold of crude oil exploded. 

The Azardpad was struck by 
two missiles, one of which 
penetrated a storage tank in 
the bows, causing en enormous 
explosion. The death was 
the highest in any single attack 
on a vessel In the ccurse of war 
on tanker traffic in the Gulf 
since early 1984. The vessel, 
in danger of capsizing, was 
beached. 

Two of the crewmen on the 
Klelia are missing and believed 
to be dead. One seaman on the 
75.690 Liberian registered 
Venture, which sustained minor 
damage, was injured; . . 

On Wednesday night Hajotw 
Ham Ali Akbar Hashmi 
Rafsanjanl. spokesman "for 
Iran's Supreme Defence Council 
and Speaker of the Majii& 
accused unnamed countries of 
giving logistical support to the 
Iraqi Air Force — which.- i* 
believed to have refuelled 
French-supplied M irage F-ls in 
the raid. 
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nanta of the Marcos regime hi 
the Aquino GowroraenL. i&ctad- 
ing Mr Joan Ponce- ^nrile, the 
Defence Minister. 

During Mrs Acquaw’s 
planned visits abroad. ..Mr 
Arrovo has been designated .» 
take charge of “routtite affrire" 
while she keeps the functions of 

the presidency as if she had not 
left Manila at all. . ; c 

To save himself from em- 
barrassment. Mr Urnrcl has pro- 
posed a compromise— that Mrs 
Acqumo name the Notional 
Security Council, which she 
formed a few weeks ago a* care* 

Samuel Senpwiv 
reports on moves 
in Manila which . 
may put the 
Government at risk 

taker of the government during 
her ohsunce. The council fcfcam- 
posed of five members with the 
President as chairman, Mr 
Arroyo. Mr Laurel. Ur £orilc 
and Gen. Fidel Ramos, the 
Armed Forces chief, as mem- 
bers. 

Mrs Acquino has not announ- 
ced her response to Mr. Laurel * 
proposal- But yesterday Mr 
Arroyo blocked Mr Laurel's pro- 
posal. saving the Council could 
not take on the job since It was 
not vet in place. • 

These moves highlight serious 
differences within Mrs Acquino’i 
Cabinet and give the impres- 
sion that her government lacks 
coherence, impending • her 
ability to govern effectively. 

It also gives credence to per- 
ceptions that her government is 
unstable, given the absence of a 
permanent constitution and a 
duly elected legislature. 
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OVERSEAS NEWS 


Beirut bomb kills 20 and injures 100 


BY NORA BOU5TANY IN BEIRUT 


iu, 5 '* 


arrive ft 
moinv $ 


•i rf 1st*® 


A MASSIVE - car bomb rigged 
with an estimated 100 kg 
(220 lb)' of explosive ripped 
through a narrow street in a 
Christian , suburb of Beirut yes- 
terday, killing at least 20 people 
and wounding 100 others. 

It was the eighth booby- 
trapped car to hit Christian 
areas since the beginning of 
the year and capped mounting 
tension among rival Christian 
militiamen in the wake of bloody 
weekend battles; The bombing 
rocked the Bora district at the 


NUM wage 
dispute under 
conciliation 

SOUTH AFRICA’S . Manpower 
Minister has . appointed a con- 
ciliation boards in an effort to 
settle a six-week-old. wage dis- 
pute between the' Chamber of 
Mines and the 230, 000-strong 
black National Union of Mine- 
workers (NUM) ^ The board ha?' 
30 days in which to call a meet- 
ing of the two 'sides in the 
dispute and only if it fails to 
bring them together can the 
NUM call a strike ballot of its 
members. 

Wage discussions broke down 
early in July after the Chamber 
had implemented interim wage 
increases ranging from 15 per 
cent to 20 per cent. The NUM 
had reduced its wage demand 
to 30 per cent across-the-board* 
from 40 per cent demanded at 
the start of this year’s wage 
negotiating round. 

Labour experts in Johannes- 
burg are not optimistic that 
the board will be able to bring 
about a settlement On Tuesday 
other board wage talks were 
held between the NUM and 
East Rand -Gold and Uranium 
(Ergo), with the NUM sticking 
to its demand for a 30 per cent 
wage increase and Ergo only 
prepared to - offer increases 
ranging from 16 per cent to 
19 per cent 


mi dooming rush hour, trapping 
residents in debris, smoke and 
blazing flats. It coincided with 
the reappearance of gunmen in 
residential neighbourhoods of 
the Christian Ashrafiyeh sector 
and a crucial meeting of the 
Phalange Party Politburo. 

Mr George Saadeh, chairman 
of the Phalange Parry, which is 
the predominant Christian poli- 
tical organisation, suspended the 
meeting for two hours pending 
a stabilisation of security con- 
ditions on the ground. 

The car bomb was perilously 


dose to a petrol station and 100 
yards away from the St Joseph 
Hospital where Mr Fuad Abu 
Nader, the former Christian 
militia commander and nephew 
of Lebanese President Amin 
Gemayel, was recovering from 
a failed assassination attempt. 

No one claimed responsibility 
for the attack, which underlined 
the dangers of an internal power 
struggle for the leadership of 
the Unified Christian Militia, the 
Lebanese forces. 

The Phalange Party Politburo, 
which has been trying to manage 


the crisis since Sunday, dec- 
lared yesterday that it had 
asked the 12-man executive com- 
mittee of the Lebanese forces 
to take immediate and necessary 
measures to enforce law and 
order. 

The statement suggested that 
Mr Samir Geagea. the hardline 
commander of the Lebanese 
forces, whose authority was seri- 
ously challenged in the recent 
clashes, still enjoyed the poli- 
tical backing of the Phalange 
Party to steer the fragmented 
Christian community out of this 


critical juncture. 

A group of disaffected local , 
militia commanders, rankled by 
Mr Geagea's drive to transform 
the Lebanese forces into a regi- 
mented military organisation 
and to cleanse its ranks of war 
barons profiting at the expense 
of the population, led a rebel- 
lion against him on Sunday. 

Mr Ahu Nader, who was 
toppled as the Christian militia 
commander in March last year, 
reportedly joined forces with Mr 
Geagea's opponents to reassert 
his political role and influence. 


UK unions urge pensions disinvestment 


BY DAVID BRIN OLE, LABOUR CORRESPONDENT 


THE British Trades Union 
Congress (TUC) is advising 
trade union trustees on pension 
funds to press for emergency 
fund board meetings to discuss 
withdrawing investments in 
South Africa. 

In a report published yester- 
day, the TUC says the risks of 
maintaining investments in 
South Africa in the current 
political and economic climate 
are such that trustees could be 
ignoring their long-term fidu- 
ciary duties if they fail to 
urge the return of assets. 

The report. South Africa — 
A Bad risk for Investment, is 
to be circulated to what the 
TUC calls “key investment 


decision-makers." It is intended 
to provide trade unionist pen- 
sion fund trustees, in parti- 
cular, with evidence to support 
the case for disinvestment. 

Mr Henry James, director of 
the National Association of 
Pension Funds, said yesterday: 
“This is a very important 
document Any responsible 
trustee would have the South 
African issue on their agenda.” 

The report admits that 
investors pulling out of South 
Africa could suffer by having 
to convert out of rands at the 
financial, rather than the 
commercial rand rate. However, 
it argues that this is justifiable 
when set against the danger of 


losing assets altogether in a 
possible collapse of the 
apartheid economy. 

It says: " Whatever the short- 
term costs of withdrawal, the 
eventual price of delay will 
inevitably be higher. Action 
now is the most prudent 
financial course.” 

Further, the TUC contends 
that losses incurred through 
withdrawing assets at the dis- 
counted financial rand rate 
would be insignificant compared 
with loss of trade with black 
African countries, should they 
exact reprisals against com- 
panies retaining investments in 

South Africa. 

Beyond the disinvestment 


issue, the report says the most 
effective sanction against South 
Africa would be termination of 
loans. With UK banks owed 
about $5.3bn, it argues, a 
demand for an extra S2bn 
capital repayments would 
require a cut in imports to 
South Africa of more than 20 
per cent, making a sharp im- 
pact on its economy. 

The TUC says that global 
opinion will eventually force 
the UK to fall in line on sanc- 
tions and that delay now will ; 
only increase the costs later. 

South Africa — A Bad Bisk 
lor Investment; TUC, Congress 
House, Great RusselL Street, 
London Vt'ClB 3LS. 


Two die as S. African violence escalates 


THE South African Government 
yesterday reported a sharp 
escalation in political violence, 
apparently centred on schools 
in the sprawling black township 
of Soweto outside Johannes- 
burg, Renter reports from 
Johannesburg. 

The Bureau for Information, 
sole source of official informa- 
tion on unrest since a state of 


emergency was imposed two 
months ago, also reported two 
deaths in the tense black home- 
land of Kwandebele, north of 
Pretoria. 

The bureau, which until this 
week said violence was on the 
decline, reported “a sharp in- 
crease in unrest-related inci- 
dents " on Wednesday. 

... It said more than half the 


Thai military retains 
powerful role in politics 



THAILAND’S new coalition 
Cabinet, announced on Monday 
after 15 days of haggling, shows 
just how much power still rests 
with the military and to a lesser 
extent, the civiGan establish- 
ment and just how litttet.is. in ■; 
the hands of tfie voters. 

• Despite some - rash Section 
promises to ttejrotntty-.’jthe : ~ 
leading partite, 0 Stone ■ bf which * * 
won an absolute majority .in the 
July 27 general election, soon 
realised they would once more 
have to back the reappointment 
of (retired) Gen Prem Tinsu- 
lanonda as a non -elected Prime 
Minister. - 

While they bargained, Gen 
Chavalit Yongchaiyudb, the 
shrewd new. army Commander- 
in-Chief. played an active but 
discreet part, liaising from Prem; accused of Indecision 
Bangkok with the Prime Minis- 
ter who passed the time quietly 

in a garrison town .200km away. Pptp. TTmrnlinlrnm 
In the process, the parties reier UHgpnaKOIIl 
had to allow three- of the most reports frOIU 
important ministerial posts to D r - . , 

go to Gen Prem's own non- DaflgKOrC On the 
elected appointees: defence, crnalc 

because of the forthcoming. P° uc y goals OI me 
annual military reshuffle which new Government 
is now bound to favour the 

Prem-Chavalit -factions in the 1 — 

army; interior, which controls 

the police, Thailand’s provin- find it easier to form coalition 
cial governorship system, and with a prime minister who is not 
elections; and finance, "which' is overtly partisan towards any 
the key to economic 'strategy. one of them. But it is also con- 
As a result, the main drift venient for Don-parliamentary 
of Thailand's domestic and - interests such as the military 
foreign policy is- unlikely to and the palace to have a prime 
alter much. The same is true of minister they can trust, 
the country’s largely- private But Gen Prem is also blamed 
enterprise economic ' develop- for the country's economic prob- 
ment and its increasing orient a- lems during the six years be has 
tlon away from agriculture and held office. His previous Fin- 




towards industrial exports. 


ante Minister is blamed for a 


None of this was unexpected, credit squeeze and devaluation 
just as Gen Prem's reappoint- in 1984 and for restrictive fiscal 
mem almost a week earlier, policy, although many econo- 
seemed a foregone, conclusion, mists, bankers and businessmen 
But it has not been as straight- regard the caution as a virtue 
forward as its predictability that has drawn Thailand back 
might suggest, even though from a possible debt crisis, 
some of the more politically At the end of last year Thai- 
concerned among the country’s land’s outstanding foreign debt, 
26m voters are complaining excluding short-term private- 
about U-turns that were made sector borrowing, stood at about 


within days of the election. 


$12.5bo. or about 21.5 per cent 


Outside Bangkok, election of foreign exchange earnings, 
issues were largely local, and It is likely to continue to in- 
huge sums of money were paid crease this year and next, 
— some -Of ' it for direct vote- although economists now ex- 
buying. But dne:iteue that, pre- pect it to be within safe limits. 


vailed was Gen . Prem's . re* 
appointment: 1 .. 


Gen Prem’s supporters praise 
him for having maintained the 


In the week foHowifig the stability of the parliamentary 
election students . protested system. His detractors say be is 
against it, the opening of Parlia- indecisive on policy issues, and 
merit on August -4 turned into a that his benign image belies a 
shambles because' some MPs ruthlessness in removing 
resented it, and the- reappoint- possible rivals, 
ment itself was delayed by 24 Some of his aides say he is 
hours as rifts appeared within making a new effort to improve 
prospective coalition parties the organisation of the power- 
whose dissidents' opposed it.- ful PITs Office (which has six 
Opposition has been on a full ministers and five deputy 
number of -grounds^ - At one prime ministers out of a Cabinet 
level is the argument that the of 44). This could mean a more 
Prime' Minister should be an active political role for the new 
elected MP;.. That is what the army Commander-in-Chief as 
. students were \ demonstrating well, who has said' he will retire 
.about. •' ~ early in two or three years’ 

The present constitution time, leading to speculation that 
allows a non-elect ed prime min- he is preparing to succeed Gen 
ister to be appointed because Prom. . _ 

it was drafted in the late 1970s The likelihood is that Gen 
following a -military coup. The Prem’s personal initiatives will 
official justification was that remain limited to such matters 

Thailand's ' democratic tradition as the selection of his jninis- 

was still young and it was neces- terial technocrats and military 
sary to limit 'the power of the promotions. Both Gen Prem 


ballot.. 


and Gen Chavalit still have 


incidents had been in Soweto 
where 11 vehicles and two 
private homes had been set 
ablaze. 

Eyewitnesses said pupils pro- 
testing against the presence of 
security forces burned newly- 
issued identity cards and 
attacked vehicles and homes 
there yesterday. 

In Kwandebele, nine blacks 
burnt to death a 65-year-old 


woman with burning tyres. 
Security forces fired on the 
crowd, killing one of the at- 
tackers, the bureau said. 

• The African National Con- 
gress (ANC) guerrilla organisa- 
tion yesterday rejected a South 
African Government offer to 
organise elections among the 
black majority to find leaders 
willing to negotiate with the 
Pretoria authorities. 


Red Cross 
launches 
food airlift 
to Sudan 

By Mary Anne Fitzgerald 
in Nairobi 

THE Red Cross launched an 
emergency food airlift yester- 
day to the southern Sudan to 
help taekle mass starvation 
resulting from civil war in 
the area. 

A C-130 Hercules transport 
plane left Entebbe, Uganda, 
with 300 tons of grain for 
the heseiged southwestern 
Sudanese provincial capital of 
Wan with the first of four 
consignments to the 170,006 
people trapped by rebels who 

are fighting government 
troops. An additional 1,000 
Ions of grain is to be moved 
from stockpiles in the central 
Sudanese town of El-Obeid. 

Diplomats in Khartoum said 
the airlift would go only a 
small way to avert a wide- 
scale famine that may place 
up to 2m people at risk. Agri- 
cultural output in the area 
has been severely disrupted 
by escalating warfare, and aid 
agencies that would normally 
distribute emergency relief 
supplies have withdrawn from 
the war-torn area 
Hie predominantly Christian 
Sudanese People’s Liberation 
Arm)’, about 25,000 strong, 
has been waging a three- 
year insurgency against the 
Arab-dominated Khartoum 
Government under the leader- 
ship of southerner Col John 
Garang. 

Col Garang says be Is seek- 
ing the repeal of Islamic 
Sharia law, a greater share 
in the government for the 
non-Moslem southerners and 
fresh national elections. 

Col Garang and Sudanese 
Prime Minister, Mr Sadiq el 
Mahdf met for the first time 
last month in the Ethiopian 
capital of Addis Ababa, where 
Col Garang is based. The 
inconclusive outcome of the 
discussions Indicated the two 
parties are a long way from 
settling their differences. 


Singapore withdraws 
14 charges against 
Malay businessman 

BY WONG SULONG IN KUALA LUMPUR 


j SINGAPORE authorities yester- 
day indicated they would with- 

j draw 14 criminal charges 
against Tan Koon Swan, the 
Malaysian businessman and 
politician who has pleaded 
guilty to a minor charge of 
a ben ment of criminal breach of 
trust in connection with The 
collapse of Pan-Electric Indus- 
tries. 

The amended charge carries a 
maximum sentence of three 
years jail and a fine of up to 

SS50.000 (£157.230). compared 
with the earlier charges of 
abeiunent relating to criminal 
breach of trust, stock market 
manipulation and cheating 
which carry a life sentence. 

| The 45-year-old Tan. who is 
President of the Malaysian 
Chinese Association, the Chinese 
partner in rhe Malaysian coali- 
tion government, is expected to 
be made a Malaysian cabinet 
minister in charge of housing 
and local government once his 
legal problems in Singapore are 
resolved. 

When the Singapore District 
Court sat yesterday, the prose- 
cution said it was standing down 
on the earlier charges and in- 
stead was charging Tan on an 
amended charge of abetting Tan 
Kok Liang, director of Pan- 


Electric in committing criminal 
breach of trust involving 
SS 144, 000 in September last 
year. 

Tan told the district court he 

intended to plead guilty to the- 
a mended charge when the case 
comes to the High Court on 
August 25. Bail has been reduced 
from S$40m to SSlm. 

The trial has been postponed 
three times in recent months to 
allow Tan to finalise “certain 
financial arrangements " related 
to the Pan-Electric problems. 

Details of the financial deal 
have not been disclosed, but 
they arc believed to involve Tan 
injecting a substantial sum of 
cash into Pan-Electric, which is 
under provisional liquidation, as 
well as a settlement between 
him and five Singapore brokers 
on the SS140m in forward share 
contracts winch lie had taken 
over from Pan-Electnc. 

The forward contracts were 
in shares of Grand United Hold- 
ings and Supreme Corporation, 
two of Tan’s companies, whose 
suspension would be lifted as 
pan of the deal. 

The collapse of Pan-Electric 
last December led to a tem- 
porary suspension of both the 
Singapore and Malaysian stork 
markets and the subsequent col- 
lapse of share prices, 


N. Zealand joins war games 


New Zealand frigates will exer- 
cise with Britain's Royal Navy 
in the South China Sea next 
week despite London's dis- 
pleasure with Wellington’s anti- 
nuclear policy, defence officials 
said. Reuter reports from 
Wellington. 

The naval war games will 
take place under the Five Power 
Defence Arrangement linking 
Britain. Australia. New Zealand, 
Singapore and Malaysia. 


Officials said the 10-day exer- 
cise would centre on a British 
task force and involve two New 
Zealand frigates and an air 
force P-3 Orion sub-hunter air- 
craft 

Codenamed Starfish, it will be 
the biggest international mili- 
tary event involving New 
Zealand since February* 19S5 
when the US cut defence ties in 
retaliation for Wellington's ban 
on visits by nuclear warships. 


Although 1 many of the less rivals in senior command post- 
democratic temporary provisions ~tioris, and the new army promo- 
have now expired, this perman- tions list, due out in the next 
ent me remains. The parties few days, should show whether 


any compromises are offered to . 
rival factions. 

Tension has persisted in the 
army and coup rumours circu- 
late regularly, but although a 
number of coups have, been 
attempted, none has succeeded 
••tor almost a deeade.- Military 
rivalries' ■ are increasingly 
^reflected .-to rifts- within - the 
parties, which could destabilise 
the coalition. 

Meanwhile, the new govern- 
ment will he getting on with 
the more pressing matters of 
the economy. Gen Prem’s style 
has been to keep a close watch 
but to leave decision-making to 
his ministers. But in the new 
Cabinet, as in the previous one, 
the way the portfolios have been 
distributed between the techno- 
crats and between the coalition 
parties does not augur well for 
consistent and co-ordinated 
policies. 

The sector facing the greatest 
difficulties is agriculture, which 
is suffering from persistent low 
world prices for the country's 
principal crops: rice, sugar, 
maize, and to a certain extent 
tapioca and rubber. The Tbai 
government and all parties pay 
lip service to the need to im- 
prove the lot of the 30m farm- 
ers and their families, but not 
enough has been done, particu- 
larly to bring in modern agrar- 
ian technology, or to implement 
a satisfactory land reform 
policy. 

A good infrastructure and 
some private sector initiatives 
have helped, but progress has 
lacked balance, and some export 
policies have actually disrupted 
trade. With the different 
ministries concerned in the 
hands of different parties, a 
properly co-ordinated rural 
development policy will be diffi- 
cult to implement. 

Agriculture remains by far 
the country’s largest employer, 
with Thailand leading the world 
in rice and tapioca exports. But 
it is being overtaken by industry 
and tourism as a foreign ex- 
change earner and generator of 
Incomes. The growth of indus- 
trial exports is one reason for 
optimism that the trade deficit 
could be almost wiped out by 
the end of the year. The other 
reason is the much-reduced oil 
import bill. Lower interest and 
other costs could lead to a 
recovery in investment in the 
last quarter, which could 
improve the government's 
severe revenue shortfall. 

In the first half of this year 
the trade deficit fell to 
6.7bn baht compared with 
36.4bn baht in the same period 
of last year, and the current 
account went into surplus by 
almost 4bn baht (£133m). 

He has promised to reform 
business tax to aid the private 
sector, but will need to find ways 
of raising revenue more 
effectively as well. 

Pressure is now easing on the 
country's foreign debt burden 
and Thailand already has a good 
credit rating. But. according to 
analyses such as a recent World 
Bank report competition be- 
tween large projects for funds, 
mainly obtained by borrowing, 
will require careful decisions to 
be mode and possible postpone- 
ment in some cases— even if the 
self-imposed annual ceiling of 
$lbn in new foreign borrowing 
is raised. 


Save vour enemy 


I he way you heat your home 

-L can be a massive waste of 
energy. And money. 

But it needn’t be. WeVe come 
Up with the solution. 

If you already use electricity 
for heating, or if your home 
doesn't have any kind of central 
heating, your Electricity Board can 
tailor the most efficient and 
economical heating system to suit 
your needs. 

And the advice is free. 

We call it making your home 
Energy Wise. 

— Step 1 1 — 

We’ll visit you free of charge 
and check the insulation of your 
roof space, cavity walls, and your 
hot water cylinder. Also, your 
chimneys and outside doors will 
be checked for draughts. Then 
we’ll advise you on how you can 
save energy by making your home 
snug and warm. And how much it 
will cost. 

— = Step 2 ===== — 

Well also check how much 
you’re paying for your electricity 
currently and.explain how, with a 
minimum of effort, the Economy 
7 Tariff can’ save you money by 

S ’talising on cheap, less than 
price electricity for heating 
and not water 

■ ■= = Step 3 " 

Then well check any existing 
heaters, and explain the benefits 
of modem slimline storage 
heaters and where best to position 
them. How you can save money 
by operating them on the 


coupon. 
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25% OF HEAT LOSS 
GOES THROUGH 
THE ROOF 


Unused chimneys 

STILL USE UP 
YOUR ENERGY. 



Economy 7 Tariff And how 
little they cost to buy, install and 
maintain. 

— Step 4 ===== 1 

Finally well explain how to 
convert your hot water system 
with a special immersion heater 
and controller to make the most 
of Economy 7 cheap hot water If 
your lagging needs improving, or; 
if you really need one of the new 
range of Economy 7 cylinders, 
well advise on that too. 

You can act on all this advice 
all at once, or step by step. Either 
way, you’ll know what it takes to 
make your home Energy Wise. 


Your first step: did 100 and ask 
for Freefone BuildElectric, or fill in 
the coupon for more information. 

1 Post to: Electricity Publications, PO Box 2, 

j Feltham, Middlesex TW140TG. Jk 

My home and I would like to to HH k 

become Energy Wise. We are 
. mainly heatedby: 

j [H Electricity CH Other J ii I i J u 3 iTCi k, 

J Name __ 

Address 


Postcode 


ENERGY 


X; 

The Electricity Council, England and Wales. ZS, 
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AMERICAN NEWS 


Senate likely to 
pass sanctions 
package vote 

BY REGINALD DALE, US EDITOR IN WASHINGTON 


THE Republican-led US Senate 
is today expected to brush 
aside President Ronald 
Reagan’s opposition and approve 
a package of new US economic 
sanctions against South Africa. 

The stage for the sanctions 
vote was set late on Wednesday 
night when the Senate voted 
by 58 to 47 in favour of Mr 
Reagan’s SlOOm <£67m) aid 
package for Nicaragua’s Contra 
rebels, including $70m in 
military assistance. 

In complex procedural 
manoeuvres over the past two 
weeks, the two issues had 
become linked in a deal under 
which some Democrats eased 
their opposition to the Contra 
aid. in exchange for Republican 
willingness to bring sanctions 
to a floor vote before the three- 
week August recess that is due 
to begin tonight 

Mr Reagan, as a result is al- 
most certain to be handed one 
big. foreign policy victory and 
one severe defeat Approval of 
the Contra aid. which has al- 
ready passed the House of 
Representatives, is a major 
achievement for the President 
after an uphill six months 
struggle on Capitol HiD. 

On South Africa, however, it 
looks as if Mr Reagan will have 
to acept that Congress is about 
to take US policy out of Ms 
hands. The Senate decided by 
89 to 11 to bring sanctions to 
a floor vote, suggesting that 
sanctions supporters could 
easily override a Presidential 
veto by the required two-thirds 
majority. 

The final shape ofthe sanc- 
tions package, however, was 
still unclear yesterday, as the 
Senate began two days of de- 
bate on more than 50 amend- 
ments to the package of 
measures approved by its 
foreign relations committee 


two weeks ago- 

The committee’s draft bill 
would ban new US investments 
in South Africa, bank loans and 
imports of coal and uranium. It 
would withdraw US landing 
rights from South African Air- 
ways, and restrict US visas 
and bank accounts for South 
African government employees. 
The Senate yesterday added a 
ban on South African textile 
exports. ' 

The bill would provide for 
stiffer sanctions in (me year’s 
time if significant progress were 
not made towards ending apart- 
heid. But it does not go nearly 
as far as a House bill, which 
would sever virtually all US 
commercial links with South 
Africa, with which it would 
have to be reconciled in con- 
ference negotiations. 

Negotiations between the two 
chambers will also have to be 
held on the Contra aid bill 
when Congress returns in Sep- 
tember— although the differ- 
ences to be ironed out are com- 
paratively minor and final 
approval of the aid is now 
virtually certain. 

In addition to the SZOOm for 
the Contras, to be disbursed in 
three instalments over the next 
six months, the bill also pro- 
vides S300ro in economic assist- 
ance to Honduras, El Salvador, 
Costa Sica and Guatemala. 

The measure would lift con- 
gressional bans on covert US 
intelligence activities against 
Nicaragua's Sandinista Govern- 
ment, but the Senate voted 
against channelling the aid to 
the Contras through the Central 
Intelligence Agency (CIA) as 
the Administration would have 
have liked. The Senate, on the 
other band, approved the use of 
VS military advisers to train 
Contra forces in Honduras and 
Costa Rica. 


Washington unveils $266m 
border drugs crackdown 


THE REAGAN Admins trati on 
yesterday unveiled what it 
described as an unprecedented 
new programme aimed at 
halting the flow of illegal drugs 
and other contraband smuggled 
across the US-Mexican border. 
Renter reports from Washington 

Administration'' officials said 
the two-year- $2 66m (£179m) 
programme will involve sophis- 
ticated surveillance equipment, 
aircraft and '• weapons, the- 
creation of a special anti-drug 
task force of several hundred 
US law enforcement agents, 
and US military support. 

The programme began on 
July 1, but announcement of it 
was held up until after yester- 


day’s meeting between Presi- 
dent Reagan and President 
Miguel de la Madrid, of Mexico, 
which produced a Joint declara- 
tion of war on drugs. 

Officials said the programme 
was the first enforcement 
initiative in Mr Reagan’s widely 
publicised new national crusade 
against drugs in. what has 
become an emerging political 

issue* 

- ‘The programme along the 
2,000-mile Mexican border will 
be aimed at stopping the flow 
of about one-third of the heroin, 
cocaine and marijuana that 
eaten the US. and will crack 
down on illegal drug money 
laundering operations. 


Reagan 
considers 
defence 
bill veto 

By Our US Editor 

PRESIDENT Ronald Reagan 
nwH his Republican allies on 
Capitol Rill were yesterday 
considering moves to counter 
an unprecedented string of 
mandatory arms control pro- 
visions passed by a dis- 
gruntled, Democrat-controlled 
House of Representatives 
H»i«e week. 

The White House said that 
Mr Reagan twig fit veto the 
entire defence authorisation 
bill, to which the prov is io ns 
were attached, if the unwel- 
come amendments remained 
in the final version of the 
bIB to be submitted to him 
in the Autumn. 

In the House, the minority 
Republicans were planning a 
possible attempt to vote down 
the bill when it comes to 
final passage, probably today. 
Their hope was to assemble 
enough liberal Democrats, 
who often vote against de- 
fence spending bills for quite 
different reasons, to block 
final passage. 

If the bill were defeated,, 
the Pentagon would be left' 
without policy guidance for 
defence spending, although 
the process of actually appro- 
priating funds would continue. 
Congressional aides said that 
the House would probably 
have to draft a new authori- 
sation bill in the Autumn, 
and/or waive procedural rules 
so that appropri a tions could 
be made without prior auth- 
orisation. 

The Republicans were also 
expected to try to force a 
second vote on the produc- 
tion of new US chemical wea- 
pons. which the House de- 
cided to delay for a year by 
a single vote margin on Wed- 
nesday night. 

In-other blows to Adminis- 
tration policy, the House has 
extended a moratorium on 
the testing of anti-satellite 
weapons for another year and 
cut more than $Zbn from Hr 
Reagan's Strategic Defence 
Initiative (Star Wars). 

The House also voted to 
withhold funds for strategic 
weapons that would take the 
US above the timtts set by the 
1979 SALT 2 arms control 
treaty, repudiated by Hr 
Reagan in May, and to require 
a one-year ban on all but 
the smallest of US nuclear 
weapons tests If the Soviet 
Union agreed to a rfudiar 
ban with on-site verification. 
It cut the overal l def ence 
authorisation from 92921m to 
9286bn, almost $34bn less 
than Hr Reagan requested. 

Announcing the threat of a 
presidential veto, Mr Larry 
Speakes, the While House 
spokesman, said the Adminis- 
tration would take tt “very 
seriously’’ if Congress tried 
to limit the executive branch 
In its conduct of foreign 
policy. 


Doreen Gillespie on moves to cope without foreign financing 

Peru prepares to go it alone 


The Peruvian government is 
nursing its reserves as it pre- 
pares to do without foreign 
financing whether or not the 
country Is declared ineligible 
for further loans at the Inter- 
national Monetary Fund's meet- 
ing today. 

Peru is unlikely to receive 
foreign finance, investment or 
increased export revenue 
whichever way the IMF deci- 
sion goes. But officials estimate 
that careful nursing of reserves 
— mainly by restricting debt 
payments — will take them 
through the next 18 months at 
least. 

Net international reserves of 
Sl.Sbn at the beginning of 
April bad fallen to 31.2bn by 
the middle of July before Peru 
prepared to make a $35 jh good- 
will payment to the IMF out of 
arrears of !180m. 

Peru’s reserves are cushioned 
by the illegal cocaine trade 
profits estimated at up to 
8800m a year. 

The flow of cocaine dollars 
may fall as Pern joins with 
Colombia in air attacks on clan- 
destine airstrips and labora- 
tories in the Amazon jangle 
near both countries’ borders. 

Officials expect the two-year 
ban on foreign remittances 
decreed at the end of July to 
prevent an additional 9400m 
from leaving Peru over the next 
few years. The ban was ex- 
tended this week to include 
repatriation of foreign invest- 
ment and remittances in intis 
as well as dollars. 

The main companies affected 
are Aram's Southern Peru 
Copper, Peru’s main copper pro- 
ducer, and Occidental Pet- 
roleum Del Peru which pro- 
duces half the country's crude 
oil. However Occidental is 
committed to reinvest $l97m 


THE International Monetary 
Fund’s executive board meets 
today to decide whether to 
declare Peru ineligible tor' 
further credit If it falls, as 
the country has said it wiB, 
to make t * >d payment arrears 
to the Fund by today’s dead- 
line, Alexander Nicol l reports. 

In April, the IMF accepted 
a goodwill payment of $34m. 
(£23m) on arrears of 9134m 
on the understanding 
arrears would be cleared by 
today. Pent, however, has 
said that It will pay only 
935m out of arrears of 9180m 


and that ft expeetS to be 
declared ineligible. ' 

This, would mean thut-Pexu 
ceases to receive disburse- 
ments of World Bank and 
Inter-American Development 
Bank loans. It would also 
certainly mean fi»»* 
negotiations with the 
country's leading bank 
cre di tors - would remain 
stalled. Peru wants to put 
new proposes to the banks in 
September, but the banks* 

agreement to meet is Hkely to 
depend heavily on the IMF’s 
decision. 


in jungle exploration over the 
next five years under new con- 
tracts signed with Petroperu in 
March. Occidental hag resumed 
drilling in the northern jungle 
for the first time in three years. 
It has also started preliminary 
exploration in a new central 
jungle block neighbouring 
Royal Dutch Shell which has 
been exploring in the central 
southern jungle for the past 
four years. 

Meanwhile the Central Punk 
is using growing foreign ex- 
change controls to offset lack 
of foreign credit and low inter- 
national prices tor oil and 
metals exports. Cash flow from 
exports fell by 17 per emit In 
the first half of the year to 
81J244bn compared with 
8 1.491 bn in the first half of last 
year. The fall in oil and metals 
exports which now make up half 
Peru’s $3bn a year exports was 
offset partly by higher exports 
of other traditional goods like 
coffee and cotton. 

Peru is also limiting use of 
products it can sell for hard 
cash on the international market 


in its countertrade debt repay- 
ment agreements with the 
Soviet Union. Soviet buyers are 
no longer offered shipments of 
fishmeal concentrates, coffee or 
cocoa although they can stni 
obtain otiter favourite products 
such as cotton and textiles. 

Peru has agreed to ship 880m 
worth of products-— yet to be 
defined— to the Soviet Union 
this year. 

The amount includes a 932m 
goodwill payment on debt fall- 
ing due this year, plus 910m 
pending from last year’s ship- 
ments and 917m for interest on 
arrears. An earlier agreement 
to ship 9125m worth of pro- 
ducts signed in December by 
former Industry and Commerce 
Minister Cesar Atala — . now 
Ambassador to Washington — 
was not ratified by the Govern- 
ment in Lima. 

Meanwhile increased imports 
of food and industrial products 
to meet growing local demand 
is narrowing the $lbn trade 
surplus of the past two years. 
Officials estimate there will be 
a surplus of 9800m-8400m this 


■y ear. 

The Government is counting 
an increased local demand, 
fuelled by high er purchasing 
power and import restrictions 
on finished products, to contri- 
bute to a 8 per cent growth in 
the economy this year. 

Mr Tjiig Alva Castro, the 
Prime Minister, told Congress 
at the end of July that the 
gross domestic product had 
grown 39 per cent in the first 
half of 1986 compared with the 
first half of last year.- -Sectors 
showing the biggest growth are 
fishing , construction, electricity 
and industry offset by zero 
growth in agriculture and a fall 
in the an d petroleum 

industries. 

Major state-financed projects 
are limited to completing hydro- 
electric plants and transmission 
Hues already in construction 
■nH the construction of a mass 
transport electric train in the 
City of T.lwna- 

But independent economists 
are beginning to accept the 
government’s forecast of 6 per 
cent growth in 1986 largely 
through improved performance 
of tiie manufacturing industry. 
Economists do not believe Peru 
will have the foreign exchange 
to import the taw materials 
needed to continue to. grow at 
a similar rate next year. But 
President Alain Garda, who 
says the government will 
ensure wages wiH outpace infla- 
tion (86.7 per cent for the 12 
months to end July) plans to 
restructure -industry for greater 
use of local resources. 

Independent analysts say this 
wm mean even greater state 
controls on the economy while 
protectionist measures drive 
Peru into, dangerously increas- 
ing international isolation. 


Argentina moves to boost foreign investment 


BY TIM COONE IN BUENOS AIRES 


A MAJOR boost to foreign in- 
vestment and export growth is 
the principal objective of a 
series of new economic 
measures about to be launched 
by the Argentinian Government. 

Of particular importance is a 
plan to capitalise part of 
Argentina's foreign debt, which, 
along with proposals to grant 
a tax amnesty on undeclared 
property and capital sums held 
by Argentinian citizens both in- 
side and outside the country, 
was formally announced by Mr 
Mario Brodersohn, the Finance 
Minister, on Wednesday. 

The capitalisation scheme. 
similar to that being proposed 
for other major debtors such -as 
the Philippines, will enable 
holders of Argentinian debt, 
mainly foreign banks, to seQ 
their outstanding loans to poten- 
tial investors in existing Argen- 
tinian industry or in new ven- 
tures. 


Provided that investors bring 
at least one extra US dollar of 
fresh money for every dollar of 
debt purchased at a discount 
(currently running at around 30 
per cent in the international 
money markets) they will have 
the debt certificates immediately 
paid off is full in local currency 
with which they will then be 
able to invest in Argentina. 

Bankers in Buenos Aires say 
the scheme will be particularly 
attractive to smaller foreign 
hanfcg h olding Arg entinian 
debts, which. wish to e xtri c at e 
themselves' from the danger of ' 
further, exposure during each- 
renegotiation eyrie of interest' 
payments on - - Argentum's •* 
foreign debt 

All the creditor banks club 
together in proportion to their 
existing exposure to finance 
each renegotiation... package. 
The capitalisation scheme will 
therefore create greater oppor- 


tunities for banks to reduce 
their exposure in. Argentina at 
the same, time as boosting for- 
eign investment . 

Wi thin _ Argentina: export 
orientated industries are to be 
the main beneficiaries of any 
new investment under the 


To keep the likely infla- 
tionary effects in check, the 
proposals envisage the capitali- 
sation of a package of approxi- 
mately 840m of debt each 
month which wOl be placed on 
offer. The bidder who offers 
the, highest, amount of counter* 
put funds (te. higher than the 
minim urn one-to-one require? 
meat of fresh -funds). -stml’ be 
able-- to participate-: In the plan.-: 
The proposals Are- expected to 
be presented for debate in 
Congress next week. 

Meanwhile,. Dr Roberto 
Lavagna, ; the Foreign Trade 
Minister, said on Thursday 
that ne\r export incentives are 


to be announced next week 
aimed at boosting industrial 
exports by 9500m over the next 
year- .... 

A. range of industrial nw 
materials are to have import 
restrictions lifted under a 
“temporary admission status” 
provided tint the final goods 
are re-exported with a value 
of between (me to three times 
tiie value of the Imported raw 

matprialq 

Hi addition, the annual 
interest rate payable on lines 
of credit to foreign purchasers 
of. Argentinian manufactured - 
goods is :tn-' - be. - reduced from 
6.5 per cent in ■per dant. 
Together , with , previously 
announced' export* promotion' 
scheme involving finance and 
support to exporters. Dr 
Lavagna said that Argentina's 
industrial exports could be 
expected to increase by. 91bn 
over the coming year. 


US tax 
reform 
hurdle 
cleared 




By Nancy Duma la Washington 

THE TWO tax reform leaders 
of the House and Senate. Con- 
gressman Dan Rostenkowski 
and Sen Bob Fackwood, have 
reached agreement on new cor- 
porate taxes, which could clear 
the way for final passage of 
historic tax legislation. 

The two committee chairmen 
agreed after an all day private 
meeting yesterday on a plan to 
raise business tavxes by 9124- 
9129bn (£83-£87bn) over the 
next five years. However, their 
plan has yet to be accepted by 
the House-Senate conferees who 
have been struggling for weeks 
to resolve differences in the 
tax reform efforts of both cham- 
bers. 

If the scheme is rejected 
by either side — and rejection 
is much more likely in the 
Senate than the House — then 
tax reform efforts will be de- 
layed by the three-week sum- 
mer recess. Some legislators 
worry that the delay could give 
opponents of tax reform time 
to undermine their efforts. 

The conference committee 
has agreed to try not to exceed 
the tax rates for Individuals 
established in the Senate bill 
of 15 per cent and 27 per cent, 
or its 38 per cent corporate 
rate. 


Rehnquist wins 
approval from 
Senate body 

By Nancy Duane in Washington 

THE US. Senate Judiciary Com- 
mittee yesterday approved the 
tywiiwafi on of Mr William Eehn- “ 
quist aa Chief Justice of the US 
Supreme Court by a vote of 
1341, ignoring charges that he 
was insensitive to the rights of 
minority groups. 

Opponents of the nomination 
— which include civil rights acti- 
vists, feminists and some key 
Democrats, have argued that 
Mr Rehnquist is “too extreme" 
in his conservatism to lead the 
Supreme Court With . little 
chance that the nomination 
could be defeated, they 
launched a desperate search 
for an issue to kill the nomina- 
tion. 

Questions have been raised 
about Hr Rehnquisfs addiction 
several years ago to Platidyl a 
drug taken to ease a chronic 1 
baric injury, and it has been - 
suggested that he was less than 
honest in previous testimony 
about activities: to prevent Mack 
Democrats from voting In; the 
’80s. -- v :• V' ' 

The comintt^ee ' is also ex- 
pected to approve the hominar 
turn of Hr Antonin Scalia as an 
Associate Justice in a separate 
vote. 

The nominations are expected 
to win full Senate approval next 
month. 


WORLD TRADE NEWS 


US suffers 
$8.8bn 
deficit on 
electronics 

By Louise Kchoe in San Francisco 

THE US electronics industry 
turned In a record trade deficit 
of $8-3bn (£5-9bn) in 1985 with 
exports of 335.6bn outpaced by 
imports of 844.4bn. according to 
figures released this week by 
tbe American Electronics 
Association. 

Last year the US’s largest 
electronics trade surplus was 
$2.4bn with the UK, while its 
largest electronics trade deficit 
was J17.6bn with Japan. 

Canada was the largest buyer 
of US electronics goods and 
services, while the US purchased 
more electronics products from 
japan than from any other 
country. 

The association said that the 
US electronics industry exported 
$4.9bn In goods and services to 
Canada last year. The next 
largest buyers were the UK 
(S3.6bn), Japan (3bn), West 
Germany (2.7bn) and Mexico 
(222bn). 

Exports to France were 
91.7bn, to the Netherlands 
9L5bn. to Singapore $19bn and 
to South Korea and Australia 
Sl.lbzL , 

Japan’s $20.7fm of electronics 
exports to the US was a record, 
the national trade group said. 
Other major exports to the US 
included Taiwan (939bn), 
Canada $2.6bn, Mexico $29bn. 
South Korea $2.4bn. Singapore 
$29bn, West Germany $L7bn, 
Hong King 21-fibn- Malaysia 
91.4bn and tbe UK $lbn. 

Following the UK on the US 
trade surplus list were Canada, 
France, the Netherlands and 
Australia. 

AP-DJ reports from Washing- 
ton: The Japanese Government 
will have to negotiate a bilateral 
agreement with the US to res- 
trict Japan's machine tool 
exports or “face a decision on 
Import quotas " that the US 
could Impose by late November. 
Mr Bruce Smart, US Commerce 
Under-Secretary said yesterday. 

He told reporters he would 
begin negotiations with the 
Japanese Government in Tokyo 
next week on a proposed five- 
year “ voluntary ” restraint 
agreement. 


Airlines are positioning themselves to take advantage of an expected travel boom, reports Steven B. Butler 

Korean Air seeks new routes to passenger profits 


A “TIME-BOMB” is sitting 
under the market, says Mr Y. S, 
Lee, vice-president of Korean 
Air lines for passenger mar- 
keting and sales. 

Personal incomes in South 
Korea are rising rapidly. The 
country’s trade and current 
accounts are swinging firmly 
Into the black, reducing govern- 
ment concern about a possible 
drain of foreign currency. 

There is huge pent-up 
demand for overseas travel, and 
government officials confirm 
that travel restrictions on South 
Koreans will be eased in the 
coming years. 

In the meantime, over- 
capacity is increasing on routes 
to Seoul as airlines position 
themselves to take advantage 
of the expected increase in 
traffic. 

Faced with rising competi- 
tion, Korean Air Lines (KAL), 
the national flag carrier, is 
locked into an unprofitable 
route structure while a bitter 
dispute with the US over 
aviation rights has blocked the 
way to new destinations that 
might bring its passenger opera- 
tion back into the black. 

The entry of Swissair into 
the market earlier this year 
raised capacity to Europe by 
2S per cent at a time when load 


factors were only at 80 per 
cent. 

If British Caledonian begins 
flying to Seoul next year, which 
it is currently considering, 
capacity will be increased by 
another 25 per cent and all the 
carriers will be hit — at least 
until the travel “time bomb” 
explodes. 

A ratecutting war broke out 
earlier this year, but when the 
European carriers discovered 
that slashing fares did not 
stimulate demand they held 
talks with Korean Air and 
agreed to maintain floor prices. 
Mr Lee, of KAL, says the agree- 
ment has worked so far. 

The partial patching of one 
revenue drain provided some 
relief for Korean Air. which, in 
1985 carried more than 6m 
passengers, making it the tenth 
largest airline in the world, 
according to the company. 

Korean Air maintains an 
extensive network of routes to 
Europe. North America, South- 
east Asia, the Middle East, and 
Japan. In the past profits made 
flying to tixe Middle East and 
Japan made up for losses on 
other destinations. 

But the decline of construc- 
tion activity in the saddle East 
has prompted a steep decline 
in business, pushing KAL’s 


overall passenger operation into 
the red. 

Company officials say they are 
looking to the North American 
market, where they currently fly 
to New York, Los Angeles and 
Honolulu, to make up for the 
loss of profits. 

They have pinned their hopes 
on obtaining landing rights in 
Oakland and Chicago, as well 
as rights to fly beyond US citieg 
to other destinations. 

But these hopes have become 
bogged down in a dispute with 
tbe US over aviation rights that 
has boiled over into public 
bitterness several times in the 
past year. 

In 1978 tbe US and South 
Korea concluded and later con- 
firmed in diplomatic notes an 
agreement that granted KAL 
landing rights in New York in 
exchange for the granting to 
US carriers rights to handle 
their own cargo at Seoul’s 
Kimpo airport. 

Tbe diplomatic notes, ex- 
changed in 1979, further speci- 
fied that Seoul would under- 
take to build a cargo facility 
by March 1981 to facilitate self- 
handling of all inbound and 
outbound cargoes by US 
carriers. 

Another set of negotiations 
in 1980 reaffirmed in a 


S. KOREAN 
INTERNATIONAL 
PASSENGER TRAFFIC 



come ckraded With the passage 
of time the cargo facility was 
not built and Korean Air was 
never granted the landing 
rights it sought in the US. 

US carriers have become in- 
creasingly bitter about their 
treatment in South Korea, and 
this year they formulated a list 
of 16 outstanding Issues. 

Seven years after tbe 1979 
exchange of notes, the US 
carriers still lack facilities to 
handle their own cargo, which 
they say badly affects their 
ability to service customers in 
South Korea and reduces busi- 


memorandum of understanding 
the self-handling principle, 
while agreeing that KAL would 
be granted full landing rights 
at Anchorage, Oakland, and 
Chicago, and rights to fly on to 
other countries. The memo- 
randum. however, was never 
ratified by an exchange of 
notes. 

For reasons that have be- 


They point to a gleaming new 
cargo facility that KAL built for 
itself at the Los Angeles airport. 
Cargo revenues are KAL’s 
' fastest growth area, and a major 
reason why the airline is stfll 
profitable. 

Meanwhile, a new cargo 
facility is nearing completion at 
Seoul airport, yet the US car- 
riers may still be for from 
achieving their goal of cargo 
self -handling 

A campaign In the South 
Korean press would make-lt 
politically costly for the coun- 
try's government to settle for 
less in aviation talks 

US officials , however, say that 
tiie US win not grant further 


landing rights to KAL until well 
after tiie business climate for 
US carriers in South Korea im- 
proves and Seoul imple- 
ments the pledges in the 1978 
memorandum. They say the un- 
ratified 1980 memorandum is a 
dead letter. 

They dispute claims that 
South Korea is put at a dis- 
advantage by the current air 
agreement, by pointing to US 
Department of Transportation 
statistics, which show that KAL 
has captured about three- 
quarters of passenger and cargo 
revenues between the two 
countries. 

The irony is that Northwest 
Airlines is the only airline fly- 
ing these routes to make a 
profit which KAL executives 
believe results from that air- 
line’s greater number of landing 
points in the US, and better 
route connections there. 

- US officials are evidently 
hoping that KAL’s unprofitable 
route structure win prompt 
Seoul to improve operating 
conditions for US carriers. 

But it may take a bruising set 
of negotiations before tiie 
South Koreans baric down in 
what has now become a very 
public dispute in Korea and in 
which national pride has be- 
come the issue. 


Bayer gets its 
teeth into tbe 
dental market 

BAYER, ONE of West Ger- 
many’s “ big three " chemicals 
groups, has entered into a 
joint venture to produce 
false teeth and other dental 
products at a new S h angha i - 
based facility in China. 
David Brown writes from 
Frankfurt. 

The new venture, called 
Bayer Shanghai Dental, will 
have a share capital of about 
DOE 4m (£L3m), of which 
Bayer wOl hold 55 per cent 
and the Shanghai Dental 
Materials Factory the 
remainder. It is to start pro- 
duction of dentures and other 
dental aids based on Bayer 
technology- 


Ball Corporation lured by China’s potential s r*J ish st< S 


BY NANCY DUNNE M WASHINGTON 


THE sheer numbers and the 
huge potential of China are 
what have always been a mag- 
net for foreign business. The 
market's size overwhelms any 
uncertainties about future 

Chinese governments and blots 
out concern about others caught 
In the quicksand of the Chinese 
bureaucracy. 

So it was for Ball Corporation 
of Muncie. Indiana, a company 
which manufactures packaging. 
Industrial and high technology 
aerospace products. When it 
was given a chance to help 
establish China’s first high- 
speed two-piece metal con- 
tainer plant in Guangzhou, Ball 
looked at the numbers. 


If every man. woman and 
child in China drinks just one 
can of beer or soft drink a day, 
it would take 800 can lines to 
supply the containers. In the 
US tiiere are only 245. In the 
world there are only 488. Ball 
Corporation, with a net income 
. of 851.2m (£34.4m) last year, 
operates only 15. 

Ball proceeded cautiously and 
risked little. With just a 92m 
investment, it entered into “a 
joint venture -wi thin a joint 
venture,” a fiendishly compli- 
cated deal requiring 16 separate 
agreements. It ended up with 
10 per cent of a state-of-the-art 
27m can marring enterprise anri 
an exclusive 20-year technology 


agreement with the plane It 
was also ahead of potential com- 
petitors for the Chinese can- 
making market 

The two formed a joint ven- 
ture company with 40 per cent 
Interest each, gave 10 per cent 
stakes to two Chinese govern- 
ment companies, and became 
MCP-Ball International. MGP- 
Ball International formed 
Guangzhou MC Packaging with 
four other Chinese companies. 

Ball then contracted a St 
Louis company. Guaranteed 
Instruments Systems of 
Missouri, to assemble major sec- 
tions of the line so that all the 
components of its system could 
be shipped to China where. 


officials say, it may be virtually 
Impossible to obtain even the 
most common parts. 

The line was then partially 
dismantled, containerised and 
shipped. Tbe company says that 
working with Chinese partners 
enabled it to make all its 
arrangements in niiw months. 
The problems have been, rela- 
tively minor. 

The deal may have been com- 
plex but Mr Delmont Davis, a 
Ball vice-president, Is by no 
means put off by the ex- 

perience. Doing business there 
he says has been fun and an 
experience the company is hop- 
ing to repeat 


plant may be 
sold to Fujian 

KQCKUMS JERNVERK Of 
Sweden is planning to sell a 
steel plant in Ronneoy to China 
International Steel in a deal 
worth. SKr 38m (£2Am), John 
Burton writes gram Stockholm. 

The steel plant, -which was 
dosed last September, will be 
dismantled and shipped to the 
Chinese province of Fujian, 
where it will be reassembled 


during .1987. 
Prodnctic 


ion wffl start in 1988 

with a planned capacity of 
150,000 tonnes a year. A con- 
tract for the deal is expected to 
be signed in September or 
October. Sweden has become 
a major source of used indus- 
trial facilities for the Chinese. 


Saab wins 
US order 
for SF340 
aircraft 

By Sara Wcfab in- Stockholm 

SAAB-SCANIA, the Swedish 
automotive and aerospace 
group* has won an order 
from Business Express In the 
US for six of Its SF340 
passenger aircraft. The order 
is worth about 940m (£26 Jm), 

Business Express, based in 
Bridgeport* Connecticut, is a 
commuter airline which 
operates feeder flights for 
Delta Airlines in the north- 
eastern US. 

Tbe company plans to 
phase out Us existing F27 
aircra ft and replace them with 
SF340 tmfeoprops. The first 
8F340 wiH he delivered In 
September and the second in 
October this year. 


Pasta deal 
covers 5% 
of farm trade 

By Tim Dickson in Brussels 

THE European Commission 
e stim a ted that about 5 per 
cent of the EEC’s agricultural 
trade with the US Is covered 
by this week's draft agree- 
ment on citrus and pasts. 

Commitments have been 
made by both sides to reduce 
duties and/or increase quotas 
on a variety iff items. Includ- 
ing C ommunit y cheese, olive 
oil and anchovies and Ameri- 
can oranges, lemons, grape- 
fruit and aimmuSp , 

The 1985 value of exports 
of EEC products to the US Is 
put at around Ecu 270m 
(£L89xn) compared with total 
agricultural exports during 
that Period of Ecu 5A5bn. 

year's sales in Europe 
rf the US products on the 
uk came to just over Ecu 
305m, against a total for 
■wmwtore of Ecu &95ba. 

.. Th e Commission confirmed 

deal di smantling last Novem- 
betfs retaliatory measures on 
BBC pasta and US walnuts 
end lemons would be 
implemented quickly. 
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Never again? 


The FkBdands conflict was the worlds first taste of 
high technology air/sea warfare. 

■ As such, it served to confirm the increasingly im- 
portant role that radar will play in any fixture wartime 
ergagements. 

In fact, immediately the war was ovei; the Royal Navy 
was able fq present industry with- a completely new 
brief for a surface ship main radar system. And in 
doing so, invited a number of international com- 
panies In compete fen: the order 

; 'fixe fact that it was our advanced 3D radar 
system which was eventually selected is a source of 
great pride to us here at Plessey. 

& the light of the RNs .Falklands experience 
our hew radar system more than meets the necessary 
requirements in the areas of long range air detection, 
aircraft control capability and automatic target indi- 
cation for missiles. 

Before long, all Type 42 destroyers. Type 23 frigates 
and Invincible class aircraft carriers will be equipped with it 
The growing, threat 

> Having met the RNs current needs, we re now looking 
to this fixture. Here, the growing danger is likely to come in 
the form of complex multi-level saturation attacks. 

\^rking closely with the Ministry of Defence (Navy) 


weve made it our priority to develop a radical new 
multi-function radar system. 

Our use of gallium arsenide circuitry (an area in which 
we lead the world) is enabling us to build whats known as 
a phased-array sensor 

Far from being a pipe dream, its fast becoming a reality 



Combining the functions of surveillance and tracking, 
it has a computer which instantly controls the radar beam 
so its able to deal simultaneously with multiple threats. 

Clearly, phased-array radar is the future of radar tech- 
nology and Plessey is one of the few companies which have 
established a stake in that future. 

An aggressive policy. 

Though weVe established a world-wide reputation as 
a leader in radar development and system design, our 


activities extend way beyond this. 

\Wre equally energetic in the fields of tele-communi- 
cations and micro-electronics. 

In fact, we have leading edge products in all these 
areas of operation. An achievement which we feel is directly 
attributable to our policy of heavy and constant investment 
in technology. 

This, combined with sound strategic planning, 
means were constantly identifying market needs 
mi and developing new products. 

Defending ourselves. 

For more than 40 years, weve been helping in 
the nations defences. Applying all our technological 
skills, our long-term planning ability and our young 
entrepreneurial style of management 
Only by operating as an independent company have 
we been able to develop these unique qualities. And 
naturally were anxious to develop them further. 

Currently the fixture looks excellentfor both ourselves 
and our shareholders. 

Come what may were determined that this future 
should not be threatened 

•PLESSEY 

The height of high technology. 
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UK NEWS 


Breeding 
becomes 
a dicey 
business 


Unemployment rising at NEC defies Vauxhaii unions told Hunt ^ n | 

lin x. tc non O mnnib b y to prepare for job awarded 

Up to 15)000 a month increasing mite Iimkm mount anti-tanl 


BY GEORGE GRAHAM 


UNEMPLOYMENT in the UK rose 
By Andrew Gowers by 50,000 last month, continuing its 

s ' remorseless rise over the last eight 

ELITE COW may sound like a terri- months. 

tying super-breed of animal which The underlying jobless total rose 
is about to swell the EEC's already by 4.400 to 3.244m, after adjusting 
bulging dairy surplus. But it is for normal seasonal variations and 
much more innocent. It is the name excluding school leavers, the De- 
af a game to be launched next partment of Employment said yes- 
month; something like a cross be- terday. Officials believe last 
tween Monopoly and a Friesian month's rise was relatively modest, 
bull- but assess the upwards trend in un- 1 

Like Monopoly, it involves employment at 10,000 to 15,000 a 
squares on a board and a throw of month. 

the dice. The difference is that in The count excludes 125,000 school 
this case, rather than buying leavers who cannot claim social se- 
streets and building houses and bo- curity benefits yet. About half of 
tels, players are invited to breed those are expected to come on to 
and refine the best sorts of Friesian the unemployment count next 
cattle. month. A further 353,000 are en- 

PLayers start with a herd of six gaged in job-creation schemes such 
cows and can earn money and extra as the Community Programme, 
cows by improving their milk yields among them an estimated 275,000 
or their appearance. By landing on who would otherwise be included in 
the right squares, they can avail the jobless count; and 280,000 are 
themselves of advice from the Milk involved in the Youth Training 
Marketing Board, loans from* Mid- Scheme. 

land Bank, or semen from one of The level of unemployment has 
six artificial insemination compa- risen steadily since November last 
nles. year, as the slowdown in economic 

They also face possible pitfalls activity began to affect manufactur- 
equhralent to going to jail or paying fog employment. Un emplo yment 
water taxes - such as getting into had seemed to level off at a season- 
legal trouble, developing persistent ally adjusted total of about 3.12m in 
mastitis and being forced to sell the second half of 1985. 
cows for slaughter, or dropping Mr Kenneth Clarke, the Paymas- 
their flask of semen, worth £100, on ter General, said yesterday that he 


increasing 

prices 


cuts as losses mount anti-tank 

BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT contract 
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VAUXHALL, the General Motors 
NEC, one of the leading Japanese UK subsidiary, expects record 
electronics companies, is to in- losses fids year and seeds to reduce 
crease the price of its pri n t ers for fts opgruting costs by at least a 
personal computers in the UK by fif t h, union leaders have been 
about 10 per cent, David Thomas warned. 

writes. The move goes against the That is to lead to an- 

generai trend of falling prices in the other voluntary-redundancy and 


BY KENNETH GOODMG, MOTOR INDUSTRY CORRESPONDENT 

7AUXHALL, the General Motors It was decided to set up joint 
UK subsidiary, expects record working parties composed of man- 


By Joan Gray 


personal computer market earty-retirexnenl 

NEC says It is making the move, ntwvn officials 


rogramme. Some 
illeve that L200 


which is restricted to its sales in the jobs wfll have to go, representing a 
UK, because of concern about toe further 9.6 per cent cut in Vaux- 
effect that falling prices in the per- hall's workforce of 12^00. 
sonal computer market are having with an eye on toe prospect of 
on the dealer network. Some deal- substantial output from the new cat 
era have recently gone out of busi- factory established in toe UK by 


not coming fast enough to keep 
pace with the growing number of 
people looking for work." 

His colleague, Mr Nigel Lawson, 
fbe dianeeiinr of the Exchequer, 
told MPs last month that the num- 
bers out of work seemed "likely to 
rise further in the immediate fu- 
ture, at least until the pause is 
over ” Mr Clarke yesterday Mamed 
high unemployment on pay con- 
tinuing to rise faster than Inflation. 


I 1984 198S bc j ness, blaming low margins. Nissan, Vauxhaii is also looking for 

□ PRIVATISATION of British Air- fo working practices, i* 

at 1988 would be as bad as the first ways, originally expected this sum- * stogie-union, "no-strikef 

half unless the Government mer but delayed into next year, “Is ® vP® c onra l ined uy tne 
changed its economic policies. t—— . ~ 


agement and union representatives T hP, MINISTRY of Defence has 
to consider what joint action was awarded a £200m order for the next 
necessary in various Vamchall oper- generation of anti-tank weapons for 
atoms to put the company, on a betr the British Army to Hunting Engi- 
ter footing, the company added. neering of AmpthiU, Bedfordshire. 

The onions expect to hear further Approximately two thirds of the 
details of VauxhaiTa plans for toe worth C130m, will be subcon- 

coming two years at meetings tor traded throughout Royal Ordn- 
aH employees at the Luton, aacB ' S seven factories, where it will 
Bedfordshire, and El l e sme re tort, create jobs anti safeguard em pl oy- 
Merseyside, plants at the beginning xnent after a big redundancy pro- 
of next month. gramme t frty year. 

Vauxhaii seems confident of The contract will create an extra 
achieving the n e cessa r y job cuts by ^qq over the n e x t four years. 


Nissan, Vauxhaii is also looking for voluntary means because it has I to the ministry. 


an essential step towards realising 1 Japanese group. 


deal of the type by the male salaried employees. 


many employees aged aver 50, to- ^ ^ weapon is officially 
eluding more than two fifths of its ^ ^ 80 , but is more pie- 

male salaried employees. tuzesqoety described by the minis- 


league, Mr Nigel Lawson, Employment in manufacturing the full potential" of the airline! Bfr Joh n Bag shaw. tim chai rman 
icellar of the Exchequer, industry fell by 8,000 in June, bring- says Lord King, chairman, in BA’s and chief executive, maicateo tnat 
i last month that the num- fog the total number of manufactur- latest report and accounts. Hie BA V auxha l F s Iocs this yeat ' Wp 11 " be 
at work seemed "likely to ing jobs lost fo the second quarter financial results for 1985-88 were S^Mter than toe record lAiAm den- 
ber in the immediate fu- to 40,000. That compares wito only announced earlier this year, with a a „ or _v 8 5’ J . _ 

feast until the pause is 1,000 jobs lost in the second quarter pre-tax profit of Cl 83m compared , Vauxhaii «- cIlnffn «> confirmtne 
r Clarke yesterday Mamed of 1985. . with £188m fo toe previous year. . details given to toe ummis, residing 


high unemployment on pay con- Manufacturing industry saw its D curbs m movements in „ 
tmu^toi^ fasterthaninflatimi. Jrtwur costs accede m June as North Wales as arSsult of foe fall 
"It is becoming increasingly clear productivity remained shiggish and out trf radiation from the Chernobyl 
that the persistence of high unem- earnings continued to rise rapidly. nudearpStdise^r fo t^SSt *** 
ployment m an expanding economy _ Wage costs per unit of output fo Union, arete he eased. FVmn next 
is largely a self-inflicted problem 


nuclear plant disaster fo the Soviet 
Union, are to be eased. From next 


dt for 1985. 

Vauxhaii Agrfinarf to confirm the 
details given to the unions, iwwRting 
they were confidential. How- 
ever, the company said the mood of 
the meeting between Mr Ba^shaw 
and tile unions was "vary positive." 


GM recently instituted a similar ^ a “oew-generatlon tank-bus- 
jobs-rednctkm programme at its ^ , r » 

Bedford cmnmmogvehide subsid- £ ^ de^^ped by Hunting En- 
lary, which lost £73m last year. It with Royal Ordnance as 

asked for 1,700 voluntary redundan- gabcontractor from original work 
des and earty retirements from toe done by toe Royal Army Research 


workforce of 7,200. 

Within Ihrte Week’s more than 


And Development Establishme nt 
The original development con- 


is largely a settaflicted problem June were 7.7 per cent higher than weet a ban on the movement of an- 
caused by the toaditiwis of British a year eartier, compared with 12 S ^ to be relaxed to 


toe barn floor. 


shared the expectation that the 


The game has been produced by world economy would pick up this 
Waddington, the Monopoly makers, year after the pause in its growth, 
on behalf of the British Friesian That would provide an opportunity 
Cattle Society (BFCS), and is de- to create more jabs, which "are stfil 
signed to raise money for young . 

fanners as well as to promote the ____ 

Friesian breed and provide some r m t ■ T - 

advertising for its sponsors. 1 11 1 ^ 

What it does not set out to do is to 
explain the byzantine regulations 

surrounding milk production fo the BY DAVID BRINDLE, LABOUR CORRESPONDENT 

EEC or the even more tangled web _ . 

of rules covering milk marketing in UNION leaders are accept- 

Britain. "We didn't want to get too “g that there is a need for some 
technical or it would have tecome occu^tiomd a^ geograp^al fle^ 
a serious management game rather ibdity" a the labour martet to enr 
than one wH you play for fun," the economy to reload to 


pay bargaining, Mr Clarke said. per cent toe previous month, the sheep to leave affected areas. That 
The Trade Union Congress said Departinrait of Employment said. ^ conserve pasture, which is be- 
in a statement that the toss of jobs For the whole economy, figures are fog steadily eaten away. A ban on 
in manufacturing industry was ac- available only up to the first quar- K ianphw remains, 
celerating, and there was every rea- ter, when unit wage costs were 8.8 _ . 

son to believe that the second half per cent up from a year earlier. a SEVERAL FARMING regions in 

Britain were designated as environ- 
mentally sensitive areas and farm- ! 

i job flexibility need gsrsassass 

Announcing the five sites in Eng- 

CORRESPONDENT land. Mr Michael Jopling, Agricul- 

ture Minister, all had been 

The report, dealing with labour TUC, which had previously re- chosen because of their particular 
market flexibility as a whole. Is in- garded with scepticism claims of importance for their landscape, Ms- 
tended for circulation among growing labour flexibility but which tone or habitat value. 


2JW0 employees had inquired about tract was awarded in 1978. The first 
the programme and terns were wefl mp nS will be ready for use by 
agreed wito 1,050 shop-floor work- tteAfmy next year. 

21* Law 80 is a lightweight, p&r- 
. table, disposable, mainly plastic an- 

Reliant shelves US plan SfffssttfiScVfi 

■*- main batile tanks that toe ministry 

BY JOfM GRIFFITH describes as "the enemy’s most 

powerful fighting machines on the 

RELIANT, the Staffordshire-based When the open two-seater was ground." 
maker of Sports cars and tone- first announced In October, 1984, It can bo carried by a soldier in 
wheel cars, produced only 165 units Mr Ritchie Spencer, Reliant's ma- addition to his normal equipment 
of Its new SS 1 sports car In the naging director, said the company and fired from the shoulder, using 
first half of this year and has expected to build and sell 800 cars an initial burst of tracer fire before 
shelved plans to introduce it in the in its first year of production, stark- lannChihg the main rocket to posi- 
i mpo rt ant North American market ing in March last year. tion the final shot more accurately. 

Just Under 550 SS Is were sold The projectile strikes the fa»nk 
The SS 1 production figure falls timing nine months of sales last and sends a jet of hot gas through 
far Short of the company's original year but the figure has fallen to 152 too which causes th e m e tal 

amb itions for the car, which has in the first seven months of this to break up, »ti«hirng both wmohino 
been seen as fulfilling - a market year. The figures mean that the SS and crew. Once fired, the weapon 
niche left vacant by the demise of 1 is now being Outsold two to one by can be thrown away, 
cheap British Leytend sports cars Fiats similarly priced Xl/9 sp or ts The weapon will replace the 


TUC sees job flexibility need 


The report, dealing with labour TUC, which had previously re- 
market flexibility as a whole, is in- garded with scepticism dates of 
tended for circulation among growing labour flexibility but which 
unions to counter growing govern- is now to respond 


been seen as fulfilling -a market 
nirfw b»ft vacant by the Anni» of 
cheap British Leytend sports cars 


The weapon will replace the 


technological mid industrial 
rial change. 

The game will sen for £12 a time spedficafly rejects 

toT^pfeini^orinterertedfo the advice formerly given by some 
mi pcvpic ui ui euw* ~ government ministers, that unem- 

Itnmrvd/mwSv P 10 ^ pe°pk should leave home in 
for now, be oti general sale, partly ^ J^ri, the Trades Union 

because of toe rather earthy nature fC, zLT 
at the enterprise it portrayl 
-Anybody who's in breeding talks 

about semen as part of their deity terms. 


business,” said the official. Th peo- The comments come in a confid- 
ple who aren't in the business, it ential report considered this week 


de the economy to respond to ment and employer pressure for 
chnologicai and industrial greater labour flexibility on their 

lange. terms. 

Although it specifically rejects Production of the report, the first 
le advice formerly given by some of its kind, followed toe fowling to 
ivernment ministers, that unem- unions last December of a consults- 
oyed people should leave home in five paper on flexibility to establish 
isrch of work, the Trades Union clear evidence of labour-market 
ingress (TUC) admits that Britain treads. 

impares unfavourably wito com- Replies were received from 14 
rting countries in labour-mobility nnfara w p iwntin g about 3.75m 
rms. workers. They submitted iefixma- 

The comments come in a confid- turn on several emerging themes 


The TUC accuses the Govern- 
ment of “hijacking” the flexibility 


□ BRITISH TELECOM signed a such as the MG Midget and Tri- car and eight to one by Toyota’s American M72 and Swedish Carl 


£5m contract with Shearson Leh- umph Spitfire. 
man Brothers International the in- . 


more expensive MR 2 two-seater. ( Gustav anti-tank rockets 


may not be quite the thing." 


ential report considered this week The nninna re lie d for greater as- 
by the TUC economic committee, sistance on those issues from the 


concept and using it to attack work- vestment bank, to provide dealing 
ers and their unions. technology for a London securities- 

On working patterns, the report trading floor expected to be one of 
generally opposes contractual the biggest outside toe US. It will 
change and is highly suspicious of contain positions for 501 dealers, 
variation of working tim«_ Pursued but is likely to expand to 620 posi- 
to their logical conclusion, it says, tions by 1990. 
the Government's measures to □ BANK JULIUS BAER, of Zorich, 
weakenjob security vmuld* bring a is proposing to form an investment 
return for many workers to the old company to invest in theatrical pro- 
hire-amMre casual labour prac- ductions fo the UK and overseas, 
faces, such astoose previously seen Mr Philip Amphlett, senior vice- 
OQ the docks. nnmHpnt cniH thiii flltHiwirrU frnal 


□ BANK JULIUS BAER, of Zuridi, _ 

is proposing to form an investment KENICTH GOODING, MOTO 

«^ I tol ^“ 4h ? tria,1 P ro ' FORD and the state-owned Rover 
ductons in tbe UK and overseas. Group, the UK’S two leading com- 
Mr Philip Amphlett, senior vice- merriahtehida producers, each re- 


Ford and Royer suffer decline 
in commercial vehicle output 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


Oil price slump starts bitter 
round of cutting wage costs 


Fortnightly 
SE account 
criticised 


president, said th»». although final 
plans for the investment arm were 


uk Commercial vbhiclb 
PRODUCTION (MWMfei) 


carded a substantial fall in output 
during the first half of 1988 oom- 


wrt yet complete the bank already ^ fo, Mmfl last 

had several well known individuals L,. 


ALONG the coast, oil exploration 
rigs stand like monuments, in the 
airport's hangar helicopters sit 
mothballed, and the JobCentre has 
several hundred new customers. 

Aberdeen is coming to terms with 
the new facts of life in the North 


Charles Lead beater reports 
on the new facts of life in die 
North Sea 

"We have had to cut costs but 
mainly thro ugh cutting back on the 


^reEdto.dx-monthwMeirMa., AJ-Wod- Nlco, 

The employers h«H initially asked THE LONDON Stock Exchange ex- 
fora 25 per emit saving on labour pects pressure ta build up among its 


and institutions on toe board. 

□ TOTAL STEEL production from 
the public and private sector in the 
first seven months of this year was 
more than 10 per cent lower than in 
the Same period last year. British 
Steel Corporation said some of the j 
decline in Output was because of the , 
re building ,n( ^ relining of *hw main : 


costs. members over the next few years uiemum 

"Officially the wage freeze is sup- for changes to its tradition^ fort- tbe carporte- 

posed to last till January, but we ex- nightly account period. But it plans pop s reessioe w oras. 
pect it will run for a whole year," no alteration of the currant system □ MR DAVID STEEN, who has 


year. 

• Ford's production dropped by 
13,737 vehicles or nearly 23 per cent 
compared with the first six months 
of 1985 to 48,207. 

Output of the group’s replace- 
ment for the Transit van, Fbrd's 
best-selling commercial vehicle, 
which was launched last antairm, 
was being built Up onty gradually in 
tiie earty part of this year. . 


CmmSmm 


count as cars) fen by 3,945 or 25 per 
ML VBHICLB cent to 11,887. 

isos law Austin Hovels van production de- 

dined by nearly 23 per cent or 3,189 

iit^w - tb'io,B4T. Freight Rover's output of 
-i3£ie ms* 7 Sherpa medium and heavy vans 
lAsn itite slipped by 10.7 per cent or 1,118 to 
JS 9 ^- Eduction of Leyiand trucks 

— and buses dropped by more toan 21 

ssjra per cent or 1,744 to 6,475. 


Sea; lower oil prices compounded mainly through cutti ng ba ck on the 
by endemic uncertainty. Tne price 1*1 ~ flights to and from the rigs, 
fall has fed through a bitter round maintenance work, and of course 
of bargaining into widespread wage exploration and drilling," BP 
freezes, redundancies and union sa *d- 


concessions. North Sea drilling and expbra- 

But despite the delayed effect on tion fo 1988 will be 25 per cent down 
oil-industry wage bargaining, the ® n ^ stockbrokers Ja m es 
oil-producing sector has been cut Capel predict, 
much more quickly than the rest of The cost-cutting measures of the 
the economy has expanded. majors have bad a dramatic effect 

The skilled employees of toe on work in the companies that de- 
leading oil producers have not been on p*®®- 
much affected yeti They are the se- exploration and drilling, even 
cure “core" workers of the North highly skilled staff have been hit in 

recent months. "The two groups of 
The main burden has fallen on workers who used to be in severely 
two groups; the "periphery” of un- short supply were good drilling and 
skilled workers employed by the petroleum engineers. They were 
sub-contracting companies that the people who could command six- 
supply rigs with everything from figure salaries: now they are in 
helicopter flights to housekeeping, over-abundant supply said BP. 
and the employees of oil explore- “Across the seven rig companies 
tion and drilling companies. Both there have been around 600 redun- 
depend on the custom of the oUma- dandes since the start of the year 
• 0J ^ and, m all worker^ wages have 

J -We do not think that the oil price been frozen at 1985 levels," said Mr 
fall will affect employment with us Warren Duncan of toe National 
very much," said BP. Nearly nine u “° n ® ea 5 e ? (NUS). 
tenths of BPs employees in the . The cfos out at sea are also stertr 
Aberdeen area work on rigs produ- mg to affect the ontom niamrtflc- 
. _:i turing hinterland of the oil-expiora- 


pect it will run for a whole year," no alteration of the current system 
said Mr Harry Bygate of the NUS. in toe short term. 

Divers face an altogether differ- Many stockbrokers, especially 
ent kind of problem. "Our normal those accustomed to international 
diving season lasts till November markets such as toe US, view the 
but we are starting to run down current trading method as anach- 
now," said Mr Christopher Smith of ronistic. Stock exchange dealing is 
Wharton, Willi ams. divided into two-week periods and 

Unemployment among divers has settlement does not take place until , 
doubted fo 1988, according to Mr 10 days after the end of each period. 


There were also considerable un- 

□ MR DAVID STEEN, who has ppr jaiwtios about the' future of 


Aw MAM MAW That left the total Rover Group 

aMitrifortf *•*•* a7 'gJ’ oommerdal-vehicfe output down by 

vmm 2M nr 20-6 per cent, or 9,946 vehicles, at 

Wnflrn.— I» 430 . 328 38,376. 

«WM 243 m According to statistics soon to be 

g™ * * ! *■ <— • *22 a *22 published in toe Sorifity of Motor 

Tiiifinfifniniin m _ t _ 7 *' Manufacturers’ monthly statistical 

Stxme: Saday a! Motor Muatea—o anrf review, total UK com mer rial-vehi- 
Trsders monthly smOsucai mienr de production in the six months fell 


speaiheaded the development of Ford’S beavy-tna^ business, which ck production in the six months fell 

the London Stock Exchange's eventually was transferred to a new by 19 per cent or 27,568 to 117^58 

traded options market over the past joint company under the manage- of Land Rover and the Leyiand ““P 31 ® 1 with the same months of 


c ^ air * I ment control of Iveco, the Fiat- track and bus operations. 


Bygate. But neither the NUS nor 


Michael 


man of the Traded Options Commit- 
tee. 

Mr David Party, of stockbrokers’ 
Panmure Gordon, has been ap- 
pointed to replace him. 


owned commercial vehicle group. ^ Land Rover was also reorgania- Although demand in the UK held 

All sectors of the Rover Group's fog production on one site at Soli- at the 1985 level, imports took a big- 
commerriaWehide operations saw hull West Midlands, involving clos- ger share of the market and the 
a significant drop in production, at fog seven satellite plants. In the British producers still face difficult- 
least some of which was caused by first six months. Land Rover output ies in their traditional export mar- 


1985. 

Although demand in the UK held 


diving companies expect rates of c h a ng e's director of settlement ser- 
pay, which range from £20,000 to vices, said yesterday that a survey 
£40,000 a year, to be much affected, of members had shown that they 
Out at Aberdeen airport, pilots wished to retain toe fortnightly ac- 
and mechanics sit twiddling their count for the present But pressure 
thumbs waiting for work, but many was likely to grow, especially from ! 
of their semi-skilled support staff foreign firms, to bring London into 
have already been laid off. Volume line with other markets, he said, 
at the airport which handled L7m • Companies involved in takeover 
passengers last year, is down by battles will in future be given a 


about 15 per cent 


maximum of 15 minutes' advance 


□ PARENTS of murdered police the public debate about the future (excluding Range Rovers, which kets. 

constable Yvonne Fletcher, whose 

Libyan assassin was allowed to 

Money growth rises to annual 19.3% 

campaign to urge the Government ef o 

to make changes in the law of dip to- BY OUR ECONOMICS STAFF 
matic immunity. 

n mis mirrDmnnn> v. BRITAIN'S BROAD money supply droulatton fell by £100a during the provides a better measure of mone- 

~ . f wV fcKN au ji T has been on ty slightly last month, toe month, but there was a rise of tary growth than M3, but the series 
twa by the Gomede ration ol British Bank of England confirmed yester- £320m in non-interest-bearing sight of figures has not been collected for 
industry that small companies fre- foy sterling M3, the broad mea- deposits and of £500m in interest- long enough to allow the Bank of 


ten ths of BPs employees in the . Tbe arts out at sea are also s»rtr 
Aberdeen area work on rigs produ- mg to affect the ontome inamrtflc- 
pfap oi | turing hinterland of the oil-exptora- 

“Those rigs are a sunk cost to tion sector On Wednesday workers 
keep on pumping out oil you need a at the UIE ng yard at Ctydebaok, 
certain number* people." said BP. near Glasgow, walked out in protest 
Wane increases will be awarded in at expected redundancies among 
November But even then, BP em- 800 contract and 530 fufl-tune work- 
ployees may well be cushioned by er f- 

what some have called the oil ma- In July seamen workmgM toe 
ion;' unwillingness to pass toe ben- vessels that supply ngs with the 
^ of totter- 


Intensified competition fo a de- warning by the Government on 
dining market also threatens to whether their bids are being re- : 
provoke a price war in the offshore f erred to the Monopolies Co minis- ! 
catering business, where a one-year skm, Martin Dickson writes, 
contract can be worth more than In the past, many companies 
Elm. have been given a courtesy call by 

Two weeks ago, Phdeoix Caterers officials, advising them of the refer- 
was expelled from its trade a&socut- exice decision on the evening before 
tion for winning a two-year contract a public announcement 
by offering rates of pay well below ~ 

those agreed by the other members . _ _ 

of the Offshore Caterers’ Trade As- Tf Ij _ 

sociation. Wage cuts of about £2,000 I ■ ■ TV] 

a year were imposed on catering IT J 

staff, according to the Transport TT 

and General Workers’ Union. . . __ 

The unions could win back some iCU TOE largest UK-owned qan: 
to the ground they have conceded if P^. cpmpany. a the focus ofre. 
the oD price rises and sticks. But th f, mdl f try - 

the rules of the North Sea have 5*^ was considered one 

of the weakest reeds among main- 
stream computer wwipfirifffi 
Its 64 per cent increase fo halt 


1 a ^ out sure of money the gro w t h of which bearing sigjit deposits. Time depos- 

mmuahuity of ^vmunmit grants ^ Government tries to control in- its fell by £530m. 

ISrndJm? creased by *200m or 0.1 per cent M2, an aggregate that attempts to 
standing about then- application. during the July banking month. measure the balances people have 
□ FIVE GURKHA soldiers were 


M?., an aggregate that attempts to 


tong enough to allow the Bank of 
England to adjust the monthly sta- 
tistics for seasonal variations. 
PSL2, the broadest measure of II- 


Hg ma ~ g 300111 “PPucanon. during the July banking month: measure the balances people have quidity published by the Bazik, 

□ FIVE GURKHA soldiers were That brought the annual rate of available for immediate transac- which adds building societies and 
sentenced in London to a total of 11 increase to 192 percent, well out- tions, rose by ClJBBbn or 12 per some other forms of deposit to the 
years in prison for smuggling side the Governments target range emit Over the past year it has risen statistics for bank deposits and 


£190,000 worth of drugs Into Brit- of 11 per cent to 15 per cent growth, 
jdn. The amount of notes and coins in 


by 13-0 per cent . 

Some economis ts feel that M2 


cash, rose last month by £9 10m or 
0.4 per cent seasonally adjusted. 


ICL profits from a changing strategy 


chaneed irreversibly. 


Wrangler licence deal 


_ . _ __ . , now its priority. It has invited a 

David Thomas looks at the British computer company brought back panel of eminent outsiders to ad- 
four years ago from the brink of bankruptcy 

. — icl is fo much better shape than 

tected position among certain cue- those are taking a growing share of wito Sun Microsystems of the US, the lumbering dinosaur of toe past 

ftwRatw < nai4l/*)ilni>fir amnnir Ike T Ilf t/vt -- - - __ - a.71- ^ ■ g - /Tj t x. i l 


tomert, particularly among the UK iCL's turnover. 


imirhi fBiniiiiii u Lf !i_ « ■ "> ■ ■# — ivii9 uuuuvoi* as well as talks with Grisco, the in- 27ie City of London has been gen* 

a nno l n ^ puhHc Sector, and mesmerised by SpwrlaBsatfon. Within this wider formation sendees s ubsidiary erf eraHy impressed by its recent per- 
^ technology. It lacked dear strate- set of interests, ICL is also faying to General Electric of the US, on the fonnanoT ^ 

^ decisive marketing. develop certain nidie markets, such efectronic interchange of business Petoaus toe bfoeest ouerv hanm 


BY CHRIS CRAGG Ttort strategy was pot together by set flows from clear derisions by its 

BLUE BELL International toe the use of the brand name but will Mr Peter Bonfield, ICL chairmen, top managers on a number of inter- 

makers of Wrangler jeans, has receive the benefit of Wrangler’s and Dr Robb Wilmot, his predeces- Unbori issues. They 

signed a licensing agreement with considerable television advertising, sor, when they brought the compa- Serv ices. In the wrt ICL was 
Clifford Williams & Son, the Shrop- The company produces more ny back from the brink of bankrupt- ymi .« « 

shire-based textile company. The than 150JH50 garments weekly from cy in 1982. and a sfauadina one at that Maiih 

J I A ll _S iL. 1*1 A* 4k- k, L u . . . 


its new strategy is working. 


es and decisive marketing. 

The new course on which ICL is 
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as retailing, Bianufff^m-ing ami fi- information. 


makers of Wrangler jeans, has receive the benefit of Wrangler’s 
signed a licencing agreement with considerable television advertising. 


nancial services. 

It has even identified niches with- 


ICL is expecting to announce 
more joint ventures before the 


Clifford William* & Son, the Shrop- The company produces more 
shire-based textile company. The than 150,000 garments weekly from 


insiderable television advertising, sor, when they brought the compa- 
The company produces more ny back from the brink of bankrupt- 


cy in 1682. 


deal is tor toe use of the Wrangler 13 modern factories, employing At the heart of that strategy was frames are still important to it and 
name on a new range of men's tail- more than 3^00 people. Sp erialls - a clear set of perceptions about ICL ^ Series «>. » rnmeheA u# 

ored trousers. ing in men’s trousers, it apparently what markets ICL should be in, and year, is selling welL But the compa- 

The licensing agreement repre- impressed Blue Bell International equally important, what ICL was ny also decided to put much greater 
seats a significant shift for the with the sophistication of its com- not gmhaas on computer ser- 

Wrangler brand name in toe UK puteraided design and production "For ICL to have had the mm systems, 

from jeans, shirts and sportswear t echniques. 

into men’s leisure trousers. They Mr Porter Thompson, president 


strategy as IBM would have been 


vices and systems. 

"We are not in the business of 


in niches - in retailing, (points of en ^- ■ 

sale in supermarkets with about 20 New markets. The mar ke tp l a ce 
lanes); in wmrmfapfa.rhig (batch to which we have natural access- 
companies with turnover of about the U K- is too small* DrO’Dochar- 
£10Gm); and in financial services ^ „ 

(building societies). Some 59 per cent of tts safes are 

Joint ventures. "Our investment IKlW in the UK but it has set itself 
levels against IBM’s are paltry, that the ambitious target of increasing 
is why collaboration is so impae- its continental European sales by 25 


into men’s leisure trousers. They Mr Porter Thompson, president crazy," says Dr Aodh CTDochar- provitong a cheaper box than some- 
will be more formal than those nor- of Blue Bell International said the teig h , an ICL board member. The ^ Se wito the same or c h e ape r 

malty associated with the brand. move resulted from a belief that the new ICL is "more realistic," as one fimetams." argues Dr ODochar- 

Clifford Williams, a part of the principal UK clothes market had close ICL- watcher. him«a>lf an ex- taifih. So ICL has put greater em- 
William Baird Group, will de s i gn , shifted from the 18-to-25 age group IBM executive, puts it. an services, suto as vahie- 

make and sell toe range. It will pay to toe 25-to-M age range, with In the past, by contrast, ICL had Vk ty d networim, and on mlcro- 

a substantial minimum royalty for changes in disposable income. seemed over-dependent os its WO- hased distributed systems. Both of 


taut," Dr (TDochartaigh says. 

Its most significant collaboration 


per cent a year. 

It points to contracts such as 


“S. T* 1 Aodh O r Dochar^ provhfing a cheaper box than some- has been with Tuiitsu of Japan in those Iran the retailing groups Eii- 
®p.ICL board member. The one else with the same or cheaper the development of the new ICL romarchfi of France and Renas- 
new icl is "more realistic," as one functions,' argues Dr OUochar- mainfranm Recently, there has ceoto Ita ty a® showing that its 
Ot^ lCLrwa tcher. himself an ex- taigh. So ICL has put greater em- been a spate of *nnntmr»mpnt* of n “ ±e strategy might pay off there 
T ^r pharis an services, such as value- joint ventures in services, imduding too. 
in ^ past, by contrast, ICL had added networks, and on micro- on vahxe-added networks with Mer- The company says tost expan d- 
seemed over-dependent on its pro- based distributed systems. Both of cury and on technical workstations fog fts presence on the continent is 


Perhaps toe biggest query hangs 
fai rer ICL's relation to its parent, 
STC, which had its recent half-year- 
ly results met with a less than flat- 
tering reception in the Qty. 

Partly thanks to STCs surgery on 
toe rest of its business. ICL, fatten 
over by STIC in 1084, now accounts 
for almost two thirds of the group’s 
turnover. 

ICL has devised its strategy on 
toe assum ption that it will have to 
generate nil tts own «w«*» With its 
c ompe titors making huge irrvest- 
mefos, this may not be sustainable 
in the long run. 

(foe analyst puts the point polem- 
ically: "It does not do ICL any rood 
to J* e P" 1 STC group." 
Trm child may have outgrown the 
parent. 
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SANYCTO strike-f ree agreement 
with tie EETPU, U fee those at 
Toshiba and Hitachi, wag born 
out of trials, in October 1980 
Philips announced the closure 
of Its television plant at Lowes- 
toft, in Suffolk, because of 
o vere a padty. In the industry. 
The company wanted to con- 
centrate its manufacturing in 
Croydon; Surrey; 1,100 lost their 
jobs at Lowestoft 

Like many Japanese com- 
panies, Sanyo was looking for 
a manufacturing base inside the 
EEC. . ** We were approached 
by Sanyo,” says NOel Salmon, 
then with Philips, how Sanyo’s 
head of personnel. " who bought 
the site. They didn't want the 
people, just the site." 

To run the new plant, Sanyo 
signed back- 'on about 250 of 
those formerly employed with 
Philips (though on lower rates 
of pay), and, after looking at 
Toshiba, reached* single-union, 
strike-free agreement with the 
EETPU in Jane 1982, which 
provided for differences to be 
resolved by pendulum arbi- 
tration, if necessary, and stipu- 
lated against industrial action. 
Those reprieved, who. made tip 
the new workforce, were in no 
doubt about the extent of the 
change, according .. to Bod 
Cooper, EETPU senior steward: 
"People have' come to realise 
that the whole situation is 
totally different The boot’s on 
the other foot if you li ke - a nd 
that’s accepted.” 

That level of acceptance was 
a contributory factor to three 
successfully concluded sets of 
annual pay negotiations. But by 
December 1984, the lower pay 
levels at Sanyo were causing 
the union difficulty. 

Partly, it was an unseen clash 
between two planes of the 
labour market: geographically, 
rates at Sanyo were in line with 
the market . rates in low-paid 
East An glia; w ithin the indus- 
try, the EETPU calculated that 
Sanyo’s process workers, for 
instance, received about £18 a 
week less than the average, and 
other employers were starting 
to qu ote Sanyo against the 
EETPU when seeking increases 
elsewhere, arguing that if the 
union could sanction such pay 
levels at Sanyo, why not 
elsewhere? Roy Sanderson, the 
EETPtTs national officer with 
responsibility for the elec- 
tronics industry, add the union 
were determined to try to 
improve Sanyo pay levels. 

Accordingly, the union tabled 
a claim within, the company's 
joint negotiating council, for a 
flat-rate weekly Increase of £15, 
plus reduced hours and im- 
proved holidays; - the company 
replied with an offer of 3 per 
cent plus at first one week’s and 
later two weeks’ extra bonus 
payment 

The offer was rejected in a 
ballot of the workforce. Under 


Nothing is 
as simple 
as it seems 


Philip Basset^ in the second of three 
extracts from his study of Britain’s 
c h a nging industrial relations, looks at 
Sanyo’s experience with a single onion 
deal at its UK plant in Lowestoft 


Sanyo procedure, Sanderson at 
this point stepped into the 
negotiations, and on December 
13, the union tabled a claim 
aimed at making up over three 
years what it saw as the pSy 
shortfall — 30 per cent in the 
first year, 50 per cent in the 
Becond, and full parity in the 
third. 

Af this point, accounts of 
events between the company 
and the union start to conflict 
sharply — creating at the time a 
considerable degree of at least 
misunderstanding, and at worst 
a good deal more than that. 
KETPU members now say that 
tiie company was at the time 
doing nothing to rebut rumours 
in the plant that the union’s 
claim was for an Increase of £12 
a week, since the company felt 
that to go to pendulum arbitra- 
tion with such a claim from the 
union would inevitably lead to 
a finding in the company’s 
favour. 

Sanderson now acknowledges 
be did use such a figure in the 
negotiations, but only as an. illu- 
strative point; not as a defir 
nitive cl aim. The company 
replied by improving Its offer, 
giving a further week’s bonus 
and an extra day’s annual holi- 
day entitlement. The offer was 
again rejected in a workforce 
ballot, and the issue was jointly 
referred to arbitration. 

The two sides asked Acas to 
provide an arbitrator. Acas 
keeps a list of arbitrators for 
deployment in disputes, and 
from it the service Suggested 
Professor Sid Kessler, an in- 
dustrial relations academic 
from The : City University, 



Sanyo took over Philip*’ plant in Lowestoft to manufacture TV sett and introduced a single union strike-free deal hi 178Z 


London, with extensive arbitra- 
tion experience. On January 2. 
the two sides agreed terms of 
reference for Kessler, which 
were: 

1 — to attempt to resolve the 
disagreemen t be tween Sanyo 
and the EETPU over the 
the review of salaries and 
conditions of employment due 
on December 1 1984. 

2— In the event that a mediated 
settlement is not possible, 
then to arbitrate a settlement 
by deciding for the company’s 
case only, or the union's case 
only. 

Outside the 
agreement 

The significant point about 
these terms of reference, con- 
firmed by letter to Acas, is that 
mediation — a nonbinding 
award by a third party — is not 
written Into 1 the company's 
strike- free deal with the 
EETPU. Why both sides went 
outside the agreement seems to 
have again been a difference of 
understanding, in thin case of 
what exactly mediation was. 

Fact-finding plays a consider- 
able part in US pendulum arbi- 
tration deals— a point of which 
Sanderson was unaware when 
he negotiated first Toshiba's 
and then Sanyo's agreements: 
"At the time that those agree- 
ments were made, I was not 
aware of the refinements that 
had taken place to straightfor- 
ward final-offer arbitration." 
Sanderson sees the whole point 
of pendulum arbitration as 


being a device to keep people 
in procedure, to keep them 
negotiating, until a deal is 
reached, and so was impressed 
by the flexibility a further, in- 
serted, stage seemed to offer. 

Sanyo either did not fully 
realise that these were Sander- 
son's intentions, or simply saw 
the mediation mechanism pro- 
vided for in the terms of 
reference as a short staging- 
post on the way to pendulum 
arbitration. 

Kessler arrived in Lowestoft 
on January 9, and was pre- 
sented with both sides' state- 
ment of case in preparation for 
the hearing the following day. 
Both sides also exchanged their 
statements. To the surprise of 
both Kessler and Noel Salmon, 
heading Sanyo's team, the 
EETPU appeared to have 
changed its offer. Its written 
claim in its final statement of 
case was no longer ter a three- 
year deal, but for three points, 
on top of the company's final 
offer: an increase of £1.86 per 
week on all salaries from 
December 1 1984; a 39-hour 
working week from July 1 1985; 
and an extra day’s holiday from 
January 1986, with a further 
day in January 1987. Salmon 
was appalled — given what he 
thought was the union’s claim, 
he was convinced the company 
would be successful if that and 
the company's were tested by 
pendulum arbitration; he there- 
fore bad been ready to take that 
step, confident the company 
would not be faced with the 
coat of meeting the union's 
whole claim. 

For his part, Sanderson 


denies strongly that there was 
any change of r ial™ , insisting 
that the union had only ever 
wanted to move towards its 
target of parity for Sanyo pay 
with outside comparable com- 
panies in stages, and that this 
was simply the first stage for 
the year under review. 

But, in any case, he contends 
that under the American ex- 
perience of pendulum arbitra- 
tion which he was taking as his 
model, altering the claim right 
up to the final moment is per- 
fectly permissible. 

Kessler opened the hearing 
on January 10. Salmon pro- 
tested at what he saw as the 
union's changed claim, insisting 
in a statement that “the in- 
tegrity of pendulum arbitration 
entirely depends upon both 
parties declaring their final 
position for consideration at 
the final negotiating discus- 
sions.” He said: "The concept 
behind pendulum arbitration is, 
we believe, to make negotiators 
carefully consider the content 
and direction of their final 
negotiating position in the 
knowledge that, without agree- 
ment, those positions would be 
tested by arbitration. Changes 
made at the arbitration stage 
are not in keeping with the con- 
cept behind the pendulum 
arbitration process.” 

Salmon asked Kessler to rule 
on which was the union’s final 
claim. Kessler, while sym- 
pathising in principle with the 
company, found in favour of 
the union's written claim, sub- 
mitted the night before. 

Sanderson was now surprised 
when the company then chal- 


lenged the terms of reference, 
arguing against mediation and 
in favour of the procedure as 
contained in its written agree- 
ment with the union. Though 
the agreement makes provision 
for pendulum arbitration, it is 
not wholly mandatory, and 
Salmon looked likely now to 
refuse to proceed to that stage. 
Though he saw a conflict of in- 
terest in the two roles, Kessler 
told both sides that under 
mediation, as he saw it, he 
would make recommendations 
and allow the two sides to con- 
sider them, before proceeding 
further. 

The company and the union 
eventually agreed to this. 
Kessler considered, and came 
back with a compromise pro- 
posal — a 7 per cent pay in- 
crease; three weeks’ bonus for 
1984, to be paid by the end of 
January 1985; an extra day's 
holiday from January 1985. 
and a further day 12 months 
later; and a 39-hour working 
week, without loss of pay, from 
December 1 1985, 

Sanyo accepted Kessler ’s sug - 
gestion that night. The EETPU 
asked for time. The union was 
in fact caught in a ticklish 
dilemma. If the company 
accepted the recommendation 
and the union rejected it, the 
union felt that Kessler as arbi- 
trator as well as mediator 
would be likely to find in 
favour of tbe company under 
pendulum arbitration. So by 
rejecting the mediated offer, 
the EETPU thought it likely 
that the union might end up 
with having to accept a worse 
offer than that already accepted 


Separate 

proposals 


EDITED BY CHRISTOPHER LORENZ 


of practice to clarify how the 
procedure should operate in 
any future dispute. The code 
was essentially twofold. The 
first element concerned com- 
munication: 

Clear communication between 
the parties ■ is essential to 
prevent misunderstanding and 
ambiguity. To this end, the 
parties will, at all stages of the 
procedure and before moving 
from one stage to the next, 
communicate in writing to each 
other their proposals for im- 
provements to terms and con- 
ditions of employment or for 
the resolution of the issues 
under discussion. 

At the final negotiating stage, 
both sides would try to resolve 
differences by negotiation to 
the point of putting the issue 
out to ballot It was the 
approach to balloting which 
provided tbe second clement. 
Before union ballots, a joint 
statement would be issued pro- 
viding a detailed account of 
each siCo’s position, and facili- 
ties would be granted to the 
union to counsel members on 
the union' i position towards the 
ballot. 

Sanderson now feels that the 
agreement is clearer for tbe 
testing it took; Salmon agrees. 

This complicated history of 
the fibrst real difference under 
the strike-free deals — Sanyo’s 
1985 pay settlements sailed 
through without a hitcli — is 
important because it does show 
in detail that the operation of 
the agreements is likely to be 
more complex in practice than 
it might seem in theory. 

In a sense, though, activating 
the procedure was both messy 
and complicated. It did keep 
people talking, it did produce a 
settlement to a difficult dis- 
agreement without any in- 
dustrial action. The difficulties 
surrounding the whole affair 
perhaps cast the agreements in 
a poorer light than was war- 
ranted, but they raised for 
arbitrators and industrial rela- 
tions more generally funda- 
mental questions about the 
deals’ operation. 

Can the system la practice 
bear negotiation, conciliation 
and mediation right up to the 
point of arbitration? When 
should negotiations be con- 
sidered to have broken down? 
If that point can be determined, 
should the claim and offer 
current at that stage be deemed 
final? Could conciliation at 
that point, but before pendulum 
arbitration comes into play, 
have a role? Despite the com- 
pany's code of practice, what 
happened at Sanyo bas raised 
a number of issues which only 
greater experience of the 
system will be able to answer. 
strike Free: New Industrial 
Relations in Britain, by Philip 
Bassett. Macmillan, £10.95. 
Reprinted by permission of 
Macmillan , London. To be 
published on August CS. 


by the company. 

As Sanderson puts it now, 
" Tbe members would have 
scorched us." After anguishing 
overnight, the hearing recon- 
vened on tbe morning of 
January 11, and the union 
accepted Kessler's proposal. 

But the matter did not end 
there. Privately, though the 
company was probably not un- 
happy with the level of settle- 
ment, it was distinctly con- 
cerned about the method by 
which it was reached; in parti- 
cular, by what it saw as the 
union’s changed claim. Both 
sides agreed to look at their 
existing agreement, to try to 
see if it could be made more 
specific on what constituted a 
final position, and how and 
when arbitration should be 
triggered. 


Dennis Boyd, Acas’s chief 
conciliation officer, held a 
number of meetings with all 
sides, and eventually the com- 
pany and union agreed to put 
to a ballot of Sanyo's workers 
two separate proposals: the 
first, supported by the company, 
that the agreement should 
remain unchanged; the second, 
supported by the union, that it 
should be amended to provide 
for mediation prior to pen- 
dulum arbitration. On Kay 8, 
tbe workforce voted by 2-1 in 
favour of maintaining the 
present agreement. 

But. following that vote, the 
company then drew up a code 


nufii 1- 


TECHNOLOGY 


Peter Marsh explains how young companies have won the lion’s share of a rapidly expanding energy management market 

Industry giants suffer as minnows prove more innovative 


TETLEY WALKER, a British 
brewery, hopes over the next 
couple of years to save £500,000 
on the cost of beating 250 nubs 
in northern England; thanks to 
an energy management pro- 
gramme based on a system of 
computerised monitoring 
devices. 

The brewery is one of 
hundreds of large organisations 
which in recent years have 
turned to electronic techniques 
in a bid to cut energy costs. The 
energy systems are based on 
networks of small computers, 
scattered around individual 
buildings, which control heating 
and lighting equipment in 
accordance both with set pro- 
grams and other factors such 
as the state of the weather. 

Demand for the new systems, 
which depend heavily dzl soft- 
ware techniques and communi- 
cations linioc - and which are 
gradually repladngolder energy 
control systems based on electro- 
mechanical devices, has spawned 
several small, . innovative 
European companies. These are 
fighting the dominance in the 

heating controls business of a 
few large- oonperhs such as 
Honeywell and Johnson Controls 
of the US and Landis and Gyr 
of Switzerland. - 

According to M* Allan Mo- 
Hale, director of ProPian, a UK 
market-research . consultancy, 
the West European market for 
energy-management systems for 


non-domestic buildings has more 
than doubled in the past five 
years, to reach $195m last year. 
World sales of such systems is 
put at $560m, of which 8210m 
is. in the US and Canada. 

While Honeywell, Johnson 
and Landis and Gyr accounted 
for roughly 90 per cent of West 
European sales in 1981, the 
.figure, says ProPian, dropped to 
88 per cent last year. 

Smaller companies which 
have advanced rapidly in recent 
yeOxs in Europe include Trans- 
mitton P Trend Control Systems 
and JEL of Britain, Sofrel and 
Stratel in France, HCS Tech- 
nology in West Germany and 
priva of the Netherlands. Other 
well-established European con- 
cerns which sell energy sys- 
tems include Britain's Satch- 
well, which is owned by GEC. 
Siemens of West Germany, and 
Sauter and Staeffer of Switzer- 
land. 

In the US. meanwhile. MCC- 
Powers, Andover Controls and 
United Technologies are, with 
Honeywell and Johnson, among 
the leading suppliers. Most sales 
in the US, which is ahead of 
Europe in installations of energy 
systems linked up to other ser- 
vices such as fire and burglar 
alarms, involve the fitting of 
energy systems to new as 
opposed to existing buildings, 
while the opposite is true in 
Europe. 

According to a ProPan study*, 
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annual sales in Western Europe 
will continue to rise to about 
8280m In 1990. There is, says 
the study, enormous scope for 
new ventures in this business. 
Even by the end of the decade, 
no more than a few per cent of 
West European commercial and 
industrial buildings which 
could benefit from energy 
systems will have them. 

Energy savings from the 
systems «»n be considerable. In 
the past two years, Barclays 


Bank in the UK installed in 50 
of its branches a £300,000 net- 
work of computers and sensors, 
linked by telecommunications 
lines to a supervisory computer 
in London, in a scheme partly 
paid for by the UK Department 
of Energy. 

The equipment has cut the 
energy bill for these branches 
by a quarter, saving about 
£75,000 a year, says Mr Keith 
Thomas, Barclays’ manager of 
technical services. With the 


Japan should give some thought to robots 


JAPANESE' . ROBOTICS 
could falter according to Mr 
Peter Stokes, a director 
specialising in comptterised 
manufacturing at US-based 
toehthfiogy consultancy 

Arthur D. Utile. 

fie- thinks the Japanese 
emphasis - on relatively 
•" dutob^tobot^tettteuJottsly 
engineered for good per- 
formance and high reliability, 
may not suffi c e in future 
markets, where there will be 
mine' emphasis on machines 
with built-in "brains” thkt 
mw think for themselves and. 
take flexible manufacturing 
deddnu, .••••- 
Stokes believes emSt robot 
. design. favours western com- 
panies amd will -become more 
important .with decreasing 
computer . hardware costs. 
Bat the Japanese are not 
unaware of the problem says 
Stokes, and are pouring 
money Into research. 


COMPUTER, AIDED design 
(CAD) market changes may 
occur following the acquisi- 
tion this week of Scientific 
Calculations (SC) by Harris 
Corporation for an undis- 
closed sum. Both are US 
companies but are strong 
internationally. 


WORTH 

n WATCHING a 


Band fay Banff qmifah 

SC claims its printed dr- 
4 , Rtt board design software, 
Sd cards, is used in 70 per 
cent of major US electronics 
firms. Harris already has 
p yiiarimi CAD products and 
expects the combined effort to 
improve its position in a 
marketplace currently domi- 
nated fay IBM, Intergraph 

ahd CemputenriWon* 


THERMAL STORAGE and- 
exehange of latent heat is 
-used in equipment from 
French company Crystopia to 
reduce heating and refrigera- 
tion hills. UK company 
Energy Storage Systems (01- 
685 1595) is offering the 
system. 

All materials absorb beat 
while changing state from 
solid to liquid (for example, 
lee to water) and vice versa, 
but Crystopia has a formula- 
tion allowing 16 times more 
beat (or cold) to be stored 
than is possible with the same 
volume of ordinary heated 
water 

Crystopia uses tennis hall- 
sized sealed nodules of 
material round which water 
can flow in a tank. In heating 
applications, water above tbe 
change of stale temperature 
loses heat to the material 
daring periods of low 
demand for beating. During 
peak demand, the he a ting 


system water gains heat from 
the material during the 
change from liquid to solid. 
Tbe concept allows smaller 
fixed-load heating (or cooling, 
with the processes reversed) 
plant than would otherwise 
be needed to meet the peak 
load, thus saving money. 


central computer, technicians 
in London can send instructions 
to the control systems in each 
branch, setting limits to the 
temperatures inside the build- 
ing and ordering lights to be 
switched on and off at fixed 
times. 

Sensors inside and outside 
each bank modify, the way 
heating and lighting equipment 
operates, to take into account 
factors such as especially sunny 
days or stuffy conditions caused 




by queues of people at cashier 
positions. 

In another example, the land- 
lord of the Huyton Park pub in 
Liverpool — one of the first of 
the Tetley Walker establish- 
ments to fit an energy system — 
saw his heating costs drop by 
more than half, 

Tetley Walker, which is 
owned by Allied-Lyons. hopes 
the two-year programme of 
fitting energy management 
systems to 250 pubs will, 
coupled with other energy 
saving measures such as im- 
proved insulation projects, pay 
for itself within about three 
years. 

A £7.5m scheme to instal 
energy systems in a dozen Ford 
car factories around Western 
Europe has led, meanwhile, to 
fuel savings of about £3m a 
year, according to Transmitton, 
the UK concern that installed 
the equipment 

British Airways hopes to gain 
similar benefits from a £1.4m 
system to control heating and 
lighting equipment in about 40 
buildings, including offices and 
aircraft hangars, at London's 
Heathrow Airport 

Other big users of the new 
energy management systems 
include local authorities and 
organisations which administer 
hospitals. In Britain, Hereford 
and Worcester county council 
was an early pioneer in intro- 


ducing a network of computers 
to control boilers and lights in 
schools. 

The new suppliers of energy 
systems have, says Mr McHale 
of ProPian, generally been 
quicker than the more estab- 
lished concerns to adopt new 
ideas such as the use of central 
computers to oversee the work 
of other processors scattered 
around a network. This reduces 
the effort needed to set a 
specific pattern of energy use 
for individual buildings — all 
tbe instructions are fed in by a 
single technician as opposed to 
one for every structure — and 
enables managers to keep a 
close watch on overall consump- 
tion. 

The newer companies, also, 
have paid particular attention to 
improving the software used in 
their systems. These programs, 
for example, ensure that an 
energy manager can tailor a 
heating profile for his building 
that takes into account many 
different factors. These include 
the amount of rain or wind the 
manager can expect at a given 
time of year and the exact way 
that the bricks and mortar in 
the structure absorb energy. 

As a rough rule of thumb, an 
energy management system for 
a group of buildings costs 
£10,000 for the central computer 
plus £5,000 for each set of rooms 
and factory units linked to it. 
Each individual building has its 
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own individual processor plus 
several dozen sensors monitor- 
ing temperature and the condi- 
tion of items such os pumps. 

The market for energy man- 
agement systems in Britain has 
been rising more quickly than 
in other European countries. 
This partly reflects the rela- 
tively poor heating insulation of 
many older buildings, as a result 
of which managers find they 
obtain especially good energy 
savings by installing control 
equipment. 

Several of the newer sup- 
pliers have turned to energy 
management from a back- 
ground iu either data communi- 
cations, computers or general 
heating systems. 

Britain’s Transmitton, which 
is owned by B1CC, the cables 
group, and Sofrel of France, 
also sell industrial telemetry 
(electronic monitoring equip- 
ment) systems, for the water 
industry for instance, while 
Priva of the Netherlands ven- 
tured into energy management 
after specialising for years in 
heating equipment for green- 
houses. 

* Electronic Energy Manage- 
ment Systems in Buildings*— 
the European Market 1985-1990, 
£3,000, from ProPian. 25 Theo- 
balds Road, London WC1X SSP. 



WURDU, as might perhaps be 
expected, is the name of a 
word processing system that 
operates in Urdu. 

Micropraxis of Sheffield in 
the UK, whleh. developed the 
software for the BBC micro- 
computer, has enquiries from 
Pakistan, where the only 
alternative software runs on 
a big mainframe and is used 
tor typesetting a daily 
newspaper. 

The package is available on 
a read-only memory capsule 
or on floppy disk and includes 
an overlay for the computer’s 
keyboard. WURDU nses only 
an abbreviated working form 



One-punch knockout f or 
printed circuit boards 


mr. 


Cash and Security system 
banknotes 

of the language with 250 
characters (a fraction of the 
total), but has apparently 
b een well receive d. 

COUNTING CASH from up 
to 250 tills Is aided by compu- 
ter in tbe MM812 money 
management system from 
Cash and Security, St Albans, 
UK (0727 68203). 


speeds-up tbe counting of 
and coins. 

Banknotes and coins are 
counted automatically and 
the figures go directly into 
computer memory. Details of 
cheques, credit eard vouchers 
and similar non-cash items 
are entered on a simple key- 
board. From the information 
recorded the system can pro- 
duce a wide range of printed 
reports and listings. 


PRINTED CIRCUIT boards 
(PCBs) are usually drilled to 
make the holes for com- 
ponent assembly, but a fine 
piercing system from Aiol in 
japan is offered by Bruderer 
(UK) Of Dunstable <6582 
576167). 

The danger In punching 
ptr laminate material Is 
that the laminations will 
separate and that, in any 
event, the holes will not be 
clean. The Aioi press pro- 
duces all the holes in a board 
In one blow. Hydraulic 
systems privent laminations 
from lifting and separating 
during tbe punching or 
extraction movements, with 
very tittle damage to hole 

COMPUTER INTEGRATED 
manufacturing (CEM) is dealt 
with Cram the business stand- 


point In a 97-page book from 
the Society of Manufacturing 
Engineers in Dearborn, 
Michigan, US. 

CEM Is the most advanced 
form of manufacturing tech- 
nology In which the various 
" islands " of automation 
— computer - aided design 
and engineering, production 
scheduling, robotics, machine 
tools— are connected together 
to give a total manufacturing 
system that gives msnutanur- 
Ing flexibility, reduces “ time 
to market” for new designs. 
Improves reliability of the 
product mid generally 
Increases competitiveness. 

The SHE book covers many 
aspects ©I preparation, 
planning and -implementation 
of CIM, with authors from 
IBM, GE (USA), AT&T. 
Ingersoll and Cone Drive. 
More on (312) 271 1560. 
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Exhibitions 


PARIS 

Wfaal Is Modern Sculpture?; Rather 
arbitrarily, the American art: critic 
Marglt Rowell answers by exclud- 
ing Rodin and Maillol from the 
1900-1970 period. Her criterion is a 
break with tradition, and tin, welded 
wire, plywood and string are next to 
sculptures in bronze and marble. 
There are some splendid works by 
Picasso and Matisse. Brancusi and 
Giacometti. The exhibition contin- 
ues from the 5th floor to the forum 
in the basement with Beuys and 
Arte POvera and is unspeakably de- 
pressing. Centre Georges Pompidou. 
Closed Tue (42771112) Ends Oct 13. 

Picasso Museum. The 17th century 
Hotel Sale, sumptuously restored, 
provides a fitting borne for the 
world’s largest collection of Picas- 
so's work. It comprises 203 pain- 
tings. 150 sculptures and more than 
3,000 drawings and engravings. 16 
collages and 86 pieces of ceramics. It 
is completed by Picasso's collection 
of paintings by his friends such as 
Braque and Matisse, or by artists he 
admired, Renoir, Cezanne and Do Ir- 
ani er Rousseau. Musee Picasso, Ho- 
tel Sale, 5 Rue Thorigny. Paris 3 
(42712421). Cosed on Tuesdays. 

Rodin's Riches. A delightful 16th cen- 
tury Townhouse - Hotel Biron - 
contains the life work of Auguste 


Rodin, whose genius opened the 
way for modem sculpture, la the 
gardens his Thinker broods, the 
Burghers of Calais trudge to their 
tragic destiny and Balzac, draped in 
his cloak, defies time. Musee Rodin, 
77, Rue de Varenne (Metro Va- 
renne) (47050134). Closed Tues- 
days. 

Hlspano- American ' Silversmith’s 

work: The 150 exhibits on loan from 
the Buenos Aires municipal mu- 
seum cover three centuries and ore 
the result of the combination of the 
legendary riches of the Peruvian 
mines with the exuberance of colo- 
nial craftsmanship. Silver - beaten, 
chiselled, B Li greed - accompanies 
everyday life. For the gaucbo there 
are silver stirrups and cruel looking 
spurs. There are delightful perfume- 
burners in shapes of animals and 
mad cups for traditional herbal in- 
fusions decorated with endlessly in- 
ventive flower motives. As for litur- 
gical objects, religious fervour tends 
to make the ornate baroque style 
rather overpowering. Louvre des 
Antiquaires. 2 Place Palais-Royal 
(4297 2700). Ends Sept 6. 

BRUSSELS 

Ghent: Cham b res d’Amis. 51 interna- 
tional artists showing in 51 private 
houses. Tickets, map etc from Mod- 
em Art Museum, Ghent 
(091^21 1703) Ends Sept 2L 

ITALY 

Florence: Fort Belvedere: Donatello 
and his Contemporaries illustrates 
the remarkable versatility of the 
greatest sculptor of the early Ren- 
aissance. Half the 110 works here 
were on show in Detroit last au- 
tumn, but notable additions include 
the Cellini Madonna lent by the Vic- 
toria and Albert Museum, the 
bronze Tondo rediscovered in 1975 
and two recent discoveries of possi- 
ble Donatellos: The Madonna of the 
M urate (found in the chapel of the 
one-time Florence prison) and the 


THE ARTS 


unfinished head of a youth, found in 
the Qffizi store-rooms. One room 
contains the four outstanding Flor- 
entine wooden crucifixions of the 
fifteenth century foot counting Mi- 
chaelangelo's in the Casa Buonarot- 
QJ: That of Brunelleschi; the cruti- 
Ebtion from S. Croce by Donatello, 
Michelozzo's from S. Niccole and 
the crucifix from S. Booaventura a 
Boscoai Frati, of doubtful attribu- 
tion. Ends Sept 7. 

Rome: Museo Nationals delie Arti e 
Tradizioni Pbpolari (Piazza Marconi 
8, eur): 'Precious Ornaments." A 
large collection of Folk jewellery 
from all over Italy, dating from the 
turn of the century, illustrated with 
charming photographs of heavily 
bejewelled countrywomen. Until 
Nov 30. 

Venice: Palazzo Grass i: Futurism and 
Futurisms; flat opens its art centre 
on the Grand Canal with the largest 
exhibition to be devoted to the Fu- 
turist Movement a movement bom 
in Italy, and the first to exalt tech- 
nology, and to try to convey speed 
on canvas. More than 300 works 
have been lent The paintings are 
mainly from 1909-18, but there are 
also sections devoted to literature, 
theatre, music, architecture, fashion 
and furniture, showing futurism's 
influence up to 1930. Ends Oct 12. 

Florence: Palazzo Pitti (Sala Bianca): 
Mary Magdalene: Saint and Sinner: 
An inspired exhibition based on the 
contrasting aspects of the character 
of Mary (who symbolises both sin 
and redemption) as seen by artists 
as diverse as Titian (the glorious 
Mary Magdalene of Noli Mi Tan- 
gere) to Gutiuso and de Chirico, via 
the gloomy and often despairing fig- 
ure of many of the 19th century 
paintings. Ends Sept 7. 

Lugano: Villa FavoritaFGoya In Pri- 
vate Spanish Collections: 50 pain- 
tings by Goya, normally impossible 
to see and which have never tra- 
velled before. The exhibition is orga- 
nised by Baron Thyssen and the 
Spanish Minister of Arts. Among - 


them is the portrait of the Contessa 
di Chine htm. considered the best of 
Goya's paintings of women. Ends 
Oct 19. 

LONDON 

Hayward Gallery: Dreams of a Sum- 
mer Night - an exhibition of pain- 
ting at the turn of the century in the 
five Nordic countries, organised by 
the Arts Council and the Nordic 
Co unril of Ministers. It proves to be 
an important and intriguing exer- 
cise in critical reassessment, for 
though many of the painters enjoy- 
ed a certain contemporary fame 
abroad, they were with one great ex- 
ception all but forgotten in the years 
after the first world war. Munch 
was that exception, and the chief 
value of this exhibition, which 
throws a fresh light on his work, is 
the demonstration that he was no 
arbitrary phenomenon but the not- 
able product of a distinctive national 
and regional character. Ends On 5, 
then DQssekiarf and Paris. 

WEST GERMANY 

DusseJdarf. Ehrenhof 

5: Otto Pankok (1893-1986). The Pas- 
sion; 60 huge charcoal drawings by 
the German expressionist covering 
1933-34. Ends Oct 

Essen: Villa Hugeh The chairman of 
Krtxpp, Dr Berthold Bertz, who is al- 
so head of the private Ruhr cultural 
Institute, was the moving force be- 
hind this exhibition, helped by Mr 
Erich Honecker, the East German 
leader. The Villa HugeL 114 years 
old, has been redecorated for the ex- 
hibition. This Is the first show orga- 
nised by the institute, founded three 
years ago on the initiative of the 
Krnpp Foundation. The treasures 
from the period 1694-1733 of great 
Electors are on loan from Dresden's 
state cultural collections. The eight 
royal collections are presented sep- 
arately with characteristic master 
works. There is also one of the old- 
est and most complete coin collec- 


tions in the world and a huge collec- 
tion of arms and copper engravings 
by Boucher, Chardin, Piraoesti and 
Tiepolo. The picture gallery includes 
works by Titian. Poussin. Velas- 
quez. Rubens. Rembrandt and Cra- 
nach. Ends Nov 2. 

Munchen. Lenbachhaus. Luisen- 
strasse 33: Hommage a Benys: 69 
painters exhibit some 100 pictures 
with 150 late works by Joseph Beu- 
ys (1921-1986). Ends Sept 28. 

NEW YORK 

Museum of the GHy of New York: Ar- 
bit Blatas's paintings, drawings and 
sculptures of Three Penny Opera 
covering 12 scenes and 11 charac- 
ters, were Inspired by the historic 
Theatre de Lys production in 1954 
starring Lotte Lenya. Ends Oct 15. 

Whitney Museum: The largest exhibit 
ever mounted of Shaker design 
shows off the strong, simple lines in 
the furniture, tools, textiles and 
graphic design of one of the great 
American Puritan cultures that re- 
mained separatist and intact for 
more than a century. Ends August 
31. 

Museum of Modem Art: Vienna 1900, 
including 700 paintings, designs and 
objects, covers silverware, jewell- 
ery, furniture and ceramics, with 
the Successionists like Klimt and 
his Golden Style, as well as Ko- 
koschka and Schiele in a compre- 
hensive exhibit that illuminates the 
birth of modernism. Ends Oct 21. 

NETHERLANDS 

Amsterdam, Nieuwe Kerk. Paintings, 
prints and contemporary documents 
chart the career of Mlzhiel de Ruy- 
ter, the brilliant Dutch admiral 
whose most celebrated exploit was 
to sail up the Medway in 1667, burn- 
ing or capturing 16 ships, and mak- 
ing off with the Royal Charles, the 
pride of the English fleet, which was 
towed back to Rotterdam and 
turned into a floating ale-house and 
brothel. His extravagantly ornate 
tomb is one of the centrepieces of 


this serene, late Gothic church. 
Ends Aug 29. 

Eindhoven, Van Abbe Museum. Cur- 
rently drawing a record number of 
visitors to the 50th anniversary “Eye 
level' exhibition of its entire collec- 
tion. The 1,500 works read tike a 
roll-call of modern art. from Cha- 
gall, Kandinsky, Braque and Picas- 
so to Klein, LeWrtt, Baselitz and 
Kiefer. Ends Nov 9. 

Amsterdam, Van Gogh Museum. Vive 
ie public an exhibition of Daumier’s 
satirical prints of the emergent 
bourgeoisie bedazzled and baffled 
by ‘Art*. Ends August 25. 

Tropeoznuseum. Th® Hit* 
man Story charts evolution from the 
origin of the universe, through the 
age of the dinosaurs and the appear- 
ance of the first primates, up to the 
present day. Video programmes, 
life-size reconstructions of early 
hominids (including Leakey's fa- 
mous ’Luc/) and touch-screen dis- 
plays illustrate this detailed story of 
mankind previously seen at the 
Commonwealth Institute. With an 
introductory section on the theory 
that a meteorite impact 64 million 
years ago led to the extinction of the 
dinosaurs and cleared the way for 
the birds rnarrirnflK Oct 

19 . 

Leiden, Rijksmuseum van O ud heden. 
Treasures from Turkey gathers to- 
gether more than 460 exhibits from 
22 museums to provide an overview 
of the cjviKsations that left their 
mark on Anatolia in the course of 
1,000 centuries. The first section 
covers the Stone and Bronze ages, 
with pottery, delicate figurines and 
gold ornaments. The second part is 
devoted to the classical period, from 
the first contacts with Greece up to 
the end of the Byzantine Empire, 
and contains superb Hellenistic sta- 
tues, a Roman portrait gallery and 
the treasury of Constantinople. The 
refined cultures of the Seljuks and 
Ottomans are explored in the final 
section, furnished mainly from the 
Topkapi Museum, with illustrated 


books, tapestries and embroidered 
garments. Ends Sep 22. 

Amsterdam, Rijksmuseum: Impres- 
sionists and their contemporaries in 
an exhibition of 140 French prints 
spanning the period 1880-1900, in- 
cluding foreign artists who made 
Paris their spiritual home. Ends 
Sept 7. 

WASHINGTON 

National Gallery: The first major ret- 
rospective of the works of 19th-cen- 
tury American landscapist George 
inn«wi traces the artist from the 
early influence of French Barbtzon 
landscapes through the develop- 
ment of bis own soft naturalism 
with drum”** 1 skies dominating roll- 
ing terrains. Ends Sept 7. 

SPAM 

Madrid, Prado Museum. French, 
Spanish and Italian paintings of the 
lath century. This exhibition from 
the Prado collection indudes works 
not seen for 15-20 years as well as 
recent acquisitions. Tiepolo. Bayun, 
Meefla, Paret, Juan Bautista, 
Mengs. Paiado de Vfllahermosa, 
Plaza de las Cortes 6. Ends Sept 30. 

Madrid. Treasures of Spain - Ten Cen- 
turies of Books. Three exhibitions 
gather Spain's rich book collection 
of 1,000 years. Biblioteca National, 
Sala Ruiz Picasso, P&seo de Recole- 
tos 22. Ends Sept 7. 

Madrid, "Monsters, Dwarfs and Buf- 
foons in the Court of the Austrias." 
Superb collection of painting by Rib- 
era, Velazquez, Canreno, Verones, 
Mazo, Antonio More, Sanchez Coel- 
k>, Sanpbgq Cotan. Grouped togeth- 
er to show the splendid donation by 
the Fundation Bertran to the Fan- 
Hflrinn Friends of the Prado Mu- 
seum: Joan van der Hamen's “Por- 
trait of a Dwarf", XVII century. Pra- 
do Museum, Edificio Villanueva, 
Paseo de Prado. Ends Aug 30. 

Santander. Four exhibitions spon- 
sored by Fundation Santiflana: 


Goya's and Picasso's bullfighting (a 
splendid contrast of engravings 
painted by two top Spanish painters 
in different centuries of popular 
bullfighting scenes); Ceramics - A 
Form of Plastic Expression gathers 
a rich and ample panorama of Span- 
ish ceramics by young artists; Inte- 
rior Voices: 12 Spanish Realism 
Painters; and Design and Colours of 
Guatemala's Textiles. Fundation 
San Lilian a, Santiflana del Mar. Emt* 
Aug 30. 

CHICAGO 

Art I nstitute : Treasures of Japanese 
Buddhist Art, the only showing in 
the Western world of works from 
the greet Todaiji Temple in Nora, 
Japan, includes 151 statues, hand- 
scrolls and intricately designed lac- 
quered objects from the largest 
wooden temple in the world. Ends 
Sept 7. 

TOKYO 

Along the Smriifa River: Ukiyo-e mas- 
terpieces depicting Tokyo-ites in 
past centuries (pre-workaholic 
times) relaxing by enjoying recrea- 
tions such as Sower-viewing in 
spring or boating on the river is 
summer. Ohta Memorial Museum 
in Harajuku, off Omotesdando Ave- 
nue. Ends Aug 24. 

Nagasaki during the Edo era 
(1603-1887): Everyday objects and 
fine art from Dejima, Nagasaki, the 
small island in Nagasaki harbour, 
foreigners' ghetto, where those 
(mainly Dutch) trading with Japan, 
were sequestered. Art objects by 
Dutch doctor Philipp Franz Von Sie- 
bold, one of the rare foreigners who 
had any direct contact with Japa- 
nese, dining his Museum of Art stay 
1823-20. 7, Isetan Department Store, 
Shinjuku. Ends Aug 10. 

Okura Shuknkaa Museum: Sculpture 
nrui pninffrigg from China and 
South-East Asia from the museum 
collection. Okura Hotel. Ends Aug 
24. 
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Theatre 

CHICAGO 

Pomp Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 
good and some memorable 

songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit (935 6100). 

TOKYO 

Noh by Torchlight (Takagi Noh). A 
special treat in Tokyo's relentless 
nimnwr heat is outdoor Noh perfor- 
mances by firelight, held in the 
evening cool at shrine*, offering a 
rare to experience Noh in its 

original outdoor setting. The effects 
of strategically-placed fire caskets 
are perfect for the other woridy at- 
mosphere of Noh. Programmes in- 
clude specially chilling ghost stories 
to alleviate summer heat - a Japa- 
nese tradition. The tiny pocket 
books, A Guide to Noh and Guide to 
Kyogen (available at hotel book- 
stores) give the plots. Very popular 
and usually held at weekends, see 
Tokyo papers for details. Book early 
to avoid disappointment. 

NEW YORK 

■Cats (Winter Garden): -Still a sellout, 
Trevor Nunn's production aE TJS. El- 


side Denis Quiiley in the transves- 
tite show for all the family. Weak 
second act, less than vintage Jerry 
Hannan score. The show has not 
travelled well from Broadway. 
(437 7373 (CC) 734 8961). 

Bathe Spirit (Vaudeville): Susan 
Hampshire and Joanna van Gysegh- 
em have now joined Simon Cadet! in 
this enjoyable Coward revivaL 
(836 9967). 

Trofltn and Crestida (Barbican): Pro- 
vocative RSC production set vague- 
ly in the Crimean War with Juliet 
Stevenson refusing to play Oessida 
false but riveting just the same. The 
bum ptious 1950s Merry Wives con- 
tinues in repertoire. (628 8795). 

IhlKua (Lyttelton): Tom Stoppard's 
new version of Schni trier’s Liebelei 
is a crushing disappointment only 
partly redeemed by Brenda Blethyn 
os tin ruined working girL A theat- 
ricalised travesty of the work adds 
to the confusion of middle-aged ac- 
tors playing boyish dragoons in Pe- 
ter Wood's numbingly r e specta b le 
production. (928 2252). 

Lend Me A Tenor (Globe): Fresh and 
inventive operatic farce by new 
American author Ken Ludwig set in 
Cleveland, Ohio in 1B34. Dennis 
Lawson and Jan Francis lead an en- 
ergetic company in .mistaken .iden- 
tity .romp; while Verdi's Otello car- 


flops' children’s pOetry set tb 'trendy ** ries On TCgardlfaa. (437 1582) 

visually startling and When We Are Married (Whitehall): 

Matchless cnmfo playing from an all 


music is 
choreogrnphfcally feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42nd Sheet (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the r 30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
huge chorus line. (977 9020). 

A Chorus lone (SfaubertV The longest- 
running musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

La Cage anx Foflea (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstem's adaptation of the 
French film manages, barely, to cu p- 
hire the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy ehnrmi numbers. 
(7572628). 

Tm Not Rappoport (Booth): The 
Tony's best play of 1988 won onthe 
strength of its word-of-mouth popu- 
larity for the two oldsters on Central 
Park benches who bicker uproar- 
iously about life past, present and 
future, with a funny plot to match. 
(239 6200). 

Big Rher (O'Neill): Roger Miller's mu- 
sic rescues this sedentary version of 
Huck Finn’s adventures down the 
Mississippi which walked off with 
many 1885 Tony awards almost by 
default (2460220). 

The Mystery of Edwin Drood (Imperi- 
al): Rupert Holme's Tony-winning 
resurrection of the unfinished Dick- 
ens classic is an ingenious miwiwi 
with music-ball tunes where the au- 
dience picks an ending. (239 £300). 

LONDON 

The Normal Heart (Albery): Tom "Am- 
adeus* Hulce is playing the crusad- 
ing hero of Larry Kramer's hysteri- 
cal melodrama for a three-month 
season, as public concern aver the 
Aids epidemic increases. (8363878 
credit cards (CC) 379 6565). 

La Cage Anx Fodes (Palladium): 
George Hearn a welcome star along- 


s (ApoUo Victoria); 
Webber's roDerskat- 


star cast in Priestley's comic war- 
house about silver wedding anni- 
versaries undermined by an incon- 
venient revelation. Bill Fraser is a 
drunken Falstaffion photographer 
and the couples are led by Timothy 
West and Prunella Scales. The 1930 
theatre has been beautifully reno- 
vated. (9307765). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act Mich a el Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate form is a key factor. 
(8388888). 

Starlight E 
Andrew Lloyd 
iog folly has 10 minutes of Spieiberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscr iminate rushing around. Dis- 
neyland, Star Ware and Cats are all 
influences . Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known, to have asked for 
his money back. (834 6184). 

Had Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tapdancing extravaganza has 
been rapturously received. 
(8368108). 

Lennon (Astoria): A not too critical 
celebration of the life and music of 
John Lennon that is enjoyable espe- 
cially for tiie musical resourceful- 
ness of the cast and Marfa McG arm's 
Lennon look- and -sound -alike. 

(7344287V 

Are Yon Lonesome Tonight? (Phoe- 
nix): More musical hagiography 
with Alan Bleasdale's Elvis Presley 
show using flashback and excellent 
live recreations of the rock and roQ 
hits to explain how Martin Shaw's 
magnificently wrecked and flabby 
King in crushed velvet jumpsuit has 
readied this pretty pass. Exploita- 
tive, but not strictly for tourists. 


NETHERLANDS 

A mste r d a m , Carre Theatre. China's 
Peking Circus (ends Sun, matutees 
Sat. Sun). (225 225). 


Music 


PARIS 


Arts Noras, cello, Bruno Rigntto, pi- 
ano: Beethoven, Bach, Brahms 
(Mon 7pm). Auditorium des Halles, 
5 Porte Sainb-Eustache. 

Irina Zarifabnya, piano: One hour with 
Scriabin (Tue 6.30pm}. Auditorium 
des Halles. 

AH these concerts are part of the 
Paris Festival KstivaL Taped Infor- 
mation in EngILsh round the clock 
(4764 9060V 

LONDON 

BBC Symphony Orchestra and Sing- 
ers conducted by David Atherton in 
Dall apicc ola's II prigionKro. Also 
Loutano directed by Od aline de la 
Martinez with Peter FrankL piano 
and Mark Lobotsky, violin. In Berg’s 
Chamber Concerto. Royal Albert 
Hall (Mon). (5898212). 

English Chamber Orchestra conducted 
by Jeffrey Tate with Ralph Kirscb- 
baum, cello. Haydn. Srhnniimn and 

Strauss. Royal Albert HaD (Tue). 


BBC Symphony Orchestra conducted 
by David Atherton with Howard 
Shelley, piano. Elgar, Peter Dickin- 
son and Rachmaninov. Royal Albert 
Hall (WedV 

Boyal Philharmonic Orchestra con- 
ducted by Yuri Tamirkanov with 
Axwe-Saphie Mutter, v iolin Lyadov, 
Dvor&k and Tchaikovsky. Royal Al- 
bert Hall (Thur). ' 

ITALY 

Verona: Arena dl Verona. Concert per- 
tomance of Fidelio conducted by 
Chnsban Badea. The soloists in- 

dude Jam*® ^ Gwyneth Jones, 
Siegmund Nimsgern, Hans Tscfaam- 
mer and Sons Ghazarian. (Mon). 

Ptenpri: (Panetenee Pdmpeiane); Lon- 
don Symphony Orchestra conducted 
jvUmnMaaze! (Wed and Thur). 

CoBtumed on Page 9 
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feast night of the proms, American-style 


Pretty in Pink directed by Howard 
Deuteh 

Sugartnby directed by Percy Adkm 
Cban Is Misting rfneoted by Wayne 


Do you : - remember those 
heart-palpitating; days when 
your exams. were all done and 
you fished out your best tuxedo 
or ball dress to accompany your 
girlfriend /boyfriend to the 
High School prom? 

if you are;- American, you 
will. If you are British, you 
will not know what I am talk- 
ing about; unless you have seen 
it all in the movies. Clearly 
one reason* for -Britain's socio- 
cultural decline is - that it lacks 
a generation brought up on this 

starry-eyed ritual. The school 
prom is a rite of passage:. It 
is to American youth what cir- 
cumcision is to African tribes, 
only pleasanter.- It is Also, as 
more and more of today’s films 
reveal, a catalyst fox class 
schisms we scarcely knew 
existed in “classless” America. 

In Pretty tit Pink we are off 
to the prom again. Poor girl 
Andie (Molly Kingwald) loves 
rich boy Blane (Andrew 
McCarthy) and they romance 
each other despite the sneers, 
tut-tuts.and discouraging noises 
of their school friends. Andie’s 
ugly duckling pal from the 
wrong side of .the tracks (Jon 
Cryer) thinks she should stay 



Annie Potts and Molly Kingwald in Pretty In Pink 


tainty. 

In .early 


scenes 


sense- 


fantasy trimmings, this movie 
has merely a routine, reacb-for- 


bombardment and simple sent!- your-Kleenex happy ending. 


meet win us over. As the 
soundtrack grooves out rock, 
song after rock song. Miss 
Kingwald proves an appealing 
Cinderella with an eye-catching 
wardrobe. She shows that 
poverty and rude remarks from 
her classmates (“ Where did 
you get those clothes — the 


in her income bracket and love five-and-dime?”) are no obstacle 


him. Blane’s best friend is a 
male chauvinist, snob (James 
Spader) who fancies Andie him- 
self but only with a view to 
a casual, covertfling. “Why 
don't you just nail her and get 
out of it? 11 he couthly advises 
Blane. 


to fulfilling the Hollywood 
requirement of a new outfit in 
each scene. Most of these are 
in what might be called Bag 
Lady. Chic — flowered hat, 
granny glasses, explosions of 
old lace — but Miss R is a 
moue-mouthed charmer wbo 


Will love triumph over peer transcends sartorial disadvan- 


pressure and social prejudice? 
Will Andie and Blane steal their 
teenbood romance and soon be 
ready to tumble out into the 
adult world? 

Yes, of . course — eventually. 
This is Hollywood. Chicago, 
Houywood, to be exact, the 


tage. Smart lines, smart charac- 
ters and smart acting (Harry 
Dean Stanton a treat as Andie's 
Dad) also help die film spin 
along. 

But soon neither author 
Hughes nor director Howard 
Deutcb can stop the needle get- 


story being set in. the .toddling ting stuck in a too-f a miliar 


town but entirely filmed in Los 
Angeles. Scriptwriter John 
Hughes (The Breakfast Chib, 
.Wehrd Science) gives us a tale 
that skeeters colourfully along 
for half its length, before an 
early suspicion of ddJA vu 
grows into a ponderous cer- 


groove, wm-shewon't-she go 
to the prom, and if so will it 
be with Blane? Moving towards 
its finale. Pretty m Pink has 
too few surprises to spring 
when it gets there. Where 
Carrie had its ■watpurgisnackt 
and Back to the Future its 


seen coming from too far back 
in die story. 

The film has nonetheless hit 
die box-office jackpot in 
America, which shows that, in 
a real world assailed by un- 
happy w^inp , wish-fulfilment 
denouements on screen have 
their Charm. So, for non- 
Americans, does the reassuring 
proof that even that democratic 
Utopia — where anyone can be 
President, anyone can fall in 
love and anyone can go to the 
ball — has a few subversive 
stirrings of class warfare deep 
in the groves of Academe. 


Sugorbaby’s star- - crossed 
lovers could not be a greater 
contrast to Andie and Blane. 
In this sour- and- surreal 
romance from Germany's Percy 
Adi on (of Celeste and The 
Swing), a mountainous lady 
who works in a morgue (Mari- 
anne Sagebrecht) espies and 
ensnares a handsome young 
underground driver (Elsi 
Gulp). He, she decides, will be 
her “ sugarbaby a word that 
tunefully assails ber every day 
from a pop song of the same 
name on her gramophone. 


On tbe voluminous double 
bed she prepares for him — she 
carries the mattress personally 
from the shop — she plans their 
romantic congress. Here they 
ivm uave tucir bizarre honey- 
moon (at least until the driver’s 
wife gets back from a trip). 
Here too they will be raked by 
the lollipop colour filters of 
Johanna Heeris astonishing 
lighting. Heer is tbe Austrian- 
bom lens sorceress who lit 
Subway Riders with similar 
rioting pastels, and clearly 
went to school at the R. W. 
Fassbinder Seminary for Young 
Camera persons. 

The movie's first half is its 
best. Fraulein Sagebrecht, 
stomping through labyrinths of 
the U-Bahn, breaking into 
locked offices and scanning for- 
bidden ledgers, unravels the 
Kafka-esque mysteries of un- 
derground train-driving rotas; 
all this to track ber casually 
glimpsed prey, known only as 
“ Huber 133.” Once pinpointed, 
he is open to her attack. She 
perms her hitherto unsightly 
hair. She dons a dress in low- 
cut shiny puce (revealing a 
cleavage comparable to the 
Grand Canyon). And she waits 
for Herr Right by a chocolate- 
bar dispenser on the platform. 

Once hero and heroine have 


met and consummated their 
high-volt collision, the firm has 
nowhere quite so electrifying 
(or funny) to go. We languish 
in the bedroom and are treated 
to much mutual soul-pouring 
amid a sea of duveL Diving into 
their respective pasts, they 
dredge forth all the memories 
and hang-ups that caused a 
young man and an earth mother 
to fall in love with each other. 

Only Adlon's Celeste-style 
fascination with passing rituals 
— the daily foam bath, the daily 
cocktail, tbe daily lovers' tiff- 
keep the tension going. That 
and the hypnotic flux of Mis* 
Heer's ever-panning camera, 
which ebbs and flows across the 
faces, two luminous buoys 
picked out in a warmly lyrical 
ocean of filtered colours. 


“ Yes, we have Won Ton soup, 
but spelt backwards. Not now.” 

Chan is Missing should be 
subtitled “Alice in Chinatown." 
Chop logic, non-sequiturs, puns, 
narrative ellipses and a mar- 
vellous deadpan lunacy punc- 
tuate this tale of a Chinese- 
American cabbie and his son 
investigating foul play in San 
Francisco. 

“ Chan " is missing. But we 
never quite discover who Chan 
is (except that he is no relation 
to Charlie) or why he is miss- 
ing. Instead we are bustled 
through a bewitching cross- 
cultural collage of big-city im- 
migrant life thinly disguised as 
a mystery thriller. 

Writer-director Wayne Wang 
— the very name suggests a 
smash-up between East and 
West— clearly relishes the pos- 
sibilities for semantic farce in 
an imi grant setting. And 
musical farce. A movie that 
starts off with “Rock. Around 
the Clock ” in Chinese (over 
the credits), takes in such hits 
as “ Fry me to the Moon ” (sung 
by the cook in a Chinese res- 
taurant kitchen) and ends with 
a kaleidoscopic cut-up sequence 
set to “Grant Avenue,” sets 
toes tapping and ftmnybones 
tingling in equal measure. 

But as well as wackiness, 
there is wisdom. This was 
Wang’s debut movie, made be- 
fore the recently seen Dim Sum, 
and already he shows a flair 
consummated in that film for 
stretching domestic details or 
family tiffs into a pixillated 
poetry of the everyday. 


A Funny Thing Happened on the Way to the Forum/Chichester 
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AJastair Muir 

FrttnMe Howard and Elizabeth Elvin 


Martin Hoyle 

Larry Gelbart; one of the 
authors, has come to the 
Chichester Festival to direct 
this 1963 show with Stephen 
Sondheim’s music and lyrics. 
For once the critic cannot 
blame a limping pace and 
mirthless earnestness on the 
lack of British know-how In 
musicals. The director pre- 
sumably knew what he wanted, 
but evidently failed to convey 
it to his cast. 

Co-written with the late Burt 
Sbevelove, the story is an 
amalgam of themes from 
Plautus's comedies. Characters 


young lover in hiding, and a 
sonorous funeral march for the 
supposedly dead girl (in fact 
the long-suffering household 
steward in blonde wig) approach 
the conventional idea of hit 
numbers. Otherwise, the score 
is lightweight Sondheim, and 
for those sceptics who refuse 
him the combined accolade of 
Mozart and Da Ponte, Gilbert 
and Sullivan, Rodgers and 
Hammerstein, all the more 
welcome for its lack of preten- 
tiousness. 

The show reached London in 
1963, with Frankie Howerd as 


include tbe manipulating ser- Pseudolus. Twenty-three years 
vant, the old lecher and tbe later Mr Howerd is again leer- 
ing, coaxing, widening his eyes 


braggart soldier. The plot defies 
description but hinges on the 
pursuit of an over-innocent 
dumb blond by a father and 
son and the vainglorious 
warrior who has bought her 
from a brothel keeper. Tbe 
denouement concerns the recog- 
nition of the soldier and the 
virgin as brother and sister 
kidnapped by pirates years 
before. 

The best known song is the 
prologue “A Comedy Tonight” 
sung by the irrepressible 
schemer, the slave Pseudolus. 
An attractive echo duet where 
the innocent asks advice of the 
gods and is answered by her 


in mock innocence and shrug- 
ging haughtily as he takes the 
audience into his confidence. 
Later in the run he may recover 
that inimitable mixture of the 
cherubic and the depraved 
gossiping housewife and de- 
bauched Roman emperor. 

The first night found him so 
mechanical as to make one 
wonder whether he was indis- 
posed. He shambled joylessly 
through much of the action as 
if his mind were elsewhere. 
Forty minutes in he flickered 
into life, and sporadically 
regaled us with those slow facial 
changes from blankness to out- 


rage to wicked relish. Uncer- 
tainty as to words may have 
hindered him. And the director 
is to blame for the farcical 
climax — characters rushing 
shrieking on and off, in and out, 
in pursuit of crosspurposes — 
being lumbering, contrived and 
flat. Here Mr Howerd, 
defeated, gave up and just went 
through the motions. 

On this showing the produc- 
tion's comic talent lies with 
Ronnie Stevens as tbe harassed 
put upon head slave; and, a 
new name to me, Fred Evans, 
as the brothel keeper, angular 
and cringing, an almost Dicken- 
sian character. The girls are 
stunners. The juvenile lead is 
hampered by a romantic 
number, “ Lave, I Hear ” which 
is the ultimate in meandering 
tunlessness; but Lydia Watson's 
virgin has a nice line in gorm- 
less archness. Patrick Cargill's 
naughty old man struggles to 
inject life Into his scenes; 
Meriel Dickinson, as his wife, 
reminds us of her operatic 
gifts, here thrown away. The 
amplified Invisible band adds 
to the impression that much of 
the score is Muzak, a back- 
ground for brilliant comic 
caperings which, on toe first 
night at least, failed to 
materialise. 


The Gentle Shepherd/Edinburgh Festival 

Michael Coveney 

Allan Ramsay's The Gentle Toby McLauehlin, with musical these belong less to Ramsay's 
Shepherd (1725) is one of the direction by John Laagdou, is poem than to toe arch proces- 
flnest examples of Scots pas- simpjy dreadful. With a sion of porcelain figures in The 
torsi poetry and, after the sac- bizarre, dislocating inappro- Douglas, The whole point about 
cess of The Beggar's Opera in priateness, toe lines are spoken Ramsay has been lost, buried 
1728, was promptly transformed by one group of performers, beneath a pall of cultural 


into a ballad opera. It is given 
in this form, with Cedric 
Thorpe Davie's 1919 Festival 
song settings, by students of 
tbe Royal Scottish Academy of 
Music and Drama in the Signet 
Library. 

The library has proved an un- 
happy venue for this Festival. 
Its acoustic is poor, its rarefied, 
rather laundered neo-classical 
properties unsuited to theatri- 
cal performance. The atmo- 
sphere of genteel piety has been 
destructively contagious in re- 


the songs sung by another. 

In toe Festival's Golden Age 
of Scottish Painting exhibition 
you can see some of David 
Allan's delightful illustrations 
of the poem which give a fair 
idea of Ramsay's eartoiness, 
high spirits and even the collo- 
quial inventiveness that so 
recommended him to Bams 
and all Scots poets since. 

In the Signet Libraiy, the 
lovelorn shepherds, their re- 
spective linen-washing amours. 


reverence. 

The swains, Patie and Roger, 
and a milkmaid ram out to be 
of higher birth than they knew. 
Patie the land-reared boy of 
the Pentland Hills where, a few 
miles from Edinburgh, the 
action is set during tne course 
of one day. There is no grit 
or incident to compare with 
Gay’s model, but Ramsay's 
robust and often enchantingly 
rhythmic pastoral verse justi- 
fies the claims often made for 
the piece as one of the best 


spect of both Douglas and now the country bumpkin, the sup- ballad operas, that peculiar and 


The Gentle Shepherd. Only a 
reading of Ramsay's poem con- 
veys Its simple bucolic charm. 
Tbe Academy’s production by 


posed witch, tbe returning 
laird, hero of the Montrose 
campaign in the last days of 
Cromwell’s protectorate — all 


intriguing British invention 
which flourished for 10 years 
until Walpole's licensing act of 
1737. 


Chiaroscuro/St Paul’s, Knightsbridge 


The Proms programme seems 
to delight in embracing ex- 
tremes. After Strauss’ gargan- 
tuan Alpine Symphony at the 
Albert Hall, the late night 
concert on Wedesday moved to 
St Paul’s Church in Knights* purity of tone, though she 


Richard Falrman 

uses merely a vocal line and 
continuo to build up a moving 
final scene that is a veritable 
operatic soeno. 

In this the soprano Patrizia 
Kwella sang with a lovely 


bridge for a selection of modest 
choral pieces from tbe 17th 
century. With toe very mini- 
mum number of performers 
being employed, the contrast 
could hardly have been greater. 

A vocal ensemble of six mem- 
bers can suffice for Carissimi’s 
Jephte. Written before 1650. 
this early oratorio is brief and 
concise, its three scenes deftly 
sketching in many different 
feelings. Tbe chorus “Et 
ululantes filii ” creates a power- 
ful mood of lamentation in two 
lines. The last solo for Jeph- 
thah's daughter, as she contem- 
plates death in the mountains. 


might have been more drama- 
tic, given the strong emotions 
of the music. Solo organ made 
an effective continuo. The 
chorus which follows is written 
in six parts, identical in distri- 
bution to the solo roles of toe 
oratorio. There is dearly an 
argument to restrict the choral 
group to the same number and 
that is what the ensemble Chia- 
roscuro did here. 

The same performers were 
then used for two Odes by 
Purcell. The choral and orche- 
stral sections of these pieces 
were taken one to a pan by the 
six singers of Chiaroscuro and 


the seven players of London 
Baroque. There is, perhaps, 
less justification for paring 
down the forces here, as the 
score for Welcome to ail tkc 
pleasures seems to presume a 
contrast between solo and 
choral groups, but some reward 
comes with the extra freedom 
of expression and clarity. 

Each of the solos offered 
strong singing, especially from 
the bass David Thomas. (How 
marvellously vivid Purcell's 
writing for the voice is.) But 
heard together, os they were 
in three unaccompanied mad- 
rigals by Scarlatti, the singers 
did not always blend ideally, 
the rather strained tenor of 
Nigel Rogers and Thomas* dark 
bass not mixing well. The 
members of Chiaroscuro are — 
audibly — distinguished soloists 
in their own right. 


US master of movement 


The best new ballets I have 
seen in the last two or three 
years have been tbe work of 
choreographers not from the 
ranks of the ballet companies 
themselves but from tbe field 
of contemporary or "post- 
modern” dance. 

Among these I would name 
Metre Cunningham's Vn Jour 
ou deaux for toe Paris Opera 
.and Arcade ior tbe Pennsyl- 
vania Ballet; Twyla Tharp's 
Bach Partita for American 
Ballet Theatre and Brahms/ 
Handel, her collaboration with 
Jerome Robbins for New York 
City Ballet; David Gordon’s 
Field, Chair and Mountain, also 
for ABT; and Richard Alston's 
Midsummer for the Royal 
Ballet. All these ballets explore 
and extend the classic vocabu- 
lary— they do not propose a 
hybrid of ballet and modem* 
dance idioms. 

To this short list I would 
now add Hart subite, a ballet 
by Mark Morris to the Poulenc 
organ concerto, presented by 
the Boston Ballet to February 
and shown recently at the 
enterprising PepsiCo Summer- 
fare festival at the State 
University of New York's 
suburban campus at Purchase, 
New York. 

Morris’s situation to the 
American dance scene is 
roughly similar to that of 



Mark Morris 


Lois Creenheia 


structure of a real choreo- relationships of Lovey (to songs 
sraphw- by toe Violent Femmes), and 

. ragujj « £• *5 e tide suggests. Mart the macabre duet One Ckarm- 

Micbael Clark in tbe British— * very u la, * e Fljght, danced by Morris 

he is a young dancer of ■ Bubject * J? ou 8 h “ abstract himself as a vampire and Tori 

The piece is for 16 Weksler as his willing victim (to 


prodigious gifts and a decidedly L erms * «’ le ™ “ IOT io , wensier as ms willing vicil 

contemporaryperaona, who has f a f c ^ iV wi } h a «»" «™ U P ““sic of Purcell, no less), 
recently toownan equal talent J?! fo FJ° en ' of A few weeks later toe group 

for choreography. Superficially, £? ora repli “& one J by one ; appeared in Boston, dancing an 
hi* ™bi4Li a n*r SSSKS; ^ a v/oman; at the end one of evening-length triptych entitled 

the women is in turn replaced Afylhotogicti. inspired by the 
by a man. essays of Roland Barthes and 

This scheme, with its con- commissioned by the (Boston) 


his subject-matter sometimes 
seems designed to shock, but 
underneath this the work shows 
tbe serious concern for dance 
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HUDSON’S BAY COMPANY 

Debentures due 1990 
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-September 23> 1986. 
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Arts Week 

Contmned from Page 8 

NETHERLANDS 

Amsterdam, Concertgebcniw. The Am- 
sterdam Bach Soloists, with Jard 
van Nes, contralto, and Leo van 
Doeselaar. organ. Bach (Tue). 
(71 B3 45). 

Amsterdam, Westerkerk. Elans van Ni- 
euwkoop. organ. Bach. Mendels- 
sohn, Brahms (Mon). (24 77 66). 

Amsterdam, Oude Kerk. Organ reci- 
tals by Charles de Wolf (Tue) and 
Rutger van Mazijk (Wed). 

SPAIN 

Madrid, El Escorial: Jose Miguel 
Moreno, lute/guitar, and Mos- 
saiques Quartet Boccherini, Haydn, 
Kobant (Tue): Sigiswald Kuiiken, 


Frangois ' Fe rnande z (violinists}. 
Marleen Thiers (viola). Wkdand 
Kuiiken (cello): Mozart and Haydn 
(Wedk Christophe Coin (cellist), Pat- 
rick Coen (fortepiano), Eric Hogarth 
(violin): Beethoven (Thur). Real Co- 
liseo Carlos HI, F lo nda b lan ca 18. El 
Escorial (8804411). 

Santander, Norrideotscher Bundftmk 
(NDR) of Hamburg: Monday with vi- 
olinist Uto Ugfai, Rinhnu*, Strauss 
and Stravinsky; Tuesday, Verdfs 
Requiem; Thoraiay, Mahler 8. Plaza 
Porticada. 

VENNA 

London Baroque Orchestra. Corelli, 
Vivaldi, Handel. Arne, Mozart. 
Schonbrunn Palace (Wed). 

NEW YORK 

Moody Mozart Festival (Avery Fisher 
Hall): Mendelssohn String Quartet 


with Rudolf F lr k usn y piano. All- 
Mendelssohn pro gr am me (MOn); 
Festival Orches tr a. Gerard Schwarz 
conducting. Eugene Istomin prang . 
Arieen Auger soprano. Schubert, 
Mozart (Tbs, Wedk Kalichstem- 
Laredo-Robmson Trio with Michael 
Tree viola, Caroline Levine viola 
and Julius Levine doutdebass. Mo- 
zart Mendelssohn, Schubert (Ornri 
Lincoln Center (874 2424). 

WASMNQTOII 

tanmar Fe s ti val (Concert Hall): High- 
lighted by a visit from the Newport 
Folk Festival in August, this sum- 
mer-long string of popular singers 
and musicians mch id es recital per- 
formances by Neil Sedaka. Shirley 
Bassey. Dionne Warwick and Petals 
Clark. Kennedy Center. Ends Aug 
27. 


Opera and Ballet 

PARIS 

J. Pari: Eurydice by the Jean-Marie 
Leher company conducted by Bea- 
trice BersteL Choreography fay 
WeJkenhuyzen (Tue 9pm). Auditor 
ram des Halles, 5 Porte Saint-Eost- 
(47649080). 


ITALY 

Festival of Mariiw and 
, Teatro del Giglio: Don Gio- 
vanni conducted by Herbert Handt 
with Paolo Coni, Graaaao Polidori, 
Anne Marie Smith, Svedand HaJ- 
tunnen and Valeria Esposito, direct- 
ed by Beppe MenegattL (Production 
in collaboration with the British 
Council). (48 290). 

Pesaro: Teatro Rossini: D Tureo in 
Italia conducted by Rico 
and directed by Framannpip Luzza* 
ti, with a cast which includes Rug- 
gero Raimondi, T^inia Aliberti, Firm 
Dara and Edoardo Giminez. 
(331641 

Verona: Arena di Verona: Revival of 
the 1913 production of Aide, con- 


ducted by Daniel Oran, with Gwy- 
neth Jo nes, Nunzio Todisoo and 
Bnx&a Wagliiraii; Via in Masch- 
ere conducted by Gustav Kuhn (re- 
cently appointed musical director of 
the Rome Opera) with Maria Chia- 
ra, Lois lima and Silvano Carrolf: 
one of the beet productions of tUs 
year’s Arena season (28 151). 

VIENNA 

VaOcsopen Die Ftedernum and Die 
Zaoberfldte. 

MEW YORK 

New York Qty Opera (NY State Thea- 
tre): The week features the new mo- 
ductkms of Don Quiebetta, conduct- 
ed by Mario Bernard! and directed 
by John Copley, and Werther, con- 
ducted by Sergiu Conrisriona in LoF 
ti ManaOurf s pr oducti o n , along with 
Ceadrilkm, Die Fledennaus and 
Madama Butterfly, Center 

(8705606). 

Out-oI-Tomen Series (Dance Thea- 
ter Workshop): The "l"4i ■nnnul in- 
vi rational ipi re and perf or - 

mance whirlwin d features tins week 


Hawif» Daanmteetg from Fnm- 
dsco in Solo with Figures (and other 
works). (Thur). 19th SLW. rf 7th Av. 
(9240677). 

Nones Stags (Central ftuk): EYee 
new dance series. Kathy Duncan, 
Donald Byrd/The Group (Wed); Ur- 
ban Bush Woman, Frey Faust with 
music fay Pat Cahill (Thur). Band- 
shell at 72nd St 6 pm. (397 3156). 

CHICAGO 

Barilla Festival of American Dance. 
A fortnight dance festival features 
the San Francisco Ballet with a 
mixed programme intruding a Willi- 
am Forsythe pr emiere , and the 
Twyla Tharp Company in a mixed 
programme includi ng a work chore- 
ograpfaed to a Philip Glwct score. 
Eads Aa 3L Highland Paris. 
(7284642). 

TOKYO 

BB T. Jones and Arsis Agne and Cbm- 
way (avant-garde): Pooh Kaye and 
Eccentric Motions. Part of the To- 
kyo 2nd American Dance Festival 
Theatre Apple. Shtajuku (207 5588). 


stantly changing series of re- 
lationships (from four men to 
three men and one woman, to 
two couples, and so on), may be 
seen as a metaphor for toe life- 
cycle itself. In some of his 
earlier work, Morris has not 
gone much beyond literal music 
visualisation, but to Mort subite 
he has built a structure of his 
own on the foundation of 
Poulenc's concerto. 

Not only is Morris a thorough 
formalist; movement is his 
natural, instinctive form of ex- 
pression. He is full of ideas, 
and he makes dances all the 
time. Last winter the Mark 
Morris Dance Group performed 
for three weeks at Dance 
Theatre Workshop in New York, 
giving two different pro- 
grammes, 13 works in all, rang- 
ing from the pure and rigorous 
geometry of Frisson (to 
Stravinsky's Symphonies of 
Wind Instruments) to tbe 
savage examination of human 


Robert Lloyd out of 
Glyndeboume Prom 

Robert Lloyd has had to with- 
draw from Glyndebourne Festi- 
val Opera's Prom performance 
of Simon Boccanegra at the 
Albert HaH on Sunday, August 


Dance Umbrella. A couple of 
weeks ago they were at another 
summer festival, that originated 
by Ted Shawn at Jacob's Pillow 
in Massachusetts. There the pro- 
gramme included new works to 
Schubert’s The Shepherd on the 
Rocfe (his choreography for this 
sublime piece did not convince 
me that it needs the addition 
of dancing) and to the ballet 
music from Aida, a hilarious 
spoof that gave the music ex- 
actly what it deserves. 

As will be seen, Morris's 
choice of music is nothing if not 
electric— other works in this 
concert were danced to the 
Gloria of Vivaldi and to songs 
by Yoko Ono. All of them have 
in common an impressive grasp 
of musical structure, and a 
seemingly inexhaustible inven- 
tion of movement. 

Not surprisingly, Morris is in 
demand. Next season he wili 
choreograph a work for toe 
Joffrey Ballet, toaCP. E. Bach 
cello concerto, and another for 
his own group to toe Pergolesi 
Stabat Mater, to be seen at the 
Brooklyn Academy of Music's 
Next Wane Festival. The Paris 
Opera Ballet has also announced 
a creation by Morris, without 
apparently informing him of the 
commission. 

Tbe pressure to succeed at 
this stage of his career could be 
damaging, and Morris has shown 


17. Geoffrey Moses will now _ __ 

sing the role of Fiesco, with enough confidence in himself to 
Alastalr Miles taking the part move away from New York, back 
of Pietro in place of Geoffrey to his home town of Seattle, 
Moses. where the lively arts flourish 

but in a more relaxed atmo- 
sphere. There he teaches and 
tt- -vU.-LIh'/s,, makes work between concerts 

Hungary exhibition and commissions to other cities. 

The venue of toe Hungarian At a time when choreographic 
turn of toe century exhibition talent is in short supply, Morris's 
reviewed on this page yesterday emergence, and increasing 
Is toe National Gallery, Buda- mastery, are heartening indeed, 
pest. Tbe exhibition runs until _ .... 

September l David Vaughan 







V > St ? ' 

X.- I N 


V • c ,\ 


Financial Times Friday . August .15 1S99 _ 


HNANCIALTIMES 


BRACKEN HOUSE,. CANNON STREET, LONDON EC4P 4SY 
Tetegrams; Rnantimo, London PS4.Telex: 8954871 
Telephone: 01-248 8000 ' 


Friday August 15 1986 


Mr Bangemann 


begs to differ 


G. K. CHESTERTON, the 
English aphorist. once com- 
plained, "It's not that they can't 
see the solution, it's that they 
can’t see the problem." Mr 
James Baker, the US Treasury 
Secretary, must be tempted to 
lay the same charge against 
West Germany's ultra-cautious 
economic policymakers. Yester- 
day Mr Martin Bangemann, the 
Economics Minister, again re- 
jected calls for a cut in the West 
German discount rate, arguing 
that there was no domestic justi- 
fication for cheaper money. 

Mr Bangemann's focus on 
internal factors seems likely to 
cause further irritation in 
Washington. West Germany is 
not being accused so much of 
mismanaging its domestic 
economy as of declining to 
accept its international respon- 
sibilities. Between 1980 and 
1985, West Germany rode on 
the back of the world economy: 
net exports accounted for 
almost all of its gross national 
product growth. During this 
period the US provided the 
motive force that made global 
recovery possible; the price it 
paid for growing faster than 
everybody else was a yawning 
current account deficit which 
this year is likely to exceed 
$130bn. 

The US, quite obviously, is 
no longer in a position to pro- 
vide a net stimulus to the world 
economy. It seems improbable 
that dollar depredation, massive 
though it has been, will be suffi- 
cient to close the US external 
deficit. Everybody is agreed that 
a further sharp dollar deprecia- 
tion would be destabilising. But 
if it is to be avoided, one of 
two things must happen: either 
the rest of the world must grow 
faster than the US for a pro- 
longed period or the US must 
endure a recession to choke off 
its demand for imports. It seems 
absurd to make the US defiate 
when growth elsewhere has 
been below potential for half a 
decade, and when inflation is 
close to zero. 


what would have to happen to 
persuade Mr Bangemann to risk 
a half-point cut in the dis- 
count rate? 

The West Germans have not 
lacked ingenuity in thinking up 
justifications for fiddling while 
the world economy burns. Count 
Otto Lambsdorff, the former 
Economics Minister, deserves a 
prize for suggesting that West 
Germany is " simply too small " 
to make a significant contribu- 
tion towards solving inter- 
national financial problems. 
This is an extraordinary case 
of false modesty. West Ger- 
many is the pivotal economy 
within the EEC and the EEC 
is the largest trading bloc in 
the world. By putting Europe 
on a faster growth path, Mr 
Bangemann could improve the 
prospects of US American 
farmers, Latin American steel- 
workers and Japanese fisher- 
men. 


False modesty 


Why is West Germany reluc- 
tant to contemplate a stimulus? 
Real interest rates have actually 
risen this year in Frankfurt, 
inflation has been negative, the 
D-Mark has appreciated wildly, 
the budget is structurally in 
surplus and the current account 
is heading for a 530bn surplus. 
Commentators outside the 
country are genuinely puzzled: 


Tax reform 

The most popular argument 
for inaction in Bonn, however, 
is that the cyclical timing for 
a stimulus Is all wrong. The 
Americans are n airing for re- 
flation just when, after years 
of torpor, domestic demand is 
growing quite fast and before 
the effects of cheaper oil have 
worked their way through. The 
obvious reply to this is, first, I 
that West Germany has an | 
awful lot of catching up to do 
— in real terms domestic de- 
mand at the start of 1986 was 
marginally lower than in 1980; 
and. second, that there is as yet 
no guarantee that the pick-up 
in the second quarter will be 
sustained into 1987 and beyond. 

This matters because the 
strains imposed by the US's 
huge imbalances require 
medium-term solutions. A tem- 
porary blip in West German 
growth will not be sufficient 
What is needed, on top of the 
overdue interest-rate cuts, are 
measures to speed up growth in 
the long haul. The only substi- 
tute for a cyclical stimulus is a 
structural stimulus. As the 
OECD has pointed out, there is 
plenty of scope for deregula- 
tion: progress on privatisation 
has been glacial: 6.6 per cent 
of GDP is siphoned off in in- 
dustrial subsidies; and many 
sectors, from telecommunica- 
tions to transport and financial 
services, suffer from restrictive 
practices. There is also a strong 
case both for large net tax 
cuts and for far-reaching tax i 
reform. 


The climbdown 


at Cheltenham 


RARELY HAS the Thatcher 
Government looked less sure- 
footed than it has over what 
has become known as the GCHQ 
affair. The hope must be that 
the latest climbdown by minis- 
ters in their efforts to ban trade 
unions at Government Com- 
munications Headquarters, the 
supposedly secret signals and 
intelligence monitoring network 
based in Cheltenham, betokens 
a decision to put the issue on 
the back burner, on to a very 
low flame indeed. 

Sir Robert Armstrong, the 
Cabinet Secretary, has agreed 
to a review of the severe finan- 
cial penalties imposed on GCHQ 
staff who rejoined unions after 
the ban and has given an assur- 
ance, in so many words, of no 
further action against them 
before the next general election. 
This follows an earlier about- 
face, in March, when the 
Government lifted the dismissal 
threat hanging over staff who 
never quit their unions in the 
first place. 

If tor no other reason, the 
fact that most people now know 
what GCHQ stands for, and 
what it does, shows haw the 
ban has backfired on ministers 
who seemed sublimely unaware 
of the likely consequences of 
their original move in 1984. 
Secrecy was, after all, one of 
the reasons given for the ban: 
the official notice to staff said 
the work at GCHQ should be 
41 freed as far as possible from 
the dangers of its operation 
being discussed publicly." The 
action can be seen as an utter 
failure in the light of the wide- 
spread publicity given during 
the past two and a half years to 
the Cheltenham base and Its 
listening posts In Britain and 
overseas. 


On the credit side, tihe 
Government can nightly claim to 
have achieved its principal 
objective of ending the threat 
of disruption of GCHQ by trade 
union action. This will be a -last- 
ing gain, whether or not union 
recognition is restored. Even 
under a Labour government, the 
unions will be in no position to 
withdraw their standing offers 
of no disruption, agreed restric- 
tions on unions officials' access 
to GCHQ and in-camera indus- 
trial tribunal hearings for staff. 


Fitting paradox 


Principal objectives 


Nor have we heard the last of 
the affair. Ministers have waded 
too deeply in the mire to effect 
a furtive escape. For one -thing, 
there is the matter of the 50 
or so trade union members at 
GCHQ who— denied promotion 
and foreign postings and out of 
pocket by as much as £4,000 a 
year — are determined to carry 
on kicking up as much stink as 
they can. 

Over and above this, there ia 
outstanding a reference by the 
unions to the European Com- 
mission on Human Rights on 


Whether the Government 
could have achieved these con- 
cessions without imposing a 
union ban, without consultation, 
remains open to question. The 
timing of the ban is another 
unresolved question. There is 
still no satisfactory explanation 
of why it took three years to 
enact after the allegedly intoler- 
able disruption caused by in- 
dustrial action at GCHQ in 
1981. Suspicion lingers of US 
pressure for some kind of 
crackdown at GCHQ in the 
wake of the Geoffrey Prime spy 
episode. 

One other issue thrown up by 
the GCHQ affair warrants com- 
ment: at the time of the an- 
nouncement of the ban, it was 
said that the Government's 
peremptory move had killed 
the so-called new realism in the 
union movement and had cut 
the ground from under the 
feet of Mr Len Murray, then 
TUC general secretary, who 
had been trying to rehabilitate 
tripartite links among unions, 
government and industry. 

In retrospect, this looks to 
have been a hasty judgment. 
With the salutary lesson of the 
miners’ strike to hand, leading 
union strategists have salvaged 
new realism from the GCHQ 
wreckage and dressed it in a 
fresh suit of clothes. What is 
more, the Government's re- 
treat over GCHQ can be attri- 
buted as much as anything else 
to the threat of sympathetic 
strikes by none other than the 
power workers, the archetypal 
new realists. In many ways, a 
fitting paradox. 


T HEY ARE used to make jet 
fighters and space shuttles, 
and may soon be used to 
make motor cars. They have a 
8400m world market growing at 
23 per cent a year. They are 
known as advanced composites 
— not a glamorous title, but one 
of the most alluring growth 
prospects for the chemical in- 
dustry worldwide. 

They also offer a sad instance 
of British invention being ex- 
ploited overseas. ICZ missed 
the chance to participate in 
1970, then paid $750m for 
access to the US market in 
1984. In the US, in turn, the 
Pentagon bas recently ex- 
pressed public concern about 
the grip on supply exercised by 
Japan. 

Advanced composites can be 
made out of any number of 
ingredients, but are best 
thought of as a fancy version 
of fibre glass. The principle is 
one of binding fibres together 
with plastic, producing a 
material which is very strong 
and stiff and- also very light 
The fibre most commonly 
used in carbon fibre. This re- 
markable material was first de- 
veloped 20 years ago by the 
Royal Aeronautical Establish- 
ment at Farnborough, working 
in conjunction with Rolls- 
Royce. 

Rolls-Royce failed — expen- 
sively — to make aero engine 
parts out of the new material, 
and offered it to ICL which 
duly considered it in committee 
in 1970 and turned it down. 

“We don’t necessarily regret 
that," says an Id executive de- 
fensively. “The development 
costs would have been enor- 
mous, and the market wasn’t 
there yet.’’ 

The idea was. however, taken 
up by one British firm, the fibre 
manufacturer Courtaulds. As a 
major producer of acrylic (for 
the textile and clothing indus- 
tries) Courtaulds bad in theory 
a number of commercial and 
technical advantages. What it 
lacked was a substantial market 
for a product which in those 
days cost $1,000 a pound (it 
now averages under $50). 

Across the Atlantic the view 
was different. In 1969. Court- 
aulds’ technology was licensed 
by the US chemical company 
Hercules. As the leading US 
producer of explosives, Her- 
cules could see all kinds of uses 
for carbon fibre in missile cases 
and rockets, and would see in 
the Pentagon a customer for 
whom cost was much less 
important than performance. 

By the time the licence 
expired in 1979 Hercules had 
outgrown Courtaulds as a pro- 
ducer, and was ready to go it 
alone. For its supply of acrylic 
it tunned to Japan, signing up a 
joint venture with the big 
acrylic producer Sumitomo. By 
this time, Japan was already 
well on the way to replacing the 
US as the leading producer of 
carbon fibre. 

“One snag about producing 
acrylic for carbon fibre," says 
a British executive, “is that 
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By Tony Jackson 





Chemicals developing frontier: embracing defence, transport and leisure 


only a tiny proportion of output 
is of a high enough standard to 
use. That is the basis of 
Japan's present dominance in 
carbon fibre technology. Every- 
thing depends on how well the 
fibre is spun, and if you’re a 
Japanese manufacturer the 99 
per cent that isn't good enough 
can be turned into shirts in 
Hong Kong." 

The Japanese now have some 
80 per cent of the world market 
for carbon fibre (worth up to 
$200 m, and growing fast). 
Hercules is the biggest non- 
Japanese producer, and Cour- 
taulds, now working through a 
joint venture .with the US 


adhesive producer Dexter 
Hysol, brings up the rear as 
the biggest in Europe. 

But if supply is in Japan, the 
market is elsewhere. In broad 
terms. SO per cent of the world 
market for advanced composites 
is in aerospace, 80 per cent of 
that is in the US, and in turn. 
73 per cent of that is military. 
In other words, about half of 
the total market is accounted 
for by the Pentagon. 

The Pentagon is correspond- 
ingly worried about the fact 
that the Japanese have an 
almost complete monopoly in 
the acrylic precursor used to 
mke carbon fibre. Earlier this 


year, it issued instructions that 
the US industry should produce 
two-thirds of its precursor 
requirements within three 
years. Hercules is planning a 
precursor plant accordingly, as 
is BASF of Germany (the BASF 
plant, in Virginia, will cost 
$20m). 

BASF made its major entry 
into the US market last year 
with its S135m purchase of the 
composites business of Cela- 
nese. including Narmco. one of 
the big US pre-preggers (this 
process is described in the 
accompanying article). For 
BASF, this was second best; it 
bad been outbid, late in 1984, 


in its attempt to buy Beatrice 
Chemical, which ICI carried off 
for 8750m. 

Beatrice was a rag-bag of 
businesses, many of which 
neither ICI nor BASF wanted, 
but it did have one jewel— 
Flberlte. much the biggest p re- 
presser in ibe world. 

It might be thought that 
S750m is pretty steep for one 
small company. But Fiberlte 
had a major asset— the neces- 
sary quo lificat ions and security 
clearance for Pentagon work. 
And. the big chemical com- 
panies agree, there are some 
colossal Pentagon contracts up 
for grabs. 

Mr Mike Bowman, bead of 
advanced composites at the US 
chemical group Du Pont, says: 
M Ten years out, the mission of 
the military is a different kind 
of flexible warfare, in planes, 
helicopters, tanks, everything. 
An advanced tactical fighter 
could be 50 to 60 per cent com- 
posite. and for aerospace the 
window of change is now. HU 
be shut tight in the next two 
or three years for the next 20 
— and that applies to Europe 
as well as the US." 

Hercules goes farther. “ There 
will be decisions made on 
military aircraft within the next 
year. The European Fighter 
project is in a material selec- 
tion step right now." 

Mr Bowman ticks off the 
projects in the US. “ The 
Advanced Tactical Fighter for 
the airforce, and a version of 
that for the Navy a couple of 
years later. Missiles — almost 
anything is a carbon fibre 
opportunity. Helicopters — the 
LHX. the army’s all-composite 
lightweight to replace the Black 
Hawk. 

“ On land, the Hummer series 

of vehicles — very light, high- 
speed troop and weapon car- 
riers. The whole space industry 
— space stations. Star Wars 
and so on. Ships— high-speed 
patrol boats with above-water 
ballistic protection, usually com- 
posites. That all adds up to 
$500bn, hanging on the two 
principles of very advanced 
electronics and light weight. 
It's all available In the mid- 
1990s, and that's what every- 
one’s positioning to take 
advantage of.” 

For compaines like ICI and 
Du Pont, this means a signifi- 
cant move into the largely un- 
familiar territory of defence. 

For ICI, there may be a snag. 
There are persistent rumours 


in the composites Industry that 
the Pentagon is unhappy about 
European take-overs of stra- 
tegic companies. Nothing has 
been said publicly, , however, 
Xn any case, there ar» longer- 
term strategic objective* The 
military may bo the main custo- 
mer now, hut the nest market 
is civil aircraft, and. beyond 
that engineering and structural 
applications in generaL Som© 
day. advanced compos ties will 
starr to penetrate the Mob* 
volume car market, though this 
to still largely the dmnaui of 
simpler comport tea such as flhro 


The shift to civil alcowft Use 
is already under way. 

There are, however, two major 
constraints on aircraft makers: 
tire ability , to work With the 
new materials, and the_COsl of 
capital investment needed to 
employ them. 

A chemical executive says: 
“ The engineer who builds the 


plane wants the same certainty 
on properties as he bad with 
steel or aluminium. But with 
composites, the properties 
change depending on how the 
part is made. . 

Then again, investment in 
new plant could be hideously 
expensive. One big oil com- 
pany which Is also in chemicals 
says: “ Some aircraft- manufac- 
turers say composites could 
make up only 25 per cent of a 
plane, because the cost of 
making things tike wings would 
be beyond them. Than where 
we could have a -gleam in our 
eye, since one of tbe hlg assets 
of an off company fer-casfc* 

The natural answer to prob- 
lems both of technology and 
cash seems to be joint Features. 
Mr Bowman of Du Font says: 
"Alliances between the big 
manufacturers is the way things 
will go. It has to happen with 
both the aerospace and automo- 
tive industries." 

In Britain, the British Plastics 
Federation has just set up an 
Advanced Composites Group, to 
lobby on behalf of the UK.com- 
posites industry, and in particu- 
lar to alert the Government to 
the importance of a growth In- 
dustry which is seen as slipping 
out of Britain's hands. But 
perhaps this can only.be a game 
for a handful of big players 
around the world, with the big 
British manufacturers repre- 
sented already.- -As one US 
executive puts it: "Not too 
many small guys will survive." 


MAKING a composite struc- 
ture, such as a helicopter 
rotor blade, takes three steps. 
First is the manufacture of 
(a) the fibre and (b) the 
resin, almost always by 
separate manufacturers. Then 
these raw materials are 
brought together by a 
specialist called a pre-pegger 
(see below). Then the pro- 
pregs are moulded and cured 
into rotor blades by the heli- 
copter manufacturer. 

• THE FIBRE. The most 
important fibre in composites 
is carbon fibre. This is made 
from fibres of polyacryloni- 
trile, known to the garment 
trade as acrylic. The fibres 


THE THREE BASIC STEPS . . . 


are oxidised, then carbonised 
in a furnace, then subjected 
to a surface finishing process. 

The resulting fibre is 98 per 
cent pure carbon, and about 
a third of the thickness of 
bum an hair It withstands 
pressures of a million pounds 
per square Inch. 

Polyacrylonitrile is used 
because of Its very high car- 
bon content, making for less 
shrinkage in the carbonising 
process. Even better, scientists 
say, would be a substance 
called polyparaphenylene, 
which nobody has yet man- 


aged to make. 

Besides carbon fibre, other 
types in common use are high 
grade glass fibre and aramld 
fibre (made under the Kevlar 
brand name by Du Font of the 
US). 


• THE RESIN. The resins 
used in composites are ther- 
mosets, which, unlike 
thermoplastics, set perman- 
ently when fabricated and 
will not melt back. Much the 
commonest are epoxy resins. 
Like superglne, they are 
made from two components. 


mixed before heating. The 
biggest producer of epoxy 
resins for composite manu- 
facture is probably Ciba 
Geigy of Switzerland. 

An important next step 
wfll be the use of new high- 
performance thermoplastics 
Instead of thenuosets. The 
technology Is still In Its early 
stages, the leaders being 
ICI, Phillips Petroleum, 
Amoco and General Electric 
of the US. 


• PRE-PREGGING (Short 
for pre-impregnation). This 


is the process of bringing the 
resin and fibre together in an 
Intermediate form which can 
be stored before use. The 
result Is a sticky, syrupy 
tape which is Interleaved 
with polythene and kept 
refrigerated. 

The fibres in the tape are 
either laid out in one direc- 
tion or woven like a textile. 
Woven composites are 
typically less strong, but 
easier to work with. 

Pre-preggmg is not the only 
method of preparing com- 
posites, but is the commonest. 


# FINISHED PARTS. To 
form the finished part; the 
m-pveig 1r n 

mould, then heated. The pro- 
cess, known as curing; takes 
place in a high- pressure vessel 
called an autoclave. Typically 
40-56 feet long and. 18 feet 
in diameter, autoclaves cost 
around 9150m apiece. The 
curing process, which is very 
energy-intensive, can take as 
little as eight hours and as 
much as 18 days. 

As a rule of thumb, the 
value of a pro-prog ' is ' twice 
that of Its raw materials, and 
the value of a finished pact 
ten times that of the pre- 
P rag. 


the validity of the ban, and the 
certainty of the ban being an 
issue at the general election — 
all main opposition parties 
having said they would remove 
it. 


Cunard and 


the Sea Goddess 


said at the time. The job went, 
instead, to George Turnbull, ex- 
head of Talbot Motors UK. 


Casting a weather eye over the 
rival fleets when he took 
command of Cunard 's cruise 
ships some five months ago, 
Alan Kennedy decided that if 
there were two other ships be 
would like in his operations, 
they were Norske Cruise’s Sea 
Goddess I and n. 

In New York, 14 days ago, 
former naval commander and 
Thomas Cook chief executive, 
Kennedy, 51, head that Norske 
was being threatened by the 
ships’ builders with repossession 
of the vessels. 

The Norwegian company’s 
operations had been hit by the 
effects of terrorism in the , 
Mediterranean. 

Five days later, he was out-' 
lining a deal to Norske, which 
was also considering two other 
bids. 

Last Thursday, Kennedy ap- 
proved Midland Bank with 
his proposals. Then he flew to 
Monte Carlo to inspect one of 
the ships (the other is off 
Alaska); returned to Devon for 
talks with Eric Parker, chief 
executive of Trafalgar House, 
Cunard's parent: and then spent 
three more hectic days and 
nights putting the deal together. 

On Wednesday— -Norske’s re- 
possession deadline— Kennedy 
completed the arrangement 
under which Midland will pro- 
vide a 850m re-financing pack- 
age for Norske and Cunard will 
charter the two ships for the 
next 12 years. 

Cautious Trafalgar House ex- 
ecutives made a couple of radio 
calls to ensure the ships were 
still afloat before signing. 

With these two vessels, 
Cunard will now have five 
deluxe cruise ships. The others 
are the QE2, due for a £90m 
engine refit in October, and the 
Sagafjord and Vistafjord, 
acquired in 1984 from Nor- 
wegian American. 

It was Cunard’s banding of 
those two Norwegian vessels 
that had impressed the Norske 
board, Helge Naarstad, manag- 
ing director, said yesterday. 

One of the two Norske vessels 
has already been chartered by 
Westpac Bank for a multi- 
million dollar fee to cover a 4i- 


Men and Matters 


Super-Dutch 


month period centred on th'e 
America's Cup races this winter. 

And with business recovering 
from the effects of terrorism, 
Kennedy says the prospects look 
promising. 

The Norwegian vessels had 
already gained a faithful 
clientele. One Englishwoman 
living in the US had made 12 
cruises on one of them. 

A bleary-eyed Kennedy 
announced that he is also going 
on holiday this weekend. But no 
cruise, for him. "I'm going to a 
v illa in Spain and taking the 
phone off the hook,” he says. 


Lloyd's Left 


The state of the Left in British 
politics is illustrated by the 
poor shape of its intellectual 
flagship, the weekly magazine 
New Statesman. 

Circulation is down to 27,000 
(from -a peak of nearly 100,000), 
it makes a large monthly finan- 
cial toss, -the prestige of its 
name has declined, and it 
exasperates many of dts still- 
fafthfui readers. 

Those strictures are not the 
result of deep research on my 
part. They are listed with 
engaging honesty by the New 
Statesman’s new editor, Jtihn 
Lloyd (an FT man until 
recently) in Ms first leading 
article. 

" Much more of this ” Lloyd 
reflects In print, “ and in a few 
years' time its just-appointed 
editor will be dts last" 

Having spelt out the ram- 
shackle state of the property he 
has taken over, Lloyd is making 
Clear from bis first issue that 
he has no intention of being 
remembered as the New States- 
man's last editor. 

In his first week he has given 
the magazine a cleaner, sharper 
look, and the content more 
authority. An interview with 
Tony Bean, the darling young 


man of the Left who is now 
61, finds Berm “still preparing 
for power.” Lloyd reports, 
“ Tony Bonn expects to ride to 
power on a new wave of 
radicalism. ” 

With delightful imagery Benn 
says he sees a “ resurgent 
Left " In British politics which 
he likens to “an unnoticed 
elephant In Piccadilly Circus." 

The old New Statesman 
might have cheerfully swallowed 
that and sent dts readers out to 
look at the elephant. The new 
New Statesman is more cautious 
and thoughtful, commenting 
" The hard Left will have prob- 
lems regaining anything like the 
dominance it had in the beady 
years between 1979 and 1981. 
It its sectarian; suspicious, and 
small . . 


While talk of growth in Britain 
this week has centred around 
the news that its firemen are 
getting fatter the Dutch have 
problems along another axis. 

Dutchmen, perhaps reacting 
to their flat land, are getting 
taller. 


Share cropper 


So marked is the trend that 
Dutch builders are now fitting 
bigger doors in new houses to 
make life easier for the new 
super-Dutch. 

A spokesman for the Dutch 
Municipal Building Fund says 
requests from home-buyers 
prompted the change. Research 
has confirmed that the Dutch, 
already among the tallest Euro- 
peans, are getting ever taller. 

In 1984 the Dutch army 
recruited 477 men over six- 
feet seven-inches compared 
with 363 in 1980. The army has 
now ordered bigger beds. 

The new standard Dutch 
door height goes up to six feet 
eleven inches — a four-inch 
increase. 










Roy Davies, once favourite to 
be managing director of Inch- 
cape. has emerged as the man at 
the helm of RCR International, 
the little known company which 
has built a 26 per cent stake in 
the troubled S. W. Farmer en- 
gineering group, whose shares 
were suspended on Tuesday. 

RCR is a private company 1 
with interests in aviation, car 
leasing and engineering. It 
took the Farmer stake in March 
amid rumours of a takeover. 
Davies refuses to comment at 
present on RCR’s plans. But 
Fanner's chairman, John Briggs, 
an experienced "company doc- 
tor," is expected to make an 
announcement on the company's 
future today. 

Davies was widely expected 
to take the top job at Inchcape 
three years ago but he re- 
signed in January 1984 after a 
disagreement with chairman, Sir 
David Orr. “It’s the sort of 
thing that happens in the best 
regulated of companies," Orr 


Fat secrets 




A postscript to yesterday’s dis- ; 
Curbing disclosures about j 
Britain’s fat firemen — 
approached for comment on the 
throe-year Home Office study of 
weight and fitness, Rayner 
Goldsmith, the physiology pro- 
fessor who led the research, 
said he was unabfe to help. He 
had been obliged to sign the 
Official Secrets Act 
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Please send me 


The local Department of Health 
and Social Security office at 
Redditch recorded tills unusual 
employment distinction from a 
benefit claimant: “I have now 
ceased full-time college, so rm 
going to try the police force, 
or find a job." 
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“GRANTING concessions under 
conditions bordering on black- 
mail merely encourages a 
stronger party to raise- hia 
demands.” Hus one line from 
President P. W. Botha's open- 
ing speech to this week's 
National Party federal congress 
in Durban sums up the under- 
lying attitude now 
In South Africa’s 
d o m ina ted r uling 

In essence* the Congress has 
underlined and codified the 
message that Afrikaners have 
drawn the line and will not be 
poshed beyond it either by 
blacks at borne or by inter* 
national pressure and sanctions. 
Further reforms have not been 
ruled out More efforts will be 
made to Improve social and 
economic conditions, notably 
blade housing.- limited changes 
can also be expected to the 
Group Area* Act to permit a 
degree of local flexibility in the 
present rigidly separated racial 
zoning of houstog and schools. 

But the main message to 
South Africans of all colours 
and the world at large la that 
which has already been put 
across by actions such as the 
bombing in mi&ttay of alleged 
ANC bases in three neigh’ 
boaring Commonwealth coun- 
tries at the very time that- the 
Commonwealth . Ftmingnt . Per- 
sons Group was In South Africa 
and the rejection of the 
mediatory efforts of Sir Geoffrey 
Howe, the British Foreign 
Secretary. 

The Congress reflected the 
widespread feeling that after 
three years of— by South Afri- 
can standards— unprecedented 
ehangas and rg f n rm c accom- 
panied by rising violence, it is 
time to stop conceding ground. 
The point the Nationalists are 
trying to make is. that if blade 
leaders want to persuade Afri- 
kaners in particular and whites 
in general to share power with 
them then they, too, must make 
concessions and move away 
from their current demand for 
one man one vote In a unitary 
state leading to .black majority 
rule. 

The fear which hag affected 
so many of the party's rank and 
file in recent years Is that by 


By Anthony Robinson in Durban 



of view this was. as President 
Botha said in hia closing re- 
marks, “a highly successful 
congress.” 

With gold and platinum prices 
smartly higher and the Stock 
Exchange, as a consequence, 
hitting record highs, it was even 
possible to brush aside as little 
local difficulties the rejection of 
homeland independence this 
week by KwaNdebele and the 
ruling by a Durban court chal- 
lenging the legality of key 
elements of the state of emer- 
gency. 

Talking to MPs from those 
constituencies in the Afrikaner 
“Platte land” country areas most 
affected by defections to the 
Conservative Party and the 
AWB gave one of the best in- 
dications of how morale with- 
in the party has changed since 
the government signalled its 
abrupt change of course three 
months ago by bombing the 
capitals of Zimbabwe, Botswana 
and Zambia, re imposing a state 
of emergency including tight 
curbs on the media, and spum- 
ing Sir Geoffrey Howe. 

Four months ago Mr Piet du 
Plessis, the Minister for Man- 
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constituency on the borders of 
the poverty stricken Lebowa 


to modify their expectations 

But black reaction to the only 
two new proposals to Issue from 
the Congress, the suggestion of 
possible city-state autonomy for 
large black townships and the 
proposals to organise black 
elections for representatives to 
tie Government’s projected 
National Statutory Council has 
been one of instant rejection— 
not only from the ANC in 
Lusaka but also by Chief 
Gatsha Buthelezi, Chief Minister 
of Kwazulu and leader of tbe 
Zulu Inkatha movement. 

The ANC dismissed the elec- 
tion proposal put forward by 
Mr Chris Heunis, the Minister 
of Constitutional Development, 
as “ merely playing around 
with concepts ” while Chief 
Buthelezi said bluntly that he 
was just not interested and 
insisted that the essential pre- 
conditions for genuine negotia- 
tions with the Government 
remained the release of Mr 
Mandela and unbanning the 
ANC. 

Both these demands were 
specifically rejected during this 
week's Congress. In a clear 
reference to the ANC. Presi- 
dent Botha ruled out the possi- 
bility of talks with “ those who 
are not at all interested in 
negotiations, but only the 
transfer of power to a radical 
power clique.” 

But, as tbe widespread boy- 
cott of elections to black tows 
councils Id 1983, and the similar 
boycott of elections to tbe 
Indian and coloured Houses of 


North Korea in 
a comer 

By Steven B Butler in Seoul 


President P. W. Botha addressing his party's congress in Durban this week. 


of co m mitt i ng suicide,” warning 
South Africa’s neighbours that 
they will be tbe first to suffer 
from sanctions, and generally 
putting on record that those 
who believe that power can be 
easily wrested from Afrikaner 
hands have badly miscalculated: 
this, in mm, is the message 
emanating from Durban. 

For that message to be cred- 
ible and lead to a dampening 
of the expectations of the 
African National Congress 
(ANC) in particular, the first 
prerequisite has been to reunite 
the Afrikaner Volk — and bring 


granting what they see as con- in as many other non-Afrikaner 


and cut the political ground 
from under its feet. This has 
been done with a vengeance. 
The voice of “ verligte " or en- 
lightened liberal nationalists 
was hardly to be heard among 
the fervent applause for hard- 
line speaker after hardline 
speaker. 

The voices that counted at 
this congress were those of Mr 
Louis Le Grange, tbe tough 
Sfinister for Law and Order, 
who made clear that the Gov- 
ernment was in no hurry to dis- 
mantle the state of emergency; 
General Magnus Mal»n the 


and warned the countries of 
southern Africa as a whole of 
the dire consequences of ignor- 
ing South Africa's position as 
a regional, economic and mili- 
tary superpower. 

Meanwhile, far from the 
Congress Hall itself,- traffic was 
reported to be piling up at 
tough new border checks at the 
crossing post with Zimbabwe, 
through which the bulk of the 
entire Southern African region's 
trade passes en route to and 
from South African ports. 

After months of anguish for 
MPs and local party bosses 


cession after concession, only to 
receive demands -for more and 
faster change from blacks at 
home and gover nm ents abroad. 
South Africa’s ruling white 
tribe has presented an image 


whites as possible — around 
the National Party. Patting an 
to tiie damaging split 
caused by recent defections to 
tiie right-wing Conservative and 
Herstigte Nasionale (HNP) 


homeland. They were demand- 
ing tough action against “agita- 
tors” obstructing their supply 
of cheap black labour, and were 
defecting to the right in droves. 
Asked bow the situation had 
changed since then, he smiled 
broadly and gestured with a 
twist of the palm of his hand: 
“From like this to like this.” 

The question now is what 
does the ruling party, relieved 
of its nightmares of widespread 
defections on the right, do with 
the power and confidence it has 
now begun to regain. The opti- 
mistic view is that the National 
Party has made a tactical re- 
treat in order to consolidate its 
forces for a more realistic round 
of bargaining with black leaders 
in future and a determined 
effort to beat sanctions and 
demonstrate that pressure from 
abroad is counter-productive. 

The pessimistic view is that 
the failure of the National 
Party to come up with any 
realistic long-term perspective 
for a negotiated political settle- 
ment with blacks, and its return 
to old certainties, will further 


strated, .South Africa's black 
majority has the power and the 
will to frustrate all schemes 
which fall short of real partici- 
pation in power and decision- 
making. 

The proposed National Statu- 
tory Council is billed to* the 
Government as an advisory bodk- 
in which blacks would have 
access to the decision-making 
process “ at the highest level," 
and be consulted on any future 
constitutional blueprint. But it 
is difficult to imagine which 
black leaders would agree to 
participate. Both tbe ANC and 
astute moderate black leaders, 
like Chief Buthelezi, know' that 
after two years of violent 
unrest, raised expectations and 
heightened black political con- 
sciousness, agreement to partici- 
pate in such a vaguely defined 
and ultimately powerless body 
—-while thousands of black 
leaders remain in detention and 
the country is in the grip of a 
state of emergency — would be 
tantamount to committing 
political suicide. 

Under these circumstances, 
the offer to hold elections to 
the Council is perceived as a 
hollow gesture, almost one of 
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Minister of Defence, who flatly faring worried, confused and 
rejected talks with the ANC hostile constituents asking 
or the release of its leader. Dr where the party was going, here 
Nelson Mandela and Transvaal was the kind of congressional 
party boss Mr F. W. de Klerk message that would halt the rot 

.... who reconfirmed the party’s and win tiie next election— „„„„„ 

of weakness. It has raised parties, «ni? to the paramilitary commitment to the principle of which President Botha hinted tighten the international screw, desperation — not, as the Govera- 

expectations of an-eventual and Afrikaner Weerstandsbeweging separate group area. The tone may be around the corner. Only time will tell whether meat would have it as a signifi- 

inevitable takeover by the black (AWB), has been crucial. was reinforced by President Whatever the reservations tiie National Party’s assump. cant step forward on the path 

majority. ., The principle which has been Botha himself, and foreign about the long-term conse- tion at this Congress that a to power-sharing. 

Reassuring the white grass- followed at this congress is the minister Pik Botha. The Presi- quences for South Africa hard-nosed restatement of white After this Congress, the gap 

roots, as President Botha simple one that the best way dent scathingly criticised the privately entertained tor dele- power, and an end to what is between black aspirations and 

other leaders did this week; that to deal with a threat from tbe ignorance, hypocrisy and greed gates, there can be little doubt seen as one-way concessions, white fears appears as wide, if 

the Afrikaner has “no intention right is to move right yourself of the sanctions lobbies abroad that from a strictly party point will in fact lead black leaders not wider, than before. 


AS EVERY schoolboy strate- 
gist knows, backing a dangerous 
enemy into a corner is not 
always very safe. That, none the 
less, is precisely where South 
Korea and the West have put 
North Korea, which is armed 
to the teeth and is sow receiv- 
ing more military support from 
the Soviet Union. 

North Korea still is an inter- 
national renegade and by most 
normal criteria deserves to be 
isolated. From the 1969 com- 
mando raid into South Korea 
aimed at assassinating Then- 
President Park Chung-Hee, to 
the 1983 bombing at Rangoon 
that killed much of the South 
Korean Cabinet, North Korea 
has perpetrated a string of out- 
raeeous atrocities. 

Pressed by » shortage of 
foreign currency, Pyongyang 
has also instructed its diplomats 
to fund foreign missions by 
smuggling under the protection 
of diplomatic immunity. 

North Korea did try concilia- 
tion two years ago. when it 
began to seek dialogue with 
South Korea. But the South 
frustrated the North by insist- 
ing that the dialogue produce 
practical results — trade in real 
goods or simple humanitarian 
gestures to reunite families. 

The North has now pulled 
back into its shell, apparently 
concluding that it has nothing 
to gain by dialogue, and that 
any compromises it makes will 
simply grant more legitimacy to 
its rival in Seoul, while exposing 
its own people to unwelcome 
influences from the outside. 

The North is now facing its 
biggest diplomatic defeat since 
the end of the Korean war. 

At the end of September, 
nations from all over Asia, 
including North Korea’s com- 
munist ally China, will arrive 
in Seoul to participate in the 
Asian Games. Two years later, 
Seoul will host the summer 
Olympics, where the partici- 
pants are likely to include the 
Soviet Union and the eastern 
European nations. The world, 
minus North Korea, and pos- 
sibly Cuba and Albania, will be 
coming to Seoul. 

Pyongyang is still dickering 
with a proposal from tbe Inter- 
national Olympic Committee to 
co-host some events of the 
games, and has evidently not 
yet made up its mind. If the 
North rejects the proposals in 
the end, or attaches unaccep- 
table conditions, it will be 
forced to sit out the games in 
bitter isolation, and may be 
tempted to take measures to 
disrupt them. 

But accepting the IOC pro- 
posal is hardly better from the 


North’s point oi view. It would 
be tantamount lo conferring 
legitimacy on the Seoul Govern- 
ment, and would expose North 
Korean society 10 the wyes of the 
international press, while failing 
to provide guarantees that 
Pyongyang would achieve other 
long-stand me foreign policy 
goals — opening up more direct 
tics with the west, particularly 
Japan and the l : S. 

South Korea's acceptance by 
the international community js 
no longer a:i issue. Ii has won 
the competition with Pyongyang. 
Are there still s irony reasons to 
impose severe isolation on the 
North i£ that isolation onlv 
encourages extremism? 

For years North Korea tried 
informally to use its close ties 
to China as a conduit to the 
West. But China, which has a 
strong interest in stability in 
Korea, failed 10 deliver any- 
thing to North Korea. Instead, 
China's new pragmatism has 
led it into a strong trading 
relationship with Seoul, and 
will lead it to participate in 
international events in the 
South Korean capital. 

Unable to achieve satisfac- 
tion, and bi-M’t w:lh growing 
economic difficulties, Pyong- 
yang has turned increasingly to 
Moscow where it is picking up 
Mig 23s and oiher more sophi- 
sticated military equipment. 

The closer ties with Moscow 
cannot sit very happily in 
Pyongyang, which prid<*s itself 
on independence. But faced 
with severe constraints in the 
economy, including an acute 
fuel shortage that has forced 
cuts :n military exercises, 
and growing international isola- 
tion. it may have little choice. 

The exchange of gunfire on 
August 5 arrows the demili- 
tarised rone between North and 
South Korea ought to serve as 
a warning. It .still is not clear 
if this was an isolated incident 
or the beginning of a pattern of 
harassment leading up to the 
Asian games. 

If the west wants North 
Korea to be more moderate it 
ought to give Pyongyang an 
incentive, a reason to believe 
that compromise will bring it 
something more than humilia- 
tion and defeat The west ought 
to tell Pyongyang, perhaps very 
quietly, but none the less very 
clearly, that if it accepts the 
IOC proposal to host several 
Olympic events, and follows 
through in good faith, the 
result will be reduced trade 
sanctions and improved diplo- 
matic access to the West. 

North Korea needs to be 
given a way out of its corner 
that reduces the threat to peace. 
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From the County Planning 
Officer, Cornwall 
Sir,— It was with ft sense of 
outrage that I read your Edi- 
torial "A had derision for 
Cornwall " (August 11). The 
only real commitment the 
Government has made is the 
interest on flfim. Ultimately it 
may have risked £25m over five 
years to safeguard tbe 640 direct 
jobs with a further 160 jobs by 
1990 in the two Cornish mines. 
As many jobs again, however, 
will be safeguarded in' the sup- 
ply industries to the mines and 
in the service sector as a whole. 
The Camborne School of Mines 
as a centre of mining tuition 
for the whole --of the world- will 
continue. In ulL- the. -Govern- 
ment’s decision affects at least 
2,000 breadwinners. 

Should the worst happen; the 
bleakest scenario painted in 
your article, the Department of 
Trade and Industry could lose 
an its investment at a cost of 
£12,500 per job or £%5Q0 per 
year. At best thutosswould be 
the interest on!, the 1 'loan— a 
miniscule amount Whatever 
happens, an area with very little 
hope- of attracting .what your 
Editorial calls “ real jobB ” has 
been saved from the : abyss— 
unemployment in west Cornwall 
is now around 24 per cent and 
will deteriorate- -'further this 
winter, but what te mdre.lmpor- 
tant the balance of - payments 
wall have saved around £35m a 
year, rising no doubt as toe 
tin price recovers somewhat 
As a nation we can ill. afford the 
luxury of - writing ‘off whole 
industries as our balance of 
payments Mips . deeper Into the 
red. Tin is not .the same as coal 
- , or steel Coal; 7 we have in 
.V. ’ - •■-'.vi abundance end : new -efficient 
mines can be opened, steelworks 
can be mothballed, but once a 
tin mine floods 'it- is gone for- 
ever. . Moreover, it is not only 
our supply of tin that will go, 
the tih mines of Cornwall pro- 
duce many : other metals whose 
future looks more secure— 
Wheal Jane produces more rinc 
than tin. . 

Th en we come.to the question 
of "real jobs.” The supply of 
these is dwindling year by year 
as the shadow of high unem- 
1 \ ployment creeps, steadily closer 
to London; The only “real 
I* * ! jobs”; being treated in large 

numbers' . are- part-time for 
women— apart perhaps from the 
steady growth- of work in the 
City of London. 

Seen from the assisted areas, 
there is considerable doubt 
whether some of . these London 
jobs would have been created 
had DK interest rates been 
much lower. With much tower 
rates there would be better 
opportunities- for more reai 
jobs " to toe rest of toe country, 
Your feature of Wejto 
amply demonstrated t» 
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Letters to tbe Editor 


cutties facing toe Cornish 
economy in the current busi- 
ness climate. How much faster 
the Cornish small manufactur- 
ing sector, already showing an 
upturn, could grow given tower 
interest rates. 

The Government, in the tin 
crisis to Cornwall, had toe guts 
to took; at the medium term, 
not just toe short-term return 
.on-, investment. There is some 
salvation in all this — short term 
equals short-sighted and your 
article displayed an abundance 
of the latter. When, in future, 
-your editorial talks about “real 
jobs" you might consider the 
“real price” of not safeguard- 
ing them. 

Colin Griffin, 

County Hall, 

Truro, Cornwall. 

Tbe nuclear 
paradox 

From Mr T. Fortescue 
Sir, — Profesor Cassels 
(August 8) is well qualified to 
call for a full public debate on 
nuclear power to be joined and 
concluded over the coming 
months. As a layman, I warmly 
welcome his appeal to the pro- 
fessionals and the media to 
bring such a debate about. I 
write now to take issue wit h 
him when he states that ^he 
public should try bard to pay 
careful attention” as If we lay- 
men ' (and women) were 
naughty schoolchildren giggling 
at toe bad: of toe class. 

We have, let me assure the 
Professor, been paying careful 
attention for a long time, and 
Since Chernobyl that attention 
has been riveted. We are of 
course perplexed, but have the 
general common sense to have 
extracted from the cacophony 
of voices which assails us a few 
statements of view which 
appear to us to be factual to 
today’s state of tiie art 
Nuclear power is here to stay 
and will not go away. In com- 
mon with all mechanisms, 
nuclear power stations are not 
infallible. Some will sometimes 
develop faults ho matter what 
safeguards are introduced. The 
consequences of a serious fault 
might do irreversible damage 
to the health of large numbers 
of people over a wide area, 
national frontiers obviously 
providing no protection.' The 
likelihood of world agreement 
on nuclear power safety stan- 
dards in toe foreseeable future 
is small. -If -it were reached 
there eould be no certainty that 
it would be honoured. Nuclear 
power could in theory bring 
unlimited energy to regions 


without fossil fuels or hydro- 
electric possibilities. The dis- 
posal of nuclear waste remains 
an unsolved problem. 

And so on — we are non- 
technical and we want to be 
better informed. Those of ns 
who are not firmly committed 
one way or the other have two 
co-existent gut feelings — that 
nuclear power must be de- 
veloped for the benefit of man- 
kind and that it presents too 
many hazards for such develop- 
ment to be pursued. 

It is in the resolution of this 
paradox that the debate called 
for by Professor Cassels will be 
valuable, even invaluable, as 
far as “the public” is concerned. 
Is it too much to hope that the 
scientists can be persuaded to 
make a serious attempt to 
understand our misgivings and 
to reassure us in language 
which we can understand and 
in a manner which we find 
credible? 

T. V. N. Fortescue. 

34 Stanford Road, W8. 

Alvey at the 
crossroads 

From Mr R. Street 
Sir, — X was Interested to read 
the article by David Fishlock 
(August 12) on- toe UK com- 
puting initiative, “Alvey at tbe 
crossroads.” I believe that the 
whole programme should be 
closed down as a lot of academic 
nonsense. 

What has happened is that 
the UK became scared of what 
the Japanese were doing and 
without bothering to find out — 
even if that were possible — 
assumed that it was something 
to do with so-called artificial 
intelligence. Try defining intel- 
ligence. try defining artificial, 
and then put tbe two together 
and you end up to Blubberland 
-—namely something which can 
be argued about, in usually a 
circular fashion, for decades. 

The Alvey programme is thus 
trying to get toe computer to 
do something which has not 
been defined and cannot be de- 
fined. A computer does exactly 
what it is told, nothing more 
and nothing less. It cannot 
reason (whatever that means) 
and it cannot come to any 
form of conclusion, other than 
that which it is ordered to do, 
unless that judgment is based 
on a get of purely mathematical 
premises, as could be the case 
in playing a game of chess. 

In any case, as is now clear, 
tbe Japanese research effort has 
run into very serious difficul- 
ties (a tot of people seconded 
to it reportedly want “out”). 


Maybe since toe UK could be a 
little less scared — and a bit 
more rational about the whole 
process — we shall cease wast 
ing money on programmes 
which are put forward by 
academics, before going into 
toe whys and wherefores in 
much more detail. 

As for expert systems, these 
are nothing more and nothing 
less than putting into com 
puterised form knowledge 
which has been gained over a 
considerable period by one or 
more people. Clearly such 
knowledge can he used on 
simple question and answer 
basis, but when things get com- 
plicated, I very much doubt its 
viability. 

I am not to the least surprised 
that the Advisory Council for 
Applied Research and Develop- 
ment (Acard) hardly mentions 
prospects for artificial intelli- 
gence. 

Robert T. Street 
109, Oak Tree Road, 

Knaphxll, Woking, Surrey. 

Outlook for 
surveyors 

From Mr J. Net psum 

Sir. — I read the astringent 
article to your property market 
report (August 8). Christo- 
pher Walls' criticism of sur- 
veyors’ property investment 
advice is mainly just but be 
sounds surprised and somewhat 
vindictive. 

In the past, surveyors never 
pretended that they were 
strategic investment advisers 
and specialist *' investment 
brokerage " departments have 
only been in existence for 15 
years or so— -financial services 
departments even less. Never- 
theless, their evolution has 
been rapid from pure broker 
towards adviser and it is be- 
cause surveyors perceive toe 
need to become more strategic 
without losing their technical 
expertise that they desire com- 
petition on the same terms as 
tiie financial conglomerates. It 
does not require a genius to 
see that surveyors will gradu- 
ally lose outright control of 
their destiny, to the same way 
that stockbrokers have, but that 
need not reduce them to second 
class citizens. 

The truth is that there has 
never been good strategic 
advice on property — and cer- 
tainly not from the stockbrok- 
ing profession which has. argu- 
ably, been more ignorant of 
property than surveyors of the 
other capital markets. There is 
an unmistakable whiff of revo- 
lution in the air and whatever 
results will undoubtedly 
broaden toe horizons of the 
surveyor. Real estate is rele- 
vant so frequently in commer- 
cial, political and domestic life 
that I can only see an increas- 
ing influence for surveyors and 
not only to tbe fields of cor- 
porate finance and investment. 
J. H. 11 News urn. 

21, Boolbec Road, NS.. 



■ ■ j? • -. , *■ ■*. 

> - 0= ' ■•--V', -r . • _ 

^ #. v. .-i, -_c_ ’ ' :r- - 



Vic Haflam construct a wider range 

of system builcings than any other UK 

company. That means we can provide exactly the right bul 
meet your accommodation requirements lor practically any 

For example, The Joint European Torus needed a tHnctiigqiicfeiy 
that could be extended easily. The result is the building in the centre, 
already extended once, using our Lincpac system. Lincpac buildings 
can be built up to two storeys and delivered ready dad. fitted and 
finished internally within weeks and placed onto pre-p repared found- 
ations. Uncpac can be relocated, so your building can move with you, 
or be reduced as wed as extended to suit the needs of your business 
at any time. 

Then again, if you need a steel structure, our Steel Division has the 
capacity to undertake every size of protect The bidding on me right 
where the steel structure plays a central part, was designed by 
architects Hutchinson & Partners, Libby & Co. for John Laing PLC. 

The picture on the left a new office block for Ross Poultry 
Great Britain Limited, illustrates our Dement System. Derwent is a 
building system refined over many years, which provides, for 
example, offices, hospitals, airport buildings, motorway services 
buildings - in fact, it’s suitable for most applications and offers 
impressive design flexibility. 

If your requirement is for temporary accommodation, immediately 


Build ifte HaHam way 

a* n m sa 



A member of the May & Hassell Group 


Vic Hal km PLC 
Langley Mill 
Nottingham NG164AN 
Telephone (0773) 716141 
Telex 37426 


77 .a 

avaflabte, then Hallamcabins are the answer. 

Hallamcabins come in a wide range of types and 

sizes and are built to the highest specification. 

Finally, there’s our volumetric system where all construction and 
assembly takes place in our factory. Units are then delivered and 
placed directly onto pre-prepared foundations ready for cladding, roof 
tiling and connecting to services. This system provides particular 
benefits for housing, hotels and other residential development 
No matter how large your project, we have the capacity to respond 
competitively. reSabiy and speedily. Our factory in the Midlands is large 
any standards and strategically located only 5 minutes from the Ml . 
Our Technical and Construction Departments, headed by the Company 
Architect and Company Surveyor, ensure a professional approach. 

We have the materia! and financial resources to tackle large pro- 
jects. Our £10m contracts in the FaUdands embraced all the messes, 
and living accommodation, and fully equipped Sports Hall for the 
Royal Air" Force and Army at Royal Air Force Mount Pleasant All were 
built to withstand the violent South Atlantic weather and constructed in 
our factory prior to being shipped the 8,000 miles to the Falklands 
where we completed the job on the ground. 

You can depend on Vic Hal lam. We have the experience, the 
range, the capacity and resources you need. There couldn’t be better 
reasons to find out more. 

Pimply contact us (fired or attach your business card to this 
I coupon and send it to us at the address shown on the left. 

1 Please send me your colour literature (tick as appropriate). 

HallamcablnsQ Uncpac □ Derwent Q Steel □ 

Volume trie Housing f~l Volumetric Hotel Bedrooms i 1 
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Irish riot 

police 

protect 

loyalist 

protesters 


By Hugh Camegy in Dundalk 


DKr drops on 


trade gap fears 

Continued from Page 1 
term, only two weeks after the unil- 
ateral devaluation of the Irish punt 

"A second realignment for the 
same reasons as the Irish punt's 
would signal mismanagement of 
the system," comments Mr Geof- 1 
frey Dennis of broker James Cape] | 
in London. 

If the D-Mark continues its 
steady rise against the dollar, how- 1 

ever, he expects the pressure to rise , 
against the weaker currencies in 
the EMS. If they gain ground more 
slowly against the dollar, they will 
fall back against the West German 
currency. 

The Danish budget is presented 
while the Folketing is on holiday 
and is therefore not usually an oc- 
casion for important new policy an- 
nouncements. 


Cunard pays $50m for Australian 

two Norske Cruise ships 

BY TONY JACKSON IN LONDON 1 ji. 

"TThTADn thn ek ipw iiifl o phi aF Dull. PmSm liod nonrod ivmfimm Mab. Cn<i nAilitoee T ie -a+ nvoeanf omic. U 13 a M v/JL V 


HUSH riot police had to intervene 
yesterday to protect a group of Pro- 
testant loyalists from attack by lo- 
cal republicans in the border town 
of Dundalk. 

The incident followed a court ap- 
pearance by Mr Peter Robinson, an 
Ulster Protestant leader and mem- 
ber of the UK parliament He was 
remanded on bail on four charges 
arising from an incursion into the 
Irish Republic last week by several 
hundred Northern Ireland loyalists, 
supporters of the province’s union 
with Britain. 

Such clashes are virtually un- 


CUNARD. the shipping arm of Brit- 
ain's Trafalgar House, is to acquire 
two of the world's most luxurious 
cruise ships for more than 550m. 
The seller, Norske Cruise of Nor- 
way, was about to have the ships re- 
possessed for non-payment of inter- 
est 

The ships. Sea Goddess I and II, 
originally cost S34m apiece. They 
are 18 months and two years old re- 
spectively. 

A fortnight ago, Wartsfla, the Fin- 
nish firm which built the ships and 
also provided finance, put in a re- 
possession order. Norske Cruise 
had fallen behind with interest pay- 
ments, largely because the Achille 
Lauro terrorist incident, in which a 
US tourist was killed, had caused a 
slump in bookings. 

The imminent collapse of Norske 


Cruise had caused concern in Nor- 
way. The company, set up to buikl 
and operate the ships, is a consor- 
tium of a large number of small in- 
vestors, both Scandinavian and 
American. The scheme offered 
scope for tax avoidance. 

It has been rescued by a combina- 
tion of Cunard and Britain's Mid- 
land Bank. Technically, Midland 
has bought the ships and is leasing 
them to Cunard for 12 years. It has 
the option to sell them to Cunard at 
the aid of the period. 


Sea Goddess I is at present cruis- 
ing from Vancouver to the Arctic 
and her sister ship is in the Medi- 
terranean. 


worsens 


Trafalgar House said it could run 
the sh ip s substantially more chea- 
ply. "A large proportion of the cost 
of running a cruise ship is land- 
based,” the company said. We have 
the sales and service network 
round the world and the marginal 
cost to us of selling another 232 
tickets a week is practically niL Ifs 
a fabulous deal for us.” 


Cunard, which already owns five 
cruise ships Including the Queen El- 
izabeth 2 (QE2), said cruises on the 
two Norwegian vessels were among 
the most expensive in the world. 
F ftc h ship h fls 58 double c flb ’n s, 
which cost $1,200 per day. 


Besides the QE2, Cunard owns 
two ships in the five-star luxury 
class, the Sagafjord and the Vistaf- 
jord. Its other two, the Cunard 
Countess and the Cunard Princess, 
are described as at the lower end of 
the four-star range. 


precedented in the Irish Republic. 
Six people, all from the south, were 


Six people, all from the south, were 
arrested, and at least as many were 
injured in the disturbances which 
started after police allowed the two i 
sides to mingle outside the court j 

Mr Ian Paisley, leader of the 
Democratic Unionist Party, had 
called for “every available loyalist” 
to travel to Dundalk to support Mr 
Robinson, his deputy. In the event 
Irish police estimated no more than 
150 came, many of them delayed at 
the border as Irish police and 
troops carried out painstaking 
searches of their cars, confiscating 
wheel braces, umbrellas, spades, ; 
fiagstaffs and some paramilitary- 
style clothing. 

Mr Robinson himself drove to the 
court in a high-speed convoy escort- 
ed first by the Royal Ulster Con- 
stabulary and then by the Irish po- 
lice. Two union flags flew from his 
car, which was jeered and kicked as 
it drove into the town and after- 
wards as it left 

There were dashes before the 
court hearing but the most serious 
came after Mr Paisley and Mr Rob- 
inson were safely on their way 
home, leaving their supporters sur- 
rounded by republicans chanting Ir- 
ish Republican Army slogans. 

A group waiting outside the court 
was stoned and kicked before riot 
police wielding truncheons began to 
escort them towards their cars on a 
nearby games fiekL As the huddled 
group pushed through the main 
street, two milk crates fuR of petrol 
bombs were hurled in front of them 
from a second-floor window, send- 
ing a blast of flame across the road 
but injuring no one. 

Mr Paisley said later at a news 
conference in Belfast that he would 
be protesting to the EEC and to the 
British Foreign Office that loyalists 
had not been properly protected by 
the Irish authorities. Mr Robin said: 
"It shows the failure of the Irish se- 
curity forces to provide “proper se- 
curity within their own state at a 
meaningful leveL” 

Mr Robinson, MP for East Bel- 
fast, faced four charges of assault- 1 
ing two Irish police officers, damag- 
ing a police car and unlawful as- 
sembly during the loyalist incursion 
into the Irish village of Clantibret 
District Justice Aodhaghan O’Reilly 
granted a request by the state soli- 
citor to adjourn the case to nearby 
Ballybay on October 2. 


Brussels and Bonn to probe 
state aid for Daimler plant 


BY RUPERT CORNWELL IN BONN 


THE EUROPEAN Commission and 
toe West German Government are 
to investigate plans by the Daimler- 
Benz motor group to build a DM 
1.8bn (S866m) car plant in Baden- 
Wurttemberg. They suspect that 
help from toe local state govern- 
ment might contravene EEC 
competition and subsidy regula- 
tions. 


stamp out subsidies to the Euro- 
pean motor industry. It is seeking 
to block FFr 3bn (5445m) of grants 
recently allocated by the Paris gov- 
ernment to Renault, the nationa- 
lised car manufacturer. 


Mr Martin Bang emann , the West 
German Economics Minister, said 
yesterday that his nffirini« had 
been approached by Brussels about 
toe scheme for toe assembly plant 
at Rastatt, for which toe Baden- 
Wurttemberg Government in Stutt- 
gart is estimated to be patting up 
between DM $120m and DM 5140m. 
The ministry has requested full de- 
tails from Mr Lothar Spath, the 
state’s Premier. 


The probe is a further sign of the 
Commission's determination to 


That atte mp t is likely to run into 
stiff opposition from the French, 
but toe Daimler-Benz case is less 
clear-cut. If the money to be con- 
tributed by Baden-Wurttemberg 
merely covers general public infras- 
tructure improvements, made nec- 
essary by the plant It may be per- 
missible under Community rules. 
But if it was specific, it might be an 
infringement of competition, Mr 
Bangemann said. 

Mr Bangemann, leader of the 
Free Democrat (FDP) junior coali- 
tion party, did not hide his own mis- 
givings about the aid, promised by 
Baden-Wurttemberg where the 
Christian De mo cr a ts (CDU) have 


an absolute majority in the state 
parliament 

“From a purely political view- 
point," the minister said, there was 
much about it which he did not like. 
The affair could cause embarrass- 
ment for him in Brussels where 
West Germany has long cam- 
paigned for a reduction in industri- 
al subsidies, for example in the Eu- 
ropean steel industry. 

“It’s not a very convincing policy 
to fight against subsidies at Com- 
mon Market level and then be a 
member of a government which au- 
thorises them at home,” Mr Bange- 
mann said. 

The new Rastatt operation Is ex- 
pected to assemble some 70,000 cars 
a year and provide 7,000 jobs. But 
critics of the help provided by the 
Stuttgart government point out that 
Daimler-Benz is not only West Ger- 
many's largest industrial company 
but also one of its richest 


Schwab resigns as main board 
member of BankAmerica 


BY PAUL TAYLOR IN NEW YORK 


MR CHARLES SCHWAB, chair- 
man and duel executive of Ban- 
kAmerica’s discount brokerage sub- 
sidiary, has resigned from toe main 
board of tiie struggling West Coast 
banking group. 

The surprise move late on Wed- 
nesday came three days after Ban- 
kAmerica announced Mr John 
Poelker was resigning after only six 
months as chid financial officer 
and treasurer. It was seen on Wall 
Street as raising further doubts 
about the barkin g group's immedi- 
ate recovery prospects. 

Mr Schwab, who became a Ban- 
kAmerica director when his dis- 
count brokerage business, Charles 
Schwab and Co, was acquired by 
the banking group in 1983, is be- 
lieved to have been an increasingly 
vital critic of BankAmerica’s senior 
management tram and an active 
boardroom dissenter in recent 
months. 

Last year, be tried to buy the bro- 
kerage business back from the 
group. Earlier this year, he is be- 


lieved to have been among a small 
minority of BankAmerica directors 
who backed an abortive bid by Mr 
Sandy Well, the forme- American 
Express president, to take over the 
group and replace Mr Samuel Ar- 
macost as the banking group’s chief 
executive and chairman. 

Mr Schwab said he was resigning 
from and holding compa- 

ny boards “to be able to devote un- 
divided time and attention.” to the 
affairs of the brokerage business 
“and to ensuring that it is the most 
su c cessful enterprise in the busi- 


BankAmerica faces pressure to 
increase its capital or shrink itself 
because of a series of big losses 
mainly resulting from the need to 
bolster reserves to cover its prob- 
lem loan portfolio. However, Mr Ar- 
macost has said that the group will 
not sell Charles Schwab and Co or 
Seaflrst, a subsidiary banking 
group, two of its most valuable as- 


Nevertheless, his decision, com- 
ing hard on the heels of Mr Poeik- 
ex's resignation and BankAmerica’s 
5640m second-quarter loss, was 
viewed on Wall Street as another 
bW for the recover hopes. Mr Ar* 
macost said Mr Schwab had bear a 
valuable contributor to the board's 
deliberations. "We respect his wish 
to concentrate his business atten- 
tion exclusively on the growth and 
success of the company he 
founded.” 


There has been criticism on Wall 
Street of Mr Armacost and Mr Le- 
land Prussia, the two senior execu- 
tives who have ran the group for 
the past five years, and some specu- 
lation about Mr Armacosfs future. 

Mr Schwab’s resignation appears 
to consolidate Mr Armacosfs grip 
on the bank's dwindling 14-member 
board, which he has chaired since 
Mr Prussia stepped aside in March. 

The announcement of Mr 
Schwab’s resignation came after 
Wall Street dosed on Wednesday. 
In early trading yesterday, Ban- 
kAmerica shares had fallen $H to 
$12, an all-time low. 
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By EmJHs Tagaza in Canberra 
AUSTRALIA’S current account defi- 
cit worsened dramatically last 
month, increasing pressure on the 
Labor government to make its 
1986-87 budget, to be announced on 
Tuesday, toe most stringent during 
its three years in office. 

The deficit reached A51.56bn 
(S952m) in July, an increase of al- 
most AS500m over the June figure. 
Imports rose by 2 per cent during 
July while exports dropped by 3 per 
cent, resulting in a trade deficit of 
AS524m, up from AS 185m in June. 

Money market dealers said the 
deficit was worse than their most 
pessimistic forecasts, but the figure 
did not cause another plunge in the 
Australian dollar's value. The mar- 
ket is looking more at Tuesday's 
budget for signals for the currency’s 
direction. 

Mr Bob Hawke, the Prime Minis- 
ter, put on a brave face, saying that 
the deficit was within the expected 
range of .4S1.48bn to AS1.7bn. He 
was heartened by the market’s 
reaction. 

Mr Jeff Schubert, economist for 
Wanfley Australia, said the ; 
AS 1.56 bn deficit made it even more 
urgent for the government to cut 
the budget drastically. “The market 
is looking at a budget deficit of 
AS4bn and if it doesn’t get that, 
there will be further downward ! 
pressure on the Australian dollar,” I 
he said. There were several areas ; 
where toe government could reduce 
expenditure, but the question was 
whether it had the will to cut spend- 
ing in politically sensitive areas. 

Mr John Button, the Minister for 
Industry and Commerce, said he 
did not expect an improvement in 
Australia's trading position in the 
near term. “It has taken 20 years 
for Australians to become aware of 
the structural deficiencies in the 
economy, especially toe over-rel- 
iance on mine ral resources, and 
you're not going to change that 
overnight” 

One factor that had abetted Aus- 
tralia's exter nal accounts pnbten 
was toe huge increase hi toe 
amount of money flowing out of the 
country. From July 1885 to June 
1986, private companies’ direct in- 
vestment in overseas stocks | 
amounted to AS2.4bn, an 85 per cent ! 
rise over the previous financial : 
year's ASlJbn. During the first 
nine months of 1985-86, direct capi- : 
tal outflow had reached ASl.fibn. 

To offset the capital outflow, Mr 
Paul Keating, the Federal Treasur- 
er, last month a nnounced new in- 
vestment guidelines which disman- 
tle most restrictions on equity in- 
vestments in Australia by foreign- 
ers. He also abolished the dividend 
withholding tax and the profits tax 
that used to be levied on foreign in- 
vestments in Australia. 


Guinness sells 
BP shares 

Continued from Page 1 


West Germany! Canada GNP 6 tO slow’ 


may cut rates 

Continued from Page 1 
rency markets and on debtor states 
Imping for expanding sate in the 
industrialised countries. 

It is also noted that within the 
European Monetary System (EMS), 
the D-Mark has regained part of 
the strength lost through the re- 
alignment in ApriL This, too, is felt 
to give more scope for a cut in the 
German discount rate, but prefer- ' 


S as part of co-ordinated action 
European partners. 


CANADA'S rate of economic 
growth is expected to continue to 
slow until the end of next year, the 
Organisation for Economic Co-oper- 
ation and Development (OECD) 
said yesterday, Reuter reports from 
Paris. 

It noted that Canada's output 
gr o wth over the past 18 months had 
been among the highest in the 
OECD area, exceeding the predic- 
tions of even optimistic forecasters. 

But economic prospects to toe 
end of 1987 were strongly affected 
by the recent decline in oil prices. 


the outlook in the US and the orien- 
tation of fiscal policy toward budget 
deficit reduction. 


“On balance GNP (gross national 
product) volume growth Is expected 
to slow to around 3.75 per cent this 
year and 3.25 per cent in 1987, 
mainly reflecting the implications 
of fiscal consolidation on both real 
public consumption and real house- 
hold disposable incom e ," the OECD 
said. 


On Wednesday, Guinness un- 
veiled new proposals including the 
appointment of four non-executive 
directors in a move to dampen toe 
controversy over its earlier plan to 
scrap a group Guinness-Distillers 
board. Although the regulatory au- 
thorities have supported this move, 
they still intend to keep the pres- 
sure on Guinness through the phra- 
sing of the shareholders ci rcular . 

Mr Marcus Agios, a director of 
Lazard merchant bank advising 
Guinness, and its president elect 
Lord Iveagh, denied any difficulties 
with the Stock exchange. “We are 
just going through normal drafting 
procedures.” 

Mr Agius said Guinness had done 

very well to gather a strong non-ex- 
ecutive team of high calibre in toe 
four weeks since the controversy 


Canadian GNP rose 4J> per cent 
in 1985 and 5.0 per cent in 1984. 


But the regulatory autho rites are 
apparently keen that Guinness 
should name its proposed fifth non- 
executive director who will have 
close ties with Scotland. 


World Weather 


Bhutto held after riots in Pakistan 

Continued from Page 1 
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party Movement for Restoration of 
Democracy (MRD) had been arrest- 
ed by the end of yesterday. 

Miss Bhutto accused Mr Moham- 
mad Khan June jo, toe Prime Minis- 
ter, of being nothing but the head of 
a civilian martial law government. 

If the regime hopes," she added, 
“that by arrests, no matter how 
widespread, to stem the tide of pop- 
ular opposition to its rule then it 
has calculated wrongly 

If the security situation deterio- 
rates farther President 23a ul-Haq, 
who is on a pilgrimage in 
Arabia, may have to return to tek e 
charge. 

There are tears that this week's 
disturbances may prompt the army 
to put pressure on President 23a to 
reimpose martial law. He would 


.resist this since it would undermine 
his carefully nurtured plans for the 
restoration of limited democracy. 

Since returning from self-im- 
posed exile Miss Bhutto has been 
able to travel and speak freely. Un- 
til yesterday’s crackdown, diplo- 
mats believed she was making only 
limited progress in undermining 
the regime. 

One observer said: “Her arrest 
and the killing s give the opposition 
the cause it was looking for. Its a 
major setback in the transition to 
civilian rule." 

On Monday Mr Junejo had can- 
celled his own rally which was to 
have taken place at Lahore yester- 
day and he appealed to the opposi- 
tion to do likewise. 

Miss Bhutto and other MBD lead* 


ers rejected Mr Junejo’s request 

amd claimed tilflt he I»aniial1nj 

his own meeting because fewer peo- 
ple would have attended it 

The Government then imposed a 
legal ban on all political meetings 
and rallies across the nation and ar- 
rested more than 400 political activ- 
ists, including a dozen top leaders 
of MRD, in a pre-dawn swoop on 
Wednesday. 

Miss Bhutto led a demonstration : 
of 8,000 supporters from her seaside 
residence in Karachi. The proces- j 
sion was repeatedly teargassed by I 
the police who also fired into the air 
to frighten toe crowd. 

Miss Bhutto later defied the Gov- 
ernment ban once again, when she 
secretly arrived at another opposi- 
tion public meeting. 



THE LEX COLUMN 


Painful exchange 
for Plessey 


Plessey admirably resisted an In- 
clination to rub GECs nose in the 
Monopolies Commission report by 
announcing first quarter figures, to 
June, no better than expected at 
£43 Jm pre-tax, 102 per cent ahead. 
But since Plessey has set itself up 
as a contrary thinker, short-term 
profits are regarded as bad if they 
are made at the expense of growth 
further ahead Investors who have 
had a long wait for the long term to 
arrive, at least got toe hist that 
next year the ho rizon will seem 
nearer. 

In telecommunications, Plessey 
is suffering toe painful transition 
from old style exchanges, which 
stopped selling in the second quar- 
ter of the last financial year, to Sys- 
tem X, now building up. The G5.1m 
improvement in telecommunica- 
tions operating profits to £18.7m 
was more than accounted for by a 
Clfcm turaround to profit in pay- 
phones, and a CAm swing into profit 
at Stromberg-Carlson in the US. In 
the US, Plessey has to prove itself 
as a supplier to some of the Bell 
companies, and with field trials 
now taking place the chances are 
good of major orders stretching 
ahead, and perhaps substantial 
profits in 1988 and beyond. Orders 
for Ptarmigan and Raven on the de- 
fence electronics side may be closer 
at hand, while in microelectronics 
profits will be held back this year 
by the opening of a new £40m plant 

If all that seems like jam tomor- 
row, the market must value current 
earnings on the chances of invest- 
ment paying off sufficiently to 
make up for profits foregone now. If 
profits this year reach £200m, 
against £170.2m and with a tax 
charge erf 36 per cent, the multiple 
of around 11 with the shares at 
194p, down Bp yesterday, is not ask- 
ing much. One certainty is that 
Plessey is still growing its divi- 
dends at 15 per cent each year. 



The market is peering so hard for 
clouds on the US underwriting hor- 
izon, that matters nearo* at hand 
are blurred. Royal might wen have 
turned in profits well ahead of the 
best expectations, but for a £l5m 
adjustment in reserves against 
medical expenses in the workers' 
compensation business. Royal in- 
sists it is over-reserved in the US. 


Royal Insurance 


The L ond on market had such ex- 
aggerated hopes of yesterday’s in- 
terims from Royal Insurance that it 
was not to be satisfied by dividend 
growt h ahead of toe market (at 14 
per cent) and the conversion oflast 
year's dBm pre-tax loss into an 
£8?m gain. Royal itself lost 7p on 
the day to 824p and the other com- 
posites, which were streaming 
ahead on General Accident's gen- 
erous dividend announcement, 
ground to a halt 


Royal was just as confident about 
North American commercial prem- 
jums as General Accident or Com- 
mercial Union and could tom out 
even better figures: premium in- 
come in local currency terms was 
up 40 per cent in the US in the first 
half (21 per cent in Canada) with 
operating ratios down 15 points in 
both territories. At that level of 
profitability, there can be no woz* 
ties about Royal's US capital base. 

The bears may be alarmed that 
US commercial multiperil policies 
are now being renewed at cheese- 
paring increases of only 48 per cent 
Yet when Royal is underwriting all 
its commercial business but work- 
ers' compensation at a profit, the 70 
per cent price Increases of the win- 
ter would carry toe doable risk of 
new capacity and rate-capping. If 
Royal does not make well over 
£220m for the year, it must be the 
weather. 


with expectations, bet tfct M&ifr 
sue of new shares wa# not. With 
gearing running up to 80 percent, It 
should have been. r 

This is not one of those tedious 
equity calls that dilute earning*. 
The company instate that me 
straightforward applicate* rf toe 
funds to debt reduction will in- 
crease earnings per share this war. 
Some shareholders might deduce 
from that that it would be just as 
good not to take uptoeir rights and 
use the unspent money on gitts of 
their choice. At the very least toe 
admission shows just how much Dr 
John White .and friends most do to 
bring re tu rn on capital id toe com- 
pany up to acceptable levels. . 

The problem with the interim re- 
sults is that yet again toe UK earn- 
ings are in the doldrums. The fact 
that overseas earnings are buoyant 
by comparison d raws yet more at- 
tention to BRA'S ACT problem. The 
company needs another £4m a year 
of UK earnings tty escape entirely 
from the tax trap, and that seems 
most likely to come from yet an- 
other acquisition. Given that toe 
company takes gearing of about 50 
per cent to be a desirable level, and 
that the rights issoe will reduce toe 
figure to haH that level. BBA has 
around £25m to spend, even before 
recourse to further paper. Industri- 
al textiles appears to be the choke, 
but BBA is by no means the only 
nw» shooting at that particular tar- 


BBA 


When toe new improved BBA 
management did toe grand tour of 
toe City of London this summer the 
institutions wee having severe dif- 
ficulties in getting hold of enough of 
the wonder stock. How considerate 
therefore of the motor components 
group to swell its equity by 25 per 
cent The interim pre-tax profits of 
£I14m were pretty much in line 


BP placing 

To hail yesterday's BP placing as 
the first bought deal in the London 
equity market is more investment 
hank, hype than a statement of fact 
In a sense bought deals have been 
happening for years, though 
dressed up as best-efforts pla ciftg g,' 
and the UK end nf the deal con- 
formed to pre-Big Bang Stock Ex- 
change rules. Though Guinness was 
pud a net price for its shares, 
Hoare Govett and the market took, 
their turns, addle buyers paid the 
usual stamp and commissioa, Sal- 
omon Brothers' 29 per cent of the 
action vfcw no i&or^than an inters 
national placing of an intanatiouftl 
stock. The deal was an undoubted 
success as the 8p rise in HP's shares 
to 598p shows. But that owes more 
to the change in sentiment towards 
oils than admiration at the placers' 
courage in taking a momentary 
risk. 
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The Australia and. New Zealand 
Banking Group, which now indudes 
Grind Lays Bank has over L660 
branches and offices in 46 countries. 

With an asset base of over 
US$35 billion, ANZ is well placed to help 
your company with Us domestic and 
international financial requirements. 

Both ANZ and Grindlays have over 


ISO years experience in financing trade) 

reputation in 
irkete. ° n ™ ancM *^ ,rK ^ foreign exchange 


markets. — ^ 

, Whatever the answes you'll find 
were, open for business around ihe 
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mite Conifer faces takeover 


BY PAUL TAYLOR IN NEW YORK 
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CONIFER Group, the sixth-Iargest 
banking group in Massachuse tts, 
facing an unsolicited takeover bid 
by Fleet Financial Group, agreed to 
be acquired by Boston-based Bank 
of. New En gland in a share swap 
deal valued at $858m. . 

Bank of New England is the sec- 
ond-largest banking group in New 
England asd.fhe 28th largest bank- 
ing group in the US. 

If completed, the 1 deal would 
mark a father consolidation of the 
banking industry in New England 
a significant coup, for Kant of 
New England which Trill emerge 
with about S24bn in total assets. Co- 
nifer, which basrtsell been growing 
rapidly through acquisitions, has 
assets of S3.9bn, up from EL54bn at 


year-end. 

Bank of New England, which be- 
came a major regional banking 
group as a result of the mid- 1985 
merger of Bank of New England 
and Connecticut-based CBT Corpor- 
ation, agreed to exchange stock 
worth £62 for each Conifer share. 

Last month Fleet Financial, the 
Providence, Rhode Island banking 
group which has also been growing 
rapidly through acquisitions, of- 
fered to acquire Conifer in a deal 
valued at S52-a-share or 5554m. 
Fleet said it had offered to increase 
its bid but indicated that it was not 
willing to match Bank of New Eng- 
land's bid which is a hefty three 
times Conifer’s book value. 

Under the preliminary agree- 


Navistar earnings slip further 


BY OUR NEW YORK STAFF 

NAVISTAR International, the US 
heavy and modhrm truck group, 
yesterday' reported a further de- 
cline in its quarterly operating net 
earnings to near-breakeven levels. 
It cited a sharp downturn in heavy 
track sales and gave a warning that 
it saw no signs of a market turn- 
round. 

In the immediate wake of the 
poor results and gloomy outlook, 
Navisfar's share price fell $% to 
STK. The Chicago-based group, 
which changed its name from Inter- 
national Harvester earlier this 
year, said its operating earnings 
plunged to S3m in its fiscal third 
quarter ending July 31 from S29m 
or 21 cents a share in the year-ago 
period. Sates dropped by almost 14 
per cent to S762m from 5685m. 


Navistar said third-quarter retail 
sales of heavy trucks were about 20 
per cent below the 1985 level while 
medium truck demand was un- 
changed. “The economic turbulence 
which has buffeted the heavy truck 
industry throughout 1988 shows no 
signs of abating,” the company said. 
It added that it expected the de- 
pressed market conditions and con- 
sequent price discounting of both 
new and used heavy trucks to con- 
tinue in the fiscal fourth quarter. 

The truck maker also noted that 
demand for its 6.9 litre diesel en- 
gines from one of its main custom- 
ers fell in the latest period from the 
full capacity levels of the first half. 

Navistaris net earnings also fell, 
due in part to loner tax credits. In 
the latest quarter a S2m tax benefit 


Hall files $275m suit 
against Federal Savings 


BY MARY FRINGS IN DALLAS 

MR CRAIG HALL the Dallas reel 
estate syndicator who has been ■ne- 
gotiating since January to restruc- 
ture more than.S70fen-in debt, has 
fifed a 5275m damages suit in Dal- 
las and Detroit against the Federal 
Savings and Loan-Deposit Insur- 
ance Corporation (FSUjC).. 

The suit arises out of £L32m in 
loans from Westwood Savings and 
Loan Association of Las Angeles on 
15 apartment and office properties 
owned by Hall limited partnerships 
in Texas, Colorado and Michigan. 

hi June Mr Hall announced a 
preliminary restructuring agree- 
ment with Westwood but a month 
later the FSLIC, acting as conserva- 
tor for the troubled thrift, asked the 
courts to appoint a receiver for the 
properties and to seize all income 
from them. 

This action, Mr Hall claims in bis 
suit, had disastrous effects on the 
economic viability of the whole of 


Hall Financial Group, which with 
S3bn in assets is one of the nation's 
largest privately-owned real estate 
Syndication firms. 

In another development, Manu- 
facturers Hanover Trust and a 
group of other bank lenders have - 
posted for foreclosure nearly 500 ' 
acres of property m Texas and oth- 
er assets owned by three members 
of the Hunt family of Dallas, for 
payment on a $846m line of credit to 
Penrod Drilling. 

This follows a posting last week 
on the Hunt-owned Placid Building 
and Service Company's 27 per cent 
interest in the Thanksgiving Tower, 
a 50-storey central Dallas building, 
for payment on a SlOOm loan. 

In a tangle of lawsuits, the com- 
panies and trusts controlled by 
Blinker, Herbert and Lamar Hunt 
have filed two damage claims total- 
ling SI35bn from 23 banks, includ- 
ing National Westminster 
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ment, which has been approved by 
both boards but which will probably 
be reviewed by bank regulators be- 
cause both groups already have a 
strong presence in Massachusetts. 
Bank of New England agreed to ex- 
change up to US of its shares end 
not less than 1.65 of its shares for 
each of Conifer's 10.5m common 
shares. 

In addition. Conifer granted 
Bank of New England an option to 
acquire op to 3.4m of its shares, or 
25 per cent of its stock after exercis- 
ing the option, for S50 each. 

In response to the announce- 
ment, Conifer's stock gained S3H a 
share to S54tt while Bank of New 
England's stock fell S% a share to 
S32H. 


made final net earnings of S5m or 
one cent a share, while a 525m tax 
benefit in the year-ago period lifted 
net earnings to S54m or 39 cents a 
share. 

For the nine- month period Navi- 
star reported operating net earn- 
ings of S28m or 12 cents a share, 
down from S82m or 56 cents a share 
in the year-ago period, on sales 
which fell by 7.9 per cent to S2.43bn 
from $2.64bn. 

In the latest nine months, a S24m 
extraordinary gain from income tax 
benefits made final net earnings of 
S52m or 30 cents a share. This was 
compared to a huge 5421m loss in 
the year-ago period when the group 
was hit by a 5576m ioss on discon- 
tinued operations only partly offset 
by a S73m tax benefit gain. 

Pharmacia 
ahead by 16% 
in first half 

By Sara Webb In Stockholm 

! PHARMACIA, tiie Swedish pharm- 
aceuticals and biotechnology group, 
announced a 16 per cent increase in 
profits after financial items for the 
first six months of tills year. 

Profits after financial items were 
SKr 426m (561.5m) compared with 
SKr 3682m for the first six months 
of last year. 

The company has had to increase 
its estimated tax bill since the end 
of the last quarter. It expects after 
tax profits of SKr 311m a 7 per cent 
rise on the first half of 1985. 

Group sales for the first half year 
were up 4 per cent to SKr 1.769bn 
from SKr 1.7038bn despite a fall in 
the dollar. 

Fhamacia expects sales for the 
year to increase by between 5 per 
cent and 10 per cent Profits after fi- 
nancial items are expected to rise 
more rapidly than sales. 


Profits at 
KLM hit 
by weak 
dollar 

By Laura Raun in Amsterdam 

KLM ROYAL DUTCH Airlines in- 
curred a 29 per cent drop in profits 
to FI 822m (S35.7m) in the first 
quarter due to smaller revenue re- 
sulting from stiffer competition and 
the sharply lower dollar. 

Much of the Dutch Hag carrier's 
revenue is denominated in the dol- 
lar, which was 27 per cent weaker 
in the first quarter ended June 30 
than a year earlier, thus translating 
into fewer guilders. 

Keener price competition arising 
from deregulation and the fall-off in 
American passengers cut heavily 
into traffic revenue. KLM is be- 
lieved to have suffered a drop in US 
traffic, like other airlines, because 
of fears of international terrorism. 

Total turnover declined 11 per 
cent to FI 129bn. including a 13 per 
cent drop in traffic revenue. The oc- 
cupancy rate - the number of pas- 
senger seats and freight space filled 
as a percentage of the total - 
slipped to 66.4 per cent from 67.7 
per cent in the first quarter of 1985. 

Overall costs decreased 9 per cent 
to FI L31bn, aided by a 44 per cent 
plunge in fuel costs due to the 
cheaper dollar. The depreciated dol- 
lar also whittled down financial 
charges by half to FI 12.3m from FI 
252m. On balance, however, the 
eroded dollar hurt KLM more 
through lower revenue than its 
helped by cutting fuel and financing 
costs. 

Total traffic climbed 6 per cent to 
857m ton-kilometres in the first 
quarter with passenger, freight, 
post and charter categories rising. 
The latest quarter represented a 
turnaround for freight traffic. 
• Mr Carl foahn, the Wall Street 
corporate raider who controls Trans 
World Airlines (TWA), expects the 
embattled international carrier to 
post a net profit in the third quarter i 
after its first-half deficit of 5256.8m. i 
Mr Icahn said after the compa- 
ny's annual shareholder meeting: 
Tm optimistic about the quarter. 
We should have a net profit" In the 
1985 third quarter TWA suffered a 
513.5m loss. 

During the meeting Mr Icahn had 
said that TWA earned 525m to 530m 
pre-tax in July and that he expected 
August's results to be better. He 
added that the company's costs had 
been reduced and its load factor 
had improved from 70 per cent to 74 
per cent last month. 

A third-quarter profit would rep- 
resent a considerable achievement 
for the airline, which was hit in the 
first part of the year by a loss of 
traffic to Europe because of Ameri- 
cans' fears of terrorism, and the re- 
cent strike by flight attendants 
which had cost the airline more 
than 5100m. 


Asea boosts turnover by 32% 


BY KEVIN DONE, NORDIC CORRESPONDENT. IN STOCKHOLM 


ASEA, the Swedish electrical engi- 
neering group, boosted its turnover 
by 322 per cent in the first six 
months of the year to SKr 22.7bn 
(S3J3bn), helped by the invoicing of 
the Oskarshamn 3 nuclear power 
station. 

Profits (after financial items) 
rose by 19-9 per cent to SKr 1 .329bn. 
The group repeated its earlier cau- 
tious forecast that earnings in the 
fall year should at least match 1985 
results. 

Pre-tax profits in the first six 
months have been inflated by ex- 
traordinary gains of SKr B99m and 
as a result more than doubled to 
SKr 2228bn from SKr 3 .096 bn in 
the first half of 1985. 

During the first hall of 1986 Asea 
has sold off part of its power gen- 

Simmons gains | 
control of US 
chemical group 

MR HAROLD SIMMONS, the Dal- 
las investor, yesterday cemented 
his control of NL Industries 
through a complex deal that follows 
recent open market purchases 
which lifted his stake in the US oil 
services and chemicals group to 
more than 51 per cent, writes Our 
Financial Staff. 

The two sides have been involved 
in a protracted takeover saga which 
last week spilled over into the 
courts when a judge ruled NL's 
‘poison pill" anti-takeover tactics 
invalid. However, Mr Simmons was 
also prevented from continuing 
with a tender offer for the company, 
and attempted to sidestep the court 
order by buying shares in the mar- 
ket 

Now NL and Amalgamated Su- 
gar, which is controlled by Mr Sim- 
mons, have entered an agreement 
to “work together Jo maxi mise the 
value of NL's common stock and its 
Series C depositary receipts.” 

The deal calls for the restructur- 
ing of NL's board so that five of its 
nine members will be designees of 
Amalgamated- 


era tion assets including a 7.5 per 
cent stake in OKG, toe utility own- 
ing the Oskarshamn nuclear power 
station, and hydropower assets 
worth a total of SKr 1.7bn. In addi- 
tion it has disposed of a 16 per cent 
shareholding in the Aker group, the 
Norwegian engineering and off- 
shore fabrication concern, for more 
than SKr 300m. 

Partly as a result of the disposals, 
Asea's liquid assets bad climbed to 
SKr 10.B33bn by the end of June 
compared with SKr 8-27bn at the 
end of 1985 and SKr 6.93bn a year 
earlier. 

The group said that the value of 
new orders booked in the first half 
of 1986 rose by 30 per cent to SKr 
24.9bn, compared with SKr 1926bn 
in the corresponding period a year 


earlier. The chief increase came in 
Asia and Western Europe, exclud- 
ing Sweden. 

Asea said that the weak economy 
in Sweden, reflected above ail in 
low industrial investment, had 
slowed domestic order bookings, 
which would have a negative im- 
pact on margins. 

New orders include a contract for 
a tight rail transit system for Istan- 
bul. and three orders for High-Volt- 
age Direct-Current (HVDC) instal- 
lations. 

The group's operating earnings 
after depreciation rose by only 13.8 
per cent lo SKr l.(U5bn, but profits 
were boosted by a further improve- 
ment in net financial income. 

Asea is expanding its financial 
services and trading activities, in- 


Maxwell stages raid on 
shares of Extel group 

BY CHARLES BATCHELOR IN LONDON 


MR ROBERT MAXWELL, pub- 
lisher of the Daily Mirror, yester- 
day staged a surprise stock market 
raid on the shares of Extel, the busi- 
ness and sporting information 
group, to increase his holding from 
17 per cent to 27 per cent. He 
bought 42m Extel shares for about 
Cl 8m in 90 minutes. 

Mr Maxwell said the share buy- 
ing was intended to reinforce his 
opposition to Extel’s plans to buy 
Dealers' Digest, a New York finan- 
cial publishing company, for S40m. 
a price he considered excessive. 

Mr Michael Dineen, an Extel di- 
rector, accused Mr Maxwell of “har- 
rassing" the company. "He has 
failed twice in his efforts to take 
over ExteL He now appears to be 
following a policy of harrassing the 
management and interfering in the 
normal running of the company," 
Mr Dineen said. 

Mr Maxwell's surprise move 
came exactly a week after the full 
takeover panel had rejected bis ap- 
peal against a ban on him bidding 
for Extel for a year 


Mr Maxwell had backed an earli- 
er unsuccessful Ellflm (5238m) 
takeover bid for Extel from De- 
merger Corporation, a specially- 
created company, and had said he 
wanted io launch a bid of his own. 

His association with Demerger, 
however, led to a takeover panel 
ruling that he was acting "in con- 
cert” and prompted the 12-month 
ban on renewing the bidding. 

By buying less than 10 percent of 
Exlet's shares yesterday and keep- 
ing his total beiow the 29.9 per cent 
level at which a full bid would be 
triggered. Mr Maxwell has kept 
within the rules of the takeover 
code. 

In a prepared statement, Mr 
Maxwell said be intended to cast 
his votes against a resolution to be 
put to Extel shareholders on August 
29 seeking approval for the Dealers' 
Digest purchase. 

The resolution to buy Dealers* Di- 
gest requires a simple majority, 
however, so Mr Maxwell's stake is 
not large enough in itself to block 
the deal 


eluding insurance, siockhroking 
and money market trading, and 
earnings in this sector were helped 
by declining interest rates and the 
strong performance of the Swedish 
stock market 

The group said that the earnings 
of several of its domestic subsidi- 
aries had declined duo to the slow- 
down in the Swedish economy and 
earnings had also been hit by la- 
bour market conflicts in Finland. 

Capacity utilisation in most parts 
of the group was generally satisfac- 
tory. Group capita) expenditure 
rose to SKr 607m from SKr 541m in 
the first half of 1985. 

As u result of a number of earlier 
acquisitions the Asea workforce has 
risen to 64,476 from 59,439 in 1935. 

Sharp income 
decline at 
Bear Stearns 

By Terry Dodsworth In New York 

BEAR STEARNS, the US securities 
group which made a public offering 
m its shares last year, suffered a 
sharp fall in profits’ in its first quar- 
ter, apparently because of difficult 
trading conditions in July. 

Net income in the three months 
to July fell by 20 per cent to S31m 
from S49m, while revenues slipped 
to S499.7m from S565.Ura. Earnings 
per share dropped to 23 cents from 
37 cents. 

Bear Stearns said that all sectors 
of the business operated at high 
revenue levels. The company was 
particularly gratified by the con- 
tinuing acceleration of its mergers 
and acquisitions activities, along 
with the development of its invest- 
ment banking interests. 

But it conceded that market con- 
ditions during the quarter, especial- 
ly in July, had “caused several 
areas that are traditionally substan- 
tial contributors to income to op- 
erate at modest profitability.'* 
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Wood Gundy launches three C$1 00m deals 


BY CLARE PEARSON 

THE CANADIAN dollar Euro- 
bond market encountered an 
avalanche of new paper yester- 
day as Wood Gundy launched 
three deals each worth SlOOm. 

Dealers expressed fears that 
this onslaught would use up 
current European retail demand 
for Canadian dollar bonds, 
which has been strong recently 
given the Ann currency and sig- 
nificant yield pick-ups over US 
dollar-denominated bonds. 

Triple-A rated Federal Busi- 
ness Development Bank 
(FBDB) brought a three-year 
issue, while Farm Credit Cor- 
poration. its fellow Canadian 
Crown corporation, borrowed 
five-year funds on more aggres- 
sive terms. 

FBDB’s issue has a coupon of 
9 Per cent and price of 100}, 
and provided a yield spread 
over Canadian Government 


bonds of 40 basis points at issue. 
Farm Credit's bond also has a 
coupon of 9 per cent but was 

S r iced at 100}. to give only a 
0 basis point yield differential. 
Wood Gundy's third deal, for 
GMAC of Canada, also looked 
on the aggressive side. The 
five-year 94 per cent bond was 
priced at 100} to give a yield 
spread of about 50 basis points 
over Canadian Government 
bonds. 

All three issuers have reason- 
able appeal for retail Investors, 
but a further rush of issues in 
the near-future seems likely to 
cause indigestion in the market. 

Elsewhere in the Eurobond 
market US dollar bonds con- 
tinued to trade fairly firmly. 
Nomura International followed 
up Merrill Lynch's two-tranche 
deal, which had one partly-paid 
portion, launched an Wednes- 


day with a similarly structured 
offering for Posilpankl. the 
Finnish bank. 

Like Merrill Lynch's bond, 
the issue is in two 100 m tran- 
ches, which become inter- 
changeable in September 19S7. 
Both are valued at 101J. but 
one tranche is payable as to 
only 21 } now and the balance 
in a year’s time. 

For the borrower, this struc- 
ture significantly reduces the 
cost of swapping proceeds into 
Boating-rate funds. Demand for 
the partly-paid tranche is 
limited to certain speculative 
investors, while the full-paid 
deal appeals to “ mainstream ' r 
institutional bond investors. 

Postipankki's S200m bond 
pays a coupon of 7} per cent 
and has a seven-year life. 

Credit Suisse First Boston 
issued a S150m three-year bond 


for Lockheed. US aviation com- 
pany. The 7i per cent bond, 
priced at 100}. provided a yield 
of about 100 basis points over 
US Treasury bonds at issue. 

Lockheed will use the pro- 
ceeds to finance patf of its 
acquisition of Sanders Asso- 
ciates. an East Coast advanced 
electronics company. After that 
acquisition, Lockheed was down- 
graded to A-plus by Standard 
and Poor's, and A-2 by Moody’s 
rating agencies. 

Dresdner Bank launched a 
12 -year equity' warrants deal for 
Kaufhof, the German depart- 
ment store chain, to an enthu- 
siastic reception, since Germans 
are taking a bullish view on 
the consumer sector. 

The DM 150m bond lias a 
coupon of 2 per cent and is 
priced at par. Warrants can be 


exercised into Kaufhof shares 
at a price of DM 485 each. The 
bond with warrants traded at 
120 bid. 

The Swiss franc market saw 
strong volume and prices rose 
by } point on average. Krediet 
bank i Suisse) launched 
SFr 100m 1 0-year 5} per cent 
bond for Belgium. Lloyds Bank 
co-led the deal. 

In the Danish crown market, 
Privatbanken launched 
DKr 300m seven-year bond for 
Norwegian Christiania Bank 
The bond has a coupon of 9? 
per cent and price of 100 |. 

The Danish crown market is 
attracting demand from some 
European investors since it 
offers about a 2 per cent yield 
pick-up on Ecu bonds at the 
moment, although the currency 
was weak yesterday. 


Continuous medium-term notes offering from PepsiCo 


BY ALEXANDER NICOLL 

PEPSICO, the US soft drinks 
and food group, plans to be the 
first corporate borrower to 
launch a programme of con- 
tinuously offered medium-term 
notes in the Euromarkets. 

Medium-term notes are 
already popular in the US, 
where some S35bn to $40bn are 
outstanding. They are offered in 
a similar manner to commer- 
cial paper, in that rates are con- 
stantly posted for issues of any 
maturity within a given range. 

PepsiCo's programme will be 
a welcome experiment for 
bankers who believe that there 
could be substantial demand for 
medium-term notes in Europe 
and that they could become an 
important product for Euro- 
market bankers. 

The borrower itself is likely 
to continue to have substantial 


funding needs as it recently 
agreed to pay $850m for the 
Kentucky Fried Chicken chain 
and $246m for the overseas 
interests of Seven-Up. 

So far, the only borrower to 
have begun a medium-term note 
programme in the Euromarkets 
is First Interstate, the US bank 
holding company, which is also 
a major issueT in the US. Two 
other banks bave also included 
the option to issue in the Euro- 
markets in global programmes 
focusing initially on the US. 

Ms Janet La vine, PepsiCo's 
assistant treasurer, said in 
London yesterday that the com- 
pany's decision underlined its 
liking for the Euromarkets, 
where it has been a substantial 
Issuer of both Euro-commercial 
paper and bonds. PepsiCo has 
made no US debt offering. 


except commercial paper, since 
1982. 

The company will not offer 
medium-terra notes in the US. 
Though the offering will be 
registered with the Securities 
and Exchange Commission for 
technical reasons, securities will 
be permanently in bearer form 
an may not be sold back into 
the US. 

"We view this as an invest- 
ment by us in the market 
Bather than deciding ourselves 
what the market wants, we'Ii 
wait for a little feedback," Ms 
Lavine said. She noted, how- 
ever, that current wide spreads 
between Eurobond and US 
markets could make the Euro- 
markets less competitive 

The new programme, due to 
begin towards the end of Sep- 
tember, will effectively be an 


extension of tbe company's 
Euro-commercial paper issuance 
although it will be in PepsiCo's 
own name rather than that of a 
subsidiary- 

The same four dealers will be 
used: Credit Suisse First 

Boston. Salomon Brothers. 
Union Bank of Switzerland and 
Swiss Bank Corporation Inter- 
national. 

PepsiCo's Euro-commercial 
paper programme, which 
averages about $200m in 
issaunce as against S1.3bn in 
domestic commercial paper, has 
proved competitive with 
domestic funding costs. Inves- 
tors bave frequently rolled over 
holdings and there has been 
virtually no secondary -market 
trading. Ms Lavine said. 

The Jack of trading was wel- 
come since the return, of issued 


paper to the market could 
adversely affect pricing of new 
issues. She acknowledged, that 
there could be some trading of 
tbe one-to-five year notes which 
PepsiCo now plans. 

As with Eurocommeroial 
paper, the company will inform 
dealers each day of the rates at 
which it is prepared to issue for 
any maturity. Bates will be 
fixed and floating, initially only 
in dollars. 

As with short-term paper, 
notes are Intended to meet 
specific needs of -investors, 
especially for portfolio match- 
ing purposes. However, they 
could appeal to a broader 
spread of investors because 
denominations are likely to be 
much smaller than for Euro- 
commercial paper: perhaps 
3100,000 or less. 


DBS plans purchase 


DEVELOPMENT BANK of 
Singapore (DBS) .plans to take 
full control of National Dis- 
count Company, the island's 
largest discount house. Renter 
reports from Singapore. 

It -will buy a 16.25 per cent 
stake held by the rival Over- 
seas Union Bank and a 35 per 
cent holding from Morgan 
Guaranty International Finance. 
No price was given, but DBS 
said it would be based on 
adjusted net tangible asset 
value. 

National Discount is one of 


tbe four main discount houses, 
which were expected to be trans 
formed to become the main pri- 
mary dealers for a new Singa- 
pore dollar Treasury bill market 
being promoted by the Monetary 
Authority of Singapore (MAS). 

Bankers said they expect the 
leading Singapore local banks 
to emerge as tbe main primary 
dealers in the bill market 

In May, the MAS said it en- 
visaged the issue of taxable in- 
struments grossing SSTbn 
(US$3 .24 bn) of paper in the first 
year 


Novo suffers first-half setback 


BY HILARY BARNES IN COPENHAGEN 


NOVO, the Danish enzymes 
group, bas been hit hard by tbe 
weakness of the dollar which 
has helped push earnings down 
from DKr 486m to DKr 390m 
($50 .4m) before tax for the first 
half of 1986. 

Net income fell from 
DKr 338m to DKr 254m and 
earnings per share from 
DKr 13.32 to DKr 9.95. and full- 
year results are expected to 
show a decline. 


Sales volume for both Novo's 
main products, insulin and 
enzymes, increased significantly 
but the unfavourable exchange 
rate meant that sales were vir- 
tually unchanged at DKr 2JL2bn. 

Turnover in insulin increased 
by about 7 per cent and volume 
sales by 5 per cent. Novo said 
it has now received final 
approval to produce "human" 
insulin by fermentation (the 
gene splicing technique) and 



How Iktisat captured 

10% of the 
Turkish market 



When you're arranging trade finance, every 
minute counts. A document delayed or a 
wrong quotation can shrink your clients 
profits overnight. 

So at Iktisat, we move faster to arrange your 
transaction in the quickest possible time. Our 
pricing and commission rates are more com- 
petitive because our overheads are kept low. 
This efficiency stems from our continuing pro- 
gram me of development, particularly ourstaff. 

We recruit increasingly high quality people. Wc 
demand fluent English from our international 
bankers to cut out delays in translation and 
interpreting. We give our branch managers 


authority to make their decisions, based on 
specialised local knowledge. 

Communications are speedier, too, with fox 
machines installed and the start of our on-line, 
real-time automation programme. 

Our 10‘!i» share of Turkeys foreign trade 
finance is just a start Whenever time is 
money, you'll find Iktisat can put you ahead 
of the competition. 

iKTiSAT 

BAIXKASI 

Turkey’s Merchant Bank 


Fur a copy of our 19H5 Annual Report, please contact Arthur Wilkinson, Assistant General NLuv.iper 
Jkiisiit Haiikusi. Uuyukdere CuJ. l<»5, Escniepe, Lsunhul, Turkey. Telephone: 170 5 ' mo. Iclcx: .SluT". 

/frwnvfks- uf hknibul if} ht hhi'/.ksJ, Ankam. Izmir, iimsti, Atkina, Mvrstn. tkizia/ih?>, fhiuzh. Iskciuknin. 



plans to start production in 
Denmark in 1987. 

Enzyme sales volume in- 
creased by 7 per cent, but turn- 
over was down by 10 per cent 
owing to lower prices in the US 
market as well as the exchange 
rate factor. Novo said it was 
able to increase prices in the 
US in June, however. A new 
enzyme plant bas just gone into 
operation in Japan., r .. ... 

Leighton retains 
to black for 
second half 

■By Robert Kennedy in Sydney 
LEIGHTON Holdings, the Aus- 
tralian contractor, has lived up 
to its promise to return to the 
black in the second half. But 
it still turned in a A$12.71m 
net loss for the full year to 
June, and is omitting the divi- 
dend. Last time it paid 12 cents. 

There was a profit of A$1.5m 
(US$923,500) in the second 
half, a turnaround from the 
A$K2m loss seen at halfway. 
But the company continued to 
be plagued by problems with 
Green Holdings of the US and 
a Queensland dam project. Most 
other operations were profit- 
able. 

Turnover was 34 per cent 
ahead at A$1.14bn. The loss 
for the 12 months excludes ex- 
traordinary debits of AS5.16m. 

For the whole of 1985-86 there 
was a profit of A$13m. Leighton 
said yesterday that the second 
half had been adversely 
affected by a further trading 
loss from Green, which was 
compounded on translation. 

Leighton expects the recent 
improvement to be sustained, 
and forecasts a profitable 1986- 
1987. 

Hochtief of West Germanv 
holds a 42 per cent interes't 
and injected A$30m into the 
company when problems be- 
came apparent at the end of 
last year. 


Tokyo may ease 
limit on loans 
by insurers 

By Yoko Shibata in Tokyo 
THE JAPANESE Ministry of 
Finance is considering a sub- 
stantial easing of restrictions 
on overseas yen-denominated 
loans by life and non-iife insur- 
ance companies, possibly by 
next week, in another step to 
promote capital outflow and 
help arrest the yen’s deprecia- 
tion. 

The. Mi nipt nr is expected to 

remove the existing rules which 
limit the insurance companies' 
share to less than 50 per cent 
for syndicated loans with 
maturities of longer than 20 
years. It may also scrap another 
rule limiting tbe half-yearly 
rise in lending to 10 per cent 
of the companies’ increase in 
total assets, while the ceiling 
on an overseas yen loan by 
a single inusurance company 
will be lifted to Y5bn from 
the current Y2.5bn. 

Removal of tbe restrictions 
on offshore lending in also 
intended to broaden competi- 
tion in a market previously 
dominated by Japanese com- 
mercial banks, and to promote 
sound asset management by tbe 
insurance companies, which 
have been reauesting relaxation 
of the restrictions for more 
than two years. 


Ex-Cell-O 

rejects 

Textron 

offer 

By Our Financial Staff 

THE BOARD of Ex-CeH-O, the US 
aerospace and electronics group, 
has inianiiTtnmiiy rejected the offer 
from the Textron conglomerate to 
acquire the company loir $88 a share 
cash or $965m. 

But Mr Paul Casey, Ex-CeD-O’s 
president, said that he planned to 
meet pro mptly with Mr Beverly Do- 
lan, Textron president, to discuss 
Textron’s interest in the company. 

Ex-Cell-0 also said ft was explor- 
ing various alternatives to Tex- 
tron's offer, j pchijing a combina- 
tion with another company, a lever- 
aged buyout, a recapitalisation plan 
or an acceleration of its restructur- 
ing p lan. 

Sara Lee the big US foods group 
formerly known as Consolidated 
Foods, had a flat fourth quarter, 
with profits of S61.6m or SL12 a 
share against 560.2m or 51.07. 

For the year ended June 25, how- 
ever, profits were up from 5206.3m 
or $3.60 a share to $223 .5m or 54.04 
despite a fall in sales from 58 Jhn to 

Son Hung Kai the Hong Kong fi- 
nancial »nd trading group in which 
Merrill Lynch has a 25.5 per cent 
holding, has lifted both earnings 
and dividend for the six months to 
June. 

The performance follows a period 
of management turbulence in 1985 
w hen Paribas of France returned 
control of the company to Mr Stag 
King Hoy, its founde r , by selling 
him back its own 255 per cent stake 
for HKS227m (USS29Jm). Within 
six months, however, Mr Fung had 
died. 

ijnwulM National, the US finan- 
cial services gr ou p, plans to sell its 
consumer fanmw op er a tions to 
Great Western Financial, the sav- 
ings and loan concern. Terms were 
not disclosed but Leucadia wiH re- 
cord a pre-tax gain of 580m from 
the deal. 

The company said a substantial 
portion of the gain would be shel- 
tered from federal income taxes by 
available tax-loss cany-forwards. 


UK opens electronic 
share link with US 


BY ALEXANDER NICOLL IN LONDON 


THE CLEARING organisations of 
the US Midwest and London Stock 
E frplift ngre yesterday unveiled an 
electronic link designed to increase 

the efficiency and reduce the cost of 
buying and selling shares across 
the Atlantic. 

The arrangement will initially op- 
erate only in one direction, provid- 
ing UK brokers with the same facil- 
ities for setting transactions in US 
securities that are available to US 
brokers domestically. 

TVinting metho ds of settling US 
deals are notoriously unreliable and 
costly for London brokers. The link 
could halve the direct costs of deal- 
ing in US stocks, as wen as speed- 
ing op the process considerably and 
c u l lin g indirect costs such as fi- 
nancing. In the US, brokers' posi- 
tions are settled on a net basis, in 
contrast to tbe UK, where each 
transaction is settled separately. 

The two bodies hope by the end 
of the year to offer US brokers the 
ability to settle UK stock transac- 
tions through the link and to ex- 
pand it into a foil automated bridge 
between their systems providing 
clearing, custodial and stock lend- 
ing services- 

Tbe Oricago-basai Midwest 
(bearing Corporation is the second 
largest in tbe US, handling about 
one tenth toe volume of the largest, 


the New York-based National Secu- 
rities Clearing Co r poration, with 
which the London exchange is also 
holding t alks. 

The Midwest body, and its com- 
panion Midwest Securities Trust 
Company, handle all US securities 
which are eligible for deposit in the 
US - some 350,000 - and not just 
those which are listed on the Mid- 
west Stock Exchange. 

links between tbe London ex- 
change’s Talisman, system and its 
overseas counterparts underline 
the internationalisation of securi- 
ties markets and stock exchanges' 


trading. Talisman has offices in 
Australia, acts as agent for the 
French, West German and Japa- 
nese dearing systems and is dis- 
cussing a more extensive link with 
Japan. Tbe London exchange has 
also held talks with Eurodear and 
CedeL the clearing systems for the 
Eurobond market 

Mr Michael Baker, director for 
settlement services at the London 
exchange, said toe new link was 
part of a plan to enable customers 
to use Talisman to dear any secur- 
ity which was traded in the Euro- 
pean time zone. 

So far, only Capel-Cure Myers, 
the London stockbroker, is hooked 
up to the pilot programme 


Computer unit 
cuts 500 jobs 

By Louise Kehoe 

CONVERGENT Technologies, toe 
California microco mp uter maker, 
has cut 500 jobs - more than 20 per 
cent of its workforce - because of a 
steep decline in orders from AT&T. 
At toe same time the company has 
created a subsidiary to accelerate 
its efforts to enter the turnkey com- 
puter system market 
In 1885 its sales to AT&T amount- 
ed to 5155m, representing 48 per 
cent of Convergent’s total revenues. 
But sales of AT&Ts Unix personal 
computer, built by Convergent, 
have been slow. 


Securities firm 
to raise capital 

By Robert Gibbons in Montreal 

DOMINION SECURITIES PitEeld, 
Canada's largest investment dealer, 
is planning a public equity issue to 
raise about CSlOOm ($72m) next 
mnnth, bringing total capital to 
mare Hum C$250m. It would give 
the company twice the capital of its 
nearest c ompetito r. 

The capital is needed to handle 
growin g u n d e rwriti ng investment 
banking and brokerage business. 
The company, based in Toronto, 
plans to chflTige its namp to Domin- 
ion Securities at the end of Septem- 
ber. 
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David Brown on the Federal Republic’s c hanging retailing patterns 

stores switch sales tack 
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WEST GERMANY'S depart- 
ment stores have run down 
the shutters on their mid-year 
sales, ending a summer of 
unusually sharp price cuts as 
the stores bid. to lure in the 
customers and empty out their 
laden shelves. 

If 1986 was ■ supposed to 
herald a dramatic recovery for 
the hard-pressed retail ers. 
fuelled by tower inflation and 
interest rates coupled with a 
government tax-cut boost to' 
consumer spending, the first 
half did not live up to expecta- 
tions. 

Yet the xetalHxtg sector— after 
quite a few uncomfortable yean 
and still in a difficult process of 
adjustment to changing con- 
sumer tastes — is nonetheless 
hoping 1386 mdll bring the 
recovery it has been waiting for. 

By the end of May, turnover 
overall in the retail trade had 
climbed in real terms by . some 
3.8 per cent from the same point 
a year earlier, indicating the 
start, fee Government says, of 
an lEptum in consumer spend- 
ing. 

But even if fee upturn in con- 
sumer demand reaches the 
expected 5 per cent for the 
whole of this year, its impact 
will be felt differently within 
the retail trade. 

There have been important 
longertenn shifts in the pattern 
of demand in West Germany in 
the last two decades— with 
strong indications of market 
saturation an consumer goods, 
and a move towards services, 


leisure and higher-priced goods. 

Consumer spending in retail 
stores overall is dropping as a 
Percentage of both personal 
consumption and disposable 
Income. 

If any group of retailers has 
benefited from this develop- 
ment, it is the upmarket and 
specialist outlets, especially 
those like Hussei which com- 
bine holdings in both speciality 
retail and discounting chains. 

For example, between 1982 and 
1%5, apparel and sporting goods 
sales climbed by 52 per cent. 
But duri ng the same period, the 
department stores registered a 
sharp de clin e iQ turnover real 
terms. In recent months, thi s 
trend has slowed and now 
reversed, but only slightly. 

The biggest department store 
group, including Karstadt, Kauf- 
nof and Horten, have been 
struggling, some say too slowly, 
to adjust to this chang ing home 
market. Between 1981 and 1985 
their share of the overall 
German retail market shrank 
from 10 per cent to 6 per cent. 

Karstadt, in which Dresdner 
Bank and Commerzbank each 
have a 25 per cent shareholding, 
is the largest of the three. 
While it once found that “every- 
thing under one roof* was a 
profitable way of doing business, 
last year sales of some 
DM 12.01bn ($5.8bn) produced 
earnings of only DU 37.1m. 

Looking at its slipping 
market share in the mid-1970s, 
Karstadt undertook a diversifica- 
tion which brought it into the 
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travel business, mail order, 
catering, and optometry. These 
now account for about 25 per 
cent of total sales. 

But these moves had mixed 
success, possibly due to a poor 
choice of acquisitions, Kar- 
stadt says the first steps in yet 
another three-year restructur- 
ing programme will cost a 
further DM 50m in extraordi- 
nary costs r hic year. 

This time, the company hopes 
to get it right: adjusting to the 
cha n gin g habits and tastes of 
shoppers by, for example, 
bunching merchandise into 
more individualistic shops deal- 
ing in photography, sports 
clothes and such. 


The group’s NUR travel sub- 
sidiary. which has been a prob- 
lem since its acquisition in 
1978, also faces further pruning 
following the German cartel 
office's decision late last year 
to reject its application to 
merge with ITS, a competitor 
owned by the Kaufhof group. 

Still* sales in the first half 
climbed by 3 per cent to 
DM 4.2bn, and Mr Walter Deuss, 
fee managing director, seems 
confident the group can turn in 
an “improved” result for the 
full year despite the extraordi- 
nary costs and a still-languish- 
log mail order business. 

Horten, now part of fee BAT 
group of the UK, continues to 
produce losses, but has disposed 
of one important loss-making 
subsidiary and is in the process 
of selling another as part of a 
“final streamlining." 

It, too, has attempted to 
create a speciality store image, 
by, for example, adding fashion 
boutiques and computer shops. 
Turnover in the first five months 
of this year climbed over 20 per 
cent to DM 1.3bn and “a good 
result” is forecast by the man- 
agement for 1986-87 as a whole. 

Kauhof also appears to have 
achieved some success in its 
attempt to counter lower con- 
sumer demand by boosting its 
services sector, and expanding 
its specialist subsidiaries such 
as McFash and Saturn. 

Sales rose by 7.3 per cent in 
fee first four months this year 
to DM 2.86bn, with department 
stores accounting for only 60 
per cent of fee total. 
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NOTICE OF REDEMPTION 

PHILLIPS PETROLEUM INTERNATIONAL FINANCE N.V. 

U.S. $200,000,000 14% Guaranteed Notes 
Due May 1, 1989 

NOTICE IS HEREBY GIVEN tine, pursuant to paragraph 5(a) of the Terms and Conditions 
of the Notes described above ( the “ Notes "), and paragraph 6 of the Fiscal and Paying 
Agency Agreement dated as of Hay 1, 1982. Phillips Petroleum. International Finance N.V. 
has elected to and shall redeem on September 9, 1986 (the “ Redemption Date ") all outstanding 
Notes at a redemption price of I01£% of the principal amount thereof (the “ Redemption 
Price”), together with accrued interest to the Redemption Date. 

The Notes shall become due and payable on the Redemption Date at the Redemption 
Price, plus accrued interest, which shall be paid upon presentation and surrender of Notes 
together with all appurtenant interest coupons maturing subsequent to the Redemption Date. 
Payment will be made in US. Dollars, subject to applicable laws and regulations, at the paying 
agents listed below which are the main offices of Morgan Guaranty Trust Company, the Fiscal 
and Paying Agent, in the Cities of New York. London, Brussels, Frankfurt and Paris; the 
main office .of Swiss Bank Corporation in Basle and the main office of Kredietbank SA 
Luxembourgeoise in Luxembourg. 

Payments at the office of any paying agent outside of the United States will be made 
by check drawn on a United States dollar account, or by transfer to a dollar account 
maintained by the Note holders, with a bank in the City of New York. Any payment made _ 
by transfer' to ah account maintained by' the payee with a' bank in the 'United States may' 
be subject to reporting to the United States Internal Revenue Service (IRS) and to backup 
withholding at a rate of twenty (20%) if payees not recognised as exempt recipients fail 
to prpyide fee paying agent with "an executed IRS Form W-8, certifying under penalties of 
perjurjr that the. payee Is not a United States person or an executed IRS Form W-9. 
certifying under penalties of perjury the payee’s taxpayer identification number (employer 
identification number or social security number, as appropriate). Those holders who are 
required to provide their correct taxpayer identification number on Internal Revenue Service 
Form W-9 and who fail to do so may also bo subject to a penalty of fifty dollars ($50). 

Please, therefore, provide the appropriate certification when presenting your securities for 
payment. 

The Notes to be redeemed mil no longer be outstanding on and after the Redemption 
Date, interest on the Notes will cease to accrue from and after the Redemption Date, the 
coupons for such interest shall be void, and the sole right of a Note holder shall be to 
receive the Redemption Price plus interest accrued on such Note to the Redemption Date. 


PAYING AGENTS 


Morgan Guaranty Trust Company 
of New York 
30 West Broadway 
New York, New York. 10015 
USA. 


Morgan Guaranty Trust Company 
of New York 

Morgan House. I Angel Court 
London EC2R 7AE 
England 


Kredietbank SA . 

Luxem bourgeois* 

43, Boulevard Royal 
Boite Postale 1108 " 
Luxembourg, Luxembourg 

Morgan Guaranty Trust Company 
of New York 
Malnzer Laudscrasse 46 
6000 Frankfurt aa Main 
Federal Republic of Germany 


Swiss Bank Corporation 
Aeschenvorstadt No. ! 
Basle. CH 4002 
Switzerland 


Morgan Guaranty Trust 
Company of New York 
Avenue des Arts, 35 
1040 Brussels 
Belgium 

Morgan Guaranty Trust Company 
of New York 
14 Place Vendome 
Paris 75001 
France 


PHILLIPS PETROLEUM INTERNATIONAL FINANCE NY. 
By: Morgan Guaranty Trust Company of New York. 
Fiscal and Paying Agent 

Dated: August 8, 1966 . 


NOTICE OF REDEMPTION 


WALT DISNEY PRODUCTIONS 
INTERNATIONAL FINANCE N.V. 


12% per cent. Guaranteed Notes Due-1989 

Notice % hereby given that, pursuanttothe provisions of the Fiscal and Paying Agency Agree- 
ment dated as of September 15, 1982 among Walt Disney Productions International Finance 
N.V., Walt Disney Productions, as Guarantor, and Bank of America International SA., Luxem- 
bourg,, as fiscal and Paying Agent, all of the above Guaranteed Notes, constituting 
US$75,000,000 in principal amount will ba redeemed and prepaid on September 15, 1986 at 
10T per cent of the principal amount thereof together with accrued interest thereon to said 

redemption date; 

- Interest-on said Guaranteed Notes shall cease to accrue on the redemption date 2nd on said 
date the- redemption price will become due and payable on each of said Guaranteed Notes. 

Payment of Guaranteed Notes will be made upon presentation and surrender thereof, together 
with all coupons, if any, appurtenant thereto maturing subsequent to the redemption date, at 
the office of Bank of America International SA, 35, Boulevard Royal, Luxembourg, or at the 
option of the holder, at BankAmerica International 37-41 Broad Street, P.O. Box 466. Church 
Street Station, New York, New York 10004, U.SA, or Bank of America N.T. and SA. 26 Cannon 
street, London EC4P 4HN, England, or Bank of America N.T. and SA, 43-47_ Avenue dels 
Grande Arniee. 751 16 Paris, France, or Bank of America N.T. and SA. 34 Van Eyddal. B 2000 
Antwerp 1, Belgium, or Swiss Bank Corporation, Gartenstrasse 9. CH-400Z Basle, Switzerland, 
or Bank of America N.T. and SA. Mamzer Lands t r asse 46. 6000 Frankfurt/Main, Germany, or 
Bank of America N.T. and SA, Btercherweg 15, P.O. Box 5230, CH, Zurich, Switzerland, 

NOTICE 

Withholding of 20 per cent of gross redemption proceeds of any payment made within the 
United States is required under United States federal Income tax law unless the United States 
paying agent has the correct tax payer identification number (social secunty number or 
employer identification number) or an exemption certificate of the payee. 

, Walt Disney Productions International Finance N.V. 

By Bank of America International SA., Luxembourg, 

Fiscal and Paying Agent 


Dated August 15, 1988 


Keppel cats 
losses sharply 
in first half 

By Our Financial Staff 

KEPPEL, fee Singapore state- 
controlled shipyard, sharply 
reduced net losses in the half- 
year to June as the benefits of 
a restructuring took hold, and 
expects ** further Improved 
results" for the second half 
which should allow it to break 
even for the year. 

The net deficit cam* down to 
S5L24m (US$1 .96m) from 
S$27.G2m, on reduced turnover 
of S$257.82m compared wife 
SS300JS6m. A dividend has not, 
however, yet been restored. 

Keppel slid into loss In 1984, 
attributed largely to its acquisi- 
tion of control at Straits Steam- 
ship— which yesterday reported 
a return to S$4m net profits for 
its first half, against losses of 
S$4.43m. 

In contrast to Keppel turn- 
over at the quoted subsidiary 
edged up to S$9L34m from 
S$90-56m. 

; Far East Levingston Ship- 
building, a third arm of the 
Keppel group, edged net earn- 
ings 2J> per cent higher at 
S$G.12m, on revenues halved to 
S$38.17m from S$67.09m. 

In issuing the break-even 
forecast for the Keppel group, 
Mr Sim Kee Boon, the chair- 
man, said financial costs had 
been reduced from SSSOm to 
S$21m as a result of lower in- 
terest rates, reduced borrow- 
ings, and asset sales. 


Special items 
posh Bengaet 
back into black 

By Our Hnantial Staff 

BENGUET CORPORATION, a 
leading copper and gold pro- 
ducer in fee Philippines, 
returned to fee black for the 
first half to J-une, reporting net 
earnings of 72.7m pesos 
(*3.57m) against year-earlier 
net losses restated at 38.3m 
pesos. 

The sharp Jturnround, how- 
ever, largely reflected extra- 
ordinary items relating to par 
rial deferred Income taxes and 
deferred foreign exchange 
obligations. These brought a 
25.7m peso gain for the latest 
six months, compared with a 
debot of 77 An pesos which the 
previous year was responsible 
for fee attributable loss. 

Revenues increased from 
1.61bn pesos to just on fee 2bn 
peso mark: 

For fee second quarter alone 
— when revenues reached 1.04bn 
pesos against 888.1m pesos — net 
profits were 37.5m pesos, up 
from earnings of 4.5m pesos. 
The earnings included extra- 
ordinary gains of 1.6m pesos for 
fee 1986 quarter against losses 
of I6.4m pesos. 

The restatement of 1985 
results is to allow for account- 
ing changes, 


Jar dine in control 

MR SIMON KESWICK, chair- 
man of Hong Kong's Jar dine 
Mafeeson, has reiterated plans 
to retain its controlling % per 
cent interest in Hongkong Land 
as a strategic long-term invest- 
ment Reuter reports from 
Hong Kong. 

Mr Keswick, who also heads 
Hongkong Land added that Jar- 
din e, which wants Land to spin 
off its Dairy Farm foods sub- 
sidiary, may also support a simi- 
lar move for its Mandarin 
Oriental Hotel unit 


Growth at Daewoo 

DAEWOO Corporation, the 
trading and construction arm 
of South Korea’s Daewoo 
group, boosted earnings 26.2 
per cent in fee first half of 
this year to 9.9bn won 
(911.19m) aa sales increased 23 
per cent to 1.991bn won, AP-DJ 
reports from Scout 



This announcement appears as a matter of record only. 

The Alexander Proudfoot 
Worldwide Family of Companies 

is pleased to announce that it has consolidated 
the ownership of its affiliated companies into 

Alexander Proudfoot Company 
Worldwide Holdings , L.P. 


The undersigned acted as advisors to 

The Alexander Proudfoot Worldwide Family of Companies in this restructuring: 

CAHILL GORDON & REINDEL 
baker & Mckenzie 

HOULIHAN , LOKEY, HOWARD & ZUKJN 9 INC. 
KMG MAIN HURDMAN 


The Aratrafian Industry Development 
Corporation 

(A statutory corporation, wholly owned and guaranteed by rite 
Commonwealth of Australia) 

UJS.$100, 000,000 

11% PER CENT. NOTES DUE 1990 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(b) of 
the Notes, Citibank, N. A. as Fiscal Agent, bas selected by lot for 
redemption on Se p t e mb e r 2. 1986 USS14 ,000,000 principal amount 
of said Notes si the redemption price of 101% of the principal 
amount thereof, together with accrued interest from February 28, 
1986 to September 2, 1986 (184 days). The value of each Note is 
USSS.Q5D phis interest ofUS$3Q3.47 total US$5353,47. Outstan ding 
Bonds betting serial numbers ending in any of the following two 
digits have been selected by lot for redemption: 01060828334345 

50 5769 7189 9596 . 

Payment will be made upon surrender of Notes together wife all 
coupons maturing after fee date fitted for redemption, at the offices 
of fee Paying Agents as shown an the Notes. On and after September 
2, 1986 interest on fee Notes win cease to accrue and umnatured 
coupons will become void. 

Outstanding after September 2, 1986 UStaTjjjjOJOQ. 


August 15, 1986 

By Citibank, N.A. (CSSI Dept) 
^London Fiscal Agent 




GRANVILLE 


Granville A Co. limited 
8 Laval Ion London EC3R8BP 


Telephone 01-681 1212 
Mombor of Flmbra 


High 

Low 

Grass YMd 

Company Pries Change dlv.ip) * 

Actual 

Fully 

taxed 

146 

118 

Ass. Brit. Ind. Ord. ... 131 



73 

S3 

83 

73 

151 

121 

Ass. Bril. Ind. OILS... 131 


103) 

7.S 

_ 


125 

43 

Alrsprung Group 106 

— 

7.8 

7.0 

8.8 

60 

46 

28 

Armitags and Rhodes... 35 


43 

12.3 

43 

63 

186 

108 

Bardon H*n If* 


4.6 

2.5 

20.9 

19.2 

80 

42 

Bray Technologies 80 

— 

4.3 

b.4 

9.6 

8.7 

201 

75 

CCL Ordinary 82 



23 

3.5 

b3 

9.1 

162 

86 

CCL 11 pc Conw PI. ... 88 

— 

15./ 

18.3 



— 

237 

80 

Carborundum Ord 238 

-2 

9.1 

33 

11.4 

113 

94 

S3 

Carborundum 7.6pc PI. 92 


10.7 

11.6 



72 

46 

Deborah Servieat 72 

+1 

73 

9.7 

7.6 

93 

32 

20 

Frederick Parker Group 22 

-Wi 

— 

— 



126 

50 

George Blair 120 

— 

33 

3.2 

3.1 

4.4 

70 

20 

Ind. precision Castings 70 

' 

3.0 

4.3 

18.5 

15.5 

215 

156 

Isia Graup 168 

— 

16.0 

9.0 

12.8 

19.1 

120 

101 

Jackson Group 119 

— 

6.1 

b.1 

9.1 

73 

367 

228 

Jama* Burroueh 385 



173) 

4.7 

10.3 

9.4 

100 

85 

James Burrough 9pcPI. 95*d 

— 

123 

133 



98 

56 

John Howard Group ... 57 

naan, 

b.O 

8.8 




1035 

342 

Multihousa NV 960 

-» 

— 

— . 

50.3 

65.6 

380 

260 

Record Ridgway Ord 374 

— 

— 


8.7 

11.5 

100 

89 

Record Ridgway lOpcPf 89 

— 

14.1 

153 



82 

32 

Robert Jenkins 70 

— 

— 


3.1 


37 

28 

Scrunons ”A” 37 

+1 


_ 


9.5 

101 

68 

Torday and Carlisle ... 101 

+1 

5.7 

5.7 

6.1 

63 

370 

320 

Trevisn Holdings 320 


7.9 

2.5 

8.7 

8.8 

70 

2b 

Undock Holdings 08 

Waller Alexander 202 

— - 

23 

4.1 

12.5 

11.7 

202 

93 

+2 

8.9 

4.9 

114 


226 

190 

W. S. Y Bales 193 


17.4 

9.0 

19.3 

214 
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UK COMPANY NEWS 


US recovery lifts Royal to £87m 


Royal Insurance, Britain’s 
largest composite insurer, 
staged a £105 .2m turnaround 
to profits of £8?.4m pre-tax in 
the first half of 1986 mainly re- 
flecting a continued recovery 
in North America. 

Group underwriting losses 
were halved from £2 18.7m to 
£109.5zq, largely due to a 
£7 8.7m reduction to £50m in 
the US. 

However there was unfavour- 
able market reaction to the 
result, which was accompanied 
by a 14 per cent lift to 10-5p 
in the interim dividend, with 
the shares initially losing 12p 
before closing at 824p. down 
7p. Analysts had been looking 
for profits around the £94m 
mark. 

First half earnings per share 
were 30p against losses of 6.3p. 

The second quarter produced 
a £58m profit, virtually double 


the £29.4m attained in the first 
three months. 

Royal’s US operations earned 
$33m pre-tax In the first half, 
against a loss of £43 -7m, while 
Canada turned round from 
losses of £9.3m to profits of 
£8.8m. 

All operating companies 
achieved better insurance re- 
sults to produce a worldwide 
general Insurance profit of 
£24-8m, compared with a loss of 
£81.4m. after including allo- 
cated investment income. 

Mr Alan Horsford. group 
chief executive, yesterday coun- 
tered fears of an iminent end 
to the US recovery. The Jere- 
miahs are already talking 
about the next downturn, be 
said, but in addition to con- 
tinuing strong premium in- 
creases “there are other im- 
portant influences which should 


help maintain a better market 
discipline than in the cycle we 
have just come through." 

In particular, he said that the 
much lower level of interest 
rates and forthcoming tax 
changes would call for bigger 
profits to be earned “ if bottom 
line revenues are to be main- 
tained.” 

In the UK first half taxable 
profits almost doubled from 
Zl2£m to £23.9xn. Despite 
£40m of weather losses, up 
from £37m last year, the posi- 
tion. said Mr Horsford. was not 
unsatisfactory except in the 
motor caccount where both fre- 
quency and average claims 
costs were worse than expected. 

“ Good progress continued to 
be made in Canada and the 
prognosis there is becoming 
more favourable. For the 14 per 
cent of our direct non-life busi- 
ness in the rest of the world 


the outcome was adversely 
affected by losses in Europe and 
New Zealand but some improve- 
ment is expected in the second 
half. More favourable conditions 
in the major reinsurance mar- 
kets continue to underpin Royal 
Re's own remedial measures,” 
he said. 

The half year saw further 
expansion by Royal Life Hold- 
ings in -the financial services 
field, while the new business 
development of Royal Heritage 
Life “ is so strong that we are 
retaining revenue profits within 
the company to support the new 
business.” 

Mr Horsford added that 
"•with trading conditions for all 
our major operating companies 
in reasonably good shape, the { 
profit outlook for the remainder 
of the year is quite promising.” 

See Lex 


Beazer moves into Yorkshire for £13m 


BY JOAN GRAY, CONSTRUCTION CORRESPONDENT 


BRITAIN'S fastest- expending 
building company, C E Beazer 
of Bath, has bought pan of food 
distributor Christian Salvesen’s 
houseb uilding operations, the 
Doncaster -base d Whelmar 
(Yorkshire) for £12.6m. 

Yorkshire is the first of five 
regional housebuilding opera- 
tions within Salvesen’s proper- 
ties division to be sold following 
its decision to withdraw from 
housebuilding. 

Salvesen announced last 
month that it wanted to sell its 
entire housebuilding operation 
for about £50m to concentrate 
on its warehousing and cold 


storage activities. 

Christian Salvesen had been 
disappointed with the “ below 
average " performance of its 
building division. The five 
regional operations together 
made a pretax profit last year 
of just less than £5m on turn- 
over of about £80m and in the 
year ended March 31 Yorkshire 
made an operating profit of 
approximately £l.9m from a 
turnover of £14J3m. 

The consideration will be pay- 
able in cash to be raised by a 
vendor placing of £5 .91m new 
Beazer ordinary shares of lOp 
each which will be applied 


initially to reduce Salvesen’s 
borrowings- Net value of York- 
shire assets at March 31 was 
around flOzn. 

Beazer decided to buy only 
the Yorkshire division as this 
fills a gap in its own opera tons. 
The company is planning to ex- 
pand its new acquisition's out- 
put from its present level of 
350 houses a year by taking 
advantage of its “ substantial ” 
land bank, said Beazer's invest- 
ment director Mr Matthew 
Thorne. 

“We also hope to increase 
profitability through increasing 
volume and to reduce costs by 
dovetailing with our existing 


housebuilding activities,” he 
added. 

Beazer is already near the 
top of the league of Britain's 
biggest house-builders. It had 
an output of 5.000 houses in 
1985-86 and plans to increase 
this to 6.000 in 1986-87. 

One problem for Salvenesen's 
house-building division was that 
it did not have a prsence in the 
highly profitable south east of 
England, where Beazer is 
already heavily represented. 

Chairman Mr Brian Beazer's 
next major acquisition, will, he 
hopes, be a building materials 
company. 


Expanding Hambro Countrywide tops £6m 


THE BOOMING residential value of £200m. Turnover was 


property market has helped 
Hambro Countrywide, the 
estate agent 60 per cent owned 
by Hambros Bank, to announce 
pro-forma pre-tax profits for the 
six months to end June of 
£6.17 m — up 83 per cent over the 
same period of 1985. 

Also announced were full 
year figures for Mann and Co. 
showing pre-tax profits of 
£4-32m. 

Hambro Countrywide was 
formed by the merger of Bair- 
sstow Eves and Mann and Co in 
June, — ' 

The full group completed 
sales on over 23.400 homes, 
compared with under 16,000 in 
the first half of 1985 and mort- 
gages were arranged to the 


£25. lm, a 49 per cent increase 
on the comparable period last 
year. 

Mann's figures, before tax 
and exceptional items, were up 
SO per cent on the previous 
year and earnings per share 
were 27 per cent higher at 
13.3p. 

A final dividend of 3p net 
will be paid, malting a total of 
4.6p for the full year, compared 
with the 3.5p which was fore- 
cast when Mann was floated in 
March 1985. 

The purchase of Furlongs, 
the south-eastern estate agency 
with 21 branches, has now been 
completed through the vendor 
placing of 460,000 Hambro 
Countrywide shares at 330p 


each. Also announced was the 
acquisition of Ball and Percival, 
with .six offices in Lancashire, 
for £lm, phased over three 
years. Hambro Countrywide 
now has 389 offices. 

The financial year for Mann & 
Co has been changed and the 
next report for the group will 
be for the full year to Decem- 
ber 31. 1986. 

• comment 

It would be astonishing if an 
estate agency chain did not 
show surging profits at a time 
of a residential property boom. 
What adds spice to the pros- 
pects for Hambro Countrywide 
are the opportunities for selling 
financial services down a client 
list with good credit ratings. 


Around 20 per cent of clients 
now buy some sort of financial 
product along with their home: 
the group target is 30 per cent 
penetration. If that can be 
achieved, and the new acquisi- 
tions kick in their expected 
growth, then the group's profits 
should grow, whether or not 
the property boom continues. 
With close on 400 branches, 
Hambro Countrywide has no 
need to pay the kind of fancy 
prices commanded by most 
estate agents these days and 
can afford to open branches of 
its own at a much lower cost. 
For the full year, profits of 
£13.5m would put the shares at 
295p on a p/e of 17, which 
fairly reflects the growth 
prospects. 



“Earnings doubled over five years” 


Sir Colin Comess, chairman, reports: 

• *An average annual growth in earnings per share of!9% over five years 
has doubled corporate income whilst maintaining a consistently high 
return on capital employed’’ 

• ‘"Redland’s international spread is rightly perceived by investors to be 
one of its foremost attractions* 

• *TOth a market capitalisation of around £1 billion and lowgearing of 
25%, we are able to contemplate capital investments and acquisitions in 
a number of countries* 


FiveYearRecord 



1381/2 

£m 

1382/3 

£m 

198314c 

£m 

1984/5 

£m 

1 985/6 
£m 

Sales 

926.7 

1,0075 

1/184-2 

1/247.3 

1291.6 

Profit before tax 

59.7 

64.2 

93.8 

108.2 

1123 

Earnings per share (pence) 

15.8 

17.4 

24.6 

28.0 

31.8 

'Return on Capital (%) 

22.1 

20.4 

235 

253 

245 


Please use this coupon to obtain a copy of the 1966 Annual Report 

To: The Secretary, RedlandPLCRcdland House, Reigate, Surrey, England RH2 0SJ 


NAME- 


ADDRESS. 


POSTCODE- 


Recfland 

CONSTRUCTION MATERIALS 
AND SERVICES IN OVER 30 COUNTRIES i 


F.T. 


Further 
changes 
planned for 
Peek Hldgs 

By Charles Batchelor 

FOR THE second time in 18 
months Peek Holdings, a 
small, loss-making grain and 
animal foods group, has 
become the focus for a South 
Afri can businessman’s ambi- 
tions to develop a UK busi- 
ness empire. 

Mr Kenneth Mand, a 42- 
year-old South Africa entre- 
preneur yesterday announced 
plans to acquire control of 
Peek, which in effect is a 
u shell” by means of a capital 
reconstruction of the com- 
pany. 

Mr Maud recently resigned 
as deputy chief executive of 
Allied Technologies, Sooth 
Africa’s largest electronics 
and electrical equipment 
group, sold his shareholding 
in the company and moved 
to Britain. 

Mr Mand said: “I want to 
develop Peek as an industrial 
holding company supplying 
middle-tech products in fields 
such as pneumatics, hydrau- 
lics and electronics. I niti all y 
we would go for distribution 
rather »han manufacture.” 

Peek’s previous encounter 
with a South African busi- 
nessman was in early 1985 
when Sir Hugo Biermann and 
his British partner, Mr Julian 
Askin, used Peek to launch a 
reverse takeover bid for 
Energy Services fie Elec- 
tronics, an electronic rental 
and maintenance group. 

The two men planned to 
Inject £6m into Peek and 
become joint chief executives 
if the bid succeeded. It 
failed, however, by the 
narrowest or margins in May 
1985 after a spirited defence 
by ESE. 

Mr Maud said Hr Biermann 
and Mr Askin had drawn his 
attention to Peek and intro- 
duced him to its bankers, 
Hambros. 

The capital reconstruction 
would take the form of the 
subscription of 50m shares at 
3p each by Javelin, a 
specially - created company 
controlled by Mr Maud's 
family trusts, to raise £1.4m, 
net of expenses. 

After the completion of the 
subscription Javelin would 
own 30m Peek shares of 50-8 
per cent, with the remaining 
20m shares being placed with 
institutions and other 
Investors. 

The existing ordinary share 
capital of Peek would be sub- 
divided with each 7p share 
becoming one new ordinary- 
3p share and one deferred 4p 
share. The deferred shares 
would have no right' to 
income and would not be- 
listed so shareholders would 
be asked to approve a capital 
redaction to cancel them. 

Peek's directors are backing 
this proposal with their 52 
per cent holding while other 
shareholders owning 362 pm- 
cent have indicated they will 
vote in favour at a special 
meeting called for September 
12 . 

Peek earlier reported a 
pre-tax loss of £596,577 in 
1985, compared with a pre- 
vious profit of £7.600. It had 
net current liabilities of 
£722,663 at the last year end. 
Its shares were suspended 
yesterday at 19p to value the 
company at £L72m. 


Viewplan talks 
off : shares 
down by 21p 

By Alice Rawsthom 

Shares in Viewplan, the 
USM-quoted broadcast equip- 
ment hire company, fell by 
21p to 53p yesterday on the 
that its take- 
over talks had been ter- 
minated. 

In early August little more 
than a week after unveiling a 
sharp fall In pre-tax profits, 
Viewplan announced that It 
had begun discussions with 
an unnamed company — which 
was thought to come from the 
same sector — with a view to 
being taken over in an agreed 
bid. 

The discussions ended 
yesterday, by mutual agree- 
ment, because, according to 
Viewplan's chairman, Mr 
Stephen LaMm “It was felt 
that this was not a good time 
for us to be taken over.” 

Mr Latin stressed tha t 
Viewplan had staged a re- 
covery since the end of Its 
last financial year. * Our pro- 
blems in the second half of 
last year were caused by 
extraordinary circumstances, 


Manchester Ship 

The takeover battle for 
Manchester Ship flanai flared 

up again yesterday when 
Gresham House, the invest- 
ment trust which. With 
associates, holds 3.4 per cent 
of MSCCs onfinary shar es, 
said it would not be accepting 
the 44 derisory ” £37m Md 
from Hlghams, the industrial 
textiles group. 

Hlghams has declared Its 
bid unconditional since it 
holds over 50 per cent of the 
equity, but it only holds about 
30 per cent of the rotes. It 
too intends to split its holding 
to Increase its voting power. 
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BBA doubles profits and 
makes £69m rights issue 


BY PHILIP COGGAN 

BBA Group, the fast-growing 
friction materials and conveyor 
belt company, yesterday an- 
nounced a £ 68,7m rights issue 
showing a 107 per cent increase 
in the pre-txx profits. 

However, the 1986 figures in- 
clude a three-and-a-half month 
contribution from recent 
acquisition Automotive Pro- 
ducts, as well as first time re- 
sults from other acquisitions. 

Proceeds from the rights 
issue will be used to repay 
BBA's borrowings, which after 
the AP acquisition reached 
11132m. a gearing level of 82 
per cent. That level should 
fall below 3D per cent after the 
rights. 

The one-for-four issue is 
priced at l90p peT share, a 17.4 
per cent discount to Wednes- 
days closing price. Yesterday, 
the shares closed down 17p at 
213p. 

Pre-tax profits for the six 
months to Jane 30 were £12.4m, 
compared with £6.0m in the 
first half of 1985. There were 
exceptional costs of £1.5m, re- 
lating to rationalisation 
measures, in particular at Min- 
tex Don. With the help of a 
cut in the tax charge from 472 



per cent to S3.1 per emit, earn- 
ings per share rose by 522 per 
cent from 4.01 p to 6-lSp. 

Turnover for the first hai: 
was £230 2m, compared with 
£104-3x2 in the same period last 
year, and was split between 
£11 2.6m from overseas com- 
panies and £107.6m from the 


UK. Automotive *nd engineer- 
ing activities now account lor 
84.7 per cent of total sales with 
conveyor belting and industrial 
textiles making up the 
The chairman* Dr- Juan 
White, reported good results 
from the West Gorman 
subsidiary, Textar. and from the 
US belting interests, following 
the acquisition of liBWWl s 
.rubber belting business da last 
October. However, In the UK. 
demand for automotive replace- 
ment parts was particularly 
weak and this resulted in lower 
UK profits than expected, 
profits from AP were slightly 
up over the corresponding 
period last year and Dr White 
said he was ** extremely 
pleased” with the acquisition. 
However, he added that s the 
benefits from the acquisition In 
Australia and the rationalisation 
benefits deriving from the 
acquisition are expected to 
appear later this year withthe 
full effects appearing m 1967. 
The interim dividend of l.0p 
rti'r*, an Increase Of 19 
per cent, will be paid on 

November 13. two months 

earlier than normal. From now 
on the final dividend will he 
said in May rather than July. 

See Lex 


Management buy-out for 
Phicom’s data division 


BY CHARLES BATCHELOR 

Phicom, the loss-making elec- 
tronics group, plans to sell the 
second of its three divisions in 
a move which would reduce the 
company to less than a third of 
its present size in terms of sales. 
It last month announced talks 
were under way to dispose of 
one of its business areas. 

Phicom yesterday said that it 
had reached agreement on a 
management buy-out worth a 
total of £7m for its data com- 
munications division. Talks are 
continuing meanwhile with 
BICC, the cables and construc- 
tion group, for the sale of 
Phi corn’s electronic enclosures 
division, which makes cases, 
racks and consoles for electronic 
equipment 

These two sales would leave 
Phicom with its life sciences 
division, which makes equip- 
ment for preparing and analys- 
ing medical samples. This divi- 
sion contributed £950.000 of 
operating profit and £13m worth 
of sales to the group totals of 
£2 .6m' and £45 ,5m inr 1985.. In 
the first half of the current year 
however Phicom moved into a 
loss. * - • - ■■ — 


As a result of these planned 
disposals Magnum Corporation 
Berhad, the Malaysian group 
which owns 61 per cent of 
Phi corn’s shares, has dropped 
previous plans which could 
have led to it selling its bold 
ing. It has now decided In 
principle not to pull out. 

Mr Denis Sewell, finance 
director, said Phicom began 
valuing its businesses when 
the possible Magnum share sale 
was considered. This led to the 
management of Trend Com- 
munications, its data commnica- 
tions division, offering to buy 
their company. 

Providing shareholders agree 
Phicom will sell Trend to 
Surdidit. a newly-formed com' 
pany controlled by several 
Trend directors, for £5.9m cash, 
including loan repayments, 
while Surdidit will take on 
Trend’s £1.12m bank overdraft. 

The sale price is £480,000 
higher than Trend's book value. 
Trend made a pre-tax profit of 
flfim on sales of £l9m last 
year. 

Phi corn’s shares were un- 
changed- at- 25j* yesterday. 


Appleyard first half rise 


Motor dealing and finance 
concern Appleyard Group 
pushed up its pre-tax profit from 
£858,000 to £L15m in the half 
year ended June 30 1986, and 
is looking for a 44 most encourag- 
ing” full year result. 

August car deliveries are 
igain at a high leveL 
Despite continued highly 
competitive trading conditions, 
be motor company again im- 
proved Its performance in the 
number of units sold and in 
nargins. The jointly owned 
mance company expanded Its 
-antra ct hire and leasing fleet, 
it* contribution fell to 
£217,000 (£254,000). A recovery 
is expected in the second half . 
) m uit nan year 


rose 15 per cent to £91m while 
operating • profit expanded 32 
per cent to £l-56m. But financ- 
ing the higher turnover led to 
an increase in interest to 
£629.000 (£58U000). 

After tax £100,000 (£177,000) 
earnings came out at 13p (8.4p) 
per share. The interim divi- 
dend is raised to 1.75p (lfip). 

On developments the direc- 
tors raid in Leeds the newly 
segregated and erfaiged 
premises for Jaguar, Daimler, 
Rolls-Royce, Bentley and Range 
Rover, opened in May. 

A new chief executive, Mr 
Michael Wilttamson, joins the 
company next week. The pre- 
vious managing director left at 

■ ero. oa /upriL 


Gnome Photo 
profits fall 
to £384,000 

1B86 Gnome Photographic Pro- 
ducts only maintained its turn- 
over, at £ 1.98m. and operating 
profit fen from £257,000 to 
£204,000. 

But other income of £180.000 
(£157,000) offset that somewhat 
a Till gave a pre-tax profit of 
£384.000 (£414,000). . _ 

Other income comprised 
interest and dividends received 
£108.000 (£100,000) and profit 
on sale of quoted investments 
£72.000 (£57.000). 

After tax £140.000 (£163.000) 
the attribution profit came to 
£244.000 (£251.000) for earnings 
of 9.7p (£9.99p). The dividend 
Is held a t 6.5p net per sh are. 

Foreign & Colonial 

Foreign & Colonial Invest- 
ment Trust earned higher 
attributable revenue of £5.46nt. 
against £4-34m, over the first 
six months of 1986. 

Earnings per share were 
1.03p (0.82p). The interim 
dividend is 0-53p (0.46p). and 
the board said it intended to 
pay a final dividend of at least 
L09p (0-99p). . 

Net asset value .per 25p share 
at the mid of the interim period 
stood at 122fip compared with 
84p a year previous. 

Incram 

Harold Ingram, maker of 
knitted garments, yesterday 
reported slightly lower pretax 
profits of £323,774, against 
£327,131, for the year to end- 
April 1986. 

Both turnover and operating 
profits increased— -to £5J2tai 
(£4.43m) and £363,827 
(£319,152) respectively — but 
there wa* a £48,000 swing to net 
interest payable of £40,053. 

Deapdte the absence of cover 
after extraordinary charges of 
£284.054, the dividend total is 
being increased to 3p (2.5p) 
through a final of 1.75p (L5p). 
Earnings pre-esetraordinaries 
were 5.7p (7.7p) per share. 
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NOTICE OFEARUTREDEMPTION 

BTRpic 


(Incorporated wifh (knifed BaWrty 'm England under the Companies Acts 1862 - 93 ) 

U.S.$150 OCX) OCX) 

5 per cent. Convertible Subordinated Bonds due 1995 
(the “Dollar Bonds”) 



PRMaPALPAYMG AND CONVERSION AGB4T 

Swiss Bank GotporaSon 
Aescrienvoretadtl 
P.O.Box 1132 
CH-4002 Baste 
Switzerland 


Swiss Bank Corporation 
99 Gresham Street 
London EC2P2BR 
England 


PAYING AND CONVERSION AGENTS 


Luxembourg 
Luxembourg 


207 Queen's Quay V 

Suite 780, Toronto 
Ontario W531A7 
Canada 


By: Swiss Bank Corporation, Basle 
For and on behalf of: BTRpic 
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t s Plessey profits climb to 
£43m in first quarter 
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BT DAVID THOMAS 

SIR JOHN CLARK, Plena's 
chairman, yesterday revealed a 
number of initiatives the com- 
pany is considering, as lie dis- 
closed a 10.5 per cent rise in 
first quarter pretax profits to 
£43 An. 

• The results were in line with 
City expectations. The com- 
pany's shares fell 6p to iMp. 

Sir John said the -following 
initiatives were under con* 
si deration: 

• Acquiring a conummieatinns 
systems and' private exchange 
company in the US. 

• Restructuring the board to 
ensure that- the interests of 
shareholders and management 
along the lines 1 of changes 
announced recently by Beecham 
and Guinness. The establish- 
ment of an audit committee 
would be the first step in that 
direction. 

• Approaching Sir George 
Jefferson, chairman of British 
Telecom, to urge him to use 
BTs position as main customer 
of the System. X public digital 
exc h ange to find a solution to 
the ‘ need to rationalise the 
System X capacity of Plessey 
and GEC. 

Operating profit for the first 
quarter was 8.4 per cent higher 
at £39 An. Turnover at £336.5m 
was virtually unchanged. 

Investment income less in- 
terest amounted to £4.7m com- 


pared with £1.9m a year ago. 

After allowing for £15.6m 
(£HL8m) in tax; the net profit 
on ordinary activities was 
£27.7m, 23.7 per cent np on last 
year, ream jpgs per share in- 
creased from 3.05p to 3-73p. 

The order book was £I38bn 
at the end of June— an increase 
of £33.4m during the quarter, 
lie company said particularly 
significant order increases were 
achieved in payphones, private 
switching, sonar, radar and de- 
fence systems. 

Net cash and liquid resources 
increased to £201Rm at the end 
of June compared with £1 92.4m 
at March. 

Sir John welcomed the re- 
sults as evidence supporting the 
conclusion reached by the Mono- 
polies and Mergers Commission 
when turning down GEC's bid 
for the company that Plessey 
was strong enough to compete 
effectively on its own. 

Plessey now employs 32,536 
workers, 3,100 down on a year 
ago. 

Sir John pointed to a strong 
performance from telecom- 
munications, where quarterly 
profits . Increased to £18.7m 
(£LSj6m last year) on turnover 
Of £1643m (£155 .5m). 

Plessey's US telecommunica- 
tions subsidiary, Stromberg- 
Carlson is now trading profit- 


ably with a £4m profit contri- 
bution in the quarter. Sir John 
said that office systems and 
payphones also performed par- 
ticularly welL 

Electronic systems and equip- 
ment also increased profits to 
£10-8m (£3 An) on bigger turn- 
over of £114Jm (£1 09.7m), 

mainly due to naval systems 
and defence systems. 

However, aerospace and en 
gingering, microelectronics and 
components and computer peri- 
pherals all saw decreased pro- 
fits and turnover. 

The company accounted for 
the fall in aerospace and engin- 
eering profits to £4.1m from 
£5 An by lower performance in 
the US because of currency 
deterioration and removal and 
start-up costs associated with 
a new plant. 

Reduced profits in micro- 
electronics and components 
were also due to start-up costs 
of its new chip plant in Devon. 
The company said it expected 
improved performance from 
this business. 

Sir John said that the com- 
pany had taken steps to reduce 
its activities in its small com- 
puter peripherals division, 
which showed a £Q.lm loss on 
a turnover of £7m. He added: 
“this is basically not a field 
which Plessey should be In." 

See Lex 


BET steps op attack on 
HAT management record 


BY UONB. BARBER 

BET, the diversified industrial 
services group which has 
launched a £92m hostile bid for 
the HAT Group, yesterday step- 
ped 19. its attack on HAT'S 
management record. 

BET said HAT, the paints, 
scaffolding and cleaning busi- 
ness, had promised “ jam 
tomorrow " for three yean and 
had yet to deliver. It also 
criticised HAT for failing to 
make a profit forecast for the 
current year. 


The attack came in a circular 
to HAT shareholders respond- 
ing to a HAT defence document 
tins week which spokes of a 
new group strategy. 

BET said £1,000 invested in 
HAT at the start of 1983 would 
have fallen in value to £783 — 
prior to its offer. It also 
attacked HAT for “ wild accusa- 
tions " about BET'S gearing. 
BET said gearing amounted to 
65 per cent last on a 

conservative basis. 


Further kiss for Ratcliffs 


WafgiHTa (Great Bridge), the 
West Midlands brass and cop- 
per strip manufacturer, ran np 
further losses at. the six 
months’ stage and Is halving its 
net interim dividend 1? 05p. 

The company . incurred -a 
trading loss of £201,00 but in 
addition, it. had to provide 
£417,200, for the release of 170 
employees between January and 
July 1986. 

As a result of a further cot 
lapse of export markets Rat- 
cliffs had had to operate con- 
tinuous short weeks, through- 


out the half year. 

However, following the re- 
dundancies the company bad re- 
turned to' five-day working and 
was starting - to rebuild- from 
the. lower operating base .the 
benefits of which were ex- 
pected to materialise in 1987. 

Turnover for the first half 
of 1986 declined from £2? .. 2 8 m 
to £18.09m. The loss com- 
pared with previous profits of 
£698,000 and losses of £562.000 
in the second half of 1985. For 
1984 profits accelerate to 
£2.04m. 


F. Sumner 

recovery 

continues 


Francis Stunner (Holdings) 
reported continued improve- 
ment in the six months to the 
end of June 1986 with pre-tax 
profits of £44,000, against 
£12,000 last time. Turnover of 
this textile company rose by 
£133.000 to £632,000. 

The tax char ge was £4,000 
(nil) to give earnings per 5p 
share up from 0D5p to O.lfip. 

The company also announced 
acceptances in respect of 98 per 
cent of the shares of Astra 
Holdings, the Kent-based pyro- 
technics group. The offer has 
been declared unconditional 
and will remain open 

The company Is to change its 
name to Astra Holdings. Mr 
G. R- James. Mr CL W. G unable y 
and Mr J. R. C. Miller of Astra 
are joining the board, Mr 
James as chairman and Mr 
G limb ley as group chief execu- 
tive. Mr Malmaxm and Mr 
Colin Astin have stepped down 
as chairman and managing 
director respectively and re- 
signed from the board. • 


GrandMet 
profits 
ahead in 
the US 

EXTERNAL SALES of Grand 
Metropolitan, the brewing, 
hotels and leisure group, fell 
from £4.l3bn to £3JHm over 
the nine months ended June 
39 1986, a reduction of 5-6 
per cent. 

However, after adjusting 
to eliminate the effects of 
exchange movements on 
translation of the external 
sales of overseas companies 
into sterling, and excluding 
the effects of acquisitions 
and disposals, there was an 
Increase in group external 
sales of 2-8 per cent 

Third quarter net sales of 
GrandMet USA Increased 
from *42&2m to 6437Jm 
(£3173m) and at title operat- 
ing level profits rose from 
(14JUn to $27 Am (£ 18.66m). 

...This lifted net stales for the 
nine ™*" th g to June 30 to 
$L37ra ($L27bn) and oper- 
ating profits for the period 
from $524m to 365.1m 
(£43. 7m), before charging 
corporate expenses of $10.7m 
($7.4m). 

The improved figures in- 
cluded the results of Fearle 
Health Services since its 
acquisition in September 
1985. Operating ineome bene- 
fited from an increased con- 
tribution from cigarettes, 
even though sales of these 
products were lower than a 
year ago. 


Clive Discount 
In profit 

Clive Discount Holdings, 
which became a subsidiary of 
the Bathe Group, Itself an 
offshoot of the Prudential In- 
surance Company of the US, 
recorded a profit of £250,803 
for the year to March 31, 
1986, compared with previous 
losses of £810,099. 

The figures were after pro- 
viding for rebate, tax and in 
1985 a transfer from contin- 
gencies reserve. There will 
be no final dividend, leaving 
the 1985-86 total at OJp 
<2J»p). 

The offer by Baring 
Brothers, on behalf of Bacbe, 
was declared unconditional in 
April and as at August 13 
valid acceptances in excess of 
97 per cent had been re- 
ceived. 


Hawley /Brengreen 

Hawley Group has acquired 
a farther lm in shares in 
Brengreen (Holdings) . and 
now holds 16.71m equal to 
25.7 per cent 


THE SOUTH AFRICAN 
ECONOMY. 

A BREAKDOWN. 



The South African epanomy 
is in steep decline. 

This new booklet explains 
why and sets oat the options left 
open to those who own, or deal 
in Saudi African shares. 

If you would like a free 
copy telephone 01 636 4030 
ext 269 or write to TU.G, 
Congress House, Great 
RusseflStoLoiadonWClB 3LS. 


THIS AOVERnSMOTB PLACED HT7HE TRADES UNION CONGRESS IN ASSOCIATION WITH 
THE INTEKNAnOtUL CONFEDERATION Qt> FREE TRADE UNIONS. WHICH REPRESENTS 144 
CaOAWMnOHWHrmATOMLMHalRWIPOrAHnCBP— STEUT WMIlIIflM Pt « COUNTRIES. 
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Preliminary Results — 
Year ending 30th April 1986 


Turnover 
Pre-Tax Profit 
After Tax Profit 
Retained Earnings 
Earnings per Share 


IR£000 

66,934 

7,294 

3,721 

2,004 

15.S5p 


• Record Profits 22% above Forecast and 
144% above last year. 

• Record Dividends of IR5.0p per share 
absorbing IR £1,174*000. 

• Budget for improved performance in 
current year mid continuing growth in 
Group. 


NOTICE OF REDEMPTION 

NOTICE OF REDEMPTION OF 14% NOTES 
(THE ‘WOTES”) DUE SEPTEMBER 15, 

1989 ISSUED BY FLUOR FINANCE N.V. 

NoBce is hereby given that pursuant to Section 8 (c) of the Terms and 
Conditions ol the Notes andSeci Ion 7 of that certam Fiscal and Paying 
' {dated as olSoptember 15, 1982 among Fluor 


IV., Fluor Corporation and Bankers Trust Company, as 

fecal and paying agent, Fluor Finance NV hereby gives irrevocable 
notice of teofecaonto redeem alt outstanding Notes at 101 14% of ttw 
principal amount on September IS, 1836 when interest on the Notes 
wifi cease to accrue and the sete right ota hoWer of the Notes which 
have been redeemed shafi be to receive the redemption price. 


Banters Twst Company 
Dashwood House 
69 OW Broad Street 
London EC2P2EE 


of Sie Notes, with afi unmatured coupons attached, el the offices of 

any of the Paying Agents mentioned below. 

Paying Agants 

Bankers Trust Company 
CorporateTfustand Agency Group 
Four Albany Street 
New York 
New York 10015 
Bankers Trust GMBH 

tScteftor Bockenheimer lands trasse 39 

L 2520 Luxembourg 6000 Frankfurt am Main 1 

SankeraTtostCompany Banke reTrostAG 

12-14 RondPoJnt DreJtontasirassee 

des< 

753861 


CH 

Banquette Benelux 
niedes Coteries 40 
B 1000 Brussels 


15th August 1968 


Fluor Finance NV 


Bankers Trust 
Company, London 


Agent Bank 


Company Notices 


WORLD WIDE GROWTH 
FUND 

10a. Boulevard Royal. Lraentxraru 

DIVIDEND NOTICE 
Pursuant to a resolution of uw Board 
ol Director* or World Wide Growth 
Management Company S-A., a dtwl- 
dand of UX.S0.15 per Durr will be 
paid on me 2£tfl Ausust, 1986. on 
all snares In Issue and outstanding at 
IZtti August. 1BB6. 

Coupons No. 7 of Bearar Slur* 
Cent Kate* have to pa presentee m 
Hi* Paying Agent, Bingne Parftus 
(Luxembourg) &A.. 10a, Boulevard 


Royal. Lintambourg. 
Dhk 


JNidend cneques will be sane to 

rvglitered Uiarcboldars. 

Linctmoouro. 

Iltb AufiuSt IBBfi. 

WORLD WIDE GROWTH 
MANAGEMENT COMPANY &A. 


THE MARRIAGE BUREAU (Heather 
Janmr). 124 New Bond Street. Wi. 
01-629 9654. C tat. 1939.) Personal 
SeivKo. 

PUBLIC SPEAKING training and s seech 
writing by award winning public s neater. 
D’ Pint ItMOn free. 


ALLANS — HAND EMBROIDERED SILK 
PICTURES. See the new “Fragrant Hllli" 
and "Victorian Vignettes" collections and 
China's fantastic daubiB-ttaM hand 
ambnalflered pictures each on Its own 
itaius-carred cherry wood free standing 
frame. Lower Ground Floor at Allans 
Famous Silk Shop. S6-5B. Duke Street, 
Grtuvenor Square. London W1M CHS. 
9-6 Mon.-Frl.: 9-1 Sat. 


Clubs 


EVE has oatthed the others bacaiif* Ol a 
policy ol fair Play and vaioe lor money 
Sugyer from 10-3 JO am. Disco and ns 
mufidam. glamorous Hostesses, eaclling 
ftoorsbOfff. IBB, Resent St. WI. 01-734 
0557. 


Wingate shares soar 
by 160 p on deal 
struck with Chase 


BY TERRY POYEY 

AGGRESSIVE New Zealand 
property developer Ouse Cor- 
poration has reached an agree- 
ment with Wingate Property 
Investments that, subject to 
shareholders' approval, will see 
control over the USM company 
pass to Chase. 

Wingate, which came to the 
USM in September 1982 through 
an 84p-a-share placing, said yes- 
terday that the Chase scheme 
would inject £47m into the UK 
compay over the next five years. 

Yesterday Wingate’s shares 
surged to 290p, up 160p on the 
day, following a resumption of 
trading. 

The New Zealanders* move 
follows the calling off of a pro- 
posed merger between Trafford 
Park Estates and Wingate. A 
last-minute dispute about board- 
room control led to the abandon- 
ment of a plan whereby Win- 
gate’s younger management 
would have played the key 
role In an expanded operation 
in which Trafford would con- 
stitute about 56 per cent. 

Wingate’s board has agreed 
for Chase to purchase 14.5m 
new Wingate shares at 150p 
each. Chase is also intending 
to make an offer of 150p for 
each of Wingate’s existing 
14.47m shares. 

Subject to shareholders' 


approval — for the share issue 
and a minim um of holders of 
3.6m shares accepting the offer, 
Chase will further subscribe a 
total of £25. 35m throu gh con- 
vertible loan notes over the next 
five years. 

Two of Wingate’s institutional 
shareholders have already 
agreed to accept the offer in 
respect of enough share so as 
it will be unconditional. The 
loan notes will be exchangeable 
for Wingate shares at I75p each 
from June 1987 onwards. 

Mr Christopher Foster, on 
behalf of Chase, said that the 
takeover was “ a friendly one " 
which has been negotiated over 
the last three months. Chase 
established an office in London 
in November and is looking to 
build up a three- or four-legged 
operation in the UK — of which 
Wingate will be the property 
arm. 

Chase, which also holds a 15 
per cent stake in British 
Empire Securities Trust, is the 
third largest company in New 
Zealand with a market capitali- 
sation of £575m. Total assets as 
of March 31 were NZ$5 56m 
having grown very rapidly from 
NZ837m three years before. 

Wingate owns and develops 
commercial and industrial 
property in southern England. 


DIVIDENDS 

ANNOUNCED 


Abbey 


D3 

— 

nil 

5 

nil 

Appleyard Group 

...int 

1.75 

Oct 13 

1.5 

— 

5 

BBA Group 

...int 

1 

Nov 13 

0.84 

— 

2 

John Beales 


3.45 

— 

2.8 

4.8 

4 

Boilers 

...int 

0.5 

Sept 22 

0.5 

— 

1.5 

Clive Discount - 


nil 

— 

1.1 

0.5 

2.5 

Corah 

...int 

1.6 

Oct 17 

1.6 

— 

4 

Foreign & Colonial int 

0.53 

— 

0.48 

— 

L47 

Gnome Photo 


6.5 

— 

6:5 

6.5 

6.5 

Good Relations 

...int 

2.1 

Oct 1 

2.1 

— 

4.9 

Hambro Countrywide 

3 

— 

— 

4.6 

— 

Harold Ingram .. 


1.75 

— 

1.5 

3 

2.5 

Louis Newmark 


9 

— 

8.5 

14 

13 

McKay Secs 


1.95 

— 

1.7 

3.65 

325 

Hiss World 

...int 

31.5 

Oct 10 

L2 

— 

52 

Ratcliffs (Gt Br*ge) int 

0.5 

Novi 

1 

— 

2.5 

Royal Insurance 


10.5 

Jan 2 

9.2 

— 

25.75 

Victor Prods 


3.25 

Sept 11 

3 

5 

4.6 


Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
S Unquoted stock. I Irish pence throughout. 


RATCLIFFS 
(Great Bridge) PLC. 

R AT CLIFFS 


Interim Report to shareholders 19S6 

The unaudited group earnings forthesoc months to June 30th were as 
follows 



Half year to 

Half year to 

Full year 


30-6.1955 

30.6.1985 

1985 


Z 

£ 

£ 

Group Sales 

18,091,000 

22.276,800 

44,883.000 

Earnings -Gross 




Parent Company 

(573,900) 

192,000 

(803,000) 

Subsidiary 

373,000 

506,000 

944,000 


(200,900) 

596,000 

136,000 

Estimated Ibxation 

171,200 

262,000 

<79,000 

(Loss) Earnings - Nett 

(372,100) 

436,000 

(343,000) 

Earnings per Share 

(8.41 p) 

8.86p 

(8.26p) 

After Rationalisation Costs 

(17.32R) 




PARENT COMPANY 

Loss is before providing for rationalisation costs ol £417.300 incurred in 
the release of 170 employees between January 1 st and July 31 st. 1 986 . 


CHAIRMAN S COMMENTS 

GREAT BRIDGE 

As a result of further collapse of export markets (sterling exchange rate 
etc.) we have had to operate continuous short weeks throughout the half year. 

Following the release of 170 employees we have been .ibio to regain 
5 day working from July 1 st and are now starting to rebuild from ihe lower 
Oper a ting base established, the benefits of which ate expected to materialise 
in 1987. 

CANADA 

Halt year earnings have been pulled down by £100.000 on conversion 
into sterling by exchange rate movements. 

Conditions softened somewhat from June 1 st but comings prospects for 
the year remain satisfactory. 

DIVIDEND 

The board considers that it is prudent to reduce the interim dividend to 
0.50p (lOp)dunng the period of rationalisation for Great Bridge. 

Dividend payable on November 1 st to shareholders on the register at 
5th September. 1986. 


August 14th 1986. 

Ratcliffs (Great Bridge) PLC 


F.R. RatcS ft 
Chairman. 


Personal 



RAV.R 

Remember Stroke 
Victims Please 


NatioDalSbriie 


Campaign 

Of THE CHESX HEART , 

and Stroke association 4 




Royal Insurance 
Estimated Half Year Results 
for 1986 and Interim Dividend 



Smooths to 
30 June 
1888 

[nnan rthrd) 

6 months to 
30 June 

19S5 

(unaudited) 

£m 

Year 

1985 

(audited) 

£ni 

General Insurance: 




Premiums Written 

1,511.5 

1,396.6 

2,7795 

Underwriting Balance 

-109.5 

-218.7 ■ 

-347.1 

Investment Income 




allocated to General 




Tnwmmrp OpHHtini» 

134 2 

137 3 

266.7 

General Insurance Result 

2AB 

-81.4 

-80.4 

1 Long-term Insurance frofir 13.9 

12.0 

253 

Investment Income 




attributable to Capital 




and Reserves 

423 

47.7 

873 

Share of Associated 




Companies’ Profits 

64 

3.9 

8.7 

Profit before Taxation 

874 

-17.8 

41.4 

Taxation 

15.8 (credit) 23 

123 

Minority Interests 

0.8 (credit) 0.1 

03 

Net Profit 

70.8 

-14.9 

28.9 

Earnings per share 

30-Op 

(loss) 63p 

122p 

Capital and Reserves 

£2,179m 

£ 1,783m 

£1,90 5m 


1. r'l j ■ 

4 tL j .« lV' ‘ {.'• 

ij ^ 




* There was a pre-tax profit of £87.4m 
compared with a pre-tax loss of £1 7.8m in 
the same period last year thus producing a 
£105.2m improvement Hie second 
quarter pre-tax profit was £58.0m. 

* The recovery was most marked in the 
United States with a pre-tax improvement 
of£76.7mj Canada £18Jm and the UJEC 

He All operating companies achieved better 
insurance results to produce a worldwide 
general insurance profit of£24.8m. 

He The contribution to total earnings from 
Royal Life Holdings rose from £L2.6m to 
£14.8m. 

He The interim dividend was increased by 
14.1% from 9.2 Op to 10.50p per share. 


l- 

i»4i » 1 ‘ 

i* i 1 - 


Royal Insurance pic, Group Head Office, 1 Comhill, London EC3V 3QR 
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ni\CU I IV Registered Office at Amhem 

Report for the 1st half year 1986 
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Akzo 


Consolidated statement of income 


1st half year 

1986 


Net sales 


Millions of guilders 


8,092.7 


1985 

9.164,8 


Operating income 
Financing charges 


Operating income less financing charges 
Taxes on operating income less financing charges 


Earnings of consolidated companies from normal operations, after taxes 
Earnings from nonconsoli dated companies 
Extraordinary items 

Group income 
Minority interest 

Net income 


728.2 

<60.3) 

BB7.3 

(226.9) 

440.4 

17.4 

24.1 

481.9 

(45.2) 

436.7 


744.4 
(108.9) 

635.5 

(225.7) 

409.8 

56.9 

34.6 

501.3 

(42.0) 

459.3 


Net income per common share of Hfl 20. in guilders 
Common stock 


Sales and income 

Sales for the first six months of 1986 aggregated 
Hfl 8.1 billion, down 12% from the first half of 
1985. Divestitures and acquisitions account fora 
6% decrease, with translation of the sales of 
foreign Group companies at lower rates of 
exchange accounting for another 5% drop. 
After-tax earnings of consolidated companies 
from normal operations increased 7% compared 
with the first half of 1985 and amounted to 
Hfl 440 million. 

Earnings from nonconsol idated companies was 
adversely affected by lower results of the fiber 
companies in Latin America and India. The start- 
up cost of the a ram id plants was also charged 
against income. 

The positive balance of extraordinary items in 
the first half of 1986 in principally due to 
deferred revenue from the 1983 sale of Brand- 
Rex (Ateo America). 

Compared with the first half of 1985 net income 
fell 5% to Hfl 437 million, corresponding to 
Hfl 10.92 per share (1985: Hfl 11.55). Before 
extraordinary items the drop in net income 
compared with 1985 was 3%. 

The sales decline for man-made fibers is for the 
most part attributable to the divestiture of 
American Enka. This divestiture caused operat- 
ing income for the first six months to improve 
from 6.0% of sales in 1985 to 9.1% in 1986. Tex- 
tile and carpet fibers continued their improved 
development. Industrial fibers are under increas- 
ing competitive pressure. 

The dip in sales of chemical products is substan- 
tially due to the lower rate of the U.S. dollar. For 
most chemical products capacity utilization was 
high. Margins for specialty chemicals were 
slightly above the 1985 level. Starting from the 
second quarter the figures include the results of 
the recently acquired Perchem group (U.K.J. 


The advance in sales of coatings is due to com- 
panies acquired in 1985. The weather-induced 
first-quarter lag for some products was made up 
in the second quarter. Earnings in a few product 
sectors continued depressed. 

Pharmaceuticals sales were up as a result of ac- 
quisitions made in 1985. The decrease in operat- 
ing income was almost entirely due to the ad- 
verse effects of changed rates of exchange, 
which could not be sufficiently compensated by 
price adjustments because of government-im- 
posed price controls. 

Lower sales of consumer products reflect the 
divestiture of Romi (oils and fats) at January 1. 
1986. Overall, profit margins were distinctly bet- 
ter in the second quarter of 1986 than in the first, 
boosting operating income for the first six 
months to a level slightly above that of the prior- 
year period. 

In miscellaneous products, the sales gain was 
due in part to the acquisition of Wilson Fiberfil 
(engineering plastics). Barmag AG's perfor- 
mance continued strong in the second quarter of 
1986. Results of the other products are under 
downward pressure, so that earnings for the 
entire dass of miscellaneous products were 
virtually unchanged. 

The equity/debt ratio at June 30, 1986 worked 
out at.0.66, against 0.62 at December 31. 1985. 

Outlook 

There is no change in our projection that net in- 
come for the whole of 1986 will be on the order 
of the 1985 figure. But this projection is subject 
to the qualification that oil prices and exchange 
rates remain unpredictable and could have a 
major impact on earnings. 

Amhem, August 1986 

The Board of Management 


the recently acquired Perchem group (U.fCJ. The Board oi 

The breakdown of sales and operating income by product group was as follows 
(in millions of guilders.): 


Man-made fibers 
Chemical products 
Coatings 
Pharmaceuticals 
Consumer products 
Miscellaneous products 


fntra-Group deliveries 
Total 


1st half year 
1986 1985 

Operating income 

1st half year’ 
1986 1985 

1.853 

2.739 

Man-made fibers 

168 

165 

2,284 

2,716 

Chemical products 

223 

251 

1.162 

1,051 

Coatings 

66 

63 

1,144 

1.042 

Pharmaceuticals 

163 

173 

730 

861 

Consumer products 

50 

49 

1,057 

898 

Miscellaneous products 

74 

76 

8.230 

1137). 

9.307 

1142) 

Not allocated 

744 

(16) 

777 

(33) 

8,093 

9.165 

Total 

728 

744 


Copies of this report may be obtained from the London Paying Agents: Barclays Bank PLC. Stock 
Exchange Services Department. 54 Lombard Street. London EC3P 3 AH and Midland Bank PLC. 
International Division, Securities Services Department, 110-714 Cannon Street, London EC4N 6 AA. 

The report for the 3rd quarter of 1986 will be published on November 4. 1986. 


To the Holders of 


SANYO ELECTRIC CO. HD. 


5 Per Cent. Convertible Bonds Due 1996 
NOTICE CONCERNING MERGER 


Pnraaant to the provisions of Clause 7IB ) of the Trust Deed dated 24th September; 1981 between 
Sanyo Electric Co., Ltd. (“Sanyo”) and The Lav Debenture Corporation pJx. as Trustee, under 
which Sanyo's $50,000,000 5 per cent. Convertible Bonds Due 1996 (the “Bonds") were issued, 
notice is hereby Riven that: 

(1) Sanyo and Tokyo Sanyo Electric Co. Ltd. (“Ibkyo Sanyo”) have entered into an agreement 
for merger (the “Merger Agreement”) vr hereunder Tokyo Sanyo will merge into Sanyo and be dis- 
solved and Sanyo will assume all of the business, assets and liabilities of Tokyo Sanyo as a 
continuing corporation. 

(2) As a result of ibe merger the shareholders of Tokyo Sanyo will be Issued one share of 
common stock of Sanyo havings par value of ¥50 per share for each Tokyo Sanyo share immedi- 
ately after the effective dale ofthe merger (at present expected to be 28tb February, 1987). 

(3) Pursuant to the Commercial Code of Japan the Merger Agreement is subject to the approval 
of the shareholders of both Tokyo Sanyo and Sanyo. An extraordinary general meeti n g of share- 
holders will be held on 27th August, 1986 for Tokyo Sanyo and on 29th August, 1986 tor Sanyo 
to ask for the approvals of the shareholders of the respective companies ofthe Merger Agreement. 


The shareholders who were registered on the register of shareholders ofthe respective companies 
as of 31st May, 1986 will be entitled to attend and vote at the shareholders’ m e eti n g of the 


as of 31st May, 1986 will be entitled to att< 
relevant company. 

(4) Pursuant to the terms of the Merger 
registered on the register ol shareholders of 


ement the holders of shares of' 
Q Sanyo as of 30th November, I 


be paid by Sanyo an amount of ¥4 per share of Tokyo Sanyo held of record in lien of the yeareraf 
dividend of Tokyo Sanyo for the year ending 30th November; 1986. This amount, however; will 


be subject to amendment upon consultation between Sanyo and T< 
condition of assets and liabilities of Tokyo Sanyo existing on 1st Deco 


SANYO ELECTRIC CO» LTD. 


Dated: August 15, 1986 


COMPANY NOTICE 


GESTETNER HOLDINGS pic 


Ordinary Shares 

On 17th July 1986, the directors declared an interim dividend of 
O.Sp per share in respect of the 52 weeks ending 1st November 
1986, payable on 3rd September 1986 to holdings of Ordinary shares 
registered at the close of business on 8th August 1986. 

Holders of Ordinary shares in bearer form should lodge Coupon 122 


at Barclays Bank PLC. the Stock Exchange Services Department. 
54 Lombard Street, London EC3P 3AH on or after 3rd September 


54 Lombard Street, London EC3P 3AH on or after 3rd September 
1986 for their entitlement to the above dividend. 


Ordinary Capital Shares 

On 17th July 1986, the directors also declared a dividend of 0-071 p 
per share in respect of the 52 weeks ending 1st November 1986. 
payable on 3rd September 1986 to holders of Ordinary Capital 
shares registered at the dose of business on 8th August 1986. 
fn addition, holders of Ordinary Capital shares are reminded of 
their entitlement to scrip in accordance with the formula set out 
in the Company’s Articles of Association. Such entitlement, based 
upon each Ordinary Capital share held at dose of business on 8th 
August 1986, is as follows; 

Based on the average price of 137Ji88235p 

For each Ordinary Capital share 

held holders will receive 0.0043915 

of an Ordinary 
Capital share 

Fractions of new.sharet will be sold for the benefit of the Company. 
Scrip, to be allorted on 22nd August 1986, will be despatched to 
registered shareholders on 12th September 1986. 


Holders of Ordinary Capital shares in bearer form should lodge 
Coupon 122, with allotment Instructions, at Barclays Bank PLC, 


the Stock Exchange Services Department, 54 Lombard Street, 
London EC3P 3AH on or after 12th September 1986 for their 
entitlement to dividend and Ordinary Capital shares (in registered 
form) In accordance with the above. 

K L. E. Lewis 

London N 17 9LT Company Secretary 

11th August T9B6 


Financial Times Friday August 15 1986 
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Good Relations profits 
fall by 77% to £0.4m 


BY ALICE RAWSTHORN 

Good Relations, the public 
relations and advertising group 
which has suffered a series of 
boardroom upheavals in the 
last year or so, yesterday an- 
nounced a fall in pre-tax pro- 
fits to £401.000 and a loss after 
tax of £27,000 in the first half 
of this year. 

Over the last year Good Rela- 
tions has lost four main board 
directors, with the fourth walk- 
ing out earlier this week; 
closed its New York office; 
watched the Stock Exchange 
mount an inquiry into share 
disposals by its former chief 
executive, Ms Maureen Smith; 
and received a succession of 
takeover proposals only to fail 
to agree merger terms with 
Valin Pollen -in Ajirti. 

In the six months to June 30 
turnover fell by just 11 per 
cent to £5.8 Lm, while pre-tax 
profits fell by 77 per cent to 
£401,000. Earnings per share 
fell to 2.6p from 4.7 p. 

The profit was after excep- 
tional costs of £205,000 relat- 
ing to surplus property, part 
of which has been sub-let; 
operating losses which have 
now been eliminated in Good 
Relations' New York office; 
and a write-off in respect of an 
amount from which revenue was 
taken last year. 

Closure of the New York 
office cost the company £248,000 
which has been treated as an 
extraordinary item. Good Rela- 
tions has now entered affiliate 
agreements, its customary prac- 
tice in international markets, 
with George son and Company in 
New York for financial and 
corporate public relations and 
investor relations and with the 
Keefe Company in Washington 
for public and political affairs. 


Good 

tt°hlReIatioiis 


-Share Price 
relative 
to FT- A 
“AJJ-Share" 
Index 


1885 1986 ** 


Rollers, manufacturer of 
ceramic products, saw its profits 
improve from £204,000 to 
£231,000 pre-tax for the first half 
of 1986 with the comparable 
figures taking in a final contri- 
bution of £167,000 from the dis- 
posal of the Allied Insulators 
high tension division. 

Turnover for the period 
declined from £4. 26m to £2 -84m 
following a restructure of group 
operations in favour of a 
greater emphasis on consumer 
products. 

The directors said yesterday 
that the shift in this direction 
had been advanced by the 
acquisition from the receiver 
last March of Caverswall China 
for £150,000. 

CaverswaU, based in Stoke- 
on-Trent manufactures high 
quality fine bone china. It made 
a modest contribution to group 
profitability during the half 
year and. together with the 
Crummies and BuUers 
(Staffordshire) subsidiaries, 
forms what the directors des- 


NOTICE TO LOMBARD DEPOSITORS 


RHMtof 

epNKonMKM 


Ram tor 

dapo d ion antWad 
lameair* 
net Mansi 


14 Days Notice 

Minbnum deposit Is G2£00 


6-72% 9-461 


Cheque Savings Accounts 

When the balance Is £2£00 and over 


8& I 6-3531 | 8*94% 

When the balance Is £250 to E2£00 

6/2% I 4-8521 I 6-83% 


4-8521 6-83% 


Interest b credited on each pu Mated rate 
change, but not teas than half yeerty 


AHMSA 


Altos Homos de Mexico, SA 
US.SIQO.OOO.OOO 
Floating Rate Notes doe 1987 


In ac c o idanw with Ibe praviaians o( tbe above Notes, notice is 
hereby gnea that £« the six months &om Bdi August 1986 id Bth 
February B8f, ibe Notes will cany an mtaest rata of 63% per axonm. 
The interest payable on each U-5-SM.000 Note on ibe referent 
interest payment date, 13th February 3987. against Coupon No. ffl 
wfflbcU.S-S341.8L 


Agent Bank: 


Uoyds 

Merchant 

Bank 


CmCORPO 


U.S. $350,000*000 

Subordinated Floating Sate Notes 
Due August 14,2011 


Notice is hersb 
616% p.o. end 


hi that Ihe Rote of Interest Has been fixed at 
(fie Merest payable on Ihe refewmt Interest 

I 1 A 1 flD A ...lari KU 1 1 — — . V 


with the same period last year, 
it does represent an improvment 
on the second half." he said. 
-We are now back on a firmer 
footing and the chief problems 
of the first half, the closure of 
New York and excess property 
in London, have been 
redressed.” 

The board will pay an un- 
changed interim dividend of 
2.1 p and. according to Mr Good, 
the company is confident that it 
can increase pre-tax profits in 
the full year. 


Mr Tony Good, the company’s 
chairman, attributes the fall in 
pre-tax profits to the effect of 
adverse publicity on Good Rela- 
tions' ability to win new busi- 
ness. 

“Of course we were affected 
by it." he said. "When a client 
faces a choice between two con- 
sultancies. all other things being 
equal they are certain to be 
influenced by what they read in 
the press.” 

Yet Mr Good claims that the 
worst effects of the bad publi- 
city are now behind the com- 
pany and that new business has 
recovered. In the second quarter 
Of the year new business gains 
reached record levels, with new 
accounts from Ferruzzi, Fitch 
Lovell, Ratners and Wood Mac- 
kenzie. 

"Although the first half does 
show a fall in profits compared 


• comment 

If ever a company has been in 
need of crisis public relations 
in the last year or so it Is Good 
Relations. The company’s sole 
stroke of luck came in Febru- 
ary when the Stock Exchange 
rapped Ms Maureen Smith's 
knuckles and made it much, 
more difficult for her to coax 
her old clients Into her new 
company. Indeed Good Rela- 
tions’ clients have, on the 
whole, proved much more loyal 
than its staff. And despite the 
stream of defections the com- 
pany still sports an impressive 
array of accounts. The client 
list alone should make the com- 
pany ripe for takeover. Bur so 
many prospective predators 
have* prowled around Good 
Relations, and beaten a hasty 
retreat that the speculators, 
who drove the shares up 15p 
to lOOp yesterday, may yet be 
disappointed. The city tends to 
be suspicious about M write 
offs " for “ revenue taken last 
year." And although the shares 
look undemanding on a multiple 
of 1.5, for projected profits of 
£1.3m, the risk of further defec- 
tions may deter all but the opti- 
mists or would be arbitrageurs. 


Restructured BuUers at 
£0.23m: expansion planned 


cribe as a substantial and grow- 
ing consumer products division. 

Demand for Crummies pro- 
ducts was affected by a lack of 
US tourists and its profits for 
the half year showed a reduc- 
tion. 


Olives Paper 
returns to 
the black! 


On the industrial side, Taylor 
Tunnicliff, the industrial cera- 
mics manufacturer, was sold in 
June. Its disposal, at below net 
asset value, realised some 
£350,000 cash with BuUers re- 
taining ownership of the land 
and buildings. 

Mr David Valentine!, group 
managing director, said the 
disposal of Taylor Tun ni cliff 
and the acquisition of Cavers- 
waU China underlined the 
group’s strategy 

First-half earnings improved 
to 1.65p (1.56p). The interim 
dividend is a same-again 5.0p 
net. 

There were extraordinary 
debits of £403,000 (credits 
£250,000). being mainly the net 
los on disposal of businesses. 


Cranbrook 
Electronic 
falls into red 


Cranbrook Electronic Hold- 
ings suffered a downturn into 
losses of £64,000 pre-tax, com- 
pared with profits of £119,000, 
for the six months to end-March 
1986. 

Turnover was down at £3. 04m 
(£3.28m) and the loss per 5p 
share for this USM-quoted com- 
pany came out at 0.8p, against 
earnings of OJJp. The directors 
expect trading in the second 
half to be better than the first 
Mr Tony Diamond, chairman, 
said the results reflected extra 
spending incurred in develop- 
ing new areas of business and , 
investing in personnel and capi- 1 
tal equipment. As a result the , 
group had increased market 
, penetration despite a contrac- 
tion in the market for high tech- 
nology electronic components 1 
and subsystems. 1 

Gross profit came out higher , 
at £1.0Sm (Elm). There was 1 
no tax charge against £48,000 
last time. 


McKay Secs 
lifts payout 
to 3.65p 


~ rr 119 mwwi hu/wiu I06WIII IlirCltAT 

foymentDote November 1 4, 1 9B6 qgornd Coupon No. 1 in respectof 
0D0O nomind of the Notes wHfbe US$1 66.) 1 and in respect of 
US$250,000 nomind-afthe Notes wOl be US$4,1 52.78. 


August 1$, 1986, London 

By. Citibank, NA [CSS] Depl& Agent Bank 


CITIBANK® 


Property investor and devel- 
oper McKay Securities is rais- 
ing its dividend from 3J25p to 
3.65p net for the year ended 
March 31 1986, with a Anal of 
L95p. 

Gross rents and service 
charges receivable rose from 
£4J3m to £4.8m, and the profit 
showed an increase from 
£2 .49m to £2 _55m, subject to 

tax of £636,000 (£907,000). 

Earnings came to 8.6p (7.3p) 
for the 20p ordinary and 7-2p 
(6Jp) for the whole of the 
capital 

Development outgoings were 
up to £628,000 (£414,000), and 
were appropriated below the 
line. 

Tangible assets at the year- 
end were £57, 66m (£55-23ro) 
and included the directors' 
valuation of UK investment 
properties; these showed a 
surplus of £1.64m which has 
been transferred to revaluation 
reserves. 

Shareholders’ funds stood at 
£44.52m (£42.9m). 


Abbey shares rise 
20p with profits 
ahead of forecast 


BY FRANK KANE 


Abbey, the Irish building 
company which now operates 
mainly in the South of England, 

made record profits of IWta 
(£6. 62m) for the year to April 
30. 1986. a period which saw it 
fight off a takeover bid from 
French Kier. The London 
quoted shares rose 20p to 185p. 

The result is a 144 per cent 
improvement over last time, 
and is also 22 per cent higher 
than forecast at the time of the 
bid last October. The com- 
pany's defence costs totalled 
1X543,000. taken as an extra- 
ordinary item. 

Mr Charles Gallagher, the 
chairman, said yesterday that 
the figures were achieved in 
spite of a predicted loss in the 
me rebooting division, which is 
responding to management 
changes. 

The group's England-based 
housebuilding and plant hire 
activities are budgeting for im- 
proved performances in the 
current year. 

Retained earnings for the 
year came out at I£2m 
(I£I24,000), after much higher 
tax of If S. 57m (I£1.97m) and 
the first annual dividend since 
1983 — a final of 3p (Irish) for 
a 5p total. Earnings were 
1 I5£5p per share, against 4J34p. 

Shareholders’ funds, howerer, 
were adversely affected by the 
large change in the sterling ex- 
change rate during the year, 

I said Mr Gallagher. 

Turnover was just over I£lDm 
higher at ££66.93m. The com- 


pany is uw nwMfbl- ihaj 
headquarters in England, rather 
than its previous Dublin base, 

# comment 

These result* show why Trench 
Kier wanted Abbey ao btdly 
and last year’s fight baa only 
strengthened the Iriah. cota- 
paoy. The board is now united 
after decades of family feud- 
ing; the emphasis huu Men 
switched to the affluent Mwe 
hunters of south east En g l a n d; 
and the loss-making Irish mcr- 
c ban ting business has been 
shaken np and could jaw break 
even this year if tire lrish 
econom y defies the pundits with 
an upturn. All of which mates 
Abbey's bid defence good value 
at ZfOJSm, Unusually, it also 
understated the R*®*® 8 
strengths, helping to explain 
the surprise most analysts ex- 
pressed at the l£7-3ra profit, 
and the 20p mark up in .the 
shares. There are only two. apd 
very wispy, clouds on Abbess 
horizon. House prices in the 
south east look to be topping 
out, but even a drop from the 
current 15 per cent - growth 
rate to around 10 ^ pev cent 
would leave a respectable mar- 


gin. Second, somebody might 
try again where FK failed, out 
any bid would have to be 
pitched at around 240p — not 
cheap. Profits will approach 
119m this year, and tax wiU 
fall to around 40 per cent for 
a lowly rated p/c of low than & 


TRUST DEED DATED AS OF 14TH AUGUST 1M0 
CONSTITUTING CURRENCY UNKED/US. DOLLAR 
PAYABLE CONVERTIBLE BONDS DUE W0 


NOTICE C0NCERNIN6 MERGER 


CONTINUED improved trading 
throughout the first half of 1386 
helped Olives Paper Mill of 
Bury, Lancashire, to achieve a 
£137,000 tumround to profits of 
£122,000 pre-tax. Directors said 
they looked forward to the j 
: second half with confidence and 1 
i if present trends continued 
j expected to be able to recom- 
mend a return to the dividend 
lists at the year mid. 

The shares rose 8p on the 
day to close at 50p, a high for 
the year. 

Turnover fall to £4.4m 
(£4. 53m). The tax charge was 
£40,000 (nil) to leave earnings 
per 2 Op share of 2.54-p against 
losses last lime of 0.48p. 

Directors said ihe gains in 
operating efficiency at the mill, 
achieved in the second half of 
the previous year, has been 
maintained. The commissioning 
in May of a high-speed sheet 
cutter to be followed by the 
installation of an automatic 
ream wrapper next month would 
help make a further improve- 
ment and enhance the quality 
and presentation of die com- 
pany’s products. 


Pursuant to the provision of Clause 7(bKD of the Trait Deed 
dated as of Mth August, 1980 between Tokyo Sanyo Electric Co* 
Ltd. ("Tokyo Sanyo") and the Law Debenture Corporation pic, 
as Trustee, under which Tokyo Sanya’s 7} per cent Currency 
Linked /US. Dollar Payable Convertible Bonds due 1990 with *a 
aggregate face amount on issue of U.S.$3Q,OOO.DOO (the “ Bends") 
were issued and art outstanding, notice if hereby given that! - 

(1) Tokyo Sanyo and Sanyo Electric Co- Ltd. ("Sanyo") have 
entered into an Agreement for Merger (the "Merger Agree- 
ment") whereunder Tokyo Sanyo will merge into Sanyo and 
be dissolved and Sanyo will assume all of the business, assets 
and liabilities of Tokyo Sanyo as continuing corporation. 

(2) As a result of the merger the shareholders of Tokyo Sanyo 
will be issued one share of Common Stock of Sanyo having 
a par value of Yen SO per share for each Tokyo Sanyo share 
immediately after the effective date of the merger (at present, 
expected to be 20th February. 1987). 

(3) Pursuant to the Commercial Coda of japan the Merger Agree- 
ment is subject to the approval of the shareholder! of both 
Tokyo Sanyo and Sanyo. An extraordinary General Meeting: 
of shareholders will be held on 27th August, 1986 for Tokyo 


Sanyo and on 29th August. >986 for Sanyo 'to ask for the 
approval of the shareholders of the respective companies’ 
for the Merger Agreement. The shareholders who were 
registered on the Register of Shareholders of the respective 
companies as of 3ist May, 1986 will be entitled to attend and. 
vote at the shareholders* meeting of the relevant company. 
(It should he noted that any holder of the Bonds who 
convened hit Bonds into shares of Tokyo Sanyo during 
the period between 1st June. 1986 and the date of the thare- 
holders] meeting [both days inclusive] will not be entitled 
to participate at these shareholders' meetings.) 

(4) Pursuant to the terms of the Merger Agreement the holders 

of shares of Tokyo Sanyo registered on the Register of Share- 
holder? of Tokyo Sanyo as of 30th November, 1986 will also 
be paid by Sanyo an amount of Yen 4 per share of Tokyo 
5anyo held of record in lieu of the year-end dividend of 
Tokyo Sanyo for the year ending 30th November, 1986. This 
amount, however, will be subject to amendment upon con- 
sultation between Tokyo Sanyo and Sanyo in view of the 
condition of assets and liabilities of Tokyo Sanyo existing 
on 1st December, 1986. * 

(5) On and after the effective date of the Merger, all the 

** To ty°, 340/0 Ul " ,ef ,h * BoBd * will be succeeded 
V Y S*"*? “ ,f j* ' 5Mer of * ho Bond* and the 

JkLi erS ? «2° nds Wl !■ be * ndlled convert their Bonds into 
Yen Vo°n Co ? mon f“ ck of l»«ng a par value of 

If? S The c ® nve I sion Price of the Bonds will 

not be adjusted as a result of the Merger ax the ratio of 
allotment of Sanyo shares to Tokyo Sanyo shareholders will 
be ^ne Sanyo share for each Tokyo Sanyo share held. 


Kuwait International Investment Co. s.ak. 


on behalf of 

TOKYO SANYO B£CTRIC CO* LTD. 
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Interim Statement 
for the six months to 
30 June 1986 

funaudfted) 


Profit on ordinary activities before 
taxation and extraordinary items 

Taxation 


B month! to 

308.88 

£ 

3.564,541 


6 months to 
3ML86 
£ 

2,882^321 


95,016 




95,318 


96,318 

.58p 


Profit on ordinary activities 

before extraordinary ftgrns 95,016 96,318 

Extraottimaryiiem (38,000 ) ‘ _ 

Net profit far the half-y ear 69,018 9S.31R 

Dividend " ’ * -1*^- 

Eamings per share jaJ Sgp 

Chairman's Statement 
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UK COMPANY NEWS 

Corah awaits benefit 
of second half boost 


A STRONG order book and con- 
tinued Improvement in margins 
are expected to have a signi- 
ficant impact on the second naif 
trading at Corah, the manufac- 
turer of knitted clothing and 
fabrics which lists Marks & 
Spencer among its principal 
customers. . 

The order book provided a 
solid base for a high level of 
manufacture during the re- 
mainder of tbe^ year, the direc- 
tors said. The margin improve- 
ment stemmed from stringent 
control of costs and lower raw 
material prices, hacked up by 
some selling price increases. 

Reporting on the first half 
ended July 5 1986. they said 


Miss World 
running to 
budget 

With the two main events 
still to come, current trading of 
the Miss World Group is up to 
budget and the outcome for 
1986 should be satisfactory, 
forecasts the chairman Mr Eric 
Morley. 

In the first half turnover 
rose to £408,000 (£382,200) and 
pre-tax profit to £167.300 
(£153,800). The Miss World 
and Miss United Kingdom 
beaut; contests take place in 
the second half and that was 
therefore, the more profitable, i 
he said. Last year it accounted 
for £401.700 pre-tax. 

After tax £67,000 (£69.500) 
the half year's earnings of this 
USM traded group were 5.14p 
(4.3p) per share- The interim 
dividend is lifted to 1.5p net 
(L2p> at a cost of £29,250 
(£23.400). 


sales fell from £47.29m to 
£45.Q9m mainly because of the 
cessation- of trading at Drewry 
& Edwards last Autumn, and 
The closure of Iway Fashions 
this year. Also sales of Spring 
and Summer merchandise were 
delayed by the late arrival of 
Summer. 

Profit was down from £ 1.02m 
to £906.000. subject to tax 
£317.000 (£230,000). Earnings 
came out at l.7p (2.3P) but the 
interim dividend is held at 1.6p 
net per share. 

Iway was closed because of 
continuing losses and there 
were extraordinary costs of 
£423,000 related thereto in the 
period. Following the transfer 


of Reliance Industrial's em- 
ployees into the Corah pension 1 
scheme, a net refund of £533.000 
was realised from the winding 
up of the Reliance scheme. This 
also was treated as extra- 
ordinary. 

The directors said Reliance 
traded profitably in the first 
half and they were confident 
it would contribute significantly , 
to the year. 

In respect of the previous 
full year the group accounts 
showed exceptional tie charges 
of £729.000 against that com- 
pany. And with greatly in- 
creased interest charges the 
profit before tax for 1985 fell 
from £3m to £6S7.000. 


Victor accelerates to 
show £1.4m profit 


WITH THE 1984-85 miners' 
strike well behind it, Victor 
Products continued to recover 
and finished the year to April 
30 1986 with a pre-tax profit of 
£L42m. after reporting 
£516,000 for the first half. 

The recovery came substan- 
tial]; from work carried out 
for British Coal, where demand 
for consumable items returned 
to pre-strike levels. 

Nonetheless, the directors 
pointed out that increased 
effort in other areas enabled 
the group to further reduce its 
dependence on British Coal — 
other industries served are oil, 
petrochemical and shipbuilding. 

The directors stated that the 
high level of ordering from 
British Coal continued in the 
opening two months of the cur- 
rent year but was now “tapering 
off.” However, they were confi- 


dent that, overall, the recovery 
in business and improvement in 
profitability would continue. 

Policy of continuous develop- 
ment had led to a steady updat- 
ing and widening of the 
product ranges. The company 
had completed its first flexible 
manufacturing system and plan- 
ning for the second and third 
systems was well in hand. 

Following the increase in the 
interim, the final dividend is 
raised to 3.25p for a net total 
of 5p for the year. This com- 
pared with a maintained 4.6p 
for the previous year when the 
group ran into a loss of £670.000 
(profit fl.lm). 

Net turnover in 1985-86 
came to £20.7m (£15.8m) from 
which a trading profit of £1.93m 
(loss £203,000) was achieved. 
Earnings were 12.8p (loss 12.6p) 
per share. 


Beales 
boosted by 

improved 

margins 

MARGINS ON John Beales tex- 
tile operations improved 
significantly during 1985-86 and 
enabled the group to lift its 
profits for the year from 
£651,000 to £1.04m pre-tax. 

Increased activity in the re- 
frigeration business following 
two acquisitions also contribu- 
ted to the improvement. 

Liquidity remained strong 
throughout the year despite 
acquisitions and a strong capital 
investment programme. At year- 
end cash balances had risen to 
£1.45m (fljJml. 

A final dividend of 3-45p lifts 
the total from 4p to 4.8p net. 
Earnings were 26.7p (16-8pi 
basic per 20p share. 

The directors said yesterday 
that they were committed to ex- 
panding both the textile and 
refrigeration businesses organic- 
alY and. where possible, bv 
acquisition. 

In addition, they said they 
believed the group should 
develop a third area of invest- 
ment which, taken together 
with textiles and refrigeration, 
would form the basis of Beales 
future long-term growth. 

With these requirements In 
mind shareholders will be 
asked at the AGM to approve a 
25 per cent increase in the 
authorised share capital to 
5.33m ordinary shares. 

Group turnover for the past 
year Ito May 31 1986) improved 
from £13.71m to £15. 58m. 
Textiles (men’s underwear, 
socks and leisurewear) returned 
sales of £14.42m and pre-tax 
profits of £909.000. 

The present order book in 
this sector is good and the 
directors said that a stabilising 
of raw material prices and a 
lower level of UK inflation 
should lead to further profits 
growth in the next year. 


DaejanHoldings 

PLC 

The Chairman, Mr B S E Freshwater, reports: 

0 Record profit levels and continued solid progress. 

# Commercial rent levels continue to improve and 
our shop portfolio has performed particularly well. 

• Acquisitions in excess of £12 million during the 
year. 

- #1301 reasonably confident that next year's results 
will not disappoint 

1 Year ended 31 st March 1986 1985 1 


L. Newmark as forecast 


Results from Lon is Newmark, 
electronic and precision engi- 
neer and watch distributor, for 
the year ended March 29, 1986 
were as forecast at the halfway 
I stage, with pre-tax profits of 
£1.37m, against £1.24m. 

And the dividend is raised 
by ip to 14p net, the final being 
9p. 

The directors also forecast 
the profit trend should continue 
into the current year, and con- 
firmed yesterday that in general 
that had proved true of the 


manufacturing businesses where 1 
current orders were still satis- 
factory. 

But on the defence industries 
side, they said, their long-held 
caution in regard to the outlook 
now seemed to be increasingly 
home out by events. 

Turnover in the year rose 
from £37 m to £40.3ru and | 
trading profit from £2.12m to 1 
£2.37 m. Tax took £397.000 
(£603.000) after this time allow- 
ing for a prior year over- 
provision of £143.000. to give 
net earnings of 31p <20p). 


BOARD MEETINGS 


Profit before Tax 
Net Profit 

Earnings per Share 
Dividends per Share 


14,961,000 13,255,000 

7,987,000 7,813.000 


49.08p 

14.00p 


48.03p 

13.00p 


Copies of lhe Report and Account are avaSabie from 
The Secretary, 162 Shaftesbury Avenue, London WC2H 8HR. 


The following companies haws notified 
dates of board meetings to the Stock 
Exchange. Such meetings eie usually 
held lor the purpose ol considering 
dividends. Othcial indications ft'V not 
available aa 10 wheihei the dividends 
ate interims or finale and the suo- 
divisions shown below bib based 
mainly on last year s timetable. 

TODAY 

Interims; Algemene Bank Nedsiland. 
T. Clarke. EBC. East Rand Consolidated. 
Mrs Fields. INOCO, Tncentrol. 

Finals: JOs. Wholesale F.uings, 
FUTURE DATES 

Interims — 

Barr end Wallace Ar.iold Trust Sent 18 

□ewhirst (I J.) Aug 26 

Edinburgh Oil and Gis Aug 29 


Gartunkels Restaurants 

Home Counties Newspapers ... 

International Thomson 

Pacific Assets Trust 

Pearson 

Ransomas Sim, and JeKones 

Ryan International 

Slough Estatei 

Supra 

Templeton Galbraith and 

Hansberger 

Tenby Industries 

Wilson (Conclloy) 

Final* — 

Consolidated Plantations 

Dale Electric International 

Fmlan (John) 

Fletcher Challenge 

Industrial Finance and Invest. 
Kennedy Smale 
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rpAKE THE M4 out of London and 
X head west As you goyouTIfmd the 
scenery gets better, the motorway 
getefreer. 

Somethhigelse will be happening 
too. Mifebynule, the price for industrial 
lent and rates will be getting more 
attractive: 

Finally you'll find yourself in 
Newport, Gwent amongst some, of the 
most progressive companies and 
delightfuTcountrysi(fe in Britain. 

youTi still.be about 2 hours from 
the capital (Or just 93 minutes by 125). 

For the fiiH story send the coupon 


to Gareth Isaac, Borough of Newport, 
Civic Centre, Newport, Gwent NP9 
4UR or phone 0633 56906. WeTi send 
the Newport Argument by retur n. 
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Rusfenburg 

Holdings 



Platinum 

limited 


(Incorporated in the Republic of South Africa) 

RSG.NO. 05 2245206 


The fortieth Annual General Meeting of the Company will be held in Johannesburg on Septembers , 2986 

Extracts from the Chairman’s Statement by Mr G H Waddell. 


For the year to June 30. I9S6, profit after taxation attributable to 
shareholders rose by R101.3 million to R258.2 million. This was 
an increase of 64.67 over that earned in the previous year and as 
such was again the highest yet achieved as measured in rands. 
The latter caveat should be dearly borne in mind since those 
profits, if measured in United States dollars, remain substan- 
tially below those earned in 1980 and 1961. Rustenburg is 
unlikely to be alone in that, and it is a matter of grave concern 
both for your company and in a wider context for the country, 
since it is a striking and brutal reflection of the depreciation of 
the value of the rand vis-a-vis the United States dollar. 

This further substantial growth in rand profits during the year 
under review was due in great measure to the fact that 
Rustenburg and indeed the platinum mining industry as a whole 
found itself in the fortunate position where the United States 
dollar prices for platinum and rhodium were rising at the same 
time as the value of the rand against the United States dollar was 
falling. The compound effect of thot combination was that 
Rustenburg realised average rand prices during the year under 
review which were at least until now at unprecedented levels. 
The cause of the rise in the United States dollar price lay 
primarily in (he recognition ofthe fact that demand exceeded the 
new supplies to the market from the producers. The origins ofthe 
further Gall in the value c>f the rand against the United States 
dollar- as I write it is worth less than 40 US cents - lay in the 
myriad of perceptions held by those elsewhere on the policies of 
our present Government, the growing and real threat of further 
sanctions and the likely future of this country in the years that lie 
immediately ahead. This present judgement as depicted by the 
value of the rand must be a matter of the gravest concern to all 
who live here. 

Rand revenues from the sale of metals for the year to June 30, 
1966 increased, for the reasons which 1 have just described, by no 
less than R536.5 million to the highest yet attained of R1599.6 
million. As such, revenues rose by 50.5*r above the comparable 
figure of RI063.1 million received during the previous financial 
year. 

On-mine costs in the aggregate increased by R130.7 million* 
(26.3*:; ■ to RG23.0 million U985: R497.3 million i. This was a 
creditable performance* in the light of the rate of inflation of 
lG.tH'T to June 30. 1986 and a further increase in the level of 
production. 

Profit before taxation increased by R313.1 million (I01.9G) to 
R620.5 million 1 19S5:R307.4 million). However, the liabilities for 
taxation and lease rose by the even greater proportionate amount 
of R208.1 million to R354.6 million 1 3985: R146.5 million). That 
increase highlights the fact that Rustenburg continues paying 
tax and lease at the the marginal rate of 66*7 which, as I said last 
year, is inordinately high given the nature of its business. 

The profit after taxation rose by 64.6*7 to R256.2 million. 
Earnings per share were therefore 206.1 cents as compared with 
the figure of 125.2 cents per share in the previous year. This 
allowed your Board of Directors to raise both the interim and 
final dividends by oO'r to 52.5 cents and 82.5 cents respectively 
1 1985: 35.0 cents and 55.0 cents respectively.!. 

The Groups holdings of cash and short-term deposits and 
investments increased to R3S3.2 million at June 30. 1986 1.1985: 
R233.9 million). The Group has deliberately strengthened its 
financial position in recent years i n order to be better able both to 
withstand any substantial decline in the market and even 
greater competition for sales either from its present or new 
competitors. The decision in January 1983 to abandon adherence 
to the producer price should also be seen as part of the policy to 
put Rustenburg in a better position to compete. 

PLATINUM PRICE. The free market price of platinum w*as 
US$252 on July 1, 1985 and US$431 on June 30. 1986. It in fact 
rose with some minor aberrations steadily throughout that year 
and the average free market price increased to US$357 per troy 
ounce as compared with the average of US$300 for the previous 
year. This naturally was a very welcome improvement, though 
the average-free market price has still to recover further before it 
will have regained its levels of past years. Its improvement to 
date had its origin in the much better balance between demand 
and supply which had emerged during the last year or two- Its 
momentum was sustained and sporadically increased, par- 
ticularly in thefirst six months of 1986, by growing fears overseas 
about the stability of this country in the light of the widespread 
unrest and violence and this, of course, lead them to question the 
ability ofthe mines to continue to deliver. It is. of course, not easy 
to come to any even tentative conclusion as to the quantum effect 
or all these influences upon the price within the context of the 
increasing demand to which I have already referred. All that can 
be said is that the price of platinum in United States dollars 
continued to rise and this, inspite of the fact that imports of 
platinum into Japan - where there is a much larger degree of 
price elasticity than elsewhere - fell during the first five months 
to May 31. 1986 by SB'*. This was in stark contrast to the tale of 
the previous year and must reflect in significant degree the fact 
(to which I refer below) that platinum, at least initially after its 
rapid rise, had become relatively expensive as seen by Japanese 
investors in comparison to gold, it is something of a comfort that 
it appears that the pendulum is now swinging back and indeed, 
in the month of June 1986, imports of platinum into Japan for the 
first time this year exceeded those of the same month in 1985- 
In spite of this substantial decline in demand From Japan, the 
price per trov ounce, as I have said, continued to improve and this 
reflected the increased demand in the United States of America 
and Western Europe. There was also a particularly significant 
increase in the demand for platinum for investment purposes. 
The recognition of this increase in demand outside Japan for 
industrial and investment purposes was strong enough to 
establish a premium for the price of platinum over that of gold. 
That premium first re-appeared briefly in August 1985. and 
despite a temporary disappearance in September, it had by the 
end of the year established itself with some apparent degree or 
permanence and increased to a level in excess of USS80 an ounce. 
Indeed , as I write, the premium is just in excess of US$100. This is 
no more than is due to platinum which, as I have said before, is 
much more than o monetary metal in the light of its strategic and 
other uses in industry where it has a much broader base than 
gold. Jt has, however, to be accepted that the characteristics ofthe 
pjat inum market ore such that the volatility of its price both up 
and down is likely to remain greater than that of gold. 

AUTOMOBILE INDUSTRY. The automobile industry within 
the United States of America increased its production yet again 
in the year to June 30. 1986, when it reached 8,060,000 
automobiles, an increase of 1.2G over the previous year. 

Western European automobile manufacturers have, of course, 
for years fitted catalytic devices to the cars which they exported 
to the United States of America to meet the emission control 


standards in force in that country- They arc now beginning to do 
the same for cars for sale within Western Europe. In Germany, in 
particular, the number of cars registered as equipped with 
catalytic devices began to rise rapidly from December 1985 and, 
as I understand it, the present intention of the West German 
automobile manufacturers at least is to continue to increase the 
proportion of their production fitted with catalytic devices. In 
Sweden, too. the same is more than likely to happen as that 
country is to adopt the American 1983 standards for emission 
control from model year 1989. In the interim, voluntary- 
acceptance is encouraged by cheaper unleaded fuel and tax 
incentives. Norway, Switzerland and Austria arc three other 
countries which are going to introduce similar measures. 

It seems, therefore, that requirements for platinum and rhodium 
by Western European automobile manufacturers are increasing 
apace and may well be sufficient to offset any decline in demand 
from their counterparts in America from the level of SI1.U0U 
ounces in 1985 as estimated by the United Slates Bureau of 
Mines. Sales of Japanese automobiles worldwide increased by 
8.1*3 to 7,646.816 in 1985. The additional sales were mainly made 
in the United States of America and in Europe. Sales of South 
Korean Automobiles within North America also increased 
rapidly. 

JEWELLERY AND INGOTS. It is both pleasing and encourag- 
ing that the best estimate that «« have of sales of platinum for 
use in jewellery in Japan during the year to December 31. 1955 
suggests an increase of the order of 811,000 ounces to about 
700.000 ounces. That represents a rate of increase of nearly 13'T , 
and that rate of increase has more or less continued as Tanaka’s 
sales of platinum for use m jewellery were 12* ■ higher fur the first 
six months of 1986 as compared with the same period in 1985 and 
were particularly good in June and July. If Tanaka’s experience is 
typical of the platinum jewellery industry as a whole, it will 
portray very satisfactory progress particularly at a time when 
the prire of platinum has been significantly above that of gold, 
since, as I have said, Japan is the most price clastic of our major 
markets. For that same reason, sales of kilo bars nl‘ platinum tu 
large investors fell substantially in Japan during the first six 
months of 1986 compared with the same period in 1985. ns indeed 
did sales of platinum to industry, where it seems likely that 
stocks of platinum built up at lower prices wore to some extent 
run down. 

Further progress was made in the Federal Republic of Germany 
where in calendar year 1985. as a result of the improvement in 
the economy, platinum continued (o improve its niche relative to 
the jewellery market as a whole. Indeed, the latest estimate for 
the first four months of 1986 is encouraging and shows further 
increases of sales of platinum jewellery of ltifl in the number of 
pieces. 21G by value and 30*.t by weight over the same four 
months in 1985. 

The increase in the level of investment in platinum, particularly 
in the United States of America, via the media of ingots and small 
tors were substantial and more than balanced the decline in the 
demand from other sectors ito which I have already referred). I 
rather suspect that this is. at least prima facie, evidence of 
another sphere of price elasticity which, though not without risk, 
is to be welcomed. Our best estimate is that during calendar year 
1985, the worldwide offtake of platinum for investment in ingots 
and small bars more than doubled and that the momentum may 
well have increased during the first six months of 1986. 

INDUSTRIAL DEMAND. The latest available figures from the 
United States Bureau ofMines relate to the quarter which ended 
on 31 March 1986. These depict substantial growth overall in that 
period within the industrial demand from consuming industries 
within the United States of America. In fact, the Bureau ofMines 
estimate is that the increase in consumption of platinum during 
that period was 32.4*7 to 406,814 ounces (1984: 307,227 ounces). 
In Japan, our best estimate is that industrial demand in 1985 
probably was similar overall to that of 1964 with most industries 
showing either small increases or decreases. Demand fell 
significantly in the first six months of 1986 as the price rose in 
United States dollars, but not of course to anything like the same 
extent in yen. It seems, too, that the comparable figures may be 
somewhat distorted by the unusual level of reported purchases 
by the Japanese automobile industry at the beginning of 1985. In 
Western Europe the picture in 1985 as compared to 1984 was very 
similar to that of Japan in that these mixed fortunes for the 
various industrial uses of platinum resulted in no change of 
significance overall. 

MINING AND REFINING. There were again a number of new 
developments of considerable importance at the mines during 
the year to June 30. 1986. At Union Section an increased tonnage 
was mined and processed from the UG2 reef with results that 
more than matched expectations of the likely levels of recovery. 
This, of course, augurs very well for the future exploitation of this 
reef as and when . that becomes dcsirahle as TJG2 is found as 
extensively as the Merensky Reef throughout Rustenburg’s 
mines. Also at Union Section an experiment on the appropriate 
scale into the viability of trackless mining has been initiated. If 
proven successful, it will have profound implications for 
Rustenburg’s mines. 

A number of new productivity records were established on the 
mines during the year under review and the introduction of 
technological innovations resulted in significant financial 
benefits. It is very pleasing that Rustenburg, Union, Aman- 
delbult and Atok ull retained their five star status under the 
International Mines Safety Rating scheme administered by the 
Chamber ofMines. 

Shareholders were informed on June 11. 1986 that the decision 
has been taken to proceed with the construction of a new precious 
metals refinery which would have the capacity to refine in excess 
of Rustenburg’s current rate of production of platinum group 
metals. 

It is estimated that the full escalated .cost will amount to the 
order of R250 million. It will, of course, be based on the Solvex 
process which has been proven at the large-scale pilot plant at 
Royston. 

During the year under review, the precious metals refineries at 
Royston and particularly at Wadevillc. together with the base 
metals refinery at Rustenburg, operated satisfactorily. 
PROSPECTS. The company is in a sound financial condition 
and the demand for platinum and platinum group metals 
continues to be satisfactory. Like the year just past, the main 
arbiters ofRustenburg's results for the year to J une 30. 19S7 will, 
therefore, remain the prices received in United States dollars and 
the value of the rand vis-a-vis that currency. If both the current 
level of demand and the rand prices obtained in July continue, 
then Rustenburg's profits will again increase. 

G H WADDELL. Chairman 
August 1, 1986 


Copies of the Report and Accounts, which include the full Chairman’s Review, are obtainable from the London Secretaries: 

Barnato Brothers Limited, 99 Bishopsgate, London EC2M 3XE. 


SYMONDS ENGINEERING p.!.c. 

The thirty-ninth Annual Meeting of Symonds Engineering 
pl.c. was held on 14th August in Enfield, Mr. G. .4. Rourley 
(Chairman) presiding. 

The Accounts have shown an increase in turnover from 
£3,527,344 for the previous year 19S4/S5 to £3,721,758 for the 
year 19&5/S6. The act trading profit before tax is £37,433 
compared with £72,662 for the previous year. There is also 
an additional extraordinary profit before tax of £109,569 
realised from the sale of investments. 

Although the Lrading profit for 1985/86 is extremely dis- 
appointing, mainly due to a lack of increase of turnover in 
the second six months of the financial year, the action taken 
to create a broader base in certain areas of our industrial 
activity is now supported by a much improved order intake. 

The turnover for the first three months of trading has shown 
a marked improvement as compared with the same period 
last year and, coupled with an overall strong order book, we 
face the year 1986/87 with the hope that we shall be able to 
use our manufacturing capacity to the full. 

A final Ordinary Dividend for the financial year ended 31st 
March 1986 of 12.25% (1985—12.25%) making a total dividend 
for the year of 18.25% was approved 


McKAY SECURITIES 
PLC 


PRELIMINARY ANNOUNCEMENT 
(ABRIDGED) 

Group Results for the Year Ending 31st March, 1986 

1986 1985 

£•000 I'OOO 

Gross Rents and Service Charges 

Receivable £4,804 £4312 

Profit before Tax £2.546 £2,490 

Profit after Tax £1.910 £1,583 

Earnings per share 72p £.lp 

Directors recommended a final dividend of 1.95p par sJur« making a total 
lor tbo year ol 3 65p (1906 — ■ 3.25 b). 

A Directors' valuation at Ido G roue's U K. Inveetment properties was 
carried oui on 31 si March 1966 which showed a surplus of Ct ,637m Th. t 
surplus has been credited to Capital Reserves. 

Annual General Meeting 10 be hold at 20 Parke id a, Knightabrldec. London 
SW1. £hh October. 1366. at 12 noon. 


4 ; i,. , 









V. ! 


! * ' 


V C ,\ 


20 


Financial Times Friday August 15 19S6 


FT COMMERCIAL LAW REPORTS 


THE PROPERTY MARKET 


Assent to arbitration neei not be written 


ZAMBIA STEEL & 
BUILDINGS SUPPLIES LTD 
v JAMES CLARK & 
EATON LTD 

Court of Appeal (Lord Justice 
O'Connor, Lord Justice Ralph 
Gibson and Sir Denys Buckley): 


Tlie evidence was that in 
September 1976 that plaintiffs' 
agents approached the defend- 
ants with regard to the supply 
of a large quantity of glass. The 
defendants sent a quotation 
dated October 11. 


A WRITTEN arbitration 
elause contained in a con- 
tract made partly orally and 
partly in writing is an “agree- 
ment in writing to submit to 
arbitration'* binding on both 
parties, though one did not 
give any written assent. 

The Court of Appeal so held 
when allowing an appeal by 
James Clark & Eaton Ltd, de- 
fendants, from Sir Neil Law- 
son’s refusal to grant a stay of 
proceedings brought by the 
plaintiffs, Zambia Steel & 
Buildings Supplies Ltd. 

Section 1 (1) of the Arbitra- 
tion Act 1975 provides: “ If any 
party to any arbitration agree- 
ment . . . commences any legal 
proceedings . . . against any 
other party to the agreement 
. . . any party to the proceed- 
ings may - - • apply to the court 
to stay the proceedings . . 

Section 7: “ ‘Arbitration 

agreement ' means an agree- 
ment in writing ... to submit 
to arbitration . . 

+ + + 

LORD JUSTICE O’CONNOR 
said that the defendants sold a 
large quantity of sheet glass to 
the plaintiffs, a Zambian com- 
pany. 

The plaintiffs complained 
that the glass was damaged dur- 
ing shipment. On August 26 
1983 a writ was issued claim- 
ing damages for breach of con- 
tract. 

On October 17 1984 the de- 
fendants moved to stay the pro- 
ceedings on the ground that 
there was a binding arbitration 
agreement within section 1 (1) 
of the Arbitration Act 1975. 


Below the quotation, in print, 
the document stated: “Quota- 
tions are made on our terms of 

business printed overleaf.” On 
the back the terms or business 
included a term . - disputes 
on the contract to be settled by 
arbitration in England accord- 
ing to English law . . .** 

In response, the plaintiffs sent 
the defendants a purchase 
order, repeating the quotation 
verbatim. No conditions were 
attached. 


Negotiations continued as to 
quantities and price. There was 
a revised quotation on the same 
form, and an amendment to the 
purchase order. Matters then 
went to sleep while a letter of 
credit was being arranged. 

Then, in early May 1977 the 
defendants went to Zambia and 
negotiations were conducted 
around a quotation of May 2. 
which was again on the pro 
forma. It took several days of 
negotiation before agreement 
was reached. Finally, the con- 
tract was made on the basis of 
the May 2 quotation, which ex- 
pressly incorporated the arbitra- 
tion clause. 


the contract. There was no 
doubt on the evidence that they 
did. 

The question therefore was 
whether there had been an 
agreement in writing within 
section 7. 

Sir Neil concluded that 
though the actual arbitral sn 
clause was in writing, it was 
necessary to show by some 
writing that the plaintiffs had 
assented to it for there to be 
a binding contract. 

Ke fell into error in so doing. 
Examination of the authorities 
showed that if a document with 
an arbitration clause in writing 
formed part of a contract 
between the parties, one party's 
oral assent to the contract was 
sufficient. 


That was the evidence as to 
formation of the contract. 

Sir Neil Lawson found, quite 
properly, that there was no 
concluded agreement until May 
1977. He said the quotation of 
May 2 constituted a new invita- 
tion to treat. No documents 
emanated from the plaintiffs as 
a result of it. There were con- 
versation! and a contract was 
entered into. 


That was not a sufficient find- 
ing. It was necessary to decide 
whether the terms on the back 
of the quotation formed part of 


Harrersley 3 Fost £ Fin 116. 
a case under the Common Law 
Procedure Act 1854, which re- 
quired submission to arbitration 
to be in writing, showed that 
where assent to written terms 
could be inferred from the con- 
duct of the party, that was 
sufficient to satisfy the statute. 

In the Same Raphael [Z9SSJ 
1 Lloyd's Rep 403 Lord Justice 
Lloyd said that “to be a written 
agreement to arbitrate it is un- 
necessary for the whole or the 
contract, including the arbitra- 
tion agreement, to be contained 
in the same document. It is 
sufficient that the arbitration 
agreement is itself in writing; 
indeed it is sufficient if there 
is a document which recognises 
the existence of an arbitration 
agreement between the parties." 

He held that an arbitration 
agreement need cot be signed 
and that the definition was 
satisfied “ provided there is a 
document or documents in 
writing which . . . recognise, 
incorporate or confirm the 
existence of an agreement to 
submit.” 


which led to the formation Of 
the contract in Zambia in May 
1977. That was true. But ihe 
cases did not require subse- 
quent written acknowledge- 
ment of an arbitration clause 
contained in a document which 
was pan of the agreement. 

Once it was clear that the 
document formed part of the 
agreement, the requirement of 
section 7 of the Act was satis- 
fied and there was a binding 
agreement to arbitrate. 

The defendants were entitled 
to a stay. The appeal should 
be allowed. 

LORD JUSTICE RALPH GIB- 
SON, agreeing, said if the term 
containing the agreement to 
submit was incorporated in a 
document and it was proved 
that the parry was bound by an 
agreement which included the 
terms of that document, no 
further proof of the agreement 
to submit was required. 

SIR DENTS BUCKLEY, also 
agreeing, said that the contract 
was partly unwritten and partly 
in writing. The agreement *o 
arbitrate was a term in writing 
of the agreement which the 
parties entered into. 

The endorsed terms of busi- 
ness contained in the quota- 
tions thus became a written 
record o: the terms to which 
the parties were assenting and 
a contractual document, part of 
the contract. 

For the plaintiffs: Mark 
Potter r>C and Char lei Gibson 
fFieid Fisher and Zlariinecu) , 

For the defendants: Stanley 
Bu reran QC end Michael 
McLaren r Slaughter Gnd .llcy). 

By Rachel Davies 
Barn's fur 


Helpful boost to unitisation drive 


It was said in the present case 
that there was nothing in writ- 
ing after the oral negotiations 


THESE REPORTS are pub- 
lished in volume form with the 
fall texts of judgments. For 
subscription details contact 
Kluwer Law Publishing. Africa 
House, 68. Kingsway, London 
WC2R 6BD. Phone 01-831 0391. 


APPOINTMENTS 


Smiths Industries 



Sir Peter Thompson, executive 
chairman of National Freight 
Consortium, and Mr Nell 
McGowan Shaw, chairman and 
chief executive of Tate and Lyle , 
join the board of SMITHS 
INDUSTRIES as non-executive 
directors from September L 
Earl Jellicoe will retire from the 
board on August 3L 
* 

Mr Ronald G. Hooker joins the 
board of GOTHIC CRELLON as 
a non-executive director. Among 
his directorships, Mr Hooker is 
chairman of Dubilier, Radyne, 
Sarasota Technology, Thos, 
Storey. Henry Sykes, and is a 
director of Hambros Industrial 
Management, Melville Techno- 
logy and Airship Industries. 

* 

Following the acquisition of 
The Country Gentlemen's Asso- 
ciation, Mr P. D. N. Earle and 
Mr R- W. Denham have been 
appointed to the board of 
FREDERICKS PLACE HOLD- 
INGS. Mr R H. S. Cattle has 
been appointed group finance 
director from September 1. Mr 
S. A. Goldsmith, Mr M. Kinney, 
Mr J. H. Seymour and Hr D. S. 
FJdout have been appointed to 
the board of The Country Gentle- 
men's Association. Mr K_ C. E_ 
Raw has retired. Mr J. A Lyttle- 
ton has been appointed to the 
board of F.P.G., the group’s cor- 
porate finance subsidiary. 

* 

Mr Michael Thorold - Palmer 
has been appointed a directory 
of NEWSFRESS. Since 1980 he 
has been public affairs manager 
of Fiat Auto (UK;. 

* 

M O N E N C 0 ASSOCIATES, 
Bristol, has appointed Mr Keith 
Marshall, Mr Brian R Roberts 
and Mr Denis S. Stephens as 
executive directors. 

* 

APPLEYARD GROUP has 
appointed Mr Michael William- 
son as chief executive from 
August IS. He was managing 
director of Poscon, 

* 

The following board changes 
have been made at YORK 
MOUNT GROUP; Mr Neil 
Balfour, managing director of 
York Trust, has been appointed 
chairman, and Mr A. M. S. Picker- 
ing, chief executive of the West 
Yorkshire Enterprise Board, Mr 
K. M. Mellors. executive director 
of York Trust, and Mr M. C. 
Cowen, a partner in Booth and 
Co., a Leeds firm of solicitors, 
join the York Mount board. Mr 
H. Turpin remains an executive 
director, together with Mr J. F. 
Sanderson. Mr F. G. Mulryan 
and Mrs L. J. Turpin have 
resigned. 

4r 

Further to the formation of 
NURDIN AND PEACOCK CASH 
AND CARRY the following 
appointments have been made 
from within the company. Mr 
Geoffrey Beer becomes director 
responsible for customer and 
external affairs and Mr Ken 
Harris (at present general 
manager at Nuneaton branch) 
personnel director designate. 
Three branch general managers, 
Mr Stuart Baiiman. Brighton; Hr 
Malcolm Carter. Wimbledon; and 
Mr Brian Fescott, Cardiff, who 
will remain in their present 
positions, are made associate 
directors. Mr Geoff Monk, with 
responsibility for company 
advertising, is also made an 
associate director. 

* 

Mr T. W. B. SalUtt. a HAWKER 
51DDELEY GROUP director, has 
been appointed to the boards of 
Hawker de Havilland. Hawker 
Pacific, Hawker Siddeley Engin- 
eering, and Noyes Bros, all 
Australian-based Hawker Sidde- 
ley companies. Mr B. S. Price 
has been appointed deputy chair- 
man of Hawker de Havilland and 
Hawker Pacific, and will become 
chairman of these companies on 
January 1, 1987 when Mr R. 
Kings lord -Smith retires. Mr 
Price has also been appointed 


chairman of Hawker Siddeley 
Engineering and Noyes Bros. 
Mr J. B. Hattersley has been 
appointed managing director of 
Hawker de Havilland while Mr 
A. Carolan has been appointed 
director/general manager, Mel- 
bourne. 

* 

Mr Nicholas Covington of the 
Department of Employment has 
been appointed director of the 
OFFICE OF MANPOWER 
ECONOMICS from September 1, 
in succession to Mr Ronald 
Williams, who is retiring. The 
Office is an independent non 
statutory organisation respon- 
sible for servicing independent 
review bodies which advise on 
the pay of various public sector 
groups. 

* 

Mr C. Howard Rigby has been 
anoninted director and chifef 
executive of LINFORD BUILD 
ING. construction subsidiary of 
FF & E. V. Linford. 

*■ 

BELLWAY (NORTH EAST) 
has appointed Mr Alistair Leitch 
as financial director. He joins 
from Beliway (Scotland) where 
he was also financial director. 

* 

UNICHEM has appointed Mr 
Jeff Harris as finance director. 
He was chief financial officer. 

* 

Mr Gary Heyman has been 
anpointed production director of 
CAST FILM PRODUCTS, poly- 
propylene film manufacturing 
division of the Viking Packag- 
ing Group. He was general 
manager. 

* 

DATA CARD (UK) has 
appointed Mr Harry Gibson as 
managing director. The new 
post is created to bring together 
the previously separate opera- 
tions of sales, service and 
manufacturing. Mr John Amies 
becomes new business develop- 
ment director of Data Card 
(Europe). 

* 

TRANSATLANTIC INSUR- 
ANCE HOLDINGS has appointed 
Mr E. P. Greenfield and Hr M. 
Rapp as non-executive directors. 
Mr Greenfield is a former execu- 
tive director of the Guardian 
Royal Excbnage and Mr Rapp is 
executive deputy chairman or 
Capital & Counties real estate 
subsidiary of the group. Mr 
Donald Gordon has been 
appointed chairman of Trans* 
Atl antic and Mr Keith Wallis 
deputy chairman. 

* 

THERMALITE has appointed 
Hr Bob Jones as marketing 
director. 

* 

Mr Simon Shearer has been 
appointed administration mana- 
ger in the new business deport- 
ment of STANDARD LIFE in 
Edinburgh. He was assistant pro- 
jects manager (systems). 

* 

Mr Philip Robinson has been 
appointed group finance director 
of ATLANTIC COMPUTERS. He 
joins from BSR International, 
where he was group finance 
director. Mr Warren Palmer be- 
comes executive director, corpo- 
rate development He previously 
held directorships in the Euro- 
pean operations of Memorex and 
Recognition Equipment. 

•k 

At SOUTHEND STADIUM Mr 
Malcolm Dagnl has taken over 
as chai rman from Mr Simon 
C. BL Watson who has resigned 
from the board. 

w 

MOULSON CHEMPLANT has 
appointed Mr Stephen Coombs as 
a director. 

* 

The ABBEY LIFE GROUP has 
appointed a new director with 
overall responsibility for the 
inn vestment of the group's 
assets, which exceed £2bn. Mr 
Alan J. Frost joins the company 
on October 6 as director, invest- . 
ments, and will be a director of 
Abbey Life Group and Abbey 
Life Assurance Company. Mr 


Frost, who succeeds Mr Peter 
Dyson who took early retirement 
at the beginning of the year, 
is currently assistant general 
manager c>f the Sun Life 
Assurance Society and was pre- 
viously assistant general 

manager (investment) of The 
London and Manchester 

Assurance Group. 

* 

Mr S. J. Reeves has been 
appointed general manager of 
PRC ENGINEERING (UK) 

* 

Mr Keith Faulkner has been 
appointed northern region direc- 
tor of the beating and air con- 
ditioning division of SULZER 
BROS. (UK». He joined Sulzer 
Bros. (UK) in 1357. 

* 

Mr B. D. Joseph has been 
appointed manager of HU over- 
seas and marketing department. 
He joins from Titel export sales 
division of TI Transport Equip- 
ment where he was general 
manager. 

★ 

Mr Henry Samuels has been 
appointed managing director of 
TAYLOR NELSON FINANCIAL, 
financial market research divi- 
sion of Taylor Nelson. Re has 
been with the company since 
1984. 

* 

Mr Stephen Cope has been 
appointed a director of the in- 
surance marketing division of 


Lloyd's broker JARDINE GLAN- 
VI LL (UK). His special responsi- 
bilities include the national 
co-ordination and marketing of 
liability and professional indem- 
nity insurance for major corpo- 
rate clients. Ke was a director of 
Willis Faber's UK division in 
London. 

* 

Mr Roger Colomb has been 
appointed deputy managing 
director of TEXACO, London, 
with responsibility for financial, 
legal and information services. 
He will be returning to the UK 
from the Netherlands where, 
since 1S82, he has been manag- 
ing director of Texaco Olie 
Maatschappij. 

* 

Mr Tony Eeswick has been 
appointed general manager at 
the Wyrhenshawe division of 
FERRANTI COMPUTER SYS- 
TEMS. 

Mr David Hobson has been 
appointed a part-time member 
of the BUILDING SOCIETIES 
COMMISSION and Mr Gerald 
Watson becomes deputy chair- 
man and a full-Ume member of 
the commission. Mr Hobson 
retired as senior partner of 
Coopers and Lybrand in 1983, 
and has been a part-time unpaid 
member of the No 10 Policy 
Unit since then. Mr Watson was 
head of the social services group 
in the Treasury. 


FOR YEARS the Stock 
Exchange resisted pleas 
from stockbrofcmg firms to 
perm:* the dotation o: property 
eajnpan.i-s owning no more 

then one buildmg. The notion 
of a solitary egg in a single 
basket was too" much fer the 
risk-averse folk in Throg- 
morton Street to contemplate. 

But not any more, i; seems, 
mis week the exchange con- 
ceded principle, if cot the 
strict point, by agreeing to 
consider for listing the Pro- 
perty Income Certificates, 
known as Pines, promoted by 
County Bank and agent 

Richard Ellis. Though not the 
same as a share in a property 
company, Pir.cs will offer 
investors rne right to the 
income and capital growth 
from a single property,' with- 
out being subject to corpora- 
tion tax or capital gains tax. 

Deregulation, in this insrance. 
is born of realism. Having 
seen much trading in leading 
equity shares slope off to New 
York, and having watched 
Goldman Sachs and Baring 
Brothers float the new office 
black at Billingsgate on the 
Luxembourg exchange, the 
Stock Exchange could hardly 
have allowed a potentially 
interesting new securities 
market slip through its fingers. 
By seizing the opportunity it 
h 2 s also given a helpful boost 
to the move ;q unitise 
individual properties — and, 
more specifically, to the form 
of unitisation promoted by 
County Bank and Richard 
Ellis. 

So much the better for them, 
for this is a bandwagon that 
needs all the help it can get. 
The basic idea behind the 


The Stock Exchange’s agreement to consider 
for listing Property Income Certificates will aid 
proposals for introducing liquidity into the 
property investment market, writes John Render 


Key defence against 
sceptics is that 
market research 
has produced an 
encouraging response 


various proposals for unitisa- 
tion is to introduce liquidity to 
the property investment market 
by breaking up lumpy invest- 
ments into smaller pieces. The 
resulting securities would then 
be more saleable to investors 
and could be traded actively 
in a secondary market. 

This clearly has sreat appeal 
for all those who are saddled 
with inconveniently large 
investments. Whether it has 
the same appeal for investors 
is another matter. “A lemon" 
was the succinct verdict of one 
well known property entre- 
preneur to whom I spoke this 
week. 

The response from Richard 
Ellis and County Bank: nothing 
daunted. They claim to be 
optimistic on the basis of 
soundings taken with 60 to 70 
potential participants in the 
proposed market. And they 
have, says Ellis's Sir Stephen 
Barter, some 20 companies 
and institutional investors keen 
to underwrite the initial launch 
of four or five properties in a 
pre-placing at the end of this 
year. 

The properties will be of 
different types and yields but 
will probably all be valued in 
the £30m-£5Qm range. The 
sale of a 30 per cent to 40 per 
cent interest could thus raise, 
say, £60m or £70m for the 
vendors. If the Pines then 
found a ready demand from 


end-investors, the vendor could 
sell more m the market. The 
hope is that by introducing the 
magic ingredient of liquidity, 
the paper would trade at a 
lower yield (and thus a higher 
price) than the one implied by 
the initial placing price, which 
would be based on a conven- 
tional valuation reflecting the 
poor marketability of an over- 
sized property. 

Another key defence against 
the sceptics is that market re- 
search has produced an enlarg- 
ing response. About 46 per cent 
of a sample of 153 companies, 
investment institutions and ad- 
visers were found by a research 
offshoot of Valin Pollen to con- 
sider themselves likely inves- 
tors in Pines given an active 
market. 

Well, maybe. But any poten- 
tial seller would not wish to give 
a response that would discour- 
age others from bringing 
liquidity to the property mar- 
ket, just as the 20 underwriters 
lined up by County Bank and 
Richard Ellis may well feel that 
it is worth paying a modest price 
to get the market off the ground 
for their own particular reasons. 

Note. too. the important 
caveat about an active market, 
which points to a chicken and 
egg problem. If investors are 
woried about liquiidty. they 
may not come in; if they do not 
come in there will not be much 
liquidity. Equally important, 
trading will take place initially 
on the basis of brokers match- 
ing buyers and sellers: Nobody 
expects genuine market makers 
to step in to quote two-way 
prices until later, at best. Even 
then, it is a moot point how- 
much liquidity they will pro- 
vide, given that it is not easy 
to trade in any size today in the 
shares of quoted companies 
capitalised in the £l0m-£50m 
range. 

The biggest question mark, 
however, concerns the initial 
willingness of investors to take 
Pines at the valuer's estimate of 
the underlying worth of the 
individual property, before it is 
left to the stock market to 
arrive at its own independent 
valuation of the units in day-to- 
day trading. 

In theory, the initial price 
should be attractive to inves- 
tors because the property 
would be valued at a discount 
to a smaller, more marketable 
investment of otherwise com- 
parable quality. By turning the 
over-sized property into a more 
marketable commodity, that 
discount should, it is argued, 
be eliminated. In practice, how- 
ever, it may be rather different. 

Consider the reasons why 
Investment trusts and property 
investment companies have tra- 
ditionally traded at a discount 
on the stock market In part, 
the discount reflects the need 
to make a deduction for capital 
gains tax against the value of 
the investments— a factor 
which is not relevant to Pines. 
But it also reflects doubts 
about the overall liquidity of 
the portfolio and about manage- 
ment 


Both these things matter 
greatly in fhe case of umtlscd 
property. For a start, investors 
arc being asked to buy on the 
basis of the valuer's opinion. 
Valuation is an art, not a 
science; and the risk inherent 
in the valuation process is, by 
definition, not being spread over 
a number of properties m this 
instance. So it is magnified. 


market. And unless the ufidcr* 
Ivina property investment mar- 
ket is bubbling in a way that it 
has not bubbled SWW -the 
thi- new property anils will 
trade at a discount. Everyone 
will then recognise that ournsv 
tion provided the pefivCt solu- 
tion to the problems of wouM-bi- 
sellers but not to the problem.: 
or property-shy investors. The 
excitement will fade away. 


Many of the target investors 
far Pines have also learnt to 
their cost that the valuations 
cf individual properties in their 
portfolios have rarely stood up. 
in recent months, when the 
properly has been offered to 
the market. They may well sus- 
pect that the valuation will on- 
on the side of optimism and 
look for a discount in the price 
of the Pine to compensate. 

Smaller institutions, which 
are the ones expected to bring 
the net cash inflow to the mar- 
ket, may also look askance at 
claims made for the liquidity 
of uaitised property. If they 
have experienced the problems 
of trying to sell pension fund 
property units over the past 
two or three years, they will 
take some conrincing. 

As for the management of foe 
property, many of the investors 
sounded out by Ellis and County 
Bank like the idea of being pas- 
sive investors, leaving the task 
to the vendor who continues to 
hold a majority interest in the 
property. Others take a less lazy 
view. Having discovered the im- 
portance of good management 
in the property market shake-out 
of the 1980s they worry about 
being minority investors in a 
vehicle whose management is 
ultimately in control of some- 
one else. And where outside in- 
vestors own the majority, the 
worry is about finding and keep- 
ing good, entrepreneurial-style 
management for what has be- 
come a predominantly institu- 
tional investment. 

That suggests that the pro- 
moters of unitisation may be 
up against lhe same problem 
that the promoters of investment 
trusts face. It is hard to per- 
suade people to buy at par an 
investment that traditionally 
trades at a discount. The trick 
can sometimes be pulled off in 
a bull market. But commercial 
property is scarcely a bull 
market today. And while the 
agents can (as always) find 
grounds for optimism about 
rents and yields, the best argu- 
ment for commercial property 
investment at present is that the 
return is likely to look less 
dismal in quarterly investment 
performance surveys now that 
equities have suddently remem- 
bered that they are entitled to 
go down as well as up. 

My own hunch is that County 
Bank and Ellis will choose a 
handful of splendid properties 
to unitise in order to give the 
market the best possible chance 
to get off the ground. The under- 
writers will, in the early stages, 
do their stuff. The promoters 
will then do their best to ensure 
that the after-market is reason- 
ably active. 

But in due course secondary 
property will creep on to the 


This is in no way to denigrate 
the work done by the pron&olrfs 
of Pines. To have found an 
investment vehicle that avoided 
corporation tax and. capital 
gains tax and which did net 
require legislation to set U in 
motion was a notable achieve- 
ment. Perhaps it will find 
other uses in nne-nff trans- 
actions- The credit lies chiefly 
with Mr NeU Sinclair of soli- 
citor Berwin Lcighrnn. Ellis 
and Country have .visa stolen a 
march on their competitors, 
mast notably fhe group under 
Mr John Barkshire, which took 
forward the original proposal- 
mooted last December by the 
report on unitisation put out by 
the Royal Institution of Char- 
tered Surveyors. 


The Government is to give 
the Berkshire plan, which in- 
volves a simpler form of owner- 
ship. the green light in its 
Financial Services Rill. But it 
would be difficult, in view of 
the bill's timing, to float any- 
thing much before mid-lfth?. 
And since the Stock Exchnn.ce 
is now interested in coming m 
on the act, there is not much 
point in establishing a market 
from scratch. Th»* question 

now might be whether ;t is 
worth continuing to promote 


Trying to find those 
who took shares 
in Billingsgate has 
become a favourite 
sport in the City 


what the Bnrkshuv camp re- 
gards as an inherently superior 
investment vehicle for use on 
the Stock Exchange m competi- 
tion with Pines. 

As for Billingsgate, this was 
always best regarded as an un- 
usual investment with au indivi- 
dually tailored capital structure. 
Those who took the shares are 
alleged to be rare birds: trying 
to find them has become one of 
the City’s favourite sports. What 
can be said is that the Stock 
Exchange offers a more credible 
market place. Those with long 
memories may recall that it 
was to Luxembourg that the 1CI 
pension fund retreated In more 
buccaneering days to undertake 
joint ventures with the (now- 
fugitive) financier Mr Judah 
Binstock. 


And by way of a postscript, 
what is so new about unitisation 
anyway ? It is only in recent 
years that the Stock Exchange 
has excluded single asset pro- 
perty companies. The Old Corn 
Exchange building in the City 
was owned by a single company 
until British Land took it over 
in the 1970s. If memory serves. 
Baranquilla Investments, which 
developed BP's City office block, 
was to all intents and purposes 
a single asset company. Per- 
haps the real novelty lies 
chiefly in the way that Richard 
Ellis is now set to become a 
member of the Stock Exchange. 
Next stop, merchant banking? 


OFFICE BLOCK 

Central Northampton 

SUITABLE FOR BANK OR INSURANCE COMPANY 


GROUND FLOOR: 


4,500 SQ FT 
4,200 SQ FT 
4,000 SQ FT 


PER ANNUM. 
PER ANNUM 
PER ANNUM 


£45,000 

£21.000 

£10,000 


TOTAL: 


£76,000 


WILL SPLIT 

Walk-in Safe — Sprinkler System — Heating System 
Super position with plenty of narking 
Industrial areas adjacent if required. 

Contact: TOM PEARSON / FRANK NUTTALL 
Tel: 0604 52461 


100% SEA PR0OTT 

SE E1TERFR5SS ZQEE 

INVESTMENTS FOR SALE 
Initial Rental Guarantees 


.PROJECT COMPLETION 
MARCH 1587 


Packages from £55,600 to 
£1.250,000 


W;:Ye Bjk 76332. Financial Tines 

70 Canaan .Sc, Londan £C-ff <SY 


COMMERCIAL AND INDUSTRIAL 
PROPERTY ADVERTISING 
APPEARS EVERY FRIDAY 
For details telephone 
Gcrrard Rudd 
07-248 0769 


ALDWYCH. WC7. 5.114 sq ft Superb 
hill/ fined office sul:o. S rain). Mol born 
T uotr . Preartao building. Low rates! 
Taylor HosiJ. 01-491 160?. 


Auctions 


AUCTION SALE 

23rd SEPTEMBER, 1988 

27 HOLLAND PARK, LONDON, W8 


FREEHOLD MANSION HOUSE 
Largely vacant — for Investoect/Refurbishment 
(Joint Auctioneers Marsh & Partners Tel: 603 1189) 


CAMDEN TOWN, LONDON NW1 

Super position with plenty of parking 
investment for further development and refurbishment 
For details phone: Simon Rigaall 
CONRAD RITBLAT & CO. 

Tel: 01-935 4499 


City Office 
Freehold for Sale 


with vacant possession 




a* 


29 MARTIN LANE 
CANNON STREET. LONDON Ett 




Offers in the region of £2.75 million 
are invited for the freehold 
interest of this 4,220 sq ft 
air-conditioned office building 


Baker 

Harris 

Saunders 


Blackwell House 
Guildhall Yard. 
London EC2V 5AB 


01-726 2711 


CAR PARK WANTED 


International Company with very sound financial base 
URGENTLY REQUIRES CAR PARK FOR BETWEEN 200-400 CARS 


IN CENTRAL LONDON, 


but other areas considered 
Leasehold or Freehold 


Write Box T6380, Financial Times 
10 Cannon Street, London E C4P 4BY 


Phillips & Drew 
Real Estate 


Phillips & Drew Heal Estate has been established to 
advise public and private sector clients on property 
financing and related matters. Our sendees include: 

— fixed, variable and index*linked 
funding 

— securitisation 

— lease financing 

— project consultancy 

— public and private sector 
partnership arrangements 

— joint venture schemes 

Please contact : 


Nigel Wright 
Bruce Mew 
Bob Randall 


Telephone: 01-638 9126/7/8 
Telex: 291163 
Fax: 01-3SS 9412 


120 MOORGATE, LONDON EC2M 6XP 


Phillips & Drew is a member of the 
Unum Bank of Switzerland Group 


... _ ABERDEEN CITY CENTRE 11 miir 

IN 35 ACRES AN ELEGANT PERTOD COUNTRY-HOUSE NOTH. 

Cocktail Bar. Dining Room <dQ+), Function Rm. r- HOTEL 

tfl Lonmg Bodroo-na lair P/fT; Loi«utb iR?r.i-‘ w, S: CoMqmiki* Sum, 
SUPERB OPPORTUNITY For piia£nA|&^, c «!?J** !£*! L3O-0W 


OM TO* 

Offared on 10 year tenancy. Honial fro „ , , , ' _ 

11 Soutt Char Iona fitrapt. 


'V- 


;i t- 1 


t :\j 



37-63 Scrutton Street. SC2. 
- Ul ,** aUraeth* office betiding 
Own ampin nrtyatq parklny. vacant 

ffffSRiar* 1 ™ K7W - 000 - “A- 


«WfRe. 4.100 "J ft 

ranast Atmbu uid., u).s*b *ww. 


1 
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tTNANOAL TIMES SURVEYS 

’85 PROGRAMME 

For the first time. theJinannaJ Times has doairaeracd the surveys wtra± *tre published in 
1985. cfironotogcaHy and alphabetically, m an easy to refer to booklet. The 85 Surveys 
programme booklet is free to readers "of the Ftaauaa] Times. 

To obtain a copy send a sumped-addressed envelope, size U tans x 1 1 ons. me 
■*5 Surveys Pragnue, 

PnWMtj DrprtreenL 
Fbmdal Times, Bracken Home. 

10 Camoo Street, London. EC4P 4BY. 
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ACROSS 

1 Snow White, for example; to 
become- the guard’s pet (12) 

16 Archers’ tower of strength? 

(7) . > 

11 Moderately slow piece, this 
article by Italian poet (7) 

12 Figure of speech for poet 
right? Possibly! (5) ' 

12 Wagner’s divine ere pustule 
(5 

15 Quote too much For delivery- 

price (10) 

16 Don, a northern river? (4) 

IS Night noises in sheds (4) 

28 Beryl getting jolly on water 

( 10 ). « * 

22 Circumvent team action (8.) 

24 Subject of bad At going to 
doctor (5) ' 

26 Works to turn on— Beeth- 

oven’s third taking in his 
fourth, fl) - . 

27 Kind of fever to come in with 

Olympic 'finalists f7) 

28 Where people take issue 
over danger in trek (12} 

DOWN . . _ . 

2 Chabrier’s transcription in 
the garden? <3-41 

3 Serenity of Bunthornes 
bride (8) 

4 Air of • constable, -say, 
crowned with gold (4) 

5 Saturday’s freeman or the 
city niggles awa' clumsuy 
(10) . . 


6 Boy finds it rising like the 
sea (5) 

7 To revoke at table means 
some serene guesswork (7) 

8 Tom’s train-seat trouble- 
some? See this official (13) 

9 Pat, the ideal landlord? (6-7) 
14 Ball made square, oddly (10) 
17 Instrument for people with 

consumption? (3-5) 

19 Led astray in Chinese vessel, 
marriage results (7) 

21 US doctor appointed after 
another, say (7) 

23 Foreign coins for a descen- 
dant (5) 

26 Composer almost entirely 
■submerged (4 
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COMMODITIES AND AGRICULTURE 


oil prices hit fresh lows 


LONDON 

MARKETS 


BY JOHN BUCKLEY 


PALM OIL prices have fallen 
to new all-time lows below $190 
per tonne on both the Malaysian 
origin market and the Rotter- 
dam market this week as a 
flurry of nervous selling has 
developed ahead of expected 
record production figures. 

Five months after palm's last 
big shakeout — which took the 
market down to $200 for the 
first time, output of the oil is 
still coming on stream faster 
than producers can expand mar- 
kets. 

Traders expect July output 
in Malaysia, where some 60 per 
cent of the world's palm is pro- 
duced, to pass 400,000 tonnes, 
up from 340,000 tonnes in 
June . Both fifiures would be 
seasonal records and while the 
rate of increase over 1985 has 
slackened from the 66 per cent 
seen in February, further all- 
time highs seem assured for 
the peak output period now 
approaching. From September 
onwards Production Is expected 
comfortably to exceed the 
500,000 tonnes level, only dip- 
ping towards the close of the 
year. If seasonal patterns run 
true to form annual output can 
be expected to reach 4.8m 
tonnes against earlier forecasts 
of 4.6m and last season's 4m 
tonnes. At the same time, Indo- 
nesian output forecasts for 1986 
has been raised to 1.5m from 
L2m tonnes in 1985 while global 
supply will probably rise to 
over 8m tonnes — about lm 
tonnes more than last year. 

Malaysia's problem is com- 
pounded by shaky world 


demand far its cut price palm 
products which, like all pri- 
mary commodities are Suffering 
from the worldwide shortage of 
foreign exchange among de- 
veloping country importers. 
Hopes that cheapen prices would 
build a large increase in vege- 
table oil demand have been 
brought down to earth by a ten- 
dency on the part of many 

S otential growth markets to 
ivert asvings on oils and 
grains back into protecting 
cherished capital projects, ship- 
pers say. 

"Africa and countries like 
China should be soaking up 
palm oil at these prices," says 
one leading shipper, “but it's 
not happening. They simply 
can’t afford to capitalise on the 
situation.’’ 

Leading palm oil importers, 
Saudi Arabia, Iraq and Nigeria 
(an aggregate market for 
450,000 tonnes a year) have 
been hit hard by the fall in 
their fuel oil revenue. This 
has had the direct impact in 
restraining their palm pur- 
chases and, through the shelv- 
ing of construction projects, 
a knock-on effect on palm im- 
porters supplying labour to the 
mineral oil producers, includ- 
ing Yemen, Egypt and Jordan. 

Even the Soviet Union, a 
traditional market for more 
than 300.000 tonnes a year, has 
had to balance an opportunity 
to buy cheap palm oil or grain 
against its falling revenue from 
energy sales. “Sustained evi- 
dence of Opec unity or pro- 
longed strength in gold might 


reverse that, however," one 
dealer notes. 

Meanwhile, palm oil’s tradi- 
tional number one customer, 
India, is steadfastly trying to 
cut intake by boosting domestic 
production. Some analysts ex- 
pect a drop in India's total 
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vegetable imports below lm 
tonnes from last year's 1.3m 
while Pakistan, the second 
largest buyer, is believed to 
have overbought to the point of 
re-exporting a significant chunk 
of its 500, 000-tonne imports. 

In Europe record tank stocks 
of some 70,000 tonnes are 
weighing on the Rotterdam 
market where palm has to com- 
pete with a glut of coconut oil 
from The Philippines and palm 
kernel oil linked to rising palm 
output. 

European merchants believe 


there is little hope of palm 
struggling far out of its present 
trough until “ something 
momentous " happens, like the i 
combined crop failures in 1 
Malaysia and the US in 1983. : 
“At best the market might 
clamber occasionally back to , 
$240-3250, at worst it won't 
even hold $180.” said one 
seasoned trader. 

But Malaysia is locked into 
output expansion. Under the 
Fifth Development Plan (to 
1990) yield improvement and a 
rise in area to l -8m hectares 
is seen taking production to 
5.7m tonnes — equal to an oil 
yield of 32 Jim tonnes of soya- 
beans (more than half current 
US production). By the year 
2000, government agencies pre- 
dict 9m tonnes on stream. 

The slump in prices casts 
doubt not only on production 
strategy but on export tactics, 
too. Traders say Malaysian plan- 
tation houses could have sold 
more of the excessive produc- 
tion last winter when prices 
were double the present level, 
but hung on grimly in the hope 
that pressure would ease. Citing 
the firm origin market, many 
international traders sold long 
to destinations and simply 
waited for the “tanks to over- 
flow and the price to collapse," 
said one trader, who concluded: 
“Palm, like tin, should have 
proved to any primary commo- 
dity producer that there comes 
a time when it’s better to cut 
your losses. Half a cake is 
better than a quarter." 


White House 
defends sugar 
sale to China 


Innovations in mine financing 


BY STEFAN WAGSTYL 


THE WHITE HOUSE moved 
yesterday to defend its contro- 
versial decision to sell cut-price 
sugar to China, reports Reuter 
from Washington. 

After Canberra had angrily 
attacked the move and sug- 
gested it could threaten the 
military alliance between Aus- 
tralia and the US. Mr Larry 
Speakes. the White House 
spokesman, insisted that the sale 
would merely fill in for crop 
shortfalls of some of China’s 
traditional suppliers. 

“China is a large importer of 
raw sugar and certain of her 
suppliers, particularly Cuba, 
had crop shortfalls, putting 
China in somewhat of a short 
stiDDiy situation," Mr Speakes 
said. 

The $15.3m price for 145,850 
•tonnes of raw sugar is well 
below the current world market 
level but. Mr Speakes declared, 
“we simply met the price of 
competing suppliers.” 


BANK LOANS still provide the 
single biggest source of finance 
for mine development although 
there is a trend towards more 
sophisticated money - raising 
techniques, according to Metals 
Economics Group, a US 
research company. 

In a survey of 116 recent 
financings totalling $3.4bn, the 
group found that $1.3bn had 
been raised in bank 'oans, often 
for the largest projects. Loans 
were used in 25 financings, 
accounting for 38 per cent of 
all the capital raised. 

By contrast stock offerings 
were used more frequently to 
finance smaller projects — 35 
equity issues, 30 per cent of 
the total financings, accounted 
for just 12 per cent of the 
money raised. 

The group says that financing 
techniques are becoming more 
sophisticated. In Australia com- 
panies are increasingly raising 
.funds with gold loans where 


they borrow bullion from a bank 
sell it and then repay the bank 
from mine production. The 
interest rates are often as low 
as 3 per cent because the banks 
themselves have no borrowings 
costs involved with the met&L 
The group recorded 10 gold 
loans totalling $90 m. 

Base metal mining companies 
have developed another tech- 
nique — consumer credits, where 
a mine customer (a smelter, for 
example) lends funds in return 
for an assured source of concen- 
trates supply. 

Metals Economics found 18 
cases of government assistance, 
worth a total of $312m. It says 
such aid is more common in 
Canada and Latin America than 
in the US or Australia. A num- 
ber of recent Canadian projects 
have received provincial govern- 
ment loans, among them the 
reopening of the Faro zinc mine 
by Curragh Resources. Curragh, 


which bought the mine from 
Cyprus Anvil is getting S1125m 
from the Yukon government 
plus a guarantee for 85 per cent 
of $11.25m commercial credit. 

Companies have also deve- 
loped new ways of attracting 
equity finance, says the report. 
In Canada. Sherr-Gold, a sub- 
sidiary of Sherritt Gordon, 
raised S18m by selling shares 
with warrants for gold options 
attached. 

Larger companies often try to 
finance projects internally to 
avoid debt and stock dilution. 
Consolidated Gold Fields, the 
London mining finance house, 
provided half the capital for 
the development of the Mesquite 
mine in California by its sub- 
sidiary Gold Fields Mining 
Corporation. 

AJftimg Development Bt- 
monthly. Metals Economics 
Group, 1722, 14th Street, ■ 
Boulder, Colorado. 


South Africa’s other key metals 


BY MARTIN ABBOTT 


THE FEVERISH rally in the 
platinum and gold markets this 
week has yet to make any 
impact on a range of other 
South African-supplied metals 
which are much less glamorous 
but at least as important to 
industry. 

In the markets for antimony, 
vanadium, manganese and 
ferro-chrome, South Africa 
occupies a key position. In 
antimony, a metal used in bat- 
teries and ammunition and as a 
flame retardant, the republic 
accounts for approximately 25 
per cent of non-communist 
world (NCW) mine production. 
Its share of NCW mine produc- 
tion of vanadium, an essential 
ingredient in steel pipe-making 
and an additive to high-speed 
steels, currently stands at 73 per 
cent, while its output of ferro- 
chrome, used in making stain- 
less steel, accounts for 30 per 
cent of the Western total. 

In spite of their strategic 
importance to the rest of the 
world, non-precious metals 
account for only 5 per cent or 
6 per cent of the republic's 
total export earnings — a fact 
which has led some traders to 
speculate that Pretoria might 
choose to restrict their sale as 

a counter-sanction against the 
West. 

However, so far at least, there 
has been precious little change 
in market behaviour in these 
four materials. Why? 

Analysts are of one mind: it 
is, they say, the glittering per- 
formance of the precious 
metals, and not the rather dull 
showing on the part of the ores 
and alloys, which is the oddity, 
at least for the time being. 

The rise in the platinum and 
gold markets has been fuelled 
by self-fulfilling technical fac- 
tors, with a large input from 
private investors. Many traders 
believe the rapid price move- 
ment this week was premature. 

The potential for such 
frenetic activity in the ores and 
alloys markets is greatly re- 
duced by the nature of the 
markets themselves. The 
absence of a terminal market 
such as the New York Mercan- 
tile Exchange, where platinum 
futures are traded, reduces the 
involvement of speculators. 

Pric / movements in the alloys 
and ores markets tend, there- 
fore, to relate directly to the 
hard facts of industrial con- 
sumption and supply rather 
than to the more esoteric in- 
fluence of chart trading and 
“sentiment." 

Merchants in the UK report 
that ferro-chrome and ferro- 
manganese (another essential 
additive in steel-making) have 
been trading in relatively 
healthy volumes over the past 
few weeks, but prices have not 
risen unduly aud remain broadly 
comparable with levels prevail- 


ing at the beginning of the 
year. High carbon ferro-chrome 
is priced at about £952 
per tonne and ferro-manganese 
is fetching about £260 per tonne. 
There is, as yet, little more than 
a passing mention of potential 
disruption in South Africa in 
most people’s market assess- 
ments. 

One reason why decent 
volumes have changed hands is 
that many consumers are 
thought to have left a greater 
proportion of their needs unful- 


However, those figures, based 
on customs cleared statistics 
1982-84, are set to change quite 
drastically in the next two to 
three years. Production is cur- 
rently increasing in Turkey, 
Albania, Brazil, Finland and 
Greece, and new plants have 
already been commissioned in 
Sweden. 

None of these processing 
plants is reliant on South Africa 
for ore, and the Swedes in 
particular are keen to exploit 
their proximity to the European 


MINE PRODUCTION OF STRATEGIC METALS 
(tonnes) 

Manganese Chrome Ore 


South Africa 
Soviet Union 
China 
World 


Antimony 

Vanadium 

Ora 

and concentrate 

7.440 

12 J 18 

12 m 

14 m 

6300 

9,500 

10 m 

ZSm 

11^00 

4 J 00 

1 . 6 m 

— 

51,600 

31,100 

23 m 

9 Jm 


Source: World Mineral Statistics, 1964 


WEEKLY METALS PRICES 


All prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market, 99.6 per cent $ per 
tonne, in warehouse, 2,300-2.450. 

BISBUTH: European free 
market min 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2.50-2.65. 

CADMIUM: European free 
market, min 99.95 per cent, $ 
per lb. in warehouse, ingots, 
0.90-0.95, Sticks, 0.91-0.96. 

COBALT: European free 
market. 99.5 per cent, 9 per lb, 
in warehouse, 3.70-4.10. 

MERCURY: European free 
market min 99.99 per cent 9 


per Bask, in warehouse, 150-160. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, 9 per lb Mo, in ware- 
house, 2.95-3.05. 

SELENIUM: European free 
market min 99J5 per cent 9 per 
lb, in w areho use, 44)0-5.10. 

TUNGSTEN ORE: European 
free market standard min 65 
per cent S per tonne unit WOi, 
cif, 40-50. 

VANADIUM: European Free 
martlet, min 98 per cent VaOs, 
other sources, 9 per lb V&, cif, 
2.50-2.55. 

URANIUM: Nuexco exchange 
value, 9 per lb U s O M 17.00. 


filled by long-term contracts in 

the belief that oversupply this 
year would force prices down 
and allow spot market bargains, 
merchants say. 

There is no doubt however 
that some of the currently 
unmoved markets could move 
very fast if South African dis- 
ruption were to become a 
reality. The questions of which 
markets would react and how 
far prices might rise depends 
largely on the timing of disrup- 
tion, because in most cases alter- 
native sources of supply are 
being developed rapidly. 

In the case of ferro-chrome, 
for instance, Japan and West 
Germany both rely on South 
Africa for about 50 per cent 
of their imports. In addition 
both take about 60 per cent to 
65 per cent of chrome ore 
Imports from the republic. The 
US takes nearly 75 per cent of 
its ferro-chrome imports from 
the same source, plus almost 
half of its chrome ore, and the 
UK takes more than 90 per cent 
of its ferro-chrome imports from 
South Africa. 


market and take a substantial 
market share in the medium 
term. No one Is pretending 
prices would not rise if South 
Africa did disappear from the 
market, particularly since Zim- 
babwe is also a major supplier 
and its shipments are heavily 
dependent on South Africa’s 
transport system and ports. 

However, as each month 
passes without disruption the 
rise potential is likely to become 
smaller. Moreover, essentia! 
applications for the material 
would almost certainly he satis* 
fled with the use of metal 
diverted from non-essential 
applications and government 
controlled strategic stockpiles. 
Such stockpiles currently exist 
in the US, the UK (which has 
this year halted a stockpile dis- 
mantling programme) and 
Japan. For instance some users 
of diromlum metal. In particu- 
lar its decorative applications in 
the motor industry, could simply 
end if supplies tightened far 
enough, many traders believe. 

Ferro-manganese also is 
becoming less of a South Africa- 


oriented commodity with ample 
supplies of ore elsewhere, 
notably in the Soviet Union, 
Brazil, Gabon and China. Facili- 
ties to process the ore are also 
plentiful enough to offset a 
curtailment in South African 
shipments. 

The vanadium market is 
another case in point. The 
industrial world may be reliant 
on South Africa for some 73 per 
cent of non-socialist output but 
aggregate Chinese and Soviet 
production is equal to 82 per 
cent of the rest of the world 
figure, and comfortably outstrips 
South Africa’s total output 
Meanwhile there is new capacity 
to be brought on stream if 
necessary in both Canada and 
the US. 

It used to be standard prac- 
tice in metal market accounting 
to separate socialist production 
out from world figures and treat 
it as statistically unreliable, 
with exports subject to whim 
rather than market forces. But 
that view is changing rapidly. 

Both China and the Soviet 
Union are now seen as sophisti- 1 
cated players on the inter- 1 
national metals markets. Both 
countries are believed to be I 
short of foreign exchange and ; 
well able to either increase pro- 
duction of metals affected by I 
any South African sanctions, or 
to curtail domestic consumption 
in order to free more material 
for export. 

A combination of both 
measures is expected by some 
traders to go a long way towards 
filling the gaps that may arise 
in the supply of platinum group 
metals, antimony and vanadium. 
Prices would be alowed to rise 
a little, of course, but not far 
enough to force substitution or 
significant cut in consumption. 

Probably the least glamorous 
of metals which could be 
affected by the South African 
factor is copper. Its price has 
slipped £150 to about £900 a 
tonne on the lmf. this year and 
it is faced with a continuing 
oversupply problem. 

Much of Zambia's and Zaire’s 
copper production is shipped 
via South Africa and would 
presumably be a prime target 
for counter sanctions. Such dis- 
ruptions would affect about 10 
per cent to 15 per cent of the 
world's copper production. 

New projects and major ex- 
pansions are due to come on 
'Stream, however, in Portugal, 
Chile, Australia and Papua New 
Guinea In the next two to three 
years and given the steady 
decline in Africa's capper out- 
put these projects will go a long 
way towards offsetting delays, 
or even prolonged shutdowns, 
caused by South African actions. 

Martin Abbott is deputy editor 
(non-ferrous) with Metal 
Bulletin, 


THE LONDON coffee futures 
market persisted with its imi- 
tation of a see-sow yester- 
day as speculators continued 

to climb on to any price move- 
ment in the hope that it 
might turn out to be a band- 
wagon. The December posi- 
tion, which fell by £85 on 
Monday and rose by £60 on 
Tuesday, ended the day £35 
down at £1,822.50 a tonne re- 
flecting a downturn in New 
York. Prices had moved mod- 
estly higher in early trading, 
following through on the New 
York market’s firm Wednes- 
day night tone. But the New 
York opening disappointed 
the bulls, who had been en- 
couraged by rumours circu- 
lating earlier that the Brazil- 
ian Coffee Institute was about 
to announce a further cut in 
its estimate of the 1986-87 
crop, already halved because 
of last year’s four-month 
drought. The rumour was 
quickly dismissed, however, 
and it is generally expected 
that no further official crop 
estimate will be issued until 
September. 

LME prices supplied by 
Amalgamated Metal Trading. 


ALUMINIUM 


Cash .740.5-50.5, -4 
Smooth a 76841.5 . — 5- 


7S77B6 

763757 


COPPER 


+ or : 

Grade A iUnoffic'i — . Hlghriow 


Standard ■ 1 

Cast) B58-63 i-X.5 861860 

3 months 677-82 i— 1.5 — 


LEAD 


Cash -263.5-4 -1.75 

3 months 265.5- B.S t-0.75 


270:260 
272 265 


NICKEL 


I unofficial + or 
oioacp.m.i — ! Hlgh/low 
I £ par tonne 


Cash .251020- -r 7.5 , — 

i month* 2535*0 1 + 10 ;3550r85OT 


Official closing (am): Cash 2520-30 
’2435-90). three month* 2542-5 
12512-5). sfl itjam ani 2530 (2460). Final 
- t*rb close: 2535-40. 

Turnover: 870 tonne*. 


KUALA LUMPUR TIN MARKET: Close 
14.10 (14.10) ringgit per kg. 


ZINC 


Ul . Unofficial t- or 

cloaefp.m.) - High/ lew 

jraoe £ p^,. tenn8 


Cash 940-1 
i months 648-3 


546(546 

MB 1548.6 


Official closing (am): Cash 545.5-6 
(538.5-9). three months 544.5-5 
-.540-5-1), settlement 546 (539). Final 
Kerb cloee: 541-3. 

Turnover 6.250 tonnes. US Prime 
Western: 41.50-44.75 cents per fb. 


GOLD 


Gold fell S\ an ounce from Wed- 
nesday's close in the London bullion 
market yesterday to finish at S3W4- 
5385. Th ratal opened at S384~S384*i 
and traded betwen a high ot S385V 
S386 and a low of S383-S3834- Recent 
activity tended to evaporate with 
traders content to consolidate posi- 
tions for the time being before con- 
templating any assault on the 400 
level. 


GOLD BULLION (fine ounce) August 14 


AND PLATINUM COINS 


Kr'g'r'nd.. 
la Krug-.. 
U Krug.--- 
1(10 Krug.. 
Maploleaf 
Angel...... 

1/10 Angel 
New Sov_ 
Old Sov.... 

820 Eanla 


8382-384 (£25614-257) 

88021^-004 (£13Gie-lS6 1«) 

8103-104 (£69-6914) 

841*4-421* (£28-2812) 

S30S-398 |£a64ia-266>a) 

S392Xc-395!f r £262 3,-8641,) 
S39ig-42lg (£3614-28 ta) 
S93-94 (£61 Is -63 > 

896-07 1* (£8414-6514) 

8460-600 

-555 u r £383** -5 


\ i j i ( * * 

.<!■»* 


INDICES 

REUTERS 

Aug 14 Aug" 13 M't h ago Year ago 
14 61.6 1450 .0 1414.8 i 17M.7_ 
(Bees: September 18 1B31 ■MOO) 

DOW JONES 


US MARKETS 


Dow [ Aug ; Aug i M'th j Year 
Jones 13 i If | ego j ago 


Spot 117.53 117.12 — ,114.49 

Put .115.27 114 .77, — 1114.52 

(Base: December 31 1831*100} 


MAIN PRICE CHANGES 

in tonnes unless otherwise etatod. 


Aug. 14 ■+ or Month 
1986 — ego 


Auminium _ ... 

Free Market .. 

Copper 

Cash Grade*.. 

3 mttia 

Gold Troy ox.. 

Load Caih 

Smtha 

Nickel 

Free Mkt 

Palladium ox_ 
Platinum oz. . 
Quicksl Ivert. .. 
Silver troy oz- 

3 mtho~ 

Tin 

free mkt 

Tungsten 

Wolfram 22.01b 

Zinc 

3 mths - 

producers 

Oils 


.'.jsnsSiJSB.+a linso.-soa 


£879.75 Las [£875.1 
.j£ 899.25 I I £894 


(8384.75 —0.76,8347.25 
.(£263.76 I — 1.76;£2 48.75 
[£266 1+0.76X254.75 


|£2&6 |+ 0.764864.75 ' 

.'{l7Q(l90c 1 + 2 !l7S;l9Sc 
.8137.50 +3.5 18112.35 
.13535.50 I + 1 S.b;843Bj25 

.10155; I65 1 '.118IW00 

.[354.50p 1-10.85 332.45p 
. 560.4Sp (-11.40:340.1 Op 


,[£3680i71oi + 10 --£3820.-40 

Isee.ie 1*52-22 

'840*48 ,842(50 

■ CS40.6 -3 £535 

.(£ 542.5 -1 [£633.5 

,|S840 1 8840 


COFFEE FUTURES dosed 
sharply lower as traders 
re-established short positions 
following a short -cove ring 
rally ou Wednesday, reports 
HeinoltL Commission bouses 
and locals were early sellers. 
There was do fundamental 
news behind the early plunge 

but some renewed short- 
covering helped (he market 
partly recover. The market 
appears to continue to be 
caught in a trading range 
between 160c and 170c, bases 
September and December, 
with no fundamental develop- 
ments to push the market out 
In either direction. Market 
participants are awaiting the 
next Brazilian coffee crop 
estimate as well as the 
development of growing con- 
ditions for the new crop. 
Sugar futures closed on lows 
reflect?:/* computer selling by 
commission houses and com- 
puter funds. A bearish factor 
was a report that the Indian 
Sugar Mill? Association esti- 
mated Indian sugv produc- 
tion for the past nine months 
as np from a year earlier. 
Chartists said the market 
could be heading for a down- 
ward correction to the 5.30c 
level 


KfATOWOft 

42,0)0 UB aft&QP*. ceBW/U* OWHl* 

‘'UMi Ktah TairPrav 
SMC UN «« «.» 

££* AH 43.70 48 W 43-15 

S£ 44.80 44.88 «*» * » 

SS 48-88 4*40 .46.11 

X? « « 2 * 52 SK 

bb 4&J& 48.80 45-30- -45 30 

Much *3» «■» 41* 

3Ka 41.70 41.7® 41.40 . 41.40 

7 40.40 40,78 40.16 48.40 


ORANGE JWt 
•HLOQO fb. mW» 

' cm* «on 

s*pt ico.oo wa-w 

Nov 104.00 104-80 

-108.10 104.00 
March I4 86 W7.30 

May 708.13 — 

Sect 111.00 — 

Jan 113.00 — 


i#Snw 

103.00 wa rn 
100.90 RML25 
106 » KOTO 
708.66 106.74 

— twj: 

— 112J» 

— 11460 


SILVER 6.000 tray as, cew/trer e« 
CteM High low P 

August 632.9 BM 0 828-0 03 

Seat 334.3 SMO RM K 


637.2 


mm' ■ 

&43.Z 

6470 

W7-8'- 

242 J! 



551.7 

662.8 

9*7.0 

ES7.4 

6800 

MIX 

683. S 

D44.9 

6*7.0 

MS. 5 


ewre 

678.9 

ns-0 

mo 

WORLD 

T, i*“ 

112.0081b 

Close 

Hlph 

LOW 

571 

8.92 

5-W 

S.»7 

(J> 

542 

2.78 

703 

8-78 

«-*4 

7 JO 

843 

7.1b 

742 

7.W 

7.07 


— ■ 

7-33 

7.63 

740 


Jitofflclal + or i 
:= lo»<p.m.) — ’ High 1 Kjw 

£ per tonne 


Coconut rPhin 
Palm Malayan 


Tszobw T+10 |S2SS 
1*200* ... . B232.5 


Copra (Phil) 
Soyabean i U .8.1 


jSlOOw ; .T.iS14S 

iSlOG.Ov >—1.5 '8165 


NEW YORK 

ALUMINIUM 40-OOOtb. 

“ ' CJomT High Low ” 


CHICAGO 


August S1-8S — — 

Sept 53.00 82.00 51.90 


Official closing (am): Cash 756.5-7 
(7S3-3.5). thteo months 7B0.5-1 
(761.5-2), sanremant 7S7 (753.5). Final 
K?rb dcae: 758-59. 

Turnover: 13.500 tonnes. 


Barley Fut-Noy. .«04.16j-0.«;£lM.*W 
Malse i£151.09— - ,£135.00 

Wheat FLrt-Nov. '£106.36! -O.S6i£108-80 
No. 2 Hard Wind t I I * 


October 62.16 — — 

Dec 52.35 52.35 52-10 


Jon 52.45 

March 52.76 



Close 

Htafa 

Low 

rrev 


20.38 

81.17 

60.70 

60.90 

Oct 

59.72 

69.97 

»K 

58.42 

Dec 

67.10 

54.90 

57^0 

67.42 

Feb 

66.82 

58-87 

56.89 

■a as 

April 

67.90 

K7 46 

67.76 

*7.87 


57.77 

57.85 

67.68 

67.47 

August 

67.30 


6740 

67.40 


Cocoa Ft. Dec. 
Correa Ft. Nov. 
Cotton A Ind.* 
GasOil Oct. 
Rubber (kilo) 
Sugar irawi 
Woo I topi 64* 


.. ill438.6 .-0.15 £1366.5 
£1822.5 i — 36 £1837 
37.06c i-f0.50i37.10a 

>138 :-1.6 >1103 

59.76P -0.5 '59.25a 
S145w '-6 '8124.5 

■5S5p kilo !403pkJlo 


LIVE HOGS 30.000 lb. veata/Ur 


! close ■ 

Cash '879.5-80 — <U 880 878 

3 months B99-9.S ■ _ : 90389 6 


1 Unquoted, t Par TS-lb Bask, c Cents 
a pound. wAug-Snpi. a OcL v Sopl. 
• Conan outlook, y Nov. 


10 tonnes. S/tomae 



Ctaae 

Hta* 

LOW 

Frew 


Close 

High 

LOW 

Prev 


02.57 

02.96 

IUO 

62.15 


1802 

1885 

18G6 

1251 


54.76 

26.66 

64.82 

66.02 


1938 

1955 

1227 

19S1 

Dee 

5175 

63.70 

52-70 

■307 


1936 

1955 

1927 

1921 

Feb 

58.90 

51.50 

IMS 

60.95 


1987 

1998 

1977 

1971 

April 

46.60 

40.20 

45.90 

46.90 


2018 

2017 

2006 

1228 


46.10 

47.26 

48.77 

47.10 


2DW 

2053 

2053 

2023 

July 

48.80 

47.07 

46.70 

48.10 


2093 

2097 

2087 

2686 

Oct 

41.90 

— 

4140 

4200 



COCOA 


Sept 1802 188S 1886 

Dec 1938 1955 1527 

Doc 1638 1955 19Z7 

March 1987 1958 1977 

May 2018 2017 2006 

Jufy 2040 2053 2053 

Dec 2093 2007 2»7 

COFFEE “C"’ 37,900 5j c*Ha/W> 
CIom High Low” 
Sept 163.46 166.10 161.50 

Doc 187.89 168.76 185.00 


MAIZE 5.000 ba min. cama/56 K»-tottM>al 


ctote High Law Prow 
168.4 167.0 168.0 164.4 


Official closing (am): Cash 880-1 
f 881-1 5), throo raenths 897.5-8.5 
(900.5-1). settlement 881 (881.5). 
Final Kerb close: B99-S3.S. 

Official closing (am): Cash 860-60.5 
(865-61. tnree months 880-2 (883-d). 
settlement 860 5 (366). US Producer 
pricas 61.50-67 cents per lb. 

Total turnover: 28.600 tonnes. 


Although oxpoctnd a little easier, 
future* opened about unchanged and 
staadiod late in the day. Physicals worn 
(airly inactive and only light second- 
hand interest was seen, reports Gill 
and OuRus. 


170 00 171. SO 168.00 
172.S0 173.25 170 00 

174.82 174.00 172,63 
177.00 — — 

177.79 — — 


Sent 182 A 167.0 T48.0 164.4 

Dec mo 178.0 177.0 170.0 

March 183 0 124.0 121.0 160.4 

May 122.4 1894) 187.0 128.0 

July 1*1.0 122.0 190.2 1280 


lYesteruay'si I 
I Clou [-1- or Businas* 


— — — * — Done 

£ per ton no I 


COPPER 25.000 lb. cents /lb 

Close High Low 
Aug S8.20 — — 

Sept 58 40 58.40 58.15 


191.4 191.6 190.4 W4 
192,0 196.0 194,0 194.0 


^Unofficial -» or i 
:close<p.m.) — | Hlghdow 

£ par tonne | 


Sopl. 

Doc — 
March .... 

May- 

July 

Sept. 

Deo- 


... 1387-1 390 *8.0 I 1599 1577 
.. 1438-1439 14 lO.Ot 1441-1426 
... 1474-1475 '1-6.5 | 1471- MBS 
... 1494-1495! +' 7.0 i 1499-HM 
.. 1515-1514 -1-9.0 ] 15 IB-1565 
... 1530-1538 + 7.6 1MI-I624 
,... 1556-1557 1 + 9.0 1 1556-1546 


Aug 58-20 — — 

Sept 58 40 58.40 58.15 

Oct 68-6S — — 

Dec 59.20 55.20 58 JS 


January 59.45 — — 

March 60-00 60.00 69JIO 


80.40 00.50 80 -IS 
60.75 60-78 00.75 


PORK MUM 32.000 lb, congjAb 

Dou KMb Eow PreS 

August 72.87 80 JS 78.38 72 ao 

Feb 73.29 75.25 73.20 75.02 

Match. 72.36 74.68 78-90 73.25 

May 71.42 73.30 71 M 72 06 

July 69.70 7148 60.70 70-76 

August 66-70 62.40 68.70 67.65 


Kept 61.15 61.15 81-16 


Official closing (am): Cash 2ffiJ-6.5 
(2S&-5.5). thtoe months 268-8.5 
(264.75-5). settlement 256 5 (265.5). 
Final Kerb cfcse: 268-66.5. 

Turnover: 13.300 tonnes. US Spot: 
21.25-24 cents per lb. 


Sales: 2.463 (2.483) lots of 10 tonnea. 
ICCO indicator prices (US cants per 
pound). Dally price (or August 14: 
51.78 (90.87): five-day average for 
August 15: 51.75 (91.26). 


COTTON 50.000 lb, oents/lb 

Closa Hlah Low” 


33.70 34.25 33.66 
34.67 35.35 34.56 


COFFEE 


The market woe steady during a 
quiet morning but fallowing the open- 
ing In New York both markets loll 
sharply on a technical reaction ta 
Wednesday’s gains. 


March 36.78 36.25 35.56 
May M-57 36.95 38.56 

July 37.25 37.10 37-25 

Oct 38.25 38.50 38.50 

Dec 38 JS 39.45 38.86 

CRUDE OIL (LIGHT) 

42.000 US gallons, S/band 

Close High Low 


SOYABEANS 

5,000 bu mill, oants/80 lb-bosh*! 

oEse Sigh Law Nn 
A ugust S11 Jl 612.0 104.0 600 0 

Seat 481.8 486.4 4754 473.0 

Nov 478,2 <79.4 4724 <70.2 

Jan 488.0 428J8 4B2J0 4704 

March 496.2 497.2 4224 429.6 

May 501.0 603.0 49B.4 ** a 

Jufy 8084 6084 594.0 6004 


Ally 5084 
August 504.4 


SOYABEAN MEAL 100 tune. S/tun 


coffee i Y «s^ ay i +.* i sssr 


Sept 1810-18181— 35.0! 1B52-1B05 

Nov 1630-18251-35.0 1B89-1B1S 

JAh 1830-1826!— 40.0 1817-1935 

Mar.. 1830-1825.-49.0; 1880-1822 

May 1835- lB4O[-60. 61 1180-18110 

July. 1840-1870—70.0] 1900-1880 

Sept. 1B40-18BS— 85.0L_ — _ . 


15.35 15.46 15.10 

1549 15.60 16.18 

15.39 W46 15.12 

15.35 15.40 15.06 

1SJ5 15.27 15.05 

15-26 1S.2S 15.05 


March 15.20 15.20 14.90 
Anri! 15.20 15.02 16.02 


16.10 16.16 15.00 

15.10 — — 


Sales: 3.2B6 (4.603) lots of 5 tonnes. 
ICO indicator prices (US cants psr 
pound) for August 13: Comp, doily 
1979 14jn (140.97); 15-day averSQB 
148.16 (148.88). 


SOYABEAN MEAL 


r'stard'ysi +ori Businas 
close I — I done 


£ 

per tonne 

August 126.5- 129 J — OJS — 

October 128J-U8.8 +1J0 — 

Dec. 127.5-128.1 +3.10 — 

Fob 129.7- ISO Jl +3.C® — 

April IUL6-1S1.S +1.50 1314 

June 129.1-1WJ) +1.66 — 

August- 129.9-128.8 +2.1B| — 


GOLD 100 troy 
Close 
August 387.1 

Sept 3884 

Oct 380.0 

Dec 393.7 

Feb 397.1 

April 4004 

June 403 7 

August 4074 

Oct 4114 

Dec 4144) 

Feb 418.9 

April 423.0 

June 427.2 


oz, 5/ troy pa 
Hlah Low 
386.8 383.0 


SOYABEAN OIL 80,000 lb. C*nts/lti 


CIOM 

Hi ah 

Low 

Prev 


1442 

14J1 

14.15 

14.16 


14,28 

14,40 

14 JO 

14.23 


1441 

1483 

14.32 

14.36 


15.00 

16.13 

14.96 

14.66 


V.10 

15.27 

16,10 

15.10 


1549 

16.60 

15.40 

1*52 


15.70 

1548 

16.70 

16.70 

1 

15.96 

16-10 

15.98 

1592 


15.99 

16.22 

15 X 

16.00 



PLATINUM 60 troy ox. S/troy ox 


August- 11 29.9-1 28.6 )+2.15| - 

Sales: 20 (26) Jots of 20 lonnea. 


Close HI oh Low Praw 
August 545.4 537.5 637.6 S34.6 

Oct 648.1 547.0 528.0 G35.3 

Jen 650.7 650.0 532.0 539.9 

April 566.2 655.0 542.0 54S.4 

July 56ZA 663.0 544.0 561 J 

Oct 569.4 559 J) 568.0 558.6 


WHEAT 5.000 bu mbk cents /BO bmudhel 
Close High Low Prey 

Sept 358.4 2S4.4 

Dec 280.0 280.2 266.8 266.8 

March 262.6 258.8 265.4 2S5.4 

May 244A 248.0 244,0 244.0 

July XXrjt 240.0 237.2 7JH.0 

Sent 238.4 — — 237.4 

SPOT PRICES— Chicago loose lard 
15.00 (seme) cants per pound. Hardy 
end Herman silver bullion 431.0 (533.0) 
cents pfer troy ounce. 


GRAINS 


Wheat steadied reflecting early 
delivered pdlces, then eased on sus- 
tained commission house soiling. Bar- 


international Sugar Agreement— (US 
cents per pound fab and stowed 
Caribbean ports). Prices for August 13: 
Daily price 6.88 (6.16): 15-day average 
6.12 ( 6 . 10 ). 


iBy eased throughout the day on ner- 
vous long liquidation, reports T. G. 
Roddick- 


FREIGHT FUTURES 


Yesterday's 
Mnth Cloee 

+ 0 

Sept. 304.35 

-C.K 

Nov-- 106.56 

-0.5 

Jin. 109 JIB 

— O.S 

Mar.. 11S.2S 

-0.2 

May- 114.90 

-O.lt 


BARLEY 

dy'Srf Of 


101.76 1—0.80 
104.16 — 0.46 


Hedge selling on the opening, as 
expected, pushed October below 700 
on the dry cargo market but. with 
bunkers steady and more physical 
activity reported, renewed short-cover- 
ing steadied values, reports Clarkson 
Wolff. 


September Dubai firmed further in 
thin trading. Uncertainty ovar price 
trend* restricted Brent trading. Hymen 
WTI for September opened 12c down 
but traded 9c up st 1.30 pm EOT. The 
petroleum products market had * very 
quiet day across the board with Euro- 
pean holidays looming — Petroleum 
Argue. London. 


107 .05 1—0.60 


Close IHjghfUwa 
Dry Cargo 


SILVER 


Silver was fixed 10.95p an ounce 
lower for spot delivery in the London 
bullion market yesterday at 354£p. 
US cent squivslems of the fixing levels 
were; spot B28c. down 15.Sc: three- 
month 535.4c. down 18.1c: six-month 
543.5c. down 16.3c: snd 12-month 
560.3c. down 16.9c. The metal opened 
at 355-356^ (529-531 c) snd closed at 
35fr456>ap (S30-532C). 


SILVER Bullion + on L.M.E. l+or 
per Flxlns — p.m. I — 
troy « Price I Unofric'J 


Business done Wheat: Sept 104.65- 

4.25. Nov 106.80-8,35. Jan 109.70-9.35, 
Mar 112.45-2.25, May 115.00-4.80. Sales: 
238 lota ot 100 tonnea. Barley. Sept 
1 02-25-1 01. 7S. Nov 104.60-4.10. Jan 
107.55-7.00, Mar 109.90-9.60, May un- 
traded. Sales 178 lota of 100 tonnea. 

LONDON GRAINS— Wheat; US dark 
nonhem spring no. 1 IS per cent 
Aug 94.50, Sept 95.50, Oct 97.00. US 
no. 2 soft red winter Sept 92.75. Oct 

94.25, Nov 96.75. French 11*2-12 per 
cent Aug IE. 00. English feed fob 
Sept 109JS7107JZS. Oct/Deo 111.00/ 
111.75. Jen/Mar 116.50, Apr/Jun 
119.00 sellers. Maize: US no. 3 yellow/ 
French transhipment east coast Aug 
151 DO. Beriey. English feed tab Aug 
104.00, Sept 105.25, Oct/Dec 110.50 
Mllera, Jen/Mar 114 .25/1 14.75 buyer/ 
seller. 

HGC ft— Locational ax-farm epot 
prices. Feed barley: S. East 98-20, 
S. West 96 BO. W. Midi 96.20. N. East 
97.30. The UK monetary coefficient tor 
the week beginning Monday August 18 
la expected to change ta 1.19a 


Oct. 

700/701 

718/696 

716/720 

Jan. 

730/732 

746/760 

741/745 

April 

786/770 

772/761 

783/786 

July 

716/700 

780/717.5 

705/735 

Oct. 

760/796 

— 

800/810 

Jan. 

790/8BC 

— 

775/830 


eeo-910 

895 

920/S70 

July 

776/826 


77B/BSO 

BFl. 

670.6 


863 


I Latest [+ o r — 

CRUDE oTl— £oB( 8 nr berr eft— Sept. ' 

Arab Light _ — 

Arab Heavy — — 

Dubai ia.80-12.9C +0.86 

Brant Blend 13.95-14.05 

W.T.I. (lpm nett 15.SS-16.45 -0.16 

Fbroadoe (Nlperta) — _ 

Urals toff NWE) — ... — — 




h r: 


PRODUCTS— North West Europe 
Prompt delivery olf (1 per tonne) 


Turnover: 185 (385). 

I Ctooe IHighfLowl Prey, 
Tanker* 

Aug. 11040/1050! — 11176/1040 


Premium geaoHne... 1 BO-183 i+i.B 

Gee Oil-. 1 29-126 J-l 

Heavy fuel oil — . 67-60 J + 1.60 

Naphtluu — 117-180 | — 


Petroleum Argus eat] matte,' 


Sep* 1010/1060 1210 !1 160/1050 

Oct. 112O/10OO< — jlllS/1190 

Dec. 1180/1800 - 1140/11M 


Mar. 1100/1160 — 1080/1126 

IHS5I2L 60 — ,1080/1160 

. gn.. J__l HBl Ji — ! 1190 . B 

Turnover: 8 (0). 


GAS OIL FUTURES 


Month i^Tri^sr 


SUGAR 


Spat 384.&0p -IO.b! 360p k-4.1 

5 months. 360.45p -ll.il 560.7Bpl-4.71 
8 montfia.370.90p -11.6} — — 

H monthal587.96p 1— 12-0/ — I — 


LME— Turnover: 35 (i) lots of 10,000 


Three months high 363 p. low 380.6p. 
final kerb 360-361 p. 


MEAT 


Csttla sales: 0 (0) lots or 5.000 kg. 
Plga sales: 0 (0) lots of 3JS0 kg. 


PARIS— ,TFr per tonne): 0ot 1881/ 
1282 . Dec 1286/1275, Mar 1305/1308, 
May 1336/1340. Aug 1365/1382. Oct 
1405/1422. 

LONDON DAILY PRICE — Row auger 
$145,00 (£97.50), down $6.00 (down 
£4.00) a tonne for August-Beptamber 
delivery. White sugar $187.50. down 
52.50. 

Indleatlone that mere auger could be 
forfeited under the US loan programme 
thus causing further diatraasnd sales 
by the US c Bused a further fell In 
prices, reports C. Czamlkow. 


lots of 3 JSO kg. 


LIVE CATTLE 


„ |Y(dey'* +g r Y/tfay 1 */ +or 
Month close — close j — 


Aug- 98.00 — 103.50+5.00 

Sept—.- 98.50 — _ _ 

Dot.—— 88.80 +1.80 104.00 — 

Nov — — 98.30 — 

Jan.- — — — _ 

Feb-. — — — 96.50 — 


MEAT _ COMMISSION*— Average fat* 
2 £ K:k ., pri . cfl3 „ at raptasontetive markets. 
GB— Cattie 86.60 b par kg Iw ( +1.03). 

?£r2'»“ p «J 58 «;?® p por eat dcw 

{ + 077)' P*9o 79>4p par kg tw 


No. 6 
Con- 
tract 

Yesrmys previous Buslneaa 
close doH done 


8 per tonne 



Dec 

Mar 

May...... 

a=r 

IfflUMSa.fl 146.0-141^(47^ 

16L6-1HJ 167J-167A1HJ)-16aj! 
1H4-158.B 161.4-16l.hlB2J)-lff7.6 
1BI.+1S3J 1B4JLI66.IKIB8.2-1BU 
182.0-1 65.81 1MJM70JH - 


POTATOES 

The market wa a initially C8.00 firmer, 
basis April, (allowing a recovery m 
the Dutch market. Traders ware 
cautious, tending to distrust the 
Dutch lead, and volume was thin at 
those higher levels. Once Holland 
552?^ Londen lost direction and 
drifted beck, reports Coley end Harper. 

«.„«■ rss"i "ass" Far 

£ Mr tonne 

Nov 1 lfO-30 117.60 193JU-1M.M 

Fab t30.BO 130.00 135,00-181 JN 

Apr IW.00 167.40 I05.SO.I2Mn 

May.— « 802.00 1990 0 002.00 — 

NOV I 87.6Q _03 M - 

Salem 891 (1.174) lots of 40 tonnea. 
Ewfi““Au 9 93.50, +3.60: Sept 

87.00, +4,60. Sales: 0 lota of 10 
tonnes. 


\ US* 
Mr tonne 


Sap. ) 128.00 UlJO!iagg-«LM 

£**»■■■ - | ish.oo — i.MtinuM-nAO 

J* w - 1 166.00 !—l.WlBLSM4.n 

DOC j 168.00 j— B.WlMjBQ-R.00 

Jen— ) U0.SO Uo.tS^m^M.TS 

Feb. 137.00 Uljri - 


— 1 ! 

Turnover: 2^11 (3,766) Iota of 100 
XOniMA. 


Hydrogen plant for 
BSC Oanwern site 


RUBBER 


Seles: 3.322 (3,445] Iota of 50 
tsenaa. 

Tate & Lyle delivery pri ce __ lpr 
g ranu lated basis sugar was £200.60 
(£203.00) a tonne for export. 


„ FMYWCALS— -The London maritet 

erratically on rumours of ringgit de- 
yalua tton end cloeod uncertain, reports 
Fssl Closing pricee (buyers) 
Spot 5S.75p (6QJSa)- Oct S8 

SaDt (sarso^Tho 

Kuala Lumpur (ob pries (Melsysisn 
BS3 ‘ 697 - JHy/Smri &95^6. 


^ PRODUCTS, part of the 
us Industrial gases group ol 
tbe same same, is to build a 
hydrogen plant at British 

Steel Corporation 1 * 

works In South Wales. 

The plant will purify coke 
ova gas from BSC to simply 
hydrogen by pipeline to BSC 
Llanwem and Orb. and to Mon- 
santo at Newport Its capadty. 
due on-stroam late this yev, vfd 
be six metric tonnes a d&y, and 
it is the -first hydrogen plant 
of its type ip the UK. 




( 
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Financial Times Friday August 15 1986 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar steady after weak start 


FINANCIAL FUTURES 0Q profit ta&as down to 100-25. 

Tills attracted renewed demand 

1*7^ 1 ’■’1 g% but values eased once more to 

Eurodollars firm 

*«.*** J0(K8 The price finished at 

EURO-DOLLAR prices were renewed demand and after open- jw& 35 further DuyiES de ' -e ‘ 

higher is the London Inter- ing at 83.85, which proved to be , 

national Financial Futures the day’s high, the December .Significantly dealers reported 


c ■ THE D OIiLAR opened lower from r iu mfw vadv 

J overnight levels hut was confined *" Ir< r,t ” TUr\i\ 

*; , (hereafter to . a .narrow trading >- ■ , 

*• i. range. There was insufficient u j . _ . j „ 

i news to lift the current lethargy I Latest i Prev. does 

f ' prevailing lxi the market Expeo- spot isi.49so-t.48sosi.4Suo-i.4S8q 

tatlons or a cat in the US dis- i month ;Oj 47D.4 e pm io.45-o.43 pm 

Jy' count rate were behind the initial ,2 2*o"H“.5M2 S- 86 p™ i-kmjb pm 
decline but many traders saw pm 

**" * ^ a ? e . pre ' Fonirard premiums and discounts apply 

>:•: ) mature.. West..Germany*s decision to th» us dollar 

.t to leave its discount rate un- 

- changed after yesterday’s meet- Bcainrit -* tWm 


council meeting and comments EURO-D 
by Ur Martin Bangemann, West higher 
German Economics Minister, that national 


Financial 


Significantly dealers reported 


the authorities were not in- Exchange yesterday. US Treasury contract for three-month Euro- ^sns of renewed retail demand 

terested m a further dollar fall, bond futures also gained ground, dollars touched a low of 93.79 investors starting to take a 
In the absence of any real helped by growing optimism on in good two-way business and renewed interest, so adding to a 

volume, partly due to the the chances of an early cut in the came bach to 93.84 after the growing bullish undertone, 

summer holiday season, the US discount rate. While senti- opening of Chicago before Sterling based contracts were 


ia nwjmidSaA^s am pin summer holiday season, the US discount rate. While senti- opening of Chi 

"■ ' - — — ■ • ■ dollar was confined to a narrow ment was generally bullish in the finishing at 93.82. 

Forerard premiums and discounts apply range. Elsewhere the D-mark Euro- dollar sector, the extent of US Treasury bor . 

» ih» us dollar was generally firmer, improving the day’s improvement was a firmer note at 101-00 for Sep- 

agalnst the French franc and marred to some extent by t cumber delivery up from 99*16 


' changed after yesterday^ meet- 7^5 at ODenin(C fixed at a record high of L688.50 

‘ ing of the Bundesbank central atWednesdaY’fl doseTrhl s?*r- against the Halim lira. The 
n\ council also contributed to the months-agofigure ms 73 6. dollar closed & DM 2.0585 from 


lening of Chicago before Sterling based contracts were 
lishing at 93.82. generally firmer on an improved 

US Treasury bonds opened on outlook for lower interest rales 


persistent profit-taking How- on Wednesday and touched 
ever, this in itself prompted 101-01 before being sold again 


for Sep- but tended to lack conviction 
m 99*16 ahead of any possible cut in 
touched rates by the US. Japan or West 
d again Germany. 


weaker tone. 

However hopes still remain f0? muc h d5. JAPANESE YEN - Trading gS 

5: i a ““cert® 1 cut In rates by unaffected by unemployment against the dollar In 1986 pr* 

1 West Germany, Japan and the figures or UK iie J mcome is W-W to 153.70 July average ns 

fc*. US may be possible pext montlL n closed at S1.4935 from $1.4860 158.61. Exchange rate index 

r „' * News of 0.4 per cent rise in. US and DM 3 08 comoared with 218 -4 against 19L7 six months ™ 

■i\ : businessinvemnriw was much in DM 3.0750. It wa£ ^i^ygher «go- 

<i,‘> “5® With ekpectauoflg Mu did against the yen at Y229.50 from The yen was firmer in quiet ]» 

' t0 dispel a feeling that the Y228.25. Elsewhere it improved trading in Tokyo yesterday. The J® 

^ economy was still showing to FFr 10.0175 from FFr 10.0075 US doUar came under a tittle £2, 

tittle sign m breaking away from, but was unchanged against the selling pressure amid growing pr» 

its recent sluggish trend. _ Swiss franc at SFr 2.4S23. speculation that the US authori- 

The dollar dosed at DM 2.0620 D - MARK — Trading range ties would cut the discount rate lib 
‘r* from DM 2.0700 and SFr 1.6620 against the dollar In 1986 1s in the face of a ga pping eco- E2S, 

from SFr 1.6700. Against the. 2.4710 to 2.0605. July average nomy. However there was to- §5: 

Yen it finished at its worst dosing 21S2L Exchange rate Index 1392 sufficient volume to push the prfc 

■» level ever at Y 153.70 down . from against 1325 six months ago- dollar sharply weaker with fears 1-* 
• Y 154.25. Elsewhere it slipped to - Trading was rather quiet once of central hank intervention also 

FFr 6.7075 from FFr 6.7350. On again in Frankfurt The dollar inhibiting traders from raaiftjg , « 

- Bank of England figures, the was fixed at DM 2.0620 from too short The dollar closed at V.5Q 

dollar’s exchange rate index fell DM 2.0890 and there was no Y 153.60 down from Y 154.05 in 1.55 


Sterling remained on the side- 


JAPANESE YEN — Trading 
range against the dollar to 1986 
Is 282.70 to 153.70 July average 


UFFE long gilt futures options 




^HiCAGO 


peculation that the US authori- 
ties would cut the discount rate 
in the face of a sagging eco- 


Sept 

CaliS- 

Dec 

-Lant 

Mar 

June 

Sept 

Put*- 

Dnc 

-Last 

Mar 

June 

Strike 

price 

Sept 

Calls— Last 
□»c Mar 



Puts — Last 


4.1H 

5.13 

— 


030 

1.09 

— 

— 

88 

12. EG 

12.23 

_ 


act 

0 09 




2L23 

3.61 


— ■ 

0.0b 

131 

— 

— 

90 

10 56 

10.32 





0.00 



_ . 

0.64 

2.54 

— 

— 

036 

2.44 

— 

— 

92 

8.56 

S 46 





000 

0 32 





0.10 

1.62 

— 

— 

1.58 

332 

— 

— 

94 

6.56 

7.0E 

_ 



0.00 

0 56 




0.01 

1.19 

— 

— 

3.47 

5.09 

— 

— 

96 

4.57 

5.38 

_ 



0.01 

1 24 



0.00 

0.53 

— 

— 

565 

633 

— 

— 

99 

2.83 

4.19 

1*. 


007 

2.0? 



0.00 

032 

mran 

— 

7.48 

832 

— 

— 

TOO 

1.27 

3.13 











0.00 

0.18 

— 

— 

9.46 

10.08 

— 

— 

102 

030 

2.20 







ted volume total. Cade 410, 

Pula 252 



Estimated volume total. Calls 257 

Pule 261 




dollars exchange rate index fell DM 2.0690 and there was no Y 153.60 down from Y 154-05 in 
from 110.9 to 110.5. intervention by the Bundesbank. New York and Y 154.25 to Tokyo 

STERLING — Trading range There was some confusion as on Wednesday. It touched a low 
against the dollar in 1986 Is traders juggled with an iu- of YI53.50 but found sufficient 
1.5555 to L3770. ■ July average changed interest-rate policy after support at this level to recover 
1-5089. Exchange rate index 7L4 yesterday's Bundesbank central a tittle. 


LIFFE E/5 OPTIONS 

05,000 (cant* par £1) 

Strike Call* — Last 

price Aug Sept Oct Dec 

130 — 19.10 — 19.10 

1-35 14.10 14.10 14.10 14.10 

1.40 9.10 9.10 9.10 9.10 

1.45 4.10 4-33 4.76 5.44 

1.50 D.1S 1.42 2.08 3.02 

1.55 ono 0-27 0.70 1.49 

1.60 0.00 0.03 0.18 0.65 


Previous day's open int. Cells 2.603, Puts 1.023 

LONDON SE C/S OPTIONS 
£12.500 (cents per £1) 


Puts — Lest 

Aug Sept Oct Dec 
— 0.00 — 0.14 

ojm 0.00 one 0.50 

0.03 0.08 0.39 1.38 
0.00 0.67 1.40 3.01 

1.07 2.76 3.78 5.59 

5-92 6.61 7.40 9.06 

10.92 1137 11.88 13.23 


Estimated volume total, Calls 30. Pots 25 
Previous day's open int. Calls 4,096. Puts 5384 


strike 


Cells- 

—Last 



Pina — Last 


price 

Aug 

Sopt 

Oct 

Dec 

Aug 

Sopt 

Oct 

Doc 

135 

— 

19.80 

— 

19.80 

— 

0.50 

_ 

1.50 

140 

9.20 

930 

830 

9.55 

0 20 

030 

0.70 

1 85 

14S 

430 

4.60 

5-05 

5.95 

0 20 

0.90 

1 65 

3.55 

ISO 

035 

1.65 

2m 

3.55 

1.35 

2 90 

4.05 

6.15 

155 

0.15 

035 

0.95 

130 

8.50 

7.05 

7.65 

9.45 

160 

0 05 

0.20 

_ 

0.95 

11.50 

11.50 


12.10 

1GS 

0.10 

D3D 

— 

0.70 

17. 2S 

17.40 

— 

18.70 


Previous day's open Int. Calls 4,669. Puts 2,227 
Volume. 362 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


US 1.4860-1.4840 1-4330-1.4940 0-4C-0.«3c pm 

Canada 2.0630-2.0694 2.0680-2.0690 03V032e pm 
Nethlnd. 3.45V3.47*, 346V3A74 IVISc pn» 

Belgium 63.47-63.75 63.6S-63.76 17-12c pm 

Denmark 11.48V11-5BV 11-57V11.58% Vf»rorspm 
Iralerd 1.1026-1.1101 1.1075-1.1095 par-O.TOp dQs 
W. Ger. 3. 06 V3- 081, 3.07V3.08>t IVI^pm 


% Tlvee It 

p-s. months P^* 
3J58 1-32-1J7 p« 3.47 
1.64 O.S8-(LS2pm 1.18 
4.32 3V3 1 ! pm 4 J£ 
2.73 42-33 pm 2-35 


Bank of Morgan 
England {Guaranty 
Index [Change X 


IVIVfpm 


Portugal 215^1-217.38 216^4-217.88 65-USc dis 


3V4<iora dis -4.57 12V134 die -4^0 Guilder — | 


198.80-1S9.96 199.11-199^8 C36-76c dSs -3-31 110-195 dis 

2108V2120V 2119*1-2120*1 3-5fue dis -2J6 5-9 dis 

ay 10.94-10.99 1038-10^8 3V4<iora dis -4.57 12VU>> die 

e 9 .97V-10.0M. TO.01V10.0Zft 2V2c pm 2.62 6V5k pm 

en 10.30*,-10-341t RL33>.-10 J4>, «, pm-V>re die 022 W pm 

t 228*«-230 229-230 1V T iV ptt 5J53 3-2\ pm 

ia 21.58-21.70 ■ 21.61-21.64 9V7*>gra pm 4.72 26-21% pm 

2-46V2.4W, Z.47V2-48V 1 Vic pm BM 3^-3>. pm 

Belgian rate Is for convertible francs. Financial franc 64.3064.40 
Six-month forward dollar 2.53-2A8c pm. 12-month 4.58-4.48e pm 


5-“3WJ*pm 4^ sterling 

2.73 42-33 pra ZJ5 (jJ. Dollar 

0-39 H pm H dis —0.02 Canadian Dollar - 
-0.64 O.OWJJOds -0,45 ASStSSrSohiSVig 

C3t 4WV pm 6.11 Belgian Franc 

-636 180-460 dis -590 Daniib Kroner I 

—3-31 110-195 dis -3.06 Deutsche Mark-.. . 
—2.26 5-9 dis -132 Swiss Franc. 


PHILADELPHIA SE E/S OPTIONS 
£12,500 (cents per £1) 

Strike Calls— Lest 

price Aug Sept Dec Mar 

130 — 10.70 18.70 — 

135 — 13.70 13.70 13.80 

1-40 — 8.70 3.20 19.70 

1.45 4.00 4.30 5.70 6.50 

1.50 030 1.40 3.3S 4.15 

1.55 — 035 1.60 2.55 

1.60 — 0.15 0.80 130 


LIFFE— EURODOLLAR OPTIONS 
Sim points of 100V. 


Puts— Last 

Aug Sept Dec Mar 
_ _ 030 — 

— — 0.55 1.50 

— 0.10 1.50 230 

— 0.65 3.00 4.80 

1.00 2.70 5.50 7.50 

5.70 6^0 830 10.60 

10.60 11-00 12.80 14.30 


Strlks 

price Sept 


Calls— Last 

Sept Dec Ntar June 

1.55 1.68 1.62 — 

1.30 134 1.29 — 

1.05 1.10 1.07 — 

0.90 037 0.87 — 

0.65 0.67 0.68 — 


Sept Dec 
0.00 0.01 


Puts— Last 
Dec Mar Juno 
0.01 0.04 — 


0 00 0 02 0.06 — 

0.00 0.03 0.09 — 

□ 00 0.06 0.14 — 

0 00 0.10 030 — 


Previous day's open int. Cans 39,788, Puis 38303 
Previous day's volume. Calls 28, Puts 66 


9330 0.32 0.48 0 51 — 0 02 0.16 0.28 — 

93.76 0.14 0.32 0.37 — 0.03 035 039 — 

Previous day’s open int. Calls 1,575, Puls 2.080 
Estimated volume. Calls 24, Puts 50 


The TRADAMATIC™ Currency, 
Metals & Financials Portfolio 

12 months aiding December 30th 1935 
$50,000 Portfolio S5.000 Syndicate Share 

Oalnod $64,000 to $114,000 net Gained $8,400 to $11,400 net 

* 128% net 

6 months ending June 30th 19BS 
S50.000 Portfolio $5,000 Syndicate Share 

Gained $36,000 to SS6, 000 net Gained S3.600 to $3,600 net 

•72% net 

VUter deduaone iWaff rormirims and oar jparfcrmanai Am . 

• Individual Portfolios from $50,000 • Syndicate Shares from $5,000. 

FuH Worrration. Trading Resorts and Aratvaa From; tnternatlontf Inv estm e nt 
Fteaeerch Corporation, 37 Hill Street, 5L Heller, Jersey Channel Islands, UK. 
Wephone: 0534 78681 Ttfkuc 41921B5. 


Company Notices 

THOMSON-BRANDT 
INTERNATIONAL B.V. 

US$ 50,000,000 

8% GUARANTEED EQUITY NOTES DUE 1996 

Guaranteed by Thomson SA. 

Principal payable in ordinary shares of Thormon-C5P 

Notice is hereby given that the Exchange Date for the above 
issue will be 15th September. 1986. On and after this date the 
temporary global certificate will be exchangeable for definitiw 
notes upon certification of non-US beneficial ownership and 
Thomson-Bnsndt International B.V. will, ae the option of the 
holder of any Note, repay such Note through the delivery of 
ordinary shares of Thomson-CSF at the Share Payment Rate 
(as defined in the terms and conditions of the Notes) in 
accordance with the terms and conditions of the Notes. 

The Share Repayment Agent is 
Banque Paribas (Luxembourg) SJV. 

10a Boulevard Royal, Luxembourg-VIlle, Luxembourg 


1NTERF1RST TEXAS FINANCE N.V. 

USS100, 000,000 

Guaranteed Floating Rate Notes due 1909 

in accordance with the provisions a I the Nolus. notice in hereby given 
that lor the ihrvo mom ha pgriod Aunuai 13th 1555 to November 1-lih 
1936 the Notes will forty o rote of interest cl per cent pur annum 
with a coupon amount ci USS1o?.?t. 

Aitom Dank 
CHEMICAL BANK 


2.62 6V5*pm 
032 V*a pm 
633 3-2* pm 
4.72 25-21* pm 
5.44 3V3 >i pm 


2.42 French Franc. 

0.17 Lire I 

5.01 y e»- * 


168.2 I +22.5 
123.9 j +11.6 
6B.7 i —13.5 
47.4 J — 16.4 
218.4 I +82.0 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Morgan Guaranty c han g e ac mtm 
1960- 1982*100. Bank of England bxbn 
(baaa avaraoa 1875*100). 


CURRENCY RATES 


LONDON 

20- YEAR 12% NOTIONAL GILT 
£50,000 32nda of 100?. 

Close High Low Prev 
Sept 120-09 120-13 120-01 119-29 

Dec 120-06 120-06 120-00 119-24 

March 118-30 — — 119-17 

June 119-30 — — 119-17 


UKt 1.4850-1 AMO 1. 4930-1 .4840 fl.40-O.43c pm 
Ireland! 13425-13470 13435-13445 D35-035C pm 


Canada 1 3840-1 -3885 13860-13880 033-036C dla 
Nethlnd. 2.3110-23300 2323033240 0.1441.11c pm 
Belgium 42.61-42.71 " 42.6042.70 2-4e dla 

Denmark 7.71-7.78 ' 7.75V7.75* 1.70-230ore dl 

W. Ger. 2.0666-2.0706 1 .0616-2.0625 0.34-031pfpm 
Portugal ' 1A6V14S ' 146V-146 90-IBOe dla 

Spain 133.44-13330 133-4S-133 6B 7O90e dis 
Italy 1414V142DV MIMrMTMt 6V7Vire dla 
Norway 734V736H 735>«-7.35V 430-5. 10or« dir 

Franca 6.68V8-71 - 8.70V631 036-0.65C die 

Sweden 631-633 632V6.82*« 1.7D-Z.00ore dh 


% Three % 

One month p a, months p.a. 14 j 

0.4S-O33C pm 3-58 132-1.Z7 pm 3.47 | 

035-035C pm 3.57 135-1 30 pm 334 \ 

033330c dla -2.12 0.79-034dla -23S — 

0.143.11c pm 036 0.47332 pm 0.77 

2-4C dfal -034 10-14 dta -1.12 

1 .70-2300 re dis -3.10 B 30-5 soda -234 ^ 

2x34331 Pf pm 1.70 

BO-IGOe dla —937 250-430 dm -932 D'morlt-. i 

7030c dis -7.18 190-230 dis -6-29 Guilder'™. 

6V7Viredls -S36l8V18dis -430 French FT™ 


Est volume 6,072 (5359) 

Previous day's open int. 14336 (13.728) 
Basis quote (dean cash price ot 13% 
Treasury 200436 less equivalent price 
of near futures contract) —4 to 4 
(32nda) 


FT-SE 100 INDEX 
£25 per full Index point 

LT Ciole High Low Pr* 

Sept 161.90 181.90 16030 161.45 

^ Dec 16435 164.70 163.70 164.30 

2i naSi M » rch 18735 — — 1663 

SJ Eat. volume 407 (7669) 

~ 11917 day*« open Int. 2,553 (2.B42) 

— 118-17 US TREASURY BONOS 

8% SI 00.000 32nda of K»% 


CERT. DEPOSIT (IMM) 
Sim points of 100*., 


Low Prev 
030 161.45 Sept 
3.70 164.30 Dee 
— 16630 March 


Low Prov 

— 94.20 

— 94.20 
— 83.14 


US TREA5URY BONDS (CBTJ 


Sept 
=— Doe 
Prey March 


CIosb High Low Prev Mere 

Sept 100-28 10134 100-14 99.16 

Dec 10037 100-16 10030 9637 Beot 

Eat. volume 8.112 (6376) D«e 

Previous day's open Int B329 (8,192) Mare 


Bonk j Special j European 
rate I Drawing -Currency 


— 0,81879 

6 >1.8099 

8.65! • 

4 • NA 

B ' NA 

7 I NA 

31a 18.4949 
41# NA 

9l(! NA 


15330-154.10 153.65-153.75 031-0.1 By ptn 


430-5. lOorc dis -8.07 15.00- 1E.40d -838 Lira 18 I NA 

0363.65c die -137 130-1 .90ds -137 Yen 31# 1 18830 

1.7D-2.00ore dla -330 530-5J0ds -336 Norway Kr. 8 NA 


1.44 0.583.53 pm 1.44 Span'h Pta. 
131 4-2*j pra 030 Swedish Kr. 
139 0.783.73 pm 132 Swlaa Fr_- 


* v Austria 14.46-14.S2 14.49-14.49S 2-1gra pm 13* 4-2*, pra 030 

C. Swiiz. 1 .6590-1.6830. 1.6615-1.6625 030336c pm 139 0.783.73 pm 132 

c - t UK and Ireland ■ are quoted In US currency. Forward premiums and 
discounts apply to the US dollar and not to the Individual currency, 
i:.- Belgian rare is for convertible francs. Financial frana 4336-43-15 

EXCHANGE CROSS RATES 

' Aug.14 ,3 .‘j . » I ITFr. [&Fk | Hfl. j Uro | C6 i BFr. 

£ 1 . 1.494I Sbao>' 28s-cy laoal a.48si 3.470I iuo,[ a.oopj 63.70 

*■; 8 0.670 j X. 9.068 [■ >SS,7| 3.706) l_86g 8.384] 1480.) l.SSS j 48,65 

DU i 0380 1 0.4881- X. | 743lj 33081 0306; 1.187 B88.B; 0.678? 80.68 



10% NOTIONAL SHORT GILT 

El 00,000 64tfae ot 1007, CHICAGO 

Close High Low Prev 

Sept 100-55 100-55 100-53 KXMfl THREE-MONTH EURODOLLAR (IMM) 

Dee 100-55 — — 100-49 61m points of 100% 

March 10035 — — 100-43 r~7 [TT 

. ___ Latest High Low P 

Eet. volume 208 (616) Spot SSJBD 9833 93.78 93 

Previous day's open int. 1378 (1.148) Dec 93.81 93.96 33.78 93 


Latsst 

High 

Low 

100-29 

101-10 

100-18 

100-03 

100-16 

99.24 

99-05 

99-19 

98-29 

98-08 

98-20 

984)8 

97-14 

97-22 

37-14 

96-21 

96-26 

96-21 

95-30 

96-08 

95-30 

— 

— 

— 


CURRENCY FUTURES 


Greek Droll 80% 
Irish Punt... — I 


• CS/SDR rate for August 13: 1.67653. 
(1) SDR rare for August 13. 


OTHER CURRENCIES 


Aug. 24 { 


THREE-MONTH STERLING 

£500.000 points of 100% 

Close High Lew Prev 
Sept 9034 90.37 9032 90-28 

Dee 90.64 90.66 90.62 90.58 

March 90.66 90.66 90.64 90-59 

Juno 90.52 90.54 90.50 90.46 

Sept 90.30 9035 9035 9032 

Eet. volume 2.135 (1,270) 

Prevtous day's open int. 14330 (14.192) 

THRS-MONTH - EURODOLLAR 

Sim points of 100% 

Close Hiqb Low Prev 
Sept 93.80 93.64 93.78 93.76 

Deo 8332 8335 83.79 93.77 

March 83.73 93.78 93.70 93.68 

Juno 8332 83-66 83.50 93.48 

Sept 9335 93.27 9337 93.21 

Eet. volume 4.139 (4.431) 


Spot 
48) Dee 

March 

Juno 

Sept 

Prev D** . 


POUND— 6 (FOREIGN EXCHANGE) 

33.78 Spot 1-mth. 3-mth. 6-mth. 12-mth. 
9334 1.4935 13891 1.4806 1.4685 1>M82 


SOM March 92.64 92.64 92.5 
9038 June 9235 3235 923 
90.59 US TREASURY BILLS (IMM) 
■0.46 sim points of 10O% 


IMM— STERLING Ss per E 


Latent 

High 

Law 

Prev 

Sept 

1.4895 

-.4900 

1.4340 

1.4857 

Dec 

1.4790 

1.4790 

1.4710 

1.4805 

March 

1.4660 

1.4660 

— 

1.41/0 

June 

— 

— 

— 

T.4540 

UFFE— STERLING £25.000 S per £ 


Cions 

High 

Low 

Prev 


94.76 Close High Low Prev 

94.72 Sept 1.4866 1.4S3S 1.4830 1.4809 

94.54 Dee 1.4743 — — 1.4637 

94.06 March 13625 — — 1.4575 

93.80 Est. volume 7 (4) 

3334 Previous day's opan int 1.701 (1.705) 


NOTICE OF PREPAYMENT 

REPUBLIC OF FINLAND 

FRF 70.OUU.0U0 TH:", Bantu 

Cue 1949 

NOTICE IS HERESY GIVEN that, In 
aezordanre with irv clause " retlrmo- 
tiDn " (C> " out tonal reo^motlon " ol 
tnc ivni ana tnr conaiiieni ol iik> 
nolri. Republic ol Finland win preuy 
FRF 50.OOC.OflD ol ihe snore rcier- 
ertccd bends at 100 Mi on October 

15 1946 whgn Iniereit on the bands 
wilt tMie to accrue. 

On September 2S 1SB6 (20 day* 
before redemption dale) a list ol the 
bend* io be oatienaiiy redeemed will 
tie puemiicd. 

Payment of principal will be made 
upon preieiiuiioii and aoalnit iur. 
render ol in* notes with an un mu lured 
coupons attached, at the principal 
office ol the Banoue Natlonate de Pant. 
In Paris, or Of Banoue Nailonafe de 
Pans (Luaemoouro) S.A.. in Luiern* 
boars, the Banaue Brunei les Lambert 
5.A.. in B russetS, Druticne Bnmc 
AktlenoeseUschaft In FranKlurt or 
Banaue Paribas In Paris. 

Accrued Interest due October 15 
19B6 will be Mid In the normal 
manner upon presentation and apalnst 
surrender el Coupon No. 7 on or 
alter October tfi <966. 

Principal Piyina Agent : 

Banaue Nationals de Paris (Head Office) 

1 6 Boulevard des Itallcns 
75009 Paris 

France 

Pavma Aoents: 

Banaue Natlonaic lie Paris 
I Luxembourg t S.A. 

24 Boulevard Royal 
Luxembourg 

Banaue BrtnreUes Lambert S.A. 

Avenue Marruc 24 
B 1050 Brussels , 

Deutsche Bank Akiiem>nseuschatc 

Grasse Gaiiusnrasse 10-14 

Frankiurt.'Maln 

Banaue Panuis 

3 RUO D antln 

75060 Parts Cede* 02 


O.K. BAZAARS 11929) LIMITED 
l Incorporated in Hie li+uMK at 
South Africa) 

NOTICE TO PREFinENCC 
SHARE HO LULL 5 

NOTICE 15 HEREBY GIVEN IIUI the 
unite rmentloned luit-yra.li di.idcudt fu.c 
today been declared Mr-iMy on Snnt.-ndM-r 
!0 lOdO in tne curicncv ol mr Nenusf.e 
ol Soutn Alrua, io oil holne's cl tne 
mwiiic daiwi ot shores ICjiUi'IPtl in 
me books oi me Company ol *ne -fow 
ol business an Seotenibe* 5 ign*« 

6“„ Fust Cumulative Preleien.'e 
Shares Dividend Na. IDO — 

5*., Third Cumulative Prrlcrcv'o 
Shares Dividend Np 4b — 2i*“ , 
The usual non-re-ioent jhamnotners' 
»• of lb'.'a will be deducted nncie 
aaoilrjoie 

The Register ol Members w,<t be 
closed In JoitannesDurg ond London iro*n 
September 6 19B6 to September io i oyb. 
bom days incusuc. lor the du*dOm> ot 
the ooviKent cl me above divmenei. 

By Order ol the Board. 

P. E. K>i':lng<v. 


Registered Office- 
OK Bulldmos 
BO ElOh Street 
jonannesburg 2001 
August 12 1986 


5<-:rcinry 
London Registrars' 
Mill Saniuri L:d 
C Grreiicoat P'oce 
London SW1P 1PL 


Art Galleries 


MATTHIE5EN, 7-6 Masons Yard, Duke St, 
St. James's. SW1. BAROQUE IU. <620- 
1700. Until 15 August. Men.-Frl. 10-5. 
ZAMANA GALLERY, 1 Cromwell Gardens. 
SW7. D1-SB4 6612 CENTURIES OF 
GOLD— The Coinage of Medioal Islam. 
Until S Oct. Tue.-Sos. 10-5 301 Sun. 
1 2-5.30. Adm. Cl 

MALL GALLERIES (near Admiralty Arch*. 
Tel: 01-930 6844. Pastct Society. LAST 
FEW DAYS. CIO— 4 — Sunday 17lh 
August. Open dally 10-5. 


un | u.-w a. i iuii gau» wnwi i.iii uuu.o u.mi; ----- i l i «■■■ *>™i.~ -*• l-.— '/ 

YEN | 4-367 1 6.606 { 3 3.48 j lOOO j 43,601 10-BB l itU2 8837-1 9jl5l 977.B ^ q3 1 B-1 .46 7 o| 0 J6 0 IK>.HBg O Pn * Wtot “ ° pm lnt - 19 * 939 (1M»» 

V Fr. 1 g.9?8i 1.491} 2.076 j SB9_.lj tg._ J 8.478 3.4641 SltoJ a.065| 65^9 j rtt , M la...pff8toS ; 40aB|1.6116-1.61» j 
_ - " “ ““ " L. ' 1-398| “ “ “ "" 


0.403 1 0.60 
0J»si 043 

0.479 1 0.7C 


1J41 92.461 4.03 


0868' 66.14j S.B871 0.715! 


3116.18.066 63.59 Au» alia... 2.4030-B.4066jl.6115-1.B130 

B64.D 0.833 25.66 Brazil 20.53-80.66 I 13.77*13.84 

1 Finland— 7. 3375-7. 3485(4.9 170-4.B290 

8114)1 0.5961 19.36 Crtsacs ... 199.50201.7(2133.28-1 35.37 


1.453 J 108. 3| 4:726! I.l7lj X.637 1 10Qa| 0J976: 30.05 H'Kong.... 11.67W-11^>« 7.7725-7J77B 


C 9 0.483 ! 0.782 1.489! 110.91 4.843) 1.200 1.678 1026.| 1. 30^ 
B Fr. ! 1.670! 8.345} 4.836, 360^ 16,73j 3.897 6,447 3328.} 3J47I 100. 

Yen par I^XX): French Fr par 10s Lira par XJXXJ; Bslg Fr par ICO. 

EURO-CURRENCY INTEREST RATES 


30.80 Kuwait ...{0.4335 -0.43460 JBOHLO.aB1 10 
100. Lux' burg 63.6563.75 42.60-42.70 

W__ Malaya laup.9200-3.9400 {3.63 00-2.6400 
N’risnd. 2.9620-2.9695,1 .9900-1 J960 
Saudi At. 8.6960-5.6010 [3.7625-3.7640 
M n' pore. «JI 166 -3.2265 2. 1690^2. 1 620 
8Af (Om> 3.8685-3.901 0'a. B9B0-2.5990 
S-Af.fFn). 7.3 756 -7.6486 (4.8780-5. 1280 

UJLE. '5.7466- 6.48 10| 3.6725-3.6735 

* Sailing rata. 


Sterling IO-IOI4 

UJL Dollar... 6*«*. 


UJL Dollar... .eft-e*. | 

Can Dollar .. 7ra 8ig 1 
D Guilder-. 61t-67a .. . 

Sw. Franc... Ita-lS# [ ii*-is* 
Dsutaehmrk 4 it -4i | 1 . 4,V-4ifc 
Fr. France./ 7-7ia ! Miq 
Italian Llra..| 11-13 , ] 11-12 L, _ 

B.Fr.(Fin) ! 6ia*7«a i 

BJFr^Con) 644-7*4 ' 

Yen. 4Sn-4fjr . 

D. Krona 9 Bi* - I 

Asian ftongk 6U*63a 1 


| 7 Days } 
nottea j 

«*-10* 
6i|64 I 
BU B8a. - 
..5S*JU> 


I 934 9*6 

I 52 

4ia -4ia 
7*7 *a 


11*6-1 16a loss-ma } 


6A*6,%- I Bit-Ci* 


Six 1 one 
Months | Year 

1¥ 

& *4-538 ail-Bse 

sst as 

i2m-ii iSlf 

714-7*1 7 *4*7*1 

7-7*t ! 7-7*B 

45a-4fi 1 456-44+ 
94a -97» I OSe-lOls 
6la-6*4 


STERLING INDEX 

Aug 14 Previous 
S-30 am 7L5 7L4 

9.00 am 7L4 71.4 

10.00 am 7L4 7L4 

11M am 71-4 71.4 

Noon 7L4 7L5 

1.00 pm 71.4 7L5 

2.00 pm 7L4 7US 

3-00 pm 7L5 7L4 

4.00 pm 7L4 7L5 


$ WORLD VALUE OF THE DOLLAR |X| 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON |JJ 

TIM table bdow gives the rates of exchange for the U.5. doUar against various curescies as of Wednesday, August 13, 198& The exchange rates listed are 
nbfaOe rates between baying and seffing rates as quoted between banks, unless otherwise Indicated. All currencies are quoted En foreign currency units per 
one US, dollar except in certain specified areas. AH rates quoted are indicative. They are not based do, and are not intended to be used as a basis for, 
par ti wda r transactions. 

Baak of Amelia NT & SA docs not undertake to trade is aH feted foreign c ur re nci es, and neither Bank of America NT & SA nor toe Financial Times 
assume respauWMy for errors. 


EMS EUROPEAN CURRENCY UNIT RATES 


Bank of America, Economics Dept., London 
Eurodollar Libor as of August 13, at 3X00 am. 
3 months: M4 6 months: 6U 


EC U = $U SX01691 SDR1=$USX20769 

Slbor as of August 13, at 11.00 a.m. 


3 months: 6^4 


6 months: 6 1 .* 



Ecu 

Currency 

amounts 

% change 
from 

% change 


central 

against Ecu 
August 14 

central 

adjusted tor 


rntsa 

rate 

divergence 

Belgian Franc ... 

43.T139 

43.6134 

+ 1.18 

+1.10 

Danish Kronor ... 

7.81701 

7.92143 

+ 1.34 

+138 

German D-maric 

2.11083 

2.10699 

-0.18 

-0.24 

French Franc ... 

B.B731S 

6-85872 

-031 

—037 

Dutch Guilder... 

237B33 

237428 

-0.17 

-0.23 

Irish Punt 

0.784978 

0.750541 

—0-68 

-0.64 

Italian Lire ...... 

1478.95 

1451.58 

-1.72 

-1.72 


Long-umi Euroddillara: two years 8*a-6^i per cent three years 7*»-7*i per cent 
four yean 7V7®* per- cant: five years TV-8 pw cent nominal. Short-term rails 
are call (or US Dollars and Japanese Yon; others two days' notice. 


MONEY MARKETS 


UK rates stay the same 


Divergence 
limit % 
±1-2368 
+1.6403 
±1.1127 
±1-3659 
+1-5069 
±1.6683 
±4.0734 


Changes are for Ecu, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Angola _ 
And®* — 
Argentina. 
Arab! 
AsBialia - 
Anuria — 


Bahrain _ — - 
Balearic Islands 
Bragtadesb 


INTEREST RATES were virtually shortage of £500m before taking meeting of the central cooncU. 
unchanged In London yesterday into account the earlier ' help This had been the first meeting 
in very quiet and featureless and the Bank gave additional for a montii and despite calls 
trading. The so read on. three- assistance in the afternoon of from the US for West Germany 


Aft/utoi (a) 

Ltk 

Dinar 

f French Franc 
Vspanbb Pacta 
Kwanza 
E. Coribbeot 3 
Austral (6) 

Florin 

Dollar 

Schilling 

Portugese Escudo 

DoUar 

Dinar 

Spanish Peseta 
Trie* 


C.FJL Franc 

Dollar 

NgaOmm 


"Bar 

50.60 Greece 

6-7968 Greeitiand 

4i>3 Grenada 

6.728 Guwbtoope 

13430 

29.910 Guatmabi 

2.70 

0.%2 Guinea Bissau _™ 
Guinea RejwWrc _ 

14345 Guyana 

M6J0 h3T 

LOO Honduras Republic . 


trading. The spread on three- assistance in the afternoon of 


month interbank money narrowed £271m through outright 


l, rtf* 




to 9)-91i per cent from per purchases of 
cent while' other periods were bills in band 
much the same as on Wednesday. £193m of elig 
Overnight money opened at fi|-9} band 2 at 9« 
per cent and rose to 10-10i per in band 3 at i 
cent before coming back to 9f-10 help came to 
per cent It roseagainto 10} per _ 
cent with late balances bid at 
10 per cent 

335 Sa&SaSTA 2 SU*. 

a take-up of Treasury bills - 

together draining £499m and the 

unwinding of previous sale and NEW Y C 


£2 7lm through outright to cut Its rates, expand its 

purchases of £lm of Treasury economy and so presumably ease 
bills in band 1 at 9$ per cent the US trade deficit, the Bundes- 
£193m of eligible bank bills in bank was keen to stress that 

StaL's 1 ££> w “ n ” iwUty apparent 

ft WLi to 9 fs£. reason in its opinion for another 

cut in rates at least when 

In Frankfurt the Bundesbank 

SSSS.’frS.ufSttS iSSTS ft LONDON INTERBAN) 

cut its interest rates and left the 

discount and Lombard rate (li.OO a.m. August 14) 

unchanged after yesterday’s time months us tioBure 


UK clearing bank base 
lending rate 10 per cent 
since May 22 


considering the current satis- 
factory economic growth rate 
and concern in some quarters 
over the rate of expansion in 
money supply. 


/Peso to) 
'I Peso (D 


FT LONDON INTERBANK FIXING 


(11.00 a-m. August 14) 


tint months US tioBura 


re p urchase agreements a further 
£7 Sul -In addition banks brought 


NEW YORK RATES ■ 


addition banks brought 


forward balances £85m below 


target Jmd there' was Ltrtu it 

the note circulation of £39m- f«j ^nds «• 

These were partly offset by Fed hinds at iniarvantjon ... £■% 
Exchequer . transactions which 
added flflOm. Trewny Wfe ft Bonds 

The Bank tfE England revised - one month ; B-0 


Treasury Bills ft Bonds 

Ono month 


VOUiV W4 E ra* 

the forecast to a . shortage of | 

around £550m and gave assis- 5:79 

tance in . the morning of £122m 0 ns year 5 jb» 

through outright purchases of Two year 8J8 

eligible bank bills. £6m In hand TimHumar — g'g 

l.at 9i percent, £102m in band g«* r v*» r ;;;;; ;; fg 

<1 .1 ms «_J mm in *? va 7 BHr ZTZ 


Tim fixing mas are Urn ditttinwtio 
2M2M. RKmtfMf m the nearest ow- 
sbnssnth, of the bid and oBsrad raws 
for SI tea qiKRod by As market to Hva 

LONDON MONEY RATES 


August 14 


Interbank Bit-Ids ! 

Sterling CDs- \ ~ 

Local Authority Deoet 96#-0»« , 9-8 

Local Authority Bonds — — 

Discount Mkt. Dopos MS# : 9*4-B7 S 


Star months US dUfata 


Offer 6 H, 


rets rea ea banka at IT am sseh wsrUag 
day. The banka am Notional Wsstmla- 
ster Bank. Bank of Tokyo, Dautaehs 
Bank. Banqno Nationals ds Paris and 
Morgsa Ciuranqr Trust. 


Bulgaria 

Burkina Fam. 


CBMylllMfe 

Cape Verte Isiaads. 

Cayimtn Idands __ 

Cantral Africa Rep. 

Chad 

CUM 

China - 

CntomHa. 

Cowora* . 


I Peso 10 

— PWa 

— Cruzado to) 

— Odiior 

— Lea 

— C.FJL Franc 

— Kyat 

Franc 

— CJrJL Franc 

Dollar 

Spanish Peseta 

— , Ereudo 
Dollar 

— C.FJL Franc 

— C.FJL Franc 

— PWO <o) 

— Rnmlnld Vuan O) 
__ Peso to) 

— CJrJL Franc 


LOO mmdurasKep 

rwm 69 H“«Kong_ 
134 JO Hnmwv - 
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40 * 4<lu(f ©it __ 

7 * ft! Oo warrmte i 5 > • _ 1 — I — I — 

65 I 30 iCtowPetraiKis _ 34 : 1 1*30 62 <b 

b*i‘ Z'llfClirarjnS P« NL 2I» . ' — 1 - I — I — 

167 ; a <:ii3vri Pr Res. 157 l ( - ; - • - ' - 

17b I 94 vcimsnurti 5""tD . ' 1BZ I < I _ ! — 

For Cjr, Inti F+i Cud m+ mi Pn Con 
93 I 48 fC'uaorr . _ : 62 ! 73 1 19 ( 79 

43 • 21 vLioWtf.C'LGa- 22 > 1 — 1 — I — « — 

W ! 10 l::E^rianO.:i£D0b.' 12 +1 i _ I _ I _ f — 

£1 IJto'LlQZVELF (.ik 12k Ln . nift -lr 1 012'/. — <U 0< - 
42 22 Lnrrot Caprtal . 2b L 1 - _ l — I — 

90 ■ 18 l;:£ H.I C SUS — ! 18 1. I rv_:_ ■_ . — 

124 : 94 Inter* tor ai • 121 '+1 f 85' 3*199 !40 

60 ! 30 lL> Cr Liaitouu HOI ■ 34 ! 1 -I _ ! — I — 

£43^135 £<ioral - .! £4J“«C+ 1; 053*8! — ‘ 5.7 7 — 


23 <;]C3vnPrHa! Res. 


45 i 45 'FjkonRrv.10p._-' 45n ! 

20 ! IftVFjIruuiliPrL i 17V 

55 1 23 l.'fFinbiEdOdlOp- ' 43 1 
95 ! 75 IIFiairrawe'vPrlLl . BO i . 

60 ( 40 **.FtanQii 10p . 43 ' 

90 I 5b V6njaRnblD.50c.l 65 1 
310 ! 200 SpCbbJ lUi Res .. _J 237 +12 

58 I 30 IGoji Pel 5; j 31 I 

120 < 40 Croat Wruem ReUI 60 ! . 

50 I lb VGukstibaaRri! . ' 22 1-3 i 


.j _ 1 _ I _ 


UltJ 645 atjraihan Oil Crap. < 672 1-1 
205 i 50 ItiKiQtaiaBaPaniCttv. 73 I 
152 i 100 IN-Miag Petrol — ' 133 I 
004 <189 ! Do ICdcCuXo 91 ..I £92 1 

*3 1 27 IfNOCO lOp 27 * .. 

440 1273 llmo Caracas El .. 428 :. . 
£155 !£101 I Do 6«£. In 95203 - E150 !-l 

li* ; 43 (i-nwswiEwrsya ■ in : 

55 I 25 Ibni AlUnuvRrv 1 28 < 

160 1107 'Viral PttCrpr miL-2>t 

37 i 5 UxkwnEipkiO — ) 6 >. 

Zb I 5 iMebsms DtdLnq J 9 -+I 

28 I 10 taCADnB.nqlp.__-. 12 i 

9 < fthfLematCOtiAU 1 4 1... 

243 88 lLASUO .1 U7 f+2 

310 130 i Do. Dps* lOp .1 170 I .... 

115 9b>^ Da9^KCnRdPIU ■ 9ft 

62 18 l*LyMndwPeL5p„- 27 T 

110 43 I* Mattilan P« 1 52 

ftJ Z tVMagnetGrovlOcJ 3 (ft 

35 20 i||biai>ro> 10 b ! 24 .. 

Z3 7 taUentunOilNV I 8l2< 

3 1 kflteurdi Pet M t — j 2 L .. . 

13 7 4lhaafflent Oil 5p — I 7 .. 

150 61 jfBtoowe 04 AS0.25 75 +2 

5 1 ‘jll! Moray Firth • 3*jj 

28 12 We* Court Mat. 5c — IS taz 

48 IS hfcwLamienOrtSa— I 23 I .. 
17 U m Zealand Od 6 GtsJ 16 


_ l _ I - 1 - 
8*! ZJ ( 90 ■ b8 
010%l 99 HllOj - 

ibis; Tz i i* in j 

0e- + 57*!t5.4 - 
*— i — ' — l~ 
-\ I _ I _ I - 
— I — I — I — 


□4VD1W 
45 14 1 

7 2l^*OHpira+ 10c 1 3 :....( -I-l- - 

27 I 11 (WtaBRes. 1 UIJ. I -I- I- - 

75 < 30 UOiHiffd Iras. Srvc._J 30 . I i«3*i9ri 4* 

31 6*a(J10IiverResti»rcn-i 7 < . I — ( — — — 

20 9 UOsceolJ Hydro ZDo.J 9 . .. — * 

44 27 <*Prko(W J 34 j .. — ' — — — 

32 15 ■tlPemmeRfs. . 15 I . I -I- - - 

110 30 tPetranotlOp 47 1 1*1 4* 4* 5.4 

143 92 IPetrocrai 12top 92 L ... hi* 1.4 94 100 

£139«3 IBbWVPwofjuSA— Ja37i ? !-2 BF.330( 3.0 3.7 90 

3 14 k-PetropmPwtdMD- 15 ! — — | — — — 

5 21riH9»rro0aito8lJ 2«J... I -<- - - 

115 24 T*Pct. Pet U J 27 r.... _ | - - - 

31 21 PieiraerCtms. iMfed... ! - - - »* 

280 < 181 iRangerOHl 260 . I - - - - 

£56 J £4ftlB«y«t Dutch F1.10 — j £56 <+S, l«2B(7VZ4 6.7 6* 

273 (132 ifSantmAOJSc 1 154 1+2 I Ql*d 37 il 7* 

50 14 <*Sjtvtore Pet 50p — • 17 l. I -I - - - 

Z33 119 IVScepiieResn 1 128 <-l ( - - - - 

853 660 (Stoll Trans. Reg 853 1+10! 3501. 22 58 NB.9) 


□lUWert* Hydro Kr 25 .J U2V-ta j 024SJ * (4*1 * 


*hia Sea A Gen Ini £1.1 28 l... j 


241 .. .1 

SPp\ 

arw i 

327 !+Z I 

136w I 

290 ... 

412 .... 

125 1-3 

72 ... 

143 1 

308 <+l 1 
475 +17] 

m .. 

366 

395 L. . 
515 +3 I 
285 +1 { 
664 +2 
IS l+l 
85 (+1 

291 

□07dj. ._ 
80 | ... 
42trj ...I 
267 L... 
123 

87 I .. 

S*: 

184 (+4 I 
180 1+1 
104 j+1 

Mta^'+i" 

3^:: 

us fc:: 


040d- 1* 
0*S 1 J 1 1.4 
! 0.751 2J 1.7 
I -I _ I - 
| 055] 0.9 . 06 
I UZfflli.9 4.4 
j 50ZJ * 02 

I 4931 ~ 1 73 
( H60J10 5* 
18*1, 10 SO 
I«)2*J10 29 
jrtPZsl 10(24 
rtiJBVi 10 L7 
4U40U 10 I L7 

I il-l“ 

I 132)10(3* 
| tl9 JJj * | 9* 

i 

IlHnOSI — (70 
1 i7a i.i|3* 
I 124012 7* 
zi LO 15 
I 14951,10(2* 
J a3 « 184 
I 8*1 U 23 
I t4^U 24 
IT162SL0 34 

I h2Jj LI 1 41 
1325(1* 9* 

I Q119J — ta07 
L4 10 1 2* 

oi * (u 

Ql*q * 1 04 

— i — I — 

t2J5i 1* J 3* 
F44| * 50 
41* * 2.9 
M J3( 1 J 5* 

! 1031,0.9 27 

I 10^ U 00 
I 41* U 3-1 
| 14 L2 2.4 

42] * 3.7 
I 5*1 1 J 50 

I 3 1 5 ] ^ 

t8*5ll0 4* 


! -j- I 20* 

jlJ12Bfti£4 67 6* 
j Ql*d 37 41 7* 


,660 (Shell Trans. Rey — J .. , , 

77 I 62 I Do 7aePf.a ( 65 : I 49%1 , I0b( - 

1B5 <130 tSIOalme <157 1.. 601 U < 54 (24J 

30 I U (frSaudlraeS Res.40c.( U I. ...' -J _ I - 1 1 J 

■94 I 18 boverraraiDil 1 28 I .. I -J - I - 110 

For 5lrtou Ronsiu see Antfint Intmasknul 

■s i SI SJt:I =<=!= = 

£62 | £55 ,Tr«aeo4.'vcCnr —I £601*'.. .i 04!,*J - |tBJ — 
£391 J t,-r, (Toui-CieFi Pet 8 — 1 DW.«li I *30*J — I 52 — 

ISO • 43 (TrKeqtrtH 1 58 ' . . I 50l 3* Il2.ll2.7 

UOO (HD (Do lira Cv Lr 9505 £71 1 i Qll%i - -llbOl - 

280 82 (Triton Europe 5p— ...< 97 '+2 ' -i _ I - 192 

30 I 9 £yru*jf Res IrSft I 12 I. ..1 —5-1-1 — 

218 1125 lUltrantar 1 128 (-2 j *10*130! + Jt3j: 

52 j 10 (fWarrajr Resit — —I 38 L. . — | — 

88 I 29 IfWDOOiidr A50c 1 38 I f —I — 1 _ ! — 


OVERSEAS TRADERS 

48 (African Lakes 1 58 i L5| 22 

32 fflonfttaick ITkesJ lDpJ 53 j.. . 4*0^5* 

20 lOoipeadlOp ( 30 .. -< - 

123 bnp«BUnCpa <135 I... 52 ZJ 

73 k< inlay (James* 1 84 <+l I 415il* 

ftkfFiitt Pacifc lot 5c J ft!.... I Q0J3d6 7 
EbOiJGWGieaHonScUOJ £71 (+5 12-J * 

327 prunes. Cnn. Q — I 3» . .' 20»10 

303 llnchcawa 1 390 +2 * 18.15107 

28 Lada Wra. J » f.....l LH20 

<184 (Lanrto 222rf_ ..1161092(1.7 

1 63 taeitotoretto. —I 77 L... .1 It* 5* 

34 IOcnp Whns. 20p ■ 47d.. .1 B2*l 20 

187 [PatSan. Zoct). 10c — J 210 (+2 I 1591 64 

1 187 Da'A-MVlOp — ! 210 +2 I 15916.4 

(130 (PnUy Peck tatllfti-J 158 -4 j 525< 73 

1 £70 I Da. SpcCvlA '03-08. £77ti+l Q9*J - 
( 183 /REAHWss.-. — —I 190 I. ... 20ll* 

! 30 lilt* Darby UOO* 43 ( . .ba01flBiil4 

558 ISleel Bros. 558 [-2 T lb I* 2* 

61 ITncee Kens. 20p — J ITS 1+5 I — I — 


183 fREAHUgs.— I 190 I. ... 

30 ISiinr Darby «M* 43 ( ..t 

558 ISieeJBrov 558 v-2 f 

61 IT ue> Keats. 3)p — J 178 1+5 I 


60 <Da.Bi9ficC»Pl20pJ lbWi-3 i ft%l 


4 2 ]arw 

* 1141 

5*194 
70 RUM 
1*197 
20 ( * 
7.9 (11741 
6*1290 
4.7 1123 
72 H90) 
10 no* 
7* K?0| 
40]45 
140 I 4* 
4.7130 
1*12-21 - 
L5 71.6 

• 10.1 
40 12.4 
- 36L 
L4 - 


PLANTATIONS 


-dE'E 


. r 13031 1-2 72 
. 11JSJ U 0.4 
3051, » 27 
I275IL3 2.9 

3 1107110 17* 

08 3* 
* 7.7 
IJ 5-1 
LI ZJ 


X98b i |l+ v( 

Wpb Lara : Start i Price I - ( 

Rubbers, Palm Oil 

52 3S (Anglo- East Plaws 35 I I 

93 60 iSertamlOp. 67 1-3 I 

68 43 tons. Plans MS0*_. 56 1+2 

7D 24 IGraaa Central 10? — 68 I ... I 

92 54 jHarsaas Viy. Pi. MS _ 70 1 .1 


+ ar| Hr | |T1d 
- i Met I Cvr I Gr*s 


63 33 NogHandf HSOe 3 

5b 34 (Xiata Kepong MSI — j 
50 38 iRarae Evans In. Up _! 


830 775 tatsvaDooarsE 
£19), Q5 LuroGiaa 
367 287 UcLeoaRMSri 

252 192 < Da0.4DCCav.P 

750 725 iMoratQ 

615 390 IWOHvnsrai 


67 1-3 I 095124 20 
56 [+2 j rv02bc| 1 J I 

70 1 " . I fl^lll 7.4 
44 |+1 I *0150 * 180 
44 L_..l 1015c: 12 1 10* 


KW I.. 90J3 9 1* 

Uftrt.. 40 S, * 19 

315 1+3 t7*< 7.7 1 3.4 

207 | 8«%ll9JI 57 

740 l aTlZJj 32 1 23 
590 <+10 < M0l b* 1 48 


1986 

Kjh Low 

245 214 
182 127 

3b 16 

■ireM 66 


Finance, Lund, etc 

|+ar| Div | 
Start Price - art J 

ihragrasitalOp 214 .... (125 

litkea Hunt Iflfi +4 725 

irutgamMed F, lavs. 30 — 

mgb0BuHMgi_J 1«S I Qb.88 

Oa Sk Cun Prf a J 77ij(. . .. 04.9 

U9J* Trust 42 I LO 

tosetlrwlDp 68 .... 109b 

MtustMerch ASl— _ 44 ... QBc 

inthonty toy. 20p 2Ws +10 ft 

lame Ip £. Fra 210*4 15 40* 

lerkeley Techootogr , TC06.7 

taudmbgy InnZc- Oft! QlOd 

toriidln».£] 185+5 - 

Intanraj Arrow 140 1+7 40 

OaOpcCv 95-2000 JOA3 +1 Q9% 


57 33 WtuMMertliASl— 44 

459 65WAnthorty tor. 20p._ J 290 

lft 5 piamt lr S. Fra 2lg)4 15 
2J0 no (Berkeley Teehialosy , 281 
aft rnttStotatogylPBi- 03 

too 125 (FBriid lm.£J 185 

•151 115 BnWma Arrow „_J 140 
£15t> 1(125 1 OadpcCv 95-2000 J043 
WJ 14 [CanhluaVcta.Cp.5pJ M 

260 196 tarriner Inr. 241 

42 | 15 jCettmayTnalOp. 33 

263 223 (Dole Bros 245 

175 (UO bCiMk.Fta.SetK.5aJ 155 


175 lUO (4GMk.Fta.Srm.5oJ 155 L.... 
£20 j U3 t «vman (WJ 4G U. E16)rL..„l 
310 <245 tiE«tfgkF4MM5*J 245 L ...I 
245 <188 Emb Ira. lOp _EEU Z2B 1-2 . 


310 <245 UEifatfgkFdMHi* 

245 (188 txalra-lOfl 

48 < 19 <£x Lands lOp 41 1 Obi 

3 | 22 iFACEttTalOp 24 fflj 

120 M FergusooUtlOp — 998 .... -4 

56 I 31 HTeitedtlOp — _ 49 .... -J 

740 1375 FraraSngtonGra 720 . — 1*50 

94 74 Frost Ortrao 88 4^ 

405 345 WenOnWalStUO- 345 ... -A 

205 130 MS ... 140 

100 52 VHawParSSl 108 1+1 I 07c! 

912 (WO tawf*rwAtt*Gp_. 835 .( R125] 

117 I 90 Hun rag Group < 98 i 6.0 

117 180 Ind. Fak.6lmr.Cp._j 89* ....I *3^ 

219 i 163 ImICnyHhtgs J 167 1 u90l 

630 '5M (Im Inv.TsiJSyU J 558 QlOtf 

950 '8 75 '■!*»« Be.|f A SH50J 875 ’. AP 8% 

56 ‘ 27 ImeunwuCe .• 53 01 17' 

183 133 -Irory & SmeOJj) — 130 4.75 

107 65 Katun its- BOd *5 UUlf.'C 


740 1 375 
94 74 

405 345 
205 130 
100 52 

912 (WO 
117 | 90 
117 I 80 


Fraud n«(W Grp— 
Frost Grofp__ 
WeaOneetaiSOJ 


,ru 

CtarlGrtlPfE 

1“ i = 

— — 540 
30 4.7 kb*) 

— 6j4 — 
U 3.4 Z30 
11 20 - 
18 bb Bb 

,1.9(20 3k* 
2J <30 210 

— 0* - 

L9 4J 15.7 

- i6J - 

lb ZJ 37* 

- — 9 

14 40 240 
* 28 * 
4* L3 117 
20 3.4 14* 
3* 2b 14.7 
— ZJ — 
1.9 Ob — 

- - 60 
42 10 34.1 
1.4 72 12* 

25 30 152 

1* 22 304 
4J 1 22 JbJ 

• 1 4b I • 
20(571122 
22(7.7 <6.7 
0 J 1 10 : - 
9 < 4 2 : 9 
58*31175 
L3 ' 5 I 212 

• '7* * 


HINES 
Central Rand 


725 301 torotan Deep M 3U +15 I OlOOd 3* fa.9 

WE 419 2ZZ Cast Rand Prp-Rl 331 -101 -A - — 

— 88 43 <690*1 Certs _l M .1 — J — I — 


£b8i 4 £38VRjra8o«'nE'P.B2_J Wbtart-U, 0L70Dc( « 4* 

182 68 >mer«JackRD0ZJ 7o l 8WL0 7* 

a 5 108 iWeflRaadRJ 1 Do 1+5 flfl20d 2J l 


160 79 

385 173 

255 161 
Oft 650 
390 210 
375 163 
Oft 590 
160 65 

123 60 


165 70 

105 50 

U7t]j 762 
551 20 


Eastern 

Bracken 90c . 

WOats Mod'Kin 5c 

E fawRl 

croTnts.Ca 50c. 

ORO.W 

HieiZSe — 

RObtobRI 

|Lesiw65e JZJ 


Maneule R025 

WWWrBWdHhtBS- 

(fRjnd Ert A Eaol 50c 

S. African Li 35c 

WaWnrarln 20 l__— 

(WHdtcttnaA R1 

Wt Nigel 25c 1 


ultra 

109 l+ZtjltDlOOd IJ 240 
283 +3 9Q53J » 7J 
193 1+3 I - 1 - - 

82S +38 1 O&Oej * 7.9 
218 -I «6d 2b 102 
193 L..<3U80 c!L 4 X 
691 -21 < M2325cj 1* 12* 
89 Hi 1 841050 0,9 - 
70 i+5 j*Q70c Li $ 
35 .— [ ~ - 29* 

atfcl+5 h047ljelLl 15* 
S 3 . . Qffld # 29 b 
OOta-ta ItfHbODlJ 112 
28 <. I -I 


425 238 ®yvoer25c 317 kB 

£211, 997 HdhkU__ a4y+L 

200 105 bertraalRGJO 159“.. 

919 437 Etaorofaneiti fil 524 !+7 

113 s ! 706 priefmetaRl. u ZZj BM (-3 

594 270 i£Ja«KreraJ(UL2Dc.J 339rt-2 

195 87 tUanU 1 1144-4 

345 180 jHuubeefl 10c I 245 '-4 

637 305 MboI GoklROJS J 428 i-U 

C13UJ624 lUDinon R1 813 1-20 

£31 < £15ta<5ou(uii50c J £]ftrt>i> 


2001105 
919 437 


Far West Rand 

1 317 (-8 


556 '284 rsnflpmmi 50c I 

£59W £31VVaal Rrth 50c_ i 

536 : 228 Vaneftposi R1 i 

310 '12« WfHerii Aita fil.. m... 

£29%: DftWeraeroOeepRi 

58 • » ZMuulOt 


344 '-19 
£40i*-2 
310 -1 
178UP+1 
a9%tf-'. 


S * its 
* 182 
* 10.7 
* 12.7 
Q335d * UI5 
itauocHbia* 

I 026d * j b0 
' OUOcl 9 >L7 
! Q1 25c( 9 1 7.6 
I 0415C * <133 
< iQbhOci LO ; 9J 
tfl290e'l*i i 
ttOLWtilJlJZ* 
■ Q3We: * 1168 
■ 040c> 9 159 
yQbdOci 2* * 8 6 
Q1BC' 9 '109 


MINES— Continued 

1986 ; r or (hr rtd 

High Law > Stark ■ Pntr - He* Crr Cr'i 


230 1105 tentniUiWtl | 130 i+5 < iQ15tjl2l30 

905 444 f *Corv&3»50i. J 553 *-27 IZOlhft. 1 ■■ 10 I 

240 1 ifirrSuirDn lt>C.J UB > ' 0)S>13 41 

962 <474 !H«nw,»c i 608 MO 1 0»ta< * 11.4 

410 < 178 iLtaiw R1 I 251 1-8 ' Q7xi 3 i . 7 8 

487 I 5S6 'it. Helena R1 i 72S 1-11 < 0450c. 1 9 ilb2 

564 | 313 toirnet ( 381 (-10 [lOiSOc] 11 |’0J 

523 I 289 tWetuei 6o« HUttP 50c J 377 Nd I BZlWlollbJ 

Diamond mid Platinum 

£55 I £32 lAagleAm. lot. 50c I £43‘-l lQ810dLO!49 

5Z7 (312 <De Beers Dl. 5c J 449 -5 t C&taillj* 

490 1 275 ! Eta 40x PI R5 > 3TB (-20 | CJOQcl i Ub* 

755 SIC inoala Plat.ZDL. ( 740 U 15 0l3S<j 14(43 

652 UlO iLrdcrboTti 12>.rt .* 620 1-15 < OliHe * <4* 

790 I }CiO IRik Plat 10c . . — J 720to(-l5 < QU5«i 9 ! SA 


320 ta20 CJOOci i UtkJ 
740 Ul5 0l3Stj!4|43 
620 1-151 OlMc * <4* 
72041-15 l QUK 9 <5-0 


-231 155 VBeBBeiooreesASlJ 104 <-l aQlZ*^' 40 : 5 ] > 4 1 

40 30 tSertii^, Ertvo l£5- : 39 1 < *-' — .— •57.1 

34 • Z7 <Wro*9e0ii .32 Q3c> » 49' * 

17 I b bftoliPOil + Liras... . ■ Wf .. . ■ — 1 — I — i — 

155 I 322 (Bm Somro 10s .< 338 ' I 20014 16*1120 

618 I 518 Br,t Petrtdeuri S 598 1+8 « 34 tf 22 ; B 0 1 6 8 

W • 73 i Dote Pi. £1 < 75 I 5b%i > ilfli'- 

208 >101 itaitoit lfc< _ 1 122CT+1 ■ !U03C< ; ’32 

65 I 18 'ClDro^nOUGaslOo 1 29 ' ' - < - : _ l]*j 

a I 2%->BitoRrairlOJ5 3 ' • 

4J9 1 260 towmah£l. <379 1+7 l 12 75 2 1 . 4 7 r321» 

£92'+ C77 V DaBt.-ppLn 91-9b - ■ UbV 1 Q6- 1 %18 3'rlCS - 

310 ‘ W ‘nCjiedor.cir (VI Tl 90 I • ■*--•-!* 

ID5 I 48 [Cairns Cacti 10a- -* 53 l ' 2.75* 17 ■ 7* t991 

150 I 83 Ceraan ICo - ' 124 <• • StfZJlS 7 9.1 

l — J — I — '34 1 


Central African 

210 <155 jFjkuaZ5ft i 180 I 

17 1 10 <W«AieC<i)l ZS1-. I 15 i 

lb ( 10 IZm CprJBDO 24 . J U I 

Finance 

91 | b5 lAle>C«p5ASl*0..1 65 I 

£13 * 350 .Apg.Am DuiMc- .1 387 I 

Lift! 630 tanqio Amer 10c .... 725 I 

L57‘j< oerv*™ An CotdRl .< E30-J 

£40 <£21 tainmaal 50t < £24 h 

23V U iKiufau Gnu 10s ...I 19 I 

123 '• 70 IVCrato Alev Coro I 90 ' 

537 1 4Q9 Can. taMFrtte-.. .< 469 I 

6b ] 3) Xr.t fiann Can 5o. . I 41 r 

820 <425 tenbeiRi . _ I 525 I 

£10 < 590 <Ce rc or . .. . ! 675 I 

53 1 18 ‘Csid & Base li'jo i 20 ! 

975 1525 CirWFralifi.SA.5c ..J. 641 : 

£81 ; £+0 ida turg Cora. R2 . I £61 

■no ! 530 lUmttlf Wn 25c J 650 < 

660 1450 talmqrcs IBD1.40... .1 515 I 

575 ( 250 WiraWn-.ifc i 300 1 

UZ'd'.UD^OFSIanlt J n4 

21 1 7 Rand London] 5c ..I 7 1 

£25 1 103 :RraidMinf.Rl .. J 900 I 


060c! * !U9 
>Q5cjl3bjU9 


■>Z5 I no I Rim Mm Props R1 . I 

100 I SftWto:*- — 1 


65 I I Q75ci 
387 1-13 I Q240C; i 
725 1-15 ! fllSOc. ; 
taa-J-ita! 014KK : 
£34 h+% i Q450i' 
19 I 

90 1 1 HUSl.-d 

469 1+7 > 24* ! 
41 '+4 I lft. 
525 I 1 10170c 1 
675 I-2S i 0195c J 

641 Ml ! lOCOd. 
£bi ’ < ch:so ; 

650 < : QI55r! 

515 [-3 - Q22l! ! 

300 .; atfOti 

no -% :m417,i 

7 l-Z I - l 
900 l ' OTW ; 
zoo : ■ ohsc;. 

siL-t I oak' ; 


43 I _ ' _ ' _ 119 7 

65 ' 

237 '+121 - I - I — 1 - 

31 > • 10 : 07i4*<56b 
60 1. ■ 20:26147(81 
22 1-3 I - l - 1 - ! - 
672 1-1 I TOZOci — 1 J 1 - 


I 1* 1* '176115.71 

I — : — 1 — I — 

I 122 24 1 14.7 ( 40 
I 99 97 1 - I - ! — 
i 9b3%< - (14 0\ ~ 

\ -iijzji 

i riEiElE 

\ v *z\"\z 

\ lb*: 1* <15*1 4j 


00(3* 194 4* 

-J~ ~ 1 

L5J4* 4* 5.4 
bH 1.4 90 100 
>330(3.0 3.7 ( 90 


49%1 1 jlDbt- 
60! U 154(240 


-( - I - 1 13 
-J - I - <10 
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on Loire* MwalieoamaMaccooncinL wneropecsvtr.aroopdafrdnnnab- 
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and allow lor value of drciarod diurdHioB and nytws. 

• “Tap Stock''. 

• Highs and Lowr marSud thss baro been adjusted to allow lor right* hum 
ter cash 

T Interwi nice mcieased or resumed. 

7 totrrbn trace reduced, pasvrd a deterred. 

Jt Tai lroe to nairosidritts an apobcaiian. 

4 Figures or report awairM 

ty 1*01 oftKiali, UK listed" Oratings oermntni wider Rote 535<«i|>i. 

• USM; not Irani on Gtoc* Erdunpr and company not ubfiected to same 
degree of regulation m hsud seewtun. 

l; Dean M under Rulr 515131. 
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X Cover don not allow lor snares adnch may also ranh tor 6ndernl at a 
Mure date. No P'L ratio usually oramoed. 

K No par nine 

BFr Belpua Francs Fr. Froncta Franca. *4 Yield baud wi asumoilon 
Treasny &b Rate stays unchanged unul natnrwy of tuck. BAonuhsed 
ttndenl b Figure* eased wi orospecin or other oiler estimate, c Cents, 
d DtvUKnd rale paid or payable on part to capital, cowr based on dividend on 
foa annul. • Reoeugmon yield. I Flat weld, a Assumed dividend and yield, 
h Assnwed ttvuiens and yieU aller *£np issue. I Payment from caprtal sjutus 
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q Earnings based era prrlimnury ligam. k Olvidmd and yield eututr a soeclal 
Bavmenl ■ ImUsalM umdcua: con r rrlates in pmh m s dtvtdead, P E rum 
based on tvest awwat earnings, n Foretast, or estunaird aimaiiice dmdrnd 
rate, caver based wt prevnet year's eami^s. vSobject to focal a*, 
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REGIONAL & IRISH STOCKS 

Tltr lollowing is a selection ol Reqiarvu and Irish slurc., the latter being 
ousted it Irish curtenir. 
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Account Dealing Dates 
Option 

•First Declara- Last Account 
DeAHngs tlons Dealings Day 
July 28 Aug 7 Ang 8 Aug 18 
Angll Ang 28 Ang 29 Sept 8 
Sept 1 Sept 11 Sept 12 Sept 22 

• " Naw-tkna " dealing* may taka 
pnea from 9 JO am two buainaaa days 
earlier. 

Leading equities began cau- 
tiously on expectations of a 
pause in this week's sustained 
advance and on early speculation 
of an impending market develop- 
ment in British Petroleum. For 
an hour or more business was 
restricted by conjecture that a 
large share placing was taking 
place, and around mid-morning 
Guinness confirmed the sale of 
18.8m BP shares which it 
inherited through the acquisition 
of Distillers. 

UK broker Hoare Govett and 
US investment house Salomon 
Bros combined to set a market 
precedent, giving London the 
first taste of the type of deal 
likely to feature regularly after 
tile "big bang” on October 27. 

They bought the BP shares in a 
single 'block trade” at a price 
of 575p per share. Hoare Govett 
later placed in the traditional 
way 14J6m shares with institu- 
tions worldwide at a slightly 
higher level, believed to be 
576}p. 

Demand for the stock was such 
that applications were scaled 
down heavily, forcing some insti- 
tutions to top-up by purchasing 
in the market As a result, the 
price of BP recovered strongly 
from a lower early level of 580p 
to a close of 8 up on the day 
at 588p. Guinness eased 3 to 
327p. 

The tone brightened imme- 
diately the BP news was out of 
the way. Barclays Bank predic- 
tion that UK base rates would 
fall to 8 } per cent over the next 
six months fostered a revival of 
cheaper money optimism and 
Interest started to improve. 

Political considerations follow- 
ing Lab our's retained lead in the 
latest opinion polls evaporated 
as prices regained early losses 
and moved into higher ground. 

Confidence continued to grow rm>re~ to~228p amid aggressive 
throughout the afternoon and. speculative buying. 


Rise continues after early pause 
on BP share placing 


recovery to around the £ 95 m 
mark. Consequently, the shares 
dropped to 817p before closing 
the session 7 easier on balance 
at 824p. Other Composites drifted 
down in sympathy. Even General 
Accident, which pleased the 
market on Wednesday with a 
25 per cent dividend Increase 
and first-half profits of £ 48.4m 
ag ains t a £2.1m deficit, fell 15 to 
S18p, while Commercial Union 
relinquished 7 to 307p after com- 
ment on its half-year figures. 
Elsewhere, Life issues showed 
to good advantage with Equity 
and Law outstanding for a gain 
of 12 at 265p. , ^ 

Investors supported the major 
clearer® ahead of the forthcom- 
ing TSB flotation. NatWest rose 
10 to 514p and Lloyds put on 7 
at 415p, while Midland firmed 6 
at 52Sp as did Barclays at 473 p. 
Hire Purchases continued to 
reflect cheaper money hopes 
with Cattles 14 dearer at 54 ip 
and First National Finance Cor- 
poration 4 to the good at 182p. 
Moorgate Mercantile hardened a 
penny to 48p after press com- 
ment ahead of today's annual 
general meeting. 

Suggestions that the Govern- 
ment may overturn the decision 
to refer the " tied " house sys- 
tem to the Monopolies Commis- 
sion stimulated sizeable early 
support for leading Brewerings. 
Dealers reported occasional 
profit- taking towards the close, 
however, and most finished below 
the best Allied-Lyons, still 
responding to hopes that Elders 
DDL. will receive the green light 
from tiie Department of Trade, 
rose 5 more to 327p, after 33 Op, 
while Whitbread A put on 5 to 
267p, after 270p. Bass advanced 
20 to 765p. Regional s continued 
to highlight Greene King, up 10 
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Day's High 1263.4. Day's Low 1255.4. 
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improved 5 to 385p and Allied profits and closed 8 to the good 
Colloids hardened a couple of at 12Sp. after 13C&. Speculative 
pence to 197p. activity prompted a rise of 4 to 

30d in Thomas Locker, with the 
nixrniq firm "A" shares 3 higher at 27 ip. 

ZJULOUb arm Weir, interim results expected 

Cheaper money hopes helped qq August 27 -put on 4 further 
leading Stores retain a firm bias. t o 117p 
Dixons led the way with a rise 
of 10 to 354fp, while Wooiworth 

put on 15 at 65Sp. Elsewhere, with small irregular movements, 
the triply TOlatile Sumrle Retailers continued to make 
a ttractedievl ved speculative 

support and closed 6 better at *£'**** n r*Ur 

30p. while Empire gained 4 at b ? r 7 £ , 6 . t0 ? 8&p °~ ™* 
190p as did A. G. Stanley, at SDp. 2 c 
Tern, on the other hand, receded r 

4 to 38p in the wake of the jg E&ewhere^ 


after another impressive Wall 
Street opening yesterday, the FT 
Indices again settled at the day's 
highest The FT-SE 100 share 
index, after being 6.9 down at 
10.46 am, closed a net 7 2 np at 
1588.2, while the FT Ordinary 
share index finish ed 22 higher 
at 12632, after 1255.4. 

Potential buyers of Gilt-edged 
securities were unable to resist 
a clutch of favourable influences, 
including Interest rate hopes, 
stronger US bond prices, a good 
sterling exchange rate and firmer 
oil prices. The ending of the 
recent buyers' strike touched off 
a recovery, extending to I in the 
longs, before tbe gains were 
pared to around }. Index-linked 
Issues were unaltered but the 
authorities sold supplies of the 
recently-created tranche of Trea- 
sury 2} per cent 2020 at 95 1, 
ana after-hours’ announced its 
exhaustion. 

Royal disappoints 

Despite reporting interim 
profits of £87.4m against a loss 
of £17.8m. Royal’s figures dis- 
appointed as dealers bad 
expected a stronger profits 


Leading Buildings made pro- 
gress for the fourth consecutive 
session. Buyers continued to 
favour Bedland, up .4 more at 
424p and Tarmac, 6 ' higher at 
458p. George Wimpey gained 5 
more to 213p and Taylor Wood 


touched 393p, ini- 
Hillsdown 
firmed 5 to 303p following 
acquisition news, while Christian 
Salveson hardened a couple of 


annual general meeting. 

Leading Electricals failed to 
join the recovery movement. 

«*“S 8 * pence to 150p on 'details of the 

3 ^ le of its housebuilding suhsi- 
*'*** Whelmar (Yorkshire) to 
6 C. H. Beazer for £ 12 . 6 m. Beazer 
Plessey drifted off to close 6 d 4 tQ 21g Carr's Milling 

*>wn ** *£5? isL 2 moved up 9 to 167p in a 

more to mr >« w™ SSl raj? S^BritEh' ^S'Xd'si'tSSiStoitolSS 

row hardened 5 to 355 p. RMC iggp. Elsewhere. Chloride ^ foUowi3g 

revived advanced 7 to 53 p amid takeover a Press mention. 

speculation, but Cranbrook Elec- A quiet Hotel sector showed 
tronic fell 4 to 51p on the half- Grand Mettopolitan a shade 
veer loss Buying interest dearer at 382o. but Ladbroke 5 
developed in Cap Group, Which cheaper at 350p. Mount Char- 
rose 10 to 195p, while Tele- lotte. a couple of pence better 
metrix were noteworthv for a on Wednesday following eon- 
rise of 6 at 62p. Fading bid finsation of merger talks with 
hopes left United Scientific 10 Pleasoraxna, eased a penny to 
cheaper at 148p. OT P- 

Interest in the Engineerine 
sector centred mainly around Extel feature 

Extel featured miscellaneous 
industrials, advancing to 423p 
00 a l 2 *?Y a , 1 “keover before closing 23 High er on the 

dav at 410p following i buying on 
“ J* behalf of Mr Robert Maxwell: 

ahead of tfie interim figures thie 4 m shares were reported 

to have been purchased in^der 

t0 °PP° se aa**’® Propose 
£ SSlS* 5 acquisition of Dealers Digest 

consideration of the preliminary ^ Hsewhere. Manchester 

Ship Canal cStrested «!ft 1 
2 £ JL? °pISai.i? a fall of 30 to 6 B 0 p on tbe an- 

5? zJora^ta^^uSSS nou^mement that Gresham House 


higher at 666 p. but Blue Circle, 
after touching 552p, eased bade 
to dose 3 cheaper on balance at 
547p. Recently-dull John Laing 
rallied 6 to 4l5p and Costain 
rose 10 to 530p. Elsewhere. 
Abbey touched 185p prior to 
dosing a net 20 up at 182p in 
reply to the excellent annual 
results. McCarthy and Stone 
rose 10 to 260p following a 
broker's seminar, while Fede- 
rated Housing continued to 
attract buyers ahead of the 
results and gained 8 more to 
lBOp. Helical Bar picked up 6 
at 232p on occasional buying 
interest, while Bryant Holdings 
improved 4 to 120p. Countryside 
found support at 475p, up 10 and 
A. Monk firmed 4 to 118p. 

Chemicals traded quietly 
throughout ICI closed 6 dearer 
at 99ep after touching £10 at one 
stage. Hickson Internationa] 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint co«|dlatioii of the Fiaandal Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EflUITY GROUPS 
& SUB-SECTIONS 

ngnes la parentheses show mnfeerof 
stocks per section 
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CAPITAL MODS CDS). 
BuHdlng Materials (26). 


Comracflofc Construction <3Z> . 
Electricals (12). 

Electronics (38). 


Mechanical Engineering (6D- 
Metals and Metal Forming (7). 
Motors 06). 


Other Industrial Materials (22). 
CONSUMER GROUP (182) „ 

Brewers and Waiilm (22) 

Food Manufacturing (22) 

Food Retailing (15). 


Health and Household Pmdods 00).. 
Leisure (28) 


Poblishlng& Printing (14). 
Packaging and Paper Q4)_ 

Stores(38) 

Textiles (17) 

Tobaccos (2). 

OTHER GROUPS (88). 
Ctaodcab(20). 


Office Equipment (4) 

Shipping and Tran^ort 03). 
TMeptane Netnrorio (2) — 
MteeUaneaiB(49) 


INBUSTIUAL MOjgWjSh. 


Oil & Gas CL7) . 


560 SHARE IHPEXC580)- 


nWUtCI AL GROUP (117). 
I Banks 


hsuranee (Ufa) (9) 

Insurance (Composite) (7) . 
Insurance (Brokers) (9) — 

Merchant Banks (12) 

Property (50). 


Other Financial (23) ■ 


Investment Trusts ODD . 
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bntiMe frw the PutiM** tt* ntandallkws, Brwhen Hone, Canon 


issues. A new fete* ccas ti t a est s 
4BY, price 15ft, by post 28p. 


and associates have no Intention 
of accepting the ffigfaams offer 
of £625 per ordinarv share. 
Transatlantic buying following a 
recent seminar in the US left 
Hawley 5 h&ier at 99p, while 
further persistent demand 

prompted a fresh gain of 9 to 
58 d in Ashley Industrial Trust. 
BBA. on Ihe other band, draped 
18 to 212 p following news of the 
proposed £68.7m rights issue. 
Star Computer were supported 
at 10Zp, up 9. while gains of 
wound 10 were recorded in 
Bodycote, 310p, Dwek Group, 
13Sp. and Scapa Group, 267c. 
London International vfere In 
demand aeain and closed 5 
Meher at 220 p; earlier this week 
Soros Fund Management an- 
nounced a 7.69 per cent stake in 
the company. Inclined easier 


initially, leading issues picked 
up to close a few pence better 
on balance- 

Among Leisure issues, USM- 
quoted Vlewplan dipped 21 to 
53p on the announcement that 
bid talks had been terminated. 
Miss World eased 5 to 175p 
following the interim results, 
but Falriine Boats, an old take- 
over favourite, revived with a 
gain of 3 at 14Sp. Among tele- 
vision issues, LWT moved up 16 
to 357 p in a restricted market. 

Appleyard were a good feature 
in Motors, touching 155p before 
closing 8 higher on balance at 
I51p in response to the good 
interim results. Hartwells added 
5 at 90p, but British Car Auction, 
at 130p. lost 3 of the previous 
day's speculative rise of 9. 

Good Relations, having been 
sold down to a new low of 80p 
this week on news of resignations 
at its corporate communications 
unit, rallied 15 to lOOp In reply 
to the interim results and 
accompanying encouraging state- 
ment. Olives Paper jumped 8 to 
50p following the profits recovery 
and Saatchl and Saatchl con- 
tinued to look forward to 
possible Tokyo and New York 
listings with a fresh gain of 15 
at 720p. 

Dealings in Wingate Property 
Investment resumed yesterday 
following details of the 150p per 
share cash offer and proposed 
capital injection of some £47m 
over the next five yean from 
Chase Corporation of New 
Zealand; Wingate's shares, sus- 
pended at 130p, were re-quoted 
at 175p and immediately soared 
to 320p prior to dosing 160 up 
on the day at 290p. Other 
potential bid candidates in the 
Property sector were excited by 
tbe news with Imiy, already in 
receipt of a bid approach, rising 
25p to 880p. Warnford, another 
potential bid candidate, dosed 
25 higher at 380p, a three-day 
gain of 70. Elsewhere, Speyhawk 
rose 15 to 415p an confirmation 
that the company had won the 
tender for the Cannon Street 
complex in London. Hambros 
Countrywide firmed 5 to 295p 
following results from sub- 
sidiaries Mann and Co. and Bair- 
stowe Eves. Centrovindal finned 
5 to 190p and Honntvtew Estates 
rose 20 to 740p. 

Traded option activity in- 
fluenced a good gain in 
Courtanlds which ended the 
session 6 higher at 289p, after 
272p. Elsewhere in Textiles, 
Lister continued to reflect take- 
over speculation with a fresh 
Improvement of 4 at 113p, while 
Hugh Macfca y added 5 more to 
113p for the same reason. Bnrxaa- 
tex rose a further 6 at 192p and 
John Haggas firmed 4 to 148p. 


John Beales put on 3 at 156p 
foil owing the preliminary figures, 
but reduced interim earnings left 
Corah a fraction off at 72}p. 

Britannia Arrow returned to 
prominence among Financials, 
rising 7 to 143p on revived 
speculative support. Elsewhere in 
Investment Trusts, unltisation 
hopes helped push Pacific Invest- 
ment up 2 more to a new peak 
of 122p. while gains of 5 and 10 
respectively were seen in 
Crescent Japan, 233 d, and Dray- 
ton Japan, 749p. Foreign and 
Colonial hardened a penny at 94p 
following the half-year results. 

on shares were overshadowed 
by developments surrounding 
BP. but the overall tone 
remained steady. Shell touched 
853p prior to closing 7 dearer 
at 850p, while Bunnah revived 
with a gain of 7 at 379p. Brit oil 
hardened a penny to 122 p, as 
did Enterprise, to 121p. 
Ultramar, however, dipped to a 
year’s low of 125p before closing 
2 cheaper at I28p following 
comment on tbe interim results. 

South African mining markets 
did little more than drift easier 
in extremely subdued trading. A 
lacklustre showing by bullion — 
finally 50.75 lower at $384.75 an 
oz— prompted further *ma)i 
offerings from the Cape where 
the strength of Golds in Rand 
terms again led operators to 
realise short-term profits. 

Investors in London and New 
York were content to remain on 
the sidelines and, with a number 
of Continental .centres winding 
down ahead of today’s Assump- 
tion Day holiday, dealers expect 
the week to close on a quiet note. 

Nevertheless, losses among top- 
quality Golds still extended to 
2 points as La Vaal Beefs, £40. 
Randftmteln. £46} and ( *Amgold M 
£38 i, dipped 1} and If respec- 
tively, while South vaal eased a 
half-point to £18}. Smaller- 
priced counters also gave ground 
with Freegold 27 lower at 553p 
and Stllfonteln 18 Cheaper at 
344p. The FT Gold Mines index 
dipped 3.5 to 230.2. 

London domiciled Financials, 
on the other hand, made fresh 
progress. Consolidated Gold 
Fields, firm of late reflecting 
revived takeover chatter and 
favourable Press comment, 
advanced 7 more to 469p, after 
472p, while buyers also returned 
for RTZ, another 11 dearer at 
584p — a rise of 37 so far this 
week. East Rand Consolidated 
hardened a few pence to 41p; 
the interim results are scheduled 
for Monday. 

Platinums closed with modest 
losses following the downturn 
in the metal price. Rustenburg. 
720p, and Impale. 740p, fell 15 
apiece. 

Quietly mixed conditions 
prevailed in Australian mines, 
many investors appearing to be 
reluctant to risk fresh exposure 
to the sector ahead of next 
Tuesday's budget Leading 
resource stocks featured CRA, 
5 up at 242p. and BOM, 3 dearer 
at 74p. Golds, however, reacted 
to small selling In the wake of 
the lower bullion price. Poseidon 
eased 6 to 112p, while Central 
Norseman dipped 10 to 423p. 

Traded Options 

Traded Option volumes 
decreased slightly with 14.S20 
contracts transacted, but 
business was relatively well 
distributed through the list 
Recent favourites British 
Telecom and Hanson Trust were 
again to the fore, recording 1£32 
and 1,435 calls respectively. 
British Petroleum were lively 
following the sale of Guiness's 
holding in the company with 503 
calls and 931 pats done. Else- 
where, the FT-SE 100 contri- 
buted 803 calls and 789 puts. 



TRADITIONAL OPTIONS 


First Last Last For TrtcentroL Glanfietd Lawrence. 
Deal- Deal- Declare- Settle- Amstnd, MAJ. Imperial Con- 

tinenfal Gas, Good Ariatioai, 

Aug 18 Sept 5 Nov 20 Dec 1 1 5 £?* 1 

Sept 8 Sept 19 Dee 4 Dec 15 A, Silwrtnlght. RTZ, Uader- 
For rate indications see end of wood*, London International, 
Unit Trust Service Chart erhxll and WA Holdings. 

Money was given for the call No pubs or doubles wen 
of XBC, Bamdene, Hawley, GEG, reported. 

WEDNESDAY'S ACTIVE STOCKS 

Sued on baronial nconM in SE Mklil Uu 

No. o( Wad. Day's 
Stock chinau clou change 
AHM-Lyona 22 322 4-1S 

Burton Grove 17 302 -M4 

Gulnnaaa 17 330 +13 

Gan. Acctdam IS 833 +21 

fiaotan 'S' ... 15 603 - 2 

ICI — ...— - 1* M2 +2 


YESTERDAY’S ACTIVE STOCKS 

Above avaraga activity wat notad hr the foUawinsj atscfca yaatardiy. 

Cloair- ■ 

Stock price 

Alliad-Lyona 327 

Applayard 151 

Bluo Circle 647 

BP 698 

Chlortda 52 

Commercial Union 307 



No. of 

Wad. 

bay’a 

Stock 

ASOA-MF1 .... 

chanjgae 

ClOM 

140 

“nr 

Baas 


746 

+ 13 


13 

390 

+ 2 

Con*. Gold Fide. 


442 

+ 7 

Polly Pack ... 


T52 

+n 

Royal Inica. .. 

. 13 

831 

+ 7 


Day's 

chrag,. 

Stack 

Good Natations 

Closing 

price 

100. 

payta 

■sir 

+ 8 

Grand Metropolitan ... 

382 

+ 2 

- 3 

ICI 

996 

+ B 

+ 8 

Royal Insurance 

824 

- 7 

+ 7 

Saatchl & Saatchl 

720 

+ 18 

- 7 

Unilever 

eta 

+ * 


RISES AND FALLS YESTERDAY 


Bridal) Funds 

Corporation*. DomWoo and Foreign Bond* ...... 

In due t ria l* 
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10 
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66 

404 
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156 

80 
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87 
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10 

34 
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87 
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49 

87 
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388 
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NEW HIGHS AND LOWS FOR 1986 

NEW HIGHS (70) 


BRITISH FUNDS (7) Each. 2 *jPC 
1980. AMERICANS (10) Amar. 
Cyans mid, Aroerltach. FPL Group, Ford 
Motor, Morgan (J.P.). Paclfieorp. 
wwwrn Bell. US West. BANKS (1) 
Pacific Telesit. Quaker Oats, South- 
Banco do Bilbao SA. BUILDINGS (5) 
Abbey, Conder. HAT Grp.. Rowlinson, 
Vlbroplant. CHEMICALS (1) Scharlng 
AG. STORES (2) Brown (N.), Ramar 
Textiles. ELECTRICALS (1) Toshiba 
Corp- BKHhEERING (1) Wheway. 
FOOTS (3) Dalapak Foods, Jacob 
(W. A R.), Tbs co. INDUSTRIALS (8) 
BridporvGundry. Extel, Hutchison 
Whampoa, Jerdins Hldge.. Oriflime. 
Sea pa. Star Computer, Unilever. NEWS- 


PAPERS (2) EMAP A. Musts rlin. 
PAP BI (7) Olives Paper Mill. 
PROPOITY (4) County Props. B, Imiy 
Prop., Warnford Inv.. Wingra Prop. 
TRUSTS (28). OILS (3) Royal Dutch. 
Shall Transport. Total- Coro pagnla Fr. 
Pot. B. MINES (1) Easons t. 

NEW LOWS (16) 
AMERICANS (2) BankAmerica. IU 
Inti. STORES (2) Acsia Jewellary, 
Bentalla. ELECTRICALS (4) Cranbrook 
Elect., Ferranti, Murray Electronics. 
Powariina Inti. INDUSTRIALS (3) 
Appledora (A. & P.). Brit. Bloodstock, 
Wyka Grp. PAPER (1> LCA Hldge. 
OILS (1) Ultramar. MINES (3) Band 
London, Colby Res.. Musto Explora- 
tions. 


BASE LENDING RATES 


ABN Bank.. 


Allied Arab Bank Ltd . 
Allied Dunbar & Co _ 
Allied Irish Bank 

American Express 
Amro Bank 


Henry Anabacher 

Associates Cap Corp 
Banco de Bilbao 

•RnnfcWnpftHUm 

Bank Leonti (UK) 


Bank Credit & Comm. 

BankofCytffUA 

Bank Df Irel and 

Bank of India, 


Bank of Scotland, 
ae Beige Ltd 

iBank 


Benchmark Trust Ltd 
Beneficial Trout Ltd- 
Berliner Bank AG — - 
Brit Bk. of IHd. East 

Brown Shipley 

CL Bank Ned erland 

Canada Permanent 
CayzerLtd 
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Cedar Holding* 

' Charterhouse “ 

Citibank NA 

Citibank Savings 

Ci^Mercii«^Saiik„ 18 

Clydesdale Bank 10 

Comm. BkN. East 10 

Consolidated Credited— W 

Continental Trust Ltd IB 

Co- t me r a t fvw Ranfr *10 

The Cyprus Popular Bk II 

Duncan Lawrie 10 

E.T. Treat U 

Equatorial TrtCotp.pl 8 -. 10 — „ 

• Members of the Accepting Hoases Committee. * 7-<L«deposha 5A9%. I- 
montb 6B3%. Top Tier— GSMW0+ al 3 months' notice 9.72%. At call 
when £10^)00+ remains deputed- f Call deposits £1,000 and over fci*% 
Stoss. T Mortgage base rate. § Demand deposit 5B2%. Mortgage 11%. 


% 

Exeter Trust Ltd. Ufe 

Financial & Gen. Sec 10 

First Nat Rn. Corp U 

FintNaLSecLtd U 

• Bobert Fleming A Co 10 

Robert Fraser & Ptra 11 

GrindlaysBaiik — fig 

• fl nlniwmMalum .. , Jtf 

• Warn hrna Rani |g 

Heritable Sc Gen. Trust™ IB 

• Hill Samuel go 

C. Hoare & Co. — 10 

Wtmglmn g A fihan gfcni || 

Knowsley&Ca.LUi UVk 

TJnyric Rank ]Q 

HaseWestpac Ltd. ______ U 

Merfiraj & Sons Lt ri 10 

Him and Bank- 10 

• Morgan Grenfell™ H 

Mount Credit Corp, Ltd 10 

National Bk. of Kuwait 10 

National Girobank 10 

National Westminster—. 10 
Northern Bank lAri Ifl 

Norwich Gen. Trust— IS 

FgFmans.Inll(UK). „ 

Provincial Trust Ltd 11 

R.Haphael&Sona 10 

Roxburghe Guarantee.—^, u 

Bojal Bank of Scotland 10 

Royal Trust Co. Canada— 10 

Standard Chartered jg 

Trustee Savings Bank— . lo 
UDT Mortgage Express™ 1105 
United Bank of Kuwait-^ u 

United Mizrahi Bank 10 

Westpac Banking Corp — 10 

Whiteaway Laldlaw ua 

Yorkshire Bank J# 
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Z 36 

240 

13 

4 

1 

30 

n 

"9 

34 

23 

U 

y 

6 

13 

20 

B 

Opto 

o 

Ol 

a 

a 

m 


Mian 

(MB) 

m 

35 

10 

1 

m 

m 

* 

15 

to 

9 

20 

95 

60 

DAT Ml 
(* 396 ) 

u 

H 

so 

30 

13 

9 

60 

O 

29 

T 

27 

67 

A 

17 

35 

73 

9 

20 

37 

Button 

rena 

i 

35 

X 7 

2 

« 

20 

I 

2 

6 

32 

U 

42 

8 

47 

BitLTtooai 

C* 19 B 

i 

m 

H 

3 Wt 

2 D 

10 

11 

5 

13 

23 

7 

17 

28 


160 

100 

200 

9 

2 

1 

a 

23 

15 

7 

2 

IS 

34 

6 

16 

34 

10 

n 

34 

Imperial fr. 
(* 345 ) 

900 

330 

360 

45 

20 

4 

58 

30 

17 

i 

i 

m 

** 

Utonta 

reca 

1 

SO 

29 

4 

n 

1 

1 

j 

» 

27 

5 

15 

90 

usuo 

reun 

1 


i 

I 


6 

9 

15 

9 

14 

18 


titikn 

CALLS 

PUTS 

a 

O 

a 

era 


ML 

"wwf* 

500 

550 

600 

32 

5 

2 

50 

20 

7 

a 

2 

5 

a 


F. * 0. 

raw 

460 

500 

530 

45 

U 

2 

57 

32 

13 

70 

47 

25 

? 

48 
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22 

50 

12 

a 

55 

toti 

ram 

UO 

KM 

200 

20 

4 

Xfe 

a 

15 

8 

36 

22 

14 

a 

5 

B 

24 

8 

16 

34 

R.Ti 

raw 

500 

530 

600 

630 

87 

96 

U 

Vi 

97 

SS 

35 

17 

UO 

70 

47 

28 

2 

6 

25 

70 

6 

15 

42 

87 

20 

25 

52 

95 

Wta (Mb 
(-86® 

m 

u 

a 


m 

H 

5 

** 

i>. uv% nn 
(■£10® 

106 

108 

UO 

sj 

1 

la 

n 

i 

1 

3k 


116 

118 

120 

122 

Zto 

1 

K 

1 

§ 

a 

2 

i 




O 

O 

C 3 

a 

O 


"woB" 

360 

an 

429 

460 

90 

28 

39 

2 

i 

70 

47 

33 

22 
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13 

30 

65 

9 
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% 
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>5 

42 

71 

tots 

ram 

200 

220 

an 

2* 

13 

_5J 

33 

a 

11 

a 

a 

a 

8 

16 

2T 

<5% 

IJ 
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33 

U 


* 

20 

a 

15 

28 

ram 

TOO 

33§ 

BOO 

75 

35 

7 

a 

95 

60 

43 

1 

15 

45 

a 

37 

■* 

35 

t*S4® 

530 

600 

650 

20 

6 

2 

a 

2D 

7 

a 

17 

SA 

US 

m 

3 

M5 

MBoan 

mmh 

350 

600 

650 

700 

125 

80 

SO 

90 

140 

100 

70 

40 


6 

U 

25 

60 

a 

90 

45 

48 

Dtaoai 

rasa 

900 

SS® 

360 

a 

1 1 

1 

a 

a 

7 

m 

24 

•cm 

ram 

260 

290 

300 

330 

u 

10 

5 

Va 

32 

20 

U 

5 

<3 

a 

20 

11 

7 

20 

s 

a 

M 

26 

'48 

64 

raw 

too 

.900 

1000 

1050 

125 

00 

4Z 

25 

UO 

115 

00 

35 

MO 

MB 

m 

12 

25 

3. 

ar 

40 

60 

e 

.5- • 

65 

99 


05 

UO 

160 

im 

200 

96 

a 

12 

3 

a 

u 

.fll 

*1 

1 

33 

& 

34 

» 

19 

.35 

SS 

500 

390 

600 

n 

a 

a 

a 

a 

3 

70 

ton Km 

ran 

*20 

460 

500 

550 

65 

32 

9 

2 

75 

*5 

7 

a 

9 

12 

20 

77 

8 

17 

S 

n 

B 

_40 

raw 

300 

SO 

360 

390 

95 

Ift 

3 



2 

2 

i* 

4 

SB 

» 

. 

» 

29 


FT-K 

toon 

(*190) 


1525 

1550 

1575 

urn 

ua 

3650 

2673 


SIM. 


As*. 


sum. 


Bet. 


35 

a 

5 

95 

Itt 
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Financial Times Friday August 15 1986 


no 


WORLD STOCK MARKETS 


AUSTRIA 

* ^ Aug- 14 


Price 

Sell. 


+ ar 


Crecnt’nst'lt M3- 

6,230 

+ 15 


3.430 

+ 80 


13.350 

+ 100 

JungbunzlMion.. 

19.450 

+ 160 

LaentferbanK.J- 

2,230 

+ 20 

PanmooMr . 

615 

+ S 

Steyr DamUer.-..- 

■ 157 

— 1 

Veltacher Meg I- 

10,600 

-190 


BELGIUM /LUXEMBOURG 


M 

Tie 


' x 
.■« 


M 



OPTION 

•'rirr^n-i tit-. 


Sswf-Wj; 


4 •« n 

‘ ■■•'•-Bd IUsbc* 

‘ ' '• r 


Aug. 14 ■' 

Price • 

+ or 


Fra. 


B.B.l ........ 

3J50 

—40 

Banq. Geti. Lux .. 

15,600 


Sana. Irst-A-Lux_ 14,075. 

+ 175 

Be kae r L. — 

11,900 

. . 

Clmant CBft. —— 

5,050 

-BO 

Cocke rill — 

137- 

+ 2 




EBES - 

4,800 

+ 35 

EJectrobet, 

14,825. 



2.066 

—25 

GB Inno BM 

7.800 


GBLiBruX' 

3,915 

+ 35 


6,030 



6,050 

....... 


7.530 

+ 10 

Intereom 

3,800 

-15 

Krodiatb&nfc 

16,100 


Pan Hld(js 

1VJSO 

+ 250 


8,850 

—80 

Roy ale Boise..- 

27.600 

+ 500 

soc. Gen. Beige 

3.190 

+ io 


10,300 

+ IOC 


7,650 

+ 20 

Stanwick IntL.. 

£50 



SjSfiO 

-10 

UCB. 

■ 8,250 

+ 15C 

Wagons Lite — 

5.740 

—100 

DENMARK 



Aug. 14 

Price 

+ or 


Knr % 



309 

-6 

Balboa Stand . . 

535 

-80 

Cop Handels' ok 

960 

-5 

D. Sukkerfab 

340 

—5 


380 

.-5 

Do Darnke Luft 

1,400 


East Asiatic- . .. 

203 

—4 

Forenede Bryao. 1,030 

-20 

Forenede Damp 

£21 

+ 6 

GNTHKL. 

404 

-6 

1-S.S.bI 

635 ■ 

-15 

Jyske Bank— 

525 

— 10 

Novo lndB*,-.~.... 

238 

—4 


£66. 

-4 

Provinsbanken ... 

330 

—5 

Smidth 'F.L.I EL.. 

264 

-4 

Sophus Berend... 

700 

-5 

Super! os. 

265 ' 

-17 

FRANCE 



Aug. 14 

Price 

+ or 


Frs. 



GERMANY 


NORWAT 


Emprunt <1% 1873 1,976 
Em p rent 1% isna^SBS 

Accor •• 481 

AlrUqukfe. ~i TBS 

BIC 1 60S 

Ban grain 1,950 

BouygiMC 1,285 

BSN Genrats^.-... 4.095 

CfT Alcatel 8,020 

Car ref our 3,570 

Club Mediterin— i 609 
, Clo Ban cairo 1,845 

ACTIVE STK Cor,rnefl 406 

a, « Damart. — -.2,146 

»■ •' *. . Darty ....... 3,770 

Oumaz S.A. ... 1,488 

Eaux <Cie Gan)... 1,189 
Elf Aquitane... — 299.8 

Easilor. 8,088 

Con. Occidental* 1,040 
Imatal — »: 59 




Cii 


—23 
-160 
4 2 


+ 20 
+ 25 
+ 15 
-20 
-5 
+ 26 
-5 
-3.9 
+ 35 
+ 95 
—7 

+i"e 

+M 

+i 

-2 


'b ■ 


Lafarge Goppea. 1,293 > +7 
L'Oraal 3.658 ! -48 

* ’ * r . Logrand 4,390 ; +215 

Matsons Phoenix 204.5 

Matra S JL_ 2,406 

Mlchelin B ........3,480 

* /■YeUi 1 mu Midi 'Clal... — 1,716 

ACTIVE STffi Moat Hennesiy. 2(298 

Moulinex.: 79.r 

* * NordEst— - 190 

Pernod Ricard ... 1,039 

Perrier 768. 

I Potrolea Fnu...— 394.6 

• - ,- Peugeot UHO-'-.Wxo 

Prjn temps lAU.)-. 582 . +7 

. . _ . -Radio teoh — 834 , . -+h: 

Rod onto „'..'1,BB5...’ +44. 

Roussel Uclaf— 1,685 

•*•* Soflmeg 478 

Skis Romtonol. ...-1,283 
Telemec Elect — 3,126 
Thomson (OSFi... 1,598 
valeo.... u v ...i 482 


ILLS YESTIB 


-1.5 
+ 1 
-51 
+ 4 
+ 84 
+ 1.8 
4 6.6 
+ 17 

-a 

+ 1.6 


+ 3 

—a 

—56 

-ib" 


Aug, 14 

Price - 
Dm, 

+ or 

AEG 

312 

+ 5 

ATHanz Vera. 

2,470 

+ 35 

BASF .... 

266.5 


Bayer 

2B6.3 

+ 1.2 

Bayer- Hypo- «... 

601 

-2 

Bayer-Verein . ... 

563 i 

+ 10 

BHFJJanK— n - — 

539 

+ 6 

BMW - 

573 

-3 

Brown Bovari..... 

320 . 

+ 5.5 

Common bank ■ - ■ 

319.5 

-0.& 

Cont'l Gum ml .... 

321.5 

— 1.5 

Daimler-Benz — 

1,347 

-ii.5 

Degussa . 

475 

-7 

Cache Babcock. 

167 1 

+ 4 

Deutsche Bank, 

B27 

•-J.5 

Dreed res r Bank... 

441.5 

-2.5 

Feic-Muehlo Nbl 

299 

-3.5 

Henkel 

435 

+ 2.5 

Hochtief — 

1, 1*0 

+20 

Noechit 

2te7 

+ 1 

Hooch werke _. 

168 

+ 3 

Hotemann iP i— .. 

569 

— 6 


214 

618 


Nussel 

+ 3 

Karctant 

42B 


KnuOiof—. — ...... 

607 

-3.5 

KHO 

222 


Kloeckner^ 

85 

-0.5 

Linde. — 

733 • 

—2 

Lufthansa 

184 • 

+ 2 

MAN 

235 


Mannesman n .... 

191.5 


Mercedes Hid . .. 

1.085 

-20 

Mataltgesclt . ... 

316 


Muencn Rueck .. 

2,530 

-70 

Nixdorf 

643.2 


Porache 

1,075 

*12 

PreuKsag 

IBS 

+ 3 

Rhein West Elect 

228 


Rossnthal^ 

360 

+ 8 

Sichering 

599 

+ 6.5 

Siemens — 

699.3 

+ 2.5 

nty«Mn— 

170.6 

+ 4.5 

Varta 

363 

+ 3 

Veba. — - 

279 ■ 

-2.5 

V£W. 

163 

-2 

ve rein -West 

428 


VoUuwagen 

532 

-3 

ITALY 


Price 


Aug. 14 

Lira 


Banco Com'le — ■ 

23,850 


Bactogf-IRBS ...... 

600 

-5 


3,595 


C-1,R.„ 

13,030 

+ 330 

Credlto itellano.. 

3,315 

+ 15 

Flat- 

15,250 

+ 70 


152,400 

+5,100 

Ualcementl 

75,800 

+1,700 

La Rinascente 

1,179 

+ 79 

Montedison — 

3,506 

-4 

Olivetti 

17.250 

+ 415 

Pirelli Co.—- 

7,630' +75 

Pirelli Spa.- ..... 

5.500 


Sal pern 

5,600 

—89 

Snla BPO — 

5,900 +200 

Toro Assic. 

98,495 


NETHERLANDS 


Aug. 14 > 

Price 

+ OT 

FIs . 



ACF Holding- 

AEGON 

Ahold 

AKZO 

ABN 

AMEV 

AMRO 

Breaaro Cart 

Boa Kalis Weetm. 
Bueltrmann Tit- : 

Canand Higs- 

Dordtsche Pat'm 
Elsevlar-NDU — -■ 


376.51+5.5 
107.3 —0.5 
97.5-1.1 

163.2 E— 0.2 

631 -7 

82.6 +1.3 

110.5 —1 

259 

14.6 .0.1 

212.5 +2 

39.6 -0.4’ 

182.3 +1.5 
236 . +3 . 


FoKker 79.2 +3 

Gist Brocades .... 66 +0.2 

Helnsken - 185.4 +2.4 

Hoogevan»~ 108 +0.3 

Huntr Doug NN. : 67.8 + D.7 
Int Maoelier— ... 85.8 +0.3 

KLM A 47.6 -2.7 

KNP 166 +2.3 

Naardan 55.5 —1 

Nat Ned cert 88.8. + 3.8 

Ned Mid Bank.... 222 I +6 
Nedltoyd 161 • -2 

Oce Grin ten 613 —2.8 

Ommaren iVanj..- 37.9. +0.5 

Pakhoad — 62.2 -0.3 

Philips 52.6 -0.8 

Robeoo.^.— v 92.8 +0.7 

Rodamco— -- 152.7 +0,2 
Roiinaa— .....*rv 84.1- +0.7 
Roreiuo*— — 50 6 +0.2 

Ratal Oatoh 194.5 +2.3. 

Unilever ■ 607,5 —3 

VMF stork.-.-.- 31B +7 

VNU_ — 848 +6 

Weasaneiu. . 80.5 —0.5 

West Utr Bank.... 50 


fw 

E 


NOTES — Prices on this page sm-as qtioM on tbs In dividual 
** exchange* and in last traded prices. ; Dealings suspended. 
* > ad Ex dividend, xc Ex serf]) issue: xr Ex rights, as Ex all. « Pries 
in Kronar. 


i# 


Aug. 14 

Price 

-Kroner 

+ nr 

Bergerci Bank . . 
Borregaard.. .. . 
Christiana Bank 
DenNorskcCrod 

Elkem 

KosmoE 

Kvaomer 

Norcem_ 

Norsk Data 

Norm Hydro 

Storebrand 

167.5 
355 

173.5 

161.5 
95.5 

137.5 
170 

95 

219 

137.5 

270 

+ i.s' 

—2,5 

-1 

-2.5 

+ 9.5 

-3.5 

+5 

SPAIN 




Price 

+ or 

Aug. 14 

Pta % 

— 

Beo Bilbao 

1,040 

r 20 

Bcd Central 

795 

+ 35 

Bco Exterior 

420 

-20 

Bco Hispano 

424 

-u7 

Bco Pooular 

1.275 

-60 

Bco Santander... 

7B4 

-35 

Bco Vizcaya 

1.450 

*25 

Dragados^ 

366.5 

+ 1T.5 

Hidraia 

116 

-0.5 

IberOuero^ 

167.7 

+ 1.7 

Petra leos 

351 

+ 1.5 

Telefonica. 

194.7 

+ 5.7 

SWEDEN 




Price 


Aug. 14 

Kronor 


AGA 

213 

-8 

Alfa Laval B—,. 

350 

-6 

A5EAiFree> 

379 

- -1 

Astra 'Freei 

700 


Atlas Copco. 

2S5 

— 1 

Cordo iFreei^.... 

310 


Celluiosa 

294 


Electrolux B...... 

304 

-1 

Ericsson B 

827 


Easelte . 

545 


MO oeh Domajo_ 

315 


Pharmacia. 

20B 



750 

+ 10 

Sandvlk 

1B2 


Skandia 

57B 

— 4 

SKF 

345 

-2 

Gonneson 

180 


StoraKopparbrg. 

340 

+ 6 

Swedish Match.. 

560 

-6 

Volvo B ; Free>.... 

405 

+ 2 

SWITZERLAND 



Price : 

+ or 

Aug. 14 

Frs. , 

- 

AdlalntL_ _ 

6.900 


Alusuisse 

625 

-5 

Bank Leu__.__ 

3.7SO 

+ 100 

Brawn Boveri 

1.650 

-35 

Ciba Golgy 

3,285 

-15 

do. iPart Certs 

2,360 

-20 

Credit Suisse.— 

3,750 

+ 5 

Elektrowatt—. . 

3.850 

+ 20 


1.755 

+ 5 

Hoff-Roche PtCts 104.250 

+ 1250 

Hoff-Roche i-ia„ 

10,525 

+ 75 

Jacobs Sue hard 

6,250 

+ 25 

Jelmoii 

3,700 


Landis A Gyr — 

1,600 


Nestle. 

8,000 

-50 

Oer-Buehrie.. — 

1,700 

-20 

Plrel II 

455 

—5 

Sandoz 'Br» 

10.700 

+ 50 

Sandoz iPtCtsi .. 

1.640 

-30 

SciilndleriPtCtsi 

620 

+20 




Surveillance A—. 

7,525 


Swissair 

1,315 

+ 55 

Swiss Bank— . — 

536 

+ 1 

Swiss Relnsce. .. 

17,050 

+ 100 

Swiss Voiksbk.... 

2,490 

-ID 

Union Bank 

5,680 

-40 

Winterthur lnh» 

6,600 

+ 50 

Zurich Ins 

7,360 

-25 

AUSTRALIA 




Price 

+ or 

Aug. 14 

Austf. 


AC! Inti.- 

3.57 


Adelaide Steams 10.07 . 

•^-o.os 

Amcor 

3.4 . 

+ 0.06 

ANZ Group — 

4.72 ! 

+ 0,04 

Am pel Pou 

2.05 


Ashton 

1.55 . 

-0.7 

Aust. Guarantee. 

2.95 1 

-0.05 

Aust. Nat. Inda — 

2.6B 

-o.as 


9.4 



Bell Res- — . 

4.5 • 

-0.06 

Bond Coop NUgs 

2.B8 ; 

=05 


4.25 

Bougainviflfe 

2.82 

-0.05 

Bramblwr-tiKte— » 

6.2 

+0.14- 

Bridge Oil— - 

0.75 • 

— 0.0! 

B. H. Prop- 

B.3 

+ O.A 

Bums Plul p — — 

6.6 , 

-0.06 

CRA— . 

5.82 ) 

+ 0.03 

CSR— 

2.78 | 

+ oja 

Chase Corp 

5.9xc. 

+ 0.1 

Claremont Pet — 

0.8 1 ( 

+ 0.01 








0.11 S 


Costain Aust 

2.4 | 



Elders IXK 

4.B5 • 

+ 0.85 

Energ Res_ 

1.5 1 

+ 0JJ5 


AUSTRALIA (coafbuad) 


Aug. 14 


Price + or 

AusLS 


Gan. Prop. Trust 
Hard i c ijamesi... 
Hartogen Energy 
Herald WyTimaa 

ICI Aurt. _ 

Industrial Equity 
Jtmbarlana F.P„ 
Kia Ora Gold . ... 

Kid item Oold 

Lend Lease 

MiM„ 

Mayne Nickless.. 
Nat. Aust. Bank.. 

Nicholas Kiwi."'" 
Noranda iP.Plpdl 
North Bkn Hill. . 

Oafcbrkigc 

Pacific Dunlop .. 
Pan continental _ 
Pioneer Cone ..... 
Poseidon 
Queensland Coal 
Reekitt 5 Dolman 

Repco 

Santos . 

Smith Howard.... 
Thos. Natwlde-.. 

Tooth • 

Vanigos.. 

Western Mining- 
West pa c Bank.... 
Wood u do Petrol. 

Wool worths.. 

Wormaid Inti 


2.64 

3.52 

1.7 
6.2 
2.48 

6.5 
0 24 
0.16 
7 

8.6 

1.77 

2.78 
5.24 
23.9 

3.1 

1.3 

1.94 
0.8 
3.38 

2.4 
2.46 

2.7 
1.6 
5 

3.35 

3.75 

4.4 

3.08 
5.7 

2.5 

3.53 
4.52 
0.01 

3.02 

3.95 


4 0.0! 
— O.D£ 
—0.05 
t 0.04 

+6.i 
— 0.02 
-0.01 
+ 0.2 
+ 0.1 
+ 0.04 
>0.03 
+ 0.04 
+ 0.6 


+0.01 

*0.01 


—0.09 

-0.0* 


+ 0.1 

+0.0 J 

+ 6.8® 
-0.08 
+ 0.13 
-0.01 


HONG KONG 

Aug. 14 Price + or 
NJCS - 


Bank East Asia ... 
Cathay Pacific. 
Cheung Kong ..... 

China Light 

Evorgo 

Hang Seng Bank. 
Henderson Land 

HK China Gas 

HK Electric 

HK Kowloon Wh- 

HK Land.. 

HK Shanghai Bk_ 
HK Telephone.. .. 
Hutchison Wpa... 

Jardine Math 

New World Dev .. 

SHK Props. 

sneii Elect 

Swire Pac A. ........ 

TV— B 

Winsor Inds- 

World Int. Hldgs. 


18.1 

6.65 

24.5 

16.4 
0.59 
35.25 

3.62 

16.6 
B.6 
8.1 
6.39 
7 

11.9 

33.75 

15.4 

6.6 

14.3 
0.65 

15.4 
7.5 
8.1 
2.75 


+ 0.2 
+ 0.1 
—0,02 
>0.20 
+ O.OS 
-0.3 
+ 0.1 
+ 0.3 
+ 0.1 
+ 0.05 
+ 0.1 
+ 0.25 
+ 0.1 
+ 0.25 
+ 0.1 
+ 0.01 
--0.1 
—0.05 
+ 0.05 
+ 0.1 


JAPAN 


Aug. 14 


Price + or 
Yen — 


Ajinomoto 1,820 

All Nippon Air.... 1.120 

Alps Electric 1,650 

AsahiChem B52 

Audi Glass 1,200 

Bank Tokyo* 945 


+ 20 


-30 
+ 17 


+ 25 


Bridgestone. ... 

645 

—5 

Brother Inda-.. 

626 

-4 

Canon 

BB6 

-25 

Casio Comp 

1.260 

—20 

Chugai Pharm— . 

1,230 

-20 

Dale! «... 

1.670 

+ 20 

Dai-ichi Kan. Bk. 1.700 

+ 10 

Dai Nippon Ink- 

514 

+ B 

Dai Nippon ptg - 1.880 


Dalvva House - . 

1,560 

+ 40 

Dalws Son 

2.140 

+ 50 

Eisal 

1,660 

+ 50 

Fanuc 

6,050 

—220 

Fuji Bank. 

1.740 

+ 70 

Fuji Film 

2.640 

—50 

Fujisawa 

1,320 

-60 

FuIUsu 

860 

_b 


Fjrukawa Elect.' 550 

Green Cross 2,330 

Heiwa Real Est .. 1,220 

Hitachi 830 

Hitachi Credit.... 2,080 

Honda 1,010 

indl. Bk. JaMn- 3.380 
hihiknwaJimaHr. 427 
lauzu Motor—' 349 

834 

ItoYotado- 4,520 . 

JaL. - 10.600 

Juaco . ..1,660 i 

Kajima 1,150 ■ 

KaoCorp 1.570 

Kawasaki Steel. 819 I 
Kirin - 1,560 i 

Kobe Sleet... — .. . 188 

Kamatau 461 

KOfifshiroKu’^; 640 ■ 

K.ihnH. 4X3 • 

Kumagai — 920 

Kyocera. .3,560 

Marubeni— - 478 • 

Menu. 8,870 ■ 

Mazda Motors.-.- 393 1 

Meija Sclka 815 ' 

MIE —..1,260 

M'bisht Bank 1,700 , 

M'biahi Cham..-. 885 > 

M'bishf Corp 1,060 

M’biahi Elect 470 ' 

M'biahi Estate — 2,300 ; 


+ 3 
+ 40 
+ 70 
-25 

-30 
+ 210 
—4 
—11 
+ 54 
-180 
+ 100 
—20 
+70 
-20 
—2 
+40 i 
—2 ;■ 
—8 
-9" 
+ 14 
+ 40 
—180 
+ 34- 
+ 60 
—3 . 
+ 5 
-40; 
+ 30 
+ 32- 
+ 100 
+ 4 * 
-10 


JAPAN (cMdmied) 


Aug, 14 


Prlco +or 
Yen l — 


MHI 571 +S 

Mitsui Bank. 1.140 ’ +50 

Mitsui Co 643 + 32 

Mitsui Estate. . . 2,050 
Mitsui Toatsu — ■ 425 +39 

Mitsukoahl 1,260 —20 

ngk insulators... 866 -7 

NikkQSec 1,B90 +90 

Nippon Denso.... 1,380 + 10 

Nippon Elect 1,470 - 30 

Nippon Express. 1,190 + 10 

Nippon Gakki 1,800 + 60 

Nippon Kogaku- 892 —IS 

Nippon Kokan.... 249 —4 

Nippon Oil 1.120 -10 

Nippon Seiko ' 489 >4 

Nippon Shimpan 1.530 —140 

Nippon Steel 203 -2 


Nippon Sulsan. . 

538 

-15 

Nippon Yuscn — 

550 


Nissan Motor 

550 


Nisshin Rour ■ ■ 

B35 


Nomura.. 

3,300 

+ 200 

Olympus. 

1,030 


Onoda Cement.. 

■ 67B 

+ 18 

Or loot Finance . 

1.380 

+ 80 

Orient Leasing.. 

4.300 

-50 

Pioneer 

1ABO 

-20 

Ricoh 

' 781 

—5 

Sankyo 

1,500 

+ 40 

Eanwa Bank,— ■ 

,1,420 

+ 20 

Sanyo ElecL. 

399 

-2 

Sapporo 

1,410 

+ 100 

Sekisui House— 

1.520 

+ 70 

Seven Eleven 

9.100 

-100 

Sharp 

852 

—3 

Shimizu Constn- 

667 

+ 25 

Shlonogl 

1.440 

+ 20 

Sh Lie Ido 

2,030 

-40 

Shown Danko 

383 

+ 23 

Sony 

2.830 

-80 

S' tome Bank 

2,320 

+ 50 

S'tomo Chem- J 

448 

+ 35 

STomo Corp.— 

1,120 

+ 60 

S'tomo Elect.— 

1,350 


S'tomo Metal — 

169 


TaiseiCorp 

680 

+ 42 

Talsho Marine. . 

1090 

+ 60 

Taiyo Kobe Bonn 

742 

-7 

Take da 

1.900 

+ 30 

TDK... 

3.060 

-70 

Teijin 

585 

+ 26 


-tNenryo. 1,670 • +30 

Tokai Bank 1020 + 20 

ok io Marine 1,640 ' +30 

Tokyo Elect Pwr. 6,400 ' 

Tokyo Gas • 878 —1 

Tokyo Corp 1,230 + 307 

Toppan Print 1,540 —10 

Toray- ' 700 +6 

Toshiba Elect..- ' 62a +20 

Toyo Seikan 2,500 +100 

Toyota Motor.... 1.360 , —30 

UBE Inda 293 +9 

Victor. 2,270 —60 

Yamaha - • 695 ' +7 

Yamalchi Sec.. . : 1.890 +90 

Y'manouchlPhm 3,140 . +140 

1,500 ■ —20 

YasudaFire 948 + 38 


SINGAPORE 

Aug. 14 

Price 

s 

+ or 

Bousteed Hid oft- 1 

1.09 

+ 0.01 

Cold Storage ' 

3.64 

+ 0.02 

DBS ' 

7.90 

4 0.20 

Gen ting- 

4.5B 

+ 0.24 

Haw Par. Bros 

3.2B 

4 0 JB 

Hong Leong Fin- 

2.55 

+ 0.11 

Inchcape Bhd— I 

2.33 

+ 0AS 

Keppel Corp 

1.86 

+ 0.01 

Malay Banking ..., 

5.80 

+ 0.04 

Malay Utd. Ind-., 

1.46 . 

-0.01 

Multi Purpose. ... 

0.44 

+ 0X1 

DC BC j 

7.85 : 

+ 0.10 

DUB 

3.14 • 

+ O.OS 

Public Bank.—- 

1.03 

—0.05 

Sime Darby ..." 

1.44 

+ 0.05 

Singapore Air— 2 

7.50 . 

+ 0.10 

Singapore Press. 

8.40 

+ 0.10 

Straits Trdg _.... 

3.24 , 

+ 0.10 

Tat Lee BJC. 

2.50 ! 

+ OJW 

UOB. 

4X4 t 

+ 0.22 


SOUTH AFRICA 

; Price 
Aug. 14 : Rand 


Abercom 

AE&Ci ‘ 

Allied Tech ! 

Anglo Am. Coal - 
Anglo Am, Carp.: 
Anglo Am. Gold...; 
Barclays Bank....: 
Bartow Rand — ‘ 

Buffo la 

CNA Gallo- 

Currie Finance J 

Do- Beers — : 

Dreifontain. 

F. S. Cons ...: 

Gold Fields S.A - 
Highvelp Steel — * 

Malcor 

Nedbank ; 

OK Bazaars.—.., 

Rembrandt. — 

Runt Ptat. — ' 

Safren : 

Sage Kidgs 

SA Brew* . — 4 

Smith <CG>. 

Tongaat Kuletts* 


2.80 

14 ■ 
90 
29 

65 

294 ' 
81.85 
19.60; 
102 ; 
2-55. 
4.0® 

33.25 

61.50 

35.26 

47.50 
6.60 

10.30 

6.80. 

15 
BO 

55.25 
16.75. 
10.2 - 

12.50 
28.5 

7.60. 


+ or 

+ 0.K 


+ 0.2S 
+ 0^5 
-3 

•^osa 

-3 

♦‘olio 

1 

-6.ii 

—6.50 
+ 0.05 
+ O.M 
- 0.10 
-0.25 

-oii 


+ 0.25 


OVER-THE-COUNTER Nasdaq national market* 2.30pm prices 


IONS 


Sates (SOU lev Lett a* 
(Hidd 

Continued fitnnF^e 31 


-. s • 


,. Jt I' 

"r 1 ” .. - ' 

iv •* ;. . ; ; 


,i -% . ,. 

* .-*• ( 


OriaCp 


BBZ 

a* 

3 . 

Osntnn SO 

13 

02 

151* Wj 

13ft + ft 

OttrTP 284 

15 

27B 

47 .. 451* 

«ft-1ft 

OvrExp 


1T7 

7 . 

Oft 

OvmMs JO 

14 

3«8 

15V 14ft 

wft- ft 



P Q , 


PNC 1 52 

1111BSH49V 47h 


Pacer 1.40 

10 

415 

4®* 4*ft 

PacFM 

209200 

10 101* 

«ft 

PToicm .BO 

14 

SO- 

■W* T3ft 

Wft- ft 

Pac oPh 

re 

TS 

W| 10ft 

t# - ft 

PancMx.13b 

IQ 

1 

11 1» 

11 + ft 

ParkOh SO 


W 


: 7i* 

PeulHr 

IB 

■ms 

W| TO ft 

iss* + V 



■r - 

rtr * + d .i 


■ I.' , 

5 i* - 


Payers 
PeakHC 
FsgGld 
Pena£n2.20 
Pen lair JB6 
PtopExIOj 
Peirua 1.13 
Ptirma 

Phrmd.lie 
PM1G1 60o 
PhnxAm ■ 
PicSavs 

PicCate M 
Pion HI 1-04 
PtonSI .13 
PoFaik 
Pteyug 

Pot OK 

Powell 

PCWTlC 

PrcGM .12 
PrpdLg 
Priam 
PiicaCs 
PrnwMd 
Prtnmx 
ProdOp .T6 
PragCs .08 
ProptTrlJO . 
PutHBS JO 
QMS 
Quadra 
QUSkOl .48 
Ouamm ■ 
OuestU - 
Quhrtes 

Ouotrn 


3 


47 50 231? SB 

S) « id, 

W5 7^ 

.8 11 Wi 3B5, 

ii tw a P»' as- 

2100 5 

14 22 240. 341« 
255 13V 13 
13 1017 - 2S% ' -221. 
131025. :229a 

■■ 19: 73* 
£21131 238. 238b 

21 100 233. 23). 

13 S0O" 30* 34 
TIB 

27 «* 

22 420' 171* 

42 234 3S% 

I ft 

14 i2 in* 


7*2 

& 

*# 

ill* 


19 07 3?V 27 



08 355 32<2 
940. 3h 
3215B3 30l« 

35 IM S 
13 12ia 
- 6 

17 293«V* 

Q '203 - 111* 

ZS 270 31* 221* 

2 a 253 Ml 3 14*. 

Tie -n*e 

U Tie w 

9 ■ 73 -W 
B7 33 3lg 
41 236 828a 

20 313 l&j 
- H ft 

8 ft ft 
19 959 JO 1 * 

12 3» . 

aei - sii 

21 " '1 10 
B -3k 

11129a ask art, 
11 » 21*4 21 
20 Vt 

23 231 an* SSI* 
17 51 TO O’* 
17 52 UPl 23 
145174 Mk » 
48 98* gi 2 

238 5% **• 

U 86 1 T**« « 
46 8<* 6k 
19 51 W# Wj 


^5 


11 

Mk 

173* 

iT- 

w* 


19*8 

sij 

5’0 

10 

3 


23 
?“8 

373«- V 
201*+ 1* 
*B- % 
841* - 1. 
131* - 1* 

asi«+ k 

®»a- k 
3** 

ana - *, 
23S*+ «z 
34i* - i* 

' 71* - .'* 

«,+ k 

17 - Is 

30's + k 
2k + k 
11^, 

7T - •h 

in*- t. 
3k + ** 

^ ' 4 
12k 
Fl . 
3«k- k 

1«4 , 

23*, +1k 
Ml* - i* 
11 

15 + % 
173* - k 

P 

,7k + k 
»'* +k 
9k + V 
5*+ 1* 
10 

Vt>~ % 
371*+ k 
21k- «4 
1*0 

20*0 “ *0 
10 ♦ ** 
23 - k 
233* 

B»*+ ^ 
«0 

.441*-+ If 
S’* 

10k ■■ 


S«ck 


R«itort.l5e 
ReuhH ,40a 
ReyRys .70 
Rhodes 32 
Ribikn 
RichO 
RoudSvt.10 
RabNug DO 
RobVsn 
Rotaes £0 
RoyPlm t 
RcyWa 
-RusiPol 
RyjnFs 

SAYtod 

SO Sy 

SB 

SFE 

SHLSy 

satacds SA 

SaWco 170 

SotrtUs 

StJude 

StfhHitsl.50 

SalCpt 

SanBar 

SavnFs-QOe 

ScanOp 

SconTrs 

Scherer 22 

ScMnA .44 

SciMic 

Sctsn 

Scltax 

ScrtpH 80 

SeaGal 

Saagete 

SeamFr 

SkTuQ 

SEEO 

Seioel JO 

SefcMne -32 
Seimcn 
Sensor -05 
SvtMer -08 
Svmstr .80 
Sen/fco 
SvcFrct 
SvOaka .10 
SirUod 00 
snwmt 1-04 
Srwibya .16 

»«*dl 

Shoneys. 

ShanSo 

Silicon 
Silicons 
SlHcVel 
Sikws 
si Hoc 

Sknpim 56 

Swolnc 
Staler 
Skipper 00 
SmfcftL 
Society 1.92 
SociySs 
Softreh 
SoftwA 
SanucP 80 
SowFd .151 


Sites HUi tow last deg . 
{Hods] 


1ST 34 16<* 153* 
2463 46k 46k 
15 333U3U* 36 
15 1* 25', ' 

309 8*3 

26 227 193* 

17 2090 34k 34 

174 12k Hk 
55 43* 4% 

9711051 30 1 * 28k 

7 8 7k 7% 

39 10 23* 2k 

18 187 1 Bf« 

50 1761 U24I; 2Z 1 * 

s s 


25 

Sk 

19 


153,- »* 
48k ♦ k 
371* + Ik 
2S',+ k 
01 2 + k 
»k + k 
34 - k 
12 

W - *« 

Z?i- ^ 
zk 

7 + k 
24k +2 


43 

16 

6ft 

6<* 

14 

1003 

15 

14ft 

S3 

39 

161* 

15 


4fi3 

4ft 

4ft 


rei 

18ft 

18ft 

3fl 

B22 u3ift 

31 

10 

43BuB3ft 

01ft 

17 

332 

6ft 

a e 

SB 

322 

32 

30 

155300 

30ft 

39 

12 

113 

10ft 

9ft 


£2 

6 

6 

11 

32 


26 

IS 

129 

8ft 

01j 

25 

77 

T9 

18'* 


467 

20ft 

‘8ft 

10 

80 

39ft 

39 

47 

60 

5ft 

5ft 


re 

4ft 

4ft 


50 

4ft 

4ft 

29 

28 

00 

79 


84 

7ft 

2*1 

11 3891 

lift 

lift 

23 

106 

40 

39 

_ 

71 

1ft 



241 

13-16 

IMS 

3 

75 

16 

15ft 


28 94 21k 21 

1 6 6 

5239 ulOk S 7 ) 
1B10 0's 8k 
201164 20k 20 
10 15 SO 

» 2'd 

19 11 18k TO 

286867 341* 34 

9 993 48k 47k 

20 387 17** i?k 

?w ft ft 

3017*9 28 k 28k 
M 203 15 14k 

70 3k 3k 

83 11*5 

20 57 12 11k 

IB 414 -O'* 123* 

61 6J, 6k 

18 349 18k 18k 


Wk 

2k 


20 34 11k 
33* 


11k 

Sk 

3k 

603* 


23 5B5 

27 Sk 
32 513 3ff 
0 57 61 
13 273 233* 

9 9k 

11 IBS 17 

221 38 k 381* 
10 490 11k 11 


Sk 

16k 


6k“ k 
14k- k 
18 - '* 
4k- k 
1Bk+ k 
31k + k 
62k + Ik 
0 - »« 
31k + Ik 
39'j 

10 - k 
6 

26 + k 
8k+ k 

re + k 

i9k * k 
39k- k 
5k- k 
41*+ k 
4k 

78 -1 

2k- k 
12*2+ k 
40 + k 
ik+ k 
4* — 1-1 
153*- k 
21k + k 
6 

10k + k 
6k- k 
20k 

20 + k 
?k 

IB 

3«k 

48is+ Ik 
17k * k 
GO. +11* 
28i r + k 
15 + k 
33, + k 
111* 

12 

123*- 1* 

6k- k 
18k + k 
11k + k 
SGk+lk 
Bk 
3'? 

80?,- h 

23 - k 
9k 

i«k- k 

383* ♦ k 
Ilk- k 


$trrk 


SoHosp 
Sthtf=n sa 
Soutisl .60 
Sovrgn .10 
Sovrans 1J6 
Speedy* 
Spctran 
EpecCd JOT 
Spira 
SlarSur 
SUIBM SO 
Gundy iflB 
SldMiC 
Snuihm152 
StaSIBs .36 
SunrG ,05b 
Slo+STv 
Slwlrt .72 
ShW 
Stratus 
StrwbCI.84ti 
Suytr* 
Subarus 
Summa 


Sates High tow tost Cfeng 


20 83 4k 
42 15 


3 J s 

1** 


11 289 23k 22k 


23 687 0 


7k 


11 806 41% 403* 
as ai i83* i0i* 

30 296 7 6k 

24 251 u133* 13» s 

38 123 113, 11k 
297 218 11k 1H* 
351 9k 9 

13 65 41k *0’! 

229 12k 11k 
11 17B 4S’j 45 
15 318 25k 26k 
6 2B1 5k 5k 

I 13'* 131* 

15 251 213* 20< z 

10 4 8% Bk 
37 1335 22k 2H* 

11 50 >H3* 4ii a 

32 23 391* 391* 

172111 30'; 293* 

78 2k 2 13-16 


4 ♦ k 

15S, 

23>,+ 1, 
7k- k 
40k + k 
103* 

6k- k 
13k 

iik+ H 
lik + k 
9k+ k 
403* — k 

113*- I* 
451, + k 

25k + k 
5k+ k 
Wk 

2lk +11* 
8% 

22+3* 
41k- % 
381* + i» 
30+k 
k 


SumtHI .12 

11 

375 

7 

Bft 

7 + ft 

SunCsl 

24 

59041-16 313- Kl 

4 +3-U 

SunMed 

tfl 

27 

12'* 

lift 

121* 

SupSfcys 

21 

27 

133, 

13 

13ft 

Supde* 


42 

2ft 

2ft 

2ft 

SymOT 

42 

88 

13ft 

13ft 

13ft 

Syncor 


227 

7ft 

7ft 

77a 

Syntech 


401 

14 k 

14 

14 - ft 

Synire* 

24 

169 

3ft 

3ft 

3ft - ft 

Syscona SO 

14 

56 

15 

14'j 

14ft 

SyAsoc 


35 

61* 

5ft 

5ft — ft 

Sysltn 

68 

59 

8ft 

6 

Pa 

Syslntg 

16 

383 

13 

12ft 

12ft — ft 

Sysunl J)6 

22 

71 

221* 

22>* 

22ft 




r t 



TBC 

. 23 

13 

12 

lift 

lift 

TCAs .10 

35 

46 

21 

20ft 

20ft- *4 

TatVIv 


310 

2 ( 

1 1ft 

2 


Tandem 
Tendon 
Tecum32Qa 
Telco 
TlcmAa 
TeiPtus 
Taleerd -36 
Talmd 
Telabs 
Tebons 
TfrmOt 
ThoiPt 
Thermd 
ThrdNs .76 
ThouTr 
Tipryh 
ToUSys 
TraKAu 
TnadSy 
j TrusJo .48 
Tycom JM 

lUSLIC JO 
|UTL 

I Ungmn 
Unlfia 
i UnPInlr 
j IMCmS 04 
UBAllk l 


6326 4 3' Z 

11 185 113k 111k 
11 204 Sk 61; 

2132428 271* 25< ; 

282 7k 7k 

38.433 383* 3fli* 
498 3k 2<« 

21 14 10k <0k 

SB 62Su26i« 2S<* 
8 2 2 

143 4 3J a 

187 243* 241* 

13 317 3&k 34'* 
2H> 3k 3k 

25 603 i* 7-32 
78 1 2Sk 23k 

112 £9 14k 141* 

71 310 10k 9k 
20 42 28% 27k 
29 432 31 30 

U U 

10 171 26k 26k 
20 253 213* 21 
374 3k 

13 409 141* 

10 1S5 38 
37 318 10 
26 4k 


9k 

14 

35k 

17k 

4«* 


37k- »S 

3k + U 
113k +1k 
6k 

27k +1k 
7k- k 
38 - k 
2k " l* 
Wk - k 
26'* +1 
2 -Ml 
3k -vit 
Z4k + k 
353 b + k 

V ' 

23k - ik 

k 

8k - k 
Z7k 

30k+ k 

263.- k ! 

*1.- ‘ 
ft* ’j | 
Wk 

35'* - 1* 
17k 

4k - k I 


Stock 


Sites tow tost Osg 
Hinds) 


UnvFro 
UovHlt 
UFSBk J0» 
Uscal J8 

VU 

VLSI 

VMX 

VSE SO 
VaUdLg 
ValFSL t 


Ventre. 

Vicorp ,12a 
VtdMFrSSa 13 59 
Viking 
VmUBk 
Vodavt 
vedam 


»* 

-Ik 


UBCol 1-OS g 63 287 b 203* 

UFnGrp 10 157 3 3 

UfinFd 20 11 9 34k 341* 

UGran 1641 tO 41 ft ft 

UPresd 10 30 14k 14k 

US Art 51 27-16 £i* 

US Bcp 1 12 2*6 37k 37 

US Cap 10 2k 

USDsgn 171 Ik 

US HBC .12 30 1415 17k 17k 

USShflM .12 M 2k 2k 

US Sur .40 771015 2$| 24 
US Tre 1 32 14 53 57k 561* 

UStatn SA 16 68 17'* 17 

UnTelev 30 12 33 k 33k 

UVaBs 32 12 410 3Sk 32k 

" J 19 97 32k 31 k 

12 230 « 155* 

16S Uk 15k 

13 33 7 6k 

V V 

324 57a 5k 

353 1®; TO's 

1355 31* 2k 

9 85 14 13k 

475 101 4S* 4k 

B 33 Z71* 26k 

Vattttl 122 10 318 45<* €5k 

VaILn .40 21 3 22k 22 

531 4k <k 

*13 IBk 153* 

6' 4 

16 57 17k 17 

173U108 101 
20 161 6k 

3 20 19i 

W W 

WD40 112 IB 23 25k 24k 

Walbro 32 15 245 23k 22’? 

WHiTel 48 88 6k Bk 

Wane 1M 13 IBB 27S, 27k 

WFSL .80 8 126 38k 371* 

WMSB SOt, 8 528 343* 34'* 

WaueOt 17 a 

-40 18 SB 


Webb 


"A 


71* 


WstfSL io 59 IB 

WlTIA 11 34 20 

WmorC .80 8 732 o2*k 

WstwC 178 100 5lf 


12k « 
17k 


Wears 56 14 527 40k 40'* 


Wlcrt 
WUJmtsIJa 
WIDAL 
WmsSs 
WHbtF 
Wmditu 
WbarO AO 


613 3k 
If 249 U* Hr 

31 379 25k 
31 81 20 
12*9 9»» 

185 6k 


3k 

401* 

2Si* 

191* 

»k 

Sk 


wowjhd .60 27 n 12 


79 14k 14k 


12 


Worlhgs.48 17 437 2Sft 2 S* 
Wyman 50 111 17i* 17 

X Y 2 

Xebec 170 y, 1 18-16 

Xicor 55 61* 6k 

Xkte* 352209 10 171* 

YtowF* .82 132517 32k 3»k 

2onNtl 50 24 748 28k 27k 
2m flter.lBa 9-112 in* I7i« 
ZnnUt 1.44 12 10 bSh 53k 

Zil&l 10 0% 3k 

ZiyOd 40 100 4 4 

Zondvn 98 727 243* 23*? 

Zymos 171 Bk 27-16 


2B3, 

3 - k 
34k + i« 

6k" k 

14'*- k 

2k +1-K 
37 - k 
2k- k 
k 
in* 

V, + k 
28'* + lk 
57'*+ k 

33'* - 1* 
33k + lk 
32k +1 
15k + k 
15k + k 
7 

5k 

10k- k 
3'*+ «« 
14 

43*+ k 

2T* + k 
451* 

22 - k 
4*1 + k 
16 - '* 
«k + k 
173*+ i 4 
102k 
8k 

19k- k 

243*- 1, 

22k- k 

273* + l* 

371*- k 
34k + k 
73* 

12 - k 
18 + k 
19k 

24 +1 

sk- k 
«k + k 


251*- k 
20+k 
»* + k 

8>t 

14k+ k 
12 
2S7g 
17', 

1 15-16 - k 
61* 

>7k+ k 
af*+ k 

28-k 
!7>* - k 
531*+ i 4 
3k’ k 
4 ♦ k 
«k- k. 
2k+M6 


CANADA 


Sates Sttd 


High Law Cbsa Dug 


TORONTO 

Prices at 2.30pm. 
August 14 


SBHIflC A MCA Int 
950 Aberford 
1100 AbibtN Pr 
4400 Ack lands 
9*75 Agruco E 
15850 Albrtfl En 
1080 Albru N 
51170 Alcan 
300 Algo Cent 
42300 Algoma SI 
I9JG7 Asamara 
A ico I f 
Amo l| 

8C Sugar A S21 
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Get your News early i in Stuttgart 

■> _ _ 1 bufan Cia dia Ahnnnanfai 


Eine Zeitung erst mittags pliefert, hat fur Sie nur 

denhalben Wert. ' . ' _ _• , _ 

Damit Sie Ihre Finandal Times noch vor Geschafts- 
beghmerhalten, haben wir unseren Botendienst in 

• IhrerStadt welter verbwsert 

Einzejhciten erfahren Sie von financial Times in 

Frankfurt. 



Rufen Sie die Abonnenten- 
Abteflung an. 

Telefon: 069/759S-0 
The Financial Times 
(Europe) Ltd. 
GuiollettstraBe 54 
6000 Frankfurt/Main. 1 
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StraiU Times :30'12 65' 

802.52 

757.90 

7611.07 

772.71 

tc2.-:: *14 9- 

563.34 24 4 

SOUTH AFRICA 

JSE Gold .10 9 70i 

JSE Indust <20 9 70i 

- 

1572.6 

1296.0 

1540.3 

1207.5 

K-95.4 

1294.9 

1605.4-11 5. 
I7.-Ii.il ■ 15 ?. 

:i£ J.l 214 
lOli.i 3 1. 

SPAIN 

Madrid SE i50 17 55. 

191.68 

187.99 

70S. 17 

154.35 

L54.77 . 72 3 

T3J.3J S 1. 

SWEDEN 

Jacobson & P ,41-12 5Si - 

2592.54 

2592.54 

2620.62 

2561.90 

2620.62 • 12 S- 

1 729 07 2? ! . 

SWITZERLAND 

Swiss Bank Cpn 31, 12 58 > 

5S7.4 

537.3 

533.6 

523.8 

£25.5 .1* 1 • 

4S7.7 .4 9' 

WORLD 

M.S. Capltallntl.il > 70>. 

- 

345,1 

349.7 

337.0 

345.1 13 r. 

24S.3 22 !■ 


““ Satuidi'y August 9. Japan f«i..t ai fsj. TSE >c| 


Bass value ol nil Indices ere 100 euccpi Brussels SE— 1.070, JSc Gold— 
255.7. JSE Industrial — ^4. 3. and Australia. All Ordinary and 500. 

NYSE All Common— 50: Siandanl ana Paots— 10: ond Tot onto Comrosna and 
Metals— 1.000. Toronto Indices based 1975 end ManttosI Pcrtlpl,o j/l.'&J. 
t Excluding bonds. 4 400 Industrials plus 40 Uuhtics. 40 hinsnciald end 20 
Transports, c Closed, u Unavailable. 


ir TVTT^/^ TVT Chief price changes 

I A J Ikl I (in pence unless otherwise indicated) 


RISES 

Conv6W05 £100%+ % 

Abbey 182 +20 

Appleyard— — . 151 + 8 

Ashley Ind Trust _ 56 +9 

Babcock Int 181 +6 

Bass 765 + 20 


BP 
Burmah Oil 
Chloride 
Courtaulds 
Davy Corp 

Dixons Group 

Extol 



Federated Hous — 160 +8 

Good Relations 100 +15 

Greene King 228 + 10 

Helical Bar 252 +6 

Imry Prop. 380 +25 

NatWestBank — 514 +10 

Olives Paper Mill .. 50 +8 

Speyhawk .415 +15 

Sumrie Clothes .... 30 + 6 

Victor Products — 128 +8 


Wingate Property .290 + 160 1 

FALLS 

BBA 212 


Man Ship Canal .... 600 

Piessey 194 

Saville Gordon 78 

Viewplan 53 

t Change based on price at 
suspension. 


-18 
—30 
- 6 
- 6 
-21 


Special Subscription 


HAND DELIVERY SERVICE 


of the 

FINANCIAL TIMES 

EUROPES BUSWKSNEWSIW’ER 

in 


BELGIUM & LUXEMBOURG 


You can obtain your subscription copy 
of the Finandal Times, 
personally hand-delivered to your office 
in the centre of the cities indicated, 
for further details contact: 

Philippe de Norman d'Audenhove 
Rue Ducale 39 Hertogsstraat 

B-1000 Brussels 

Belgium Tel: (02) 513 2816 Telex: 64219 
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Prices at 3pm, August 14 


Financial Times Friday August 15 1985 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 

Pr Sis 



□ns* ‘ 

H^h 

law 

Sradi Oiv YU E lODk High 

Low 

(box) 

»'j 

13% 

AAR s 44 2 0 :r 93 

22 

21% 

22 

20 

2D, 

AOT 92 3 3 25-3 

?*■’* 

23U 


33 

11U 

AFG s C8i 3 1* All 

32 

3C?, 

31% 

2^% 

13)i 

AGS 13 Ml 

18* 

10 

13% 

15 

9U 

A VC A 253 1 

lOU 

10’ 1 

10’; 

«<v 

3- : r 

AMR 14 J8J4 64’, 

53% 

5J’, 

ill l-J 

23'. 

ANR pt2f7 IS 1 

£5% 

XV 

26': 

24 

IS-: 

ANR pt2.!2 92 2a 

23% 

23 

?3'* 

163, 

10 

AflL 711 66 IQ 47 

15 

10*; 

1C), 

ASJ, 

28:-, 

ASA 2a 59 840 

34*. 

333. 

34 

'*h 

9), 

A-/X 2 8 £7 

11% 

11% 

IT, 

32 

22% 

A2P 2 72 9 I 8 I6<2 SC:, 

■29V 

M 

55 

26% 

AtJiLb a 6< 1 6 2= 23=0 53 a 

52% 

62', 

32 

IS% 

Azcowex 2 i it so 

38% 

26 

25% 

1SV 

9 

AcmeC 4*3 4 i 77 

9% 

5% 

9% 

9', 

7 

A?moE 325 4 3 IB 13 

7% 

72, 

r% 

21% 

17 

Aaj£. i 9-Je SC 50 

IT. 


SI 

33V 

16 

AdmMI 40 i 3 |« 29 

317; 

3C- 

31% 

20% 

IT, 

Asvivsex 5 5 14 41 

15% 

15 

;} 

32% 

M’S 

AMD 1155 

i 16% 

16% 

18% 

i?V 

5-b 

Adobe n 6 

67* 

6% 

6% 

18% 

13), 

Aiob p' l 84 12 S 

16 

16 

16 

»», 

'S', 

Adao o' 2 40 13 1 

177. 

177, 

')% 

18% 

7% 

Advesi 12a 8 11 9T 

15V 

14% 

14", 

MU 

42V 

AelnL' 2 64 4 2 11 1597 63). 

627, 

63V 

57'. 

51’. 

AeiL pM28e 81 6 

£21; 

62V 

S2V 

101 

9) 

AelL pfC) 3le3 6 2 

SI 

091 

91 

26), 

9*. 

Ahmrrss <6 17 9 2705 27), 

27 V 

27', 

53, 


Ail Ctn 93 92 

4i, 

4% 

AIj 

4'V 

25% 

AirPrdiBO 2 <81 1884 23’, 

33% 

WV 

273, 

16 

AirdFrt 80 3 2 18 2« 

1SU 

18 7 , 

ie-% 

2't 

% 

AiMoart 60c 36 

7-16 

7-lb 

7-16 

10U 


AlaP dpi 87 0 5 <80 

10U 

101* 

10% 

ICj% 

75', 

Al.iP pi 9B3 =530 101% 

i 101% 

: I0W* 

ioi v 

67% 

AlaP p!8 *6 0 5 =170 56 

S3 

96 

91% 

68% 

AlaP pl6X 52 210 

90 

90 

90 


Gl'p 


- 1 

2e% 1«V AisnAu 16 1 0 17 ,03 15% 1S% 

Aitrio a St 1 2 is 272 18'- iH leu - V 

AlbC-ul#2! 1 2 18 6 13V 18 16’* - V 

Aibisna 5= 19 16 '137 <SV 

Aican 50 2 6 96S 30 >j 30'- 303, - V 

AlcoSicS 2< 3 1 16 J2 JOU AO 40V * V 

AlovAL. 1 2 5 A 38 39N 38% =9 -> 

Ala. dr ZT 5 38=, 363, 30'. -% 

AllgCp 1 5AI 1 5 IA 6 MV 98% 99% - 1 

251 17V 16V 163; 

Alain pf2 19 17 15 133, 13% 13U -’, 

Ahjr plCII 2515 35 61’, 63 - 1. 

_ ' .613, 

271; 16': AllanGs 56 

<5% 16 s ; AUdPd 31 61 45% AS AS’; 

49'. 36 ?4 AioSgml 80t? A A 


93, 

23V 153, 

AS 1 ; 26-'* 

3A1, 223; 

<8% 32 
AO's 26 
A7V 22% 

102 75' » 

233, 11% Alglnl 35| 3 1 

193; 9V ----- 

97 U 29 
513, 28', 


1 143, 1011, 

53:.. »'e 

10'e <% 

6V 
AOJ 
AC', 


-a 
35’, 
X' 
A63 4 31 ; 

153, 10' 

32U 16' 
135 62' 

1 * V 
3V, 19' 

105 53', 

343$ 28 
29% 20 % 
36V 2i-’j 
89V SOU 
119'. 110' 
?■>% 19!, 

32', 253, 
24', 18'; 

7 'a 3% 
BJ ; b 
30 

70', 402, 
36 T6', 

AAV 
23 
563, 


10 ', 
51> 
*4% 32% 
13 6 'b 

25', 19', 


AldS oT> 12 12 
AldSlr 31 
AlrdSup 
Ainv3n 
AlisC pi 
A1.LTL 1 ' 

Alcoa 1 20 2 2 

Arruj 

AmHes 2 
AH« pD 50 4 0 

AmAgr 
ABahr 

A 8 ran.: 

AB'd pi? 75 6 3 

ABIdU 90 3 1 

ABu iPr 7(- 2 f. 

AmCanZ 90 3 3 

: a Can pi 13 75 12 
ACopBS 20 90 

AC-opCB 7 Jo 8 
ACMR n 15e 
AContC 

ABA, ACvan 1 90 
197, AElFw 2 26 
AmE.*pl W 
AFaml s 40 
AGnCp 1 12 
AGril wi 
AG nl pi AA 63e6 
A Horn 
AH019I 

Ahoisi Dll. 95 9 6 


9S% 543, 
136 V B6V 
141 SO, 
226 137'. 

25'j 133 b 

5 2', 

25S 4 13-V 


55 13 

1841 51% 

ST, 

2 9 18 

91 19% 

19% 

31 

61 45% 

45 

44 

2936 41 

40% 

12 

12 102% 

102 

2J 14 

534 52 
235 7% 
342 3’; 

S 30 

51% 

2’j 

20 

4 9 12 

91 <0 

39% 

32 

2492 37% 
597 13% 
2712 IS-% 

36*i 

12% 

19V 

40 

2 87U 

194 15-16 

87% 

: 6 

13 

229 3C'j 

29), 

4 4 12 

573 93V 

Mf 

83 

206 33’, 

■33 

3 2 '9 

99 26 

277* 

2 8 15 

37 29% 

23?. 

33 13 

1130 88-. 

87'-. 

12 

21 117 

neu 

90 

85 2<J, 

24% 

87 

19 31% 

31V 

.7 14 

304 20V 
23 3% 

20V 

3% 

23 X 

1305 80% 

83 

76 12 

<6)9 29% 

29% 

2 2 '2 

4413 62% 

E2 

12 20 

4.36 35 

34% 

27 11 

1638 4T, 
16 20% 

40V 

20% 

eB 7 

5=04 <3% 

53 

31 15 

t <:v 

35 7 

42V 

E ) 

96 

3 20V 

2&V 

3 3 19 

3039 u£M% 

5 OU 

5 1 12 

10<7 139% 

iseu 

3 21 

966 139% 

137-j 


102 -V 


3% 

30 -J; 

39V 

37% -In 
12': 

19** 

s-, -V 


92% 

33 


293, 

673, 


5C 

16% 


48«; 

6 


23% 03* 

15-'* 9V 
A6-V 27 
TV, 53% 
61 66 
61 % 55 V 
26 19V 

SO J77 b 
SO'. 39 
< 0% 24'. 

95'j 63'j 
17 11V 

20'j 9% 
81 66 
AO 

30 

34% 191; 

31 19V 
11>, », 
311, 22 


11’* 

17-V 


AlGp pIS 65 3 6 

AMI .72 4 6 1936 15V M 

AmMol 7728 C'| ?) 

APresd 50 2159 513 2&j 23'a 

APrul pa 50 6 7 

ASLFia 


AT&T p*3 64 


ATi 5t . 

Amems 96 36 10 32 26V 26V 

AmeaDs-lO 4 22 16S3 27'e 
Amewk 1 3 6 16 30B 26V 

AmexSd.Oa 92 62 113, 

38 292 24'j 
68 


67 


17, 

u5£". 

51 

517, 



467 

ul6% 

15V 

154, 

95 


21 

23‘, 

22), 

23% 

76 

10 

131 

10 V 

10 

10% 

< 2 

15 

2<7 

373, 

37% 

373, 

1? 

16 

1742 

Mi, 

bd 

66 

55 


SM 

eo-. 

79 

79 

12 


4 

58V 

58% 

58V 

51 

16 

6102 

!23% 

23 

23=) 

74 


229 

49 

<8% 

46% 

75 


5 

50 

49* 

49* 

2.8 

12 

139 

40% 

39), 

39), 

1.4 


=50 

ulOl 

101 

101 

7.4 


rfon 

1 17 

17 

17 



39 

9% 

9% 

0% 

74 


73 

80% 

«>=, 

HO’; 



7u 

36V 

36V 

36V 


117 -1, 


2 Oh 
3% 

83U -', 
29% -V 
63', -1; 
343, *3. 


S3 -V 
42*8 -'* 

6-j -V 


225 

15'. * % 
23, 

24 ■¥ T, 

-V 


Amfac 

vjAmtec 


6 'b 13-16 

70V 53'b Amoco 3 JO 5112 1891 


45 27 V 

16V ”V 

35'* 16', 

38V '« 

a. a. 

343, 23', 
611, 383, 
29), 22 V 
56', 303, 
113', 63V 
13 74, 

19'j 103, 
143, 18', 

133, TV 

11, 5-128 

19% 10V 
66V 611, 

34', 31 

32 29', 

20 ', 12 

21 123, 

33', 29V 
49 21 


AMP 


5X 


72 10 33 2541 36V 


Ampco 30 23 2S 13 


Amrops 


12 18 


AmStnsl 04 3 1 12 39 


133, 

26'b 

34 


Anacmp 
Anlog s 


40 1644 4 
33 323 173, 


221* 16 
15V ®V 
12 6% 
2£‘: 143, 

17V ' - 

89V 31V 
17V 61, 
243, 17', 

31 V 19.’, 
35 17', 

22V '0 

28 2J', 

S9U 31'; 
66-V 233, 
212!, 96 
22'; 163, 

44 V 25*8 
67V 45’, 
«6V 1CU 
17V »V 
27' 

31 

iflJ, 23-V 
5' 1 3'b 

30V 

47*: MU 
40V 2t'4 
36V 21' 


Anchor 1.48 4 6542 1830 u34', 

AnClay 33| 15 5 53V 

Angelic 60 2 4 14 182 255* 

Anneus 96 1 7 18 2569356V 

Anheu p>3 60 3 3 38 110 

Am»lr s 16 1 5 18 222 10% 

3 30 146 14' 8 

" »'% 

W 

1155 5-64 
401 II 

ISO 841, 

3 32*8 

10 30', 

27 6 15% 

ArchD s. 106 5 13 4077 20V 

A11P pi 3 66 12 2 7 31 

ArhBM 60 1 3 13 275 48' 


Amtiem 0< 

AnOinys 20 1 7 14 IS 

Apatite 28 3.2431 62 

ApchP wl 
ApcP unl 40 13. 

ApPw p!7 40 6 8 

ApPw pl4 18 13 

ApPw pf3.80 13 

AppiMg 


Aikia 1.08 56 1 
Armada 
Armco 

Arme pt2 10 12 

13». ArmsR&a 34 

ArmWin 4J 2 4 13 
ArowE 20 29 

AiowE p( 

Artra 22 9 
Ary in s 64 22 12 
Asorco 

Atarc pt2.2S B 1 
AaniQin 80 3 3 9 

A3dOCsi4Q 2 3 21 
AsflD p!4 7S 24 
Alnlend SO S 6 
AiCvEIJ 62 5 8 14 

AIIRicrt 4 7 3 11 

AKosCp 

Aufl/d 13 

15', Augai 40 2 4 35 

1U, Autumn ise 6 23 
AuloOm 38 1 1 24 

AkulfMi 05o 13 

AVMC 5 50 1 8 15 

A»erv 69 16 17 

Avne! 50 1 7 32 

A.on 2 56 

17 


275* I6'j A»din 


301- 

15 V 

24 

3'; 

45': 

?-'i 

26'. 

33'b 

28', 

3'a 

B4* 

43:. 

54V 

54', 

MU 

13'. 

43 
73': 
15V 
74 U 
Siv 

53 

201 . 

36V 

34', 

6C, 

40U 

241- 

«'» 

44 
21 ', 
50V 
:«* 
»3, 

27', 

3«=e 

453, 

•s': 

603j 

3‘, 

5V 

471* 

75V 

32'* 

MU 

63U 

B2U 

287* 

55U 

26V 

243, 

6V 

9 

16* 

32 

S«* 

27V 

22U 

2»': 

32 

24'* 

25V 

29 


3V 

ai’j 

•V 

17 ', 

V 

14', 

2MB 

19>: 

9 

V 

48V 

■n 

S 

46V 

S' 

32 

55'; 

10U 

24 

29 

JJS, 

1DV 

I&3, 

21 ', 

33*b 

22V 

16-b 

61, 

27'b 

13V 
■« V 
M’* 
22 
16», 
123* 
31*8 
93, 
26V 
ID 

V. 

12V 

29 

423, 

Z5*b 

173, 

377* 

44 

15V 

37 

£1 

16 ', 

3V 

3 

II 

B 

153, 

183, 

22V 

10V 

14': 

16 


B B 

BMC 

BukticdCO 3 2 14 
Bfcrfntt .48 4 6 8 

Baldor 40 2 2 16 

vjBdldU 

Ban « .82 2 0 17 

BalljrMI 20 I 2 18 
BalltCE 1 BO 4 9 12 
BncOne 64 3 T 13 

BntC'r n 67n 2.4 

BiinTgr 

Bandagi 30 1 6 IS 

BhBiK *1 32 32 9 

BkB pi A3 71e7 8 

BkB prB3 82e7.6 
BkNV 2 28 3.3 10 

BnkAm 

8k A pf387e 12 
BkA p I6 29e 11 
BkA pf 2-86 
BkARtYZ.40 75 8 
BnkTr 3146 2 9 9 

BkTt pl4 22 8 1 

Banner 03e 2 11 

Bard 3 36 1 0 24 

SainGp 1 29 15 

Bamel 1 20 2 0 14 

Barm wl 

SaryWr 60 3 1 17 

BASIA 12 1 4 

Bauscfl 78 2 1 16 

BailTr 40 2 1 31 

E*IT plA296e6.6 
BUT plB3.50 62 
BayFm 20 7 47 

BavSCs 11 

Bwr5(5.44 24 11 

Bearing 1 3 0 60 

BOCOI 20 17 

BoclD S 66 1 1 22 

vjBcfcer 
V|&3kr pi 

BeUnH 40 22 II 

BelHwl 62 1 4 IS 

BdlABSOeO 50 13 

BCE a 2 J6 
BeJIlnd 32 1 7 33 

BcllSot804 49 13 

StloAH 60 1 4 S 

BW1U3 3 60 23 IS 

BeniCp 2 4.2 t2 

Banal pJ2 M 9.1 

9cnegtnlJ0 52 

BeogtB 

Berkey 2 

BestPd 24 20 

Bettisn 
Beinsi pt2.50t 
BcHhSl pJ125j 
B«vrly 6 20 I 1 17 

BevfP nl 05a 4 3 

BigTnr 68 3 1 66 

Bloch a 39 

BUKkO 4fi 2.5 13 

BlkHC 31.14 4.4 IS 


534 193a 

1 10'j 

560 7'* 

7 18'a 

350 i«V 
303 »V 

786 17 
32 24 

224 30 

314 IJT# 
80 27V 

1048 55', 
1012 611, 

6 195', 

3 17 

225 u4S', 

4861 541, 
20 13 

295 111, 
7299 17 
171 271* 
558 33V 
13 3V 

5 «31 

533 J7V 
553 287, 
3294 36V 
112 23V 

B 

54 5V 

187 2?V 
519 10'* 
77 18', 

159 IV 
95 411, 

807 173* 


. 26V V 
25V 

25’. 26V r-V 
11', 11V -V 
24'* 243, 

b & ^ 

13', 13', 

26 26', - 
33V -V 

33, 4 

17', 171* + 1* 
32': 32' 3 -1! 
533, 53V 
25V 25'; +'* 
SSV 56 -V 
108 108V “ V 
10V 10'j 
13V 13V -V 
11V 11*6 
BV 8% -'* 
1-16 1-16 
10V 10V 

84'; 8*U -2: 

32 32V + * 
30', 30', 

15V 15V “V 
20V 20': +'* 
303, JO', 

J 7V 47 V -v 

19 19', 

101; 10', -1, 
7 7 -1 4 

16 18 -V 

14', 141, t ', 
59U 59', 

7 7 

diS>, 163, -11 
33V 233, . i, 
29 29V +': 

12V i2V -'a 

27V 2TV -V 
541, 55 + 1, 

61 61 -V 

195 195 +3, 
15V 16V -V 

441, 45', + V 
541, 54'j +1 
12 V 13 

HU 11V -v 

16V 17 +1, 

26'V Z7', * i; 

33 33'j + >, 
TV TV 

31 31 + ', 

3P>t 37V ■*■», 
28'? 2tP, 

3», 35'; -ri* 
31, 23V f* 


5V 


5V 

. 27V -', 

10 10 

IB', IB*, 

I'; 11; -1* 

41 41V *V 

in* 17', -'* 

1257 U36V 36V T£.'s 

602 27 2SV 265, +3, 

6 u2S'r 26V 28'; + », 

16 V 11-16 v +1- 

60 90', 79', 801, +2 

312 43', 47'* 41V "I' 

4 471, U47', 471j -1. 

10 48'g 0461*46', 


12 Month 
Nigh Lon 
33V 16V 

64 V *1': 
SSV 39t, 


4d', 

28 

2*'« 

19-'; 


51 
47V 
51 
38', 

25V TV 
5* 35V 

T9), 

13 1C»V 
16-V 52V 
33V 

JO'i 255, 
BflU 53V 
■» h 2 V 

37’, 271, 
•t* 27U 

12 V 71, 
*4', 24 

28’; 13', 
3T: C*-: 
36 : , 25’; 
30'; 7W, 
■53=8 S'* 

44', 24 

33V IT 
»'• 26 
ZSU 17V 
22'- 18V 
24V 175, 

2S-; 1-V 
40U 2y+ 
82V 46’, 
51 V 49V 
15’* 9V 
72', 52 

19'; 11 


28V 19'. 


P' 

Ena* D« YVL E 

BtairJri 

Bli-hR 31 48 3 7 ’6 

Sreing I 20 2 0 16 

£o«oC 1 SO 3 a 18 
Bqibo piC 
Beil&er 10 


2 35 


Sfa 

tOfls High 
23 2&ij 
734 jy. a 
2208 59’, 
563 S6 
62 5W, 

43 41", 

BdrdOTCl 12 2 4 18 277 47N 

Bp--GW«t' 2 6 14 4471 33V 

BomnsICe 4 12 114 24', 

BcsEC 3 44 68 11 386 500, 

Bos£ PIS as 5 I c50 99 

B.35E prl 17 92 25 ICV 

BosE prl. *6 SO 28 16', 

Bow air .72 2 7 14 356 26V 

9-igS' 1 60 4 3 14 224 32', 

BnsiM C.C0 2.7 21 2204 83V 

BmLnd 2 ?V 


Dig* 
Dose Preii 
Low Door Dm 

23 V - 't 

J9V T9» a ♦” 
59V 5^4 
S4«, -V 

50*. 54P, + '. 
41V 41V 
48V 
32 


B’Ul 2 )&■? 

68 

; 

3427 

36'; 

BriTF 134c 

4 4 

12 

361 

30', 

B'CCr n 



ill 

8V 

Br{k— yl 37? 

30 

13 

48 

<3), 

Bk /L'Gl 1 62 

60 

14 

127 

27 

BiUG p'2 <7 

83 


2 

27), 

SLUG pU-55 

14. 


23 

2TV 

BwnSn 40 

1 5 

13 

18 

27V 

BrwnGfl 44 

40 

14 

66 

36% 

BrwnF s 64 

1 4 

X 

04S 

u44r, 

9mi» 1 £6 

IS 

13 

851 

32V 

Srsr.wi M 

19 

26 

154 

30% 

Bunoy $0 

3 1 

35 

105 

253, 

Eun-rFC 16 

99 


3 

23% 

BKinv n 63e 
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Nasdaq national market, 2.30pm prices 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Strength on 
lower rates 
optimism 

CONFIDENCE in the downward trend 
of interest rates enabled Wall Street 
stocks to overcome some early profit- 
taking yesterday, writes Terry Byland in 
New York. 

However, the advance faltered at mid- 
session when bond prices gave ground. 

At 3pm Dow Jones industrial average 
was up 2.81 at 1,847.30. 

The advance in stock prices was hesit- 
ant, but analysts were impressed by the 
market's ability to resist profit-takers, 
who were expected to take advantage of 
this week's strong rebound. 

Despite the mixed signals from the 
US, Japan and West Germany, Wail 
Street remained optimistic on prospects 
for another round of interest-rate reduc- 
tions. Stock-market speculators were 
unwilling to allow share prices to fall 
back over this weekend although most 
European markets will be closed and ac- 
tion on global interest rates is thought 
unlikely. 

On the domestic front, the market 
made little response to the minor gains 
in US retail sales and business invento- 
ries. Further data, due this week, is ex-' 
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pected to confirm the sluggishness of 
the US economy. 

The first signs of midsummer lethar- 
gy began to appear, but equity turnover 
speeded up when the market turned 
higher. Technology stocks, which have 
traced a mixed pattern recently, gave a 
good lead. 

IBM gained SI to $135 in brisk trad- 
ing, and also active was Honeywell at 
S677a on a rise of $1%. Burroughs, which 
said it expected to complete the Sperry 
merger today, edged up S¥« to $72. 

Among interest-orientated issues, 
bank stocks were generally firm al- 
though the weak spot was BankAmerica 
which returned to its low of S12. later 
steadying to S12‘/», a net S'A off after Mr 
Charles Schwab resigned from the 
board of the ailing Californian bank. 

Navistar, formerly International Har- 
vester, eased $% to S7% in a selling spurt 
which followed disclosure of poor trad- 
ing results. 

The Detroit car stocks lost their shine 
as the major names trimmed production 
plans in the light of disappointing indus- 
try sales figures. General Motors, con- 
tinuing to lose market share, gave up S7a 
to S7I¥«. Ford, strong earlier in the week, 
shed S% to S59y», and Chrysler lost S‘/< to 
$39%. 

Stock in CBS, the TV network opera- 
tor sprang into the limelight again, surg- 
ing 'nearly $10 before steadying at 
$143%, a net gain of $6% as the market 
pondered the outlook for the 23 per cent 
stake in CBS held by Loews Corp. Lo- 
ews, at S69 ; /t, gained $1%. 

Conifer, a Massachussets bank, 
bounded S2% to $54% after spurning 
Fleet Financial in favour of a S62-a- • 
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STOCK MAH KET INDICES 

NEW YORK August 14 Previous Year ago 
DJ Industrials 1,84730* 1. 844.49 131698 

DJ Transport 752-00* 748.13 674.16 

DJ Utilities 209.87* 209.16 156.19 

S&P Composite 246.32* 245.67 187.41 


CURRENCIES 
US DOLLAR 


STERLING 


LONDON 

FTOrd 
FT-SE 100 


1,263.2 1361.0 976.7 

13883 1381.0 1290.1 


FT-A All-share 78363 780.13 62833 

FT-A 500 86163 857.75 685.96 

FT Gold mines 230.1 233.7 330.3 

FT-A Long got 9.53 9.55 10.30 


(London) 

Aug 14 

Previous 

Aug 14 

Previous 

s 

- 

• _ 

1.4935 

1.4860 

DM 

2-0620 

2.0700 

3.080 

3.075 

Van 

153.70 

154.25 

229.5 

229.25 

FFr 

6.7075 

6.7350 

10.0175 

10.010 

SFr 

1.6620 

16700 

2.4825 

2.4825 

Qnfldar 

23235 

2.3320 

3.470 

3.465 

Lira 

1,419.5 

1.4235 

2.120 

2,115.25 

BHr 

42.65 

42.80 

63.70 

63.60 

CS 

1.3855 

1.3885 

2.0685 

2.0620 


TOKYO 

Nikkei 
Tokyo SE 


INTEREST RATES 

cfes Aug 14 Prev 


18264.70 18300.76 12,4195 
1515-09 1,495.14 1,00054 


AUSTRALIA 

ABOrd. 1.163.8 1,1602 956.4 

Metals & Mins. 5365 5375 553.3 


AUSTRIA 

Credit Aktien 

BELGIUM 

Belgian SE 


23359 233.70 184.54 


3,809.49 3.80659 2,320.44 


(3-month offered rate) 

£ 9 T 4 

SFr 4* 

DM 4% 

FFr 7% 

FT London Interbank fixing 
(offered rate) 

3-month USS 6%« 

6-month USS 6¥.a 

US Fed Funds CT» 

US 3-month CDs 555 

U33-moirtb T-toiBs 5.56 


CT»* 6% 
555* 6225 

556* 5.72 


67430 

2.034.60 


669 S3 
2520.00 


481.67 

1,4203 


CANADA 

Toronto 

Metals & Mints 2,062.8* 2.069.6 2.073 

Composite 3.033.4* 3.038.9 2.783.1 

Montreal 

Portfolio 1515.77* 1.51955 13653 

DENMARK 

SE 203.44 20653 213.16 
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FAZ -Aktien 
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HONG KONG 

Hang Seng 
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Banca Comm. 

NETHERLANDS 
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ANP-CBSind 
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Pries 

Yiatd 

Price 

Yield 

6% 

1968 

100’%a 

6599 100’%* 

7565 

7% 

1993 

101 

7.021 

101%* 

7.02 

7% 

1996 

101>%s 

7.156 101 •%* 

7.16 

TU 

2016 

sa'-ib* 

7295 

99'%* 

72 a 


Source: Harris Trust Savings Bank 

Treasury Index 


1.925.16 150852 


Maturity 

Return 

Aug 14* 
Day's 

YWd 

Days 

bears) 

index 

change 


change 

1-30 

156.20 

+0.12 

7.01 

-0.01 

1-10 

14850 

+ 0.07 

6.76 

-0.01 

1- 3 

138.83 

+0.02 

6/40 

+0.00 

3- 5 

150.62 

+0.01 

6.93 

+0.00 

15-30 

184.65 

+0.29 

7.85 

-0.01 

Source: UerrS Lynch 





98 8502 


102% 8563 


105* 93 


S3 8.791 92% 8.887 


J&P n/a 259254 154251 

SWITZERLAND 

Swiss Bank tnd 537.40 53750 459.5 

WORLD Aug 13 Prev Year ago 

MS Capital inti 345.1 3407 217.0 


COMMODITIES 


(London) 

Silva- (spot fixing) 
Copper (cash) 
Coffee (Sept) 

OH (Brent blend) 


Aug 14 Prev 
35450p 36555p 

£879.75 £88050 

£1.81250 £1,84750 
S 14,00 $1430 


GOLD (per ounce) 


London 
Zurich 
Paris (fixing) 
Luxembourg 
New York (Dec) 


August 14 Prev 
S384.75 $38550 

$38420 S38550 

n/a $388.09 
$384.75 $38525 

5393.70 $391.70 


Corporate August 14 Prev 

Price Yield Price Yield 

AT&T 

3% July 1990 91515 6.45 91Tb 6.43 

SCBT South Central 

10% Jan 1993 106% 9548 10654 9.573 

PhJbro-Sal 

8 April 1996 99 8.149 98 8502 

TRW 

816 March 1996 102% 6.363 102% 8563 

Arco 

9% March 2016 106% 9265 105% 93 

Genera) Motors 

8% April 2016 S3 8.791 92% 8.887 

Cttleorp 

9% March 2016 99% 9.4 39 9.476 

SourcB' Satampi Brothers 

FINANCIAL FUTURES 

CHICAGO Latest High Low Prev 

US Tta aw y Bonda (CRT) 

8%32ndso*l00% 

Sept 100-28 101-11 100-18 101-01 

USTraaaaryBffls (I MM) 

$1m points of 100% 

Sept 94.60 94.64 9459 94.66 

Certificates of Deposit (INN) 

$1m points of 100% 

Sept n/a n/a n/a 9420 

LONDON 

T hre e- m onth Eurodollar 

Sim points of 100% 

Sept 93.80 9354 83.78 9176 

ZO-year KotkMtaJ Gilt 

£50.000 32nds of 100% 

Sept 120-09 120-13 120-01 119-26 

* Latest Bvatette figures 


share offer from Bank of New England- 

Stock in Ex-Cell-0 jumped 51'* to 
S76 lJ i after the board decisively rejected 
the offer of S68 a share from Textron. 
Preferred stock in NL Industries added 
S/i to SI I s ! cn an agreement with .Amal- 
gamated Sugar intended to lead to re- 
demption of the preferred shares. 

L’Air Liquide of France opened its 
S29-a-share tender offer for Big Three, 
the Texan energy concern, which edged 
up S% to S28H. Hammermill Paper at 
S64% added S% as International Paper 
began its tender offer of S64.50 cash for 
each Hammermill share. 

In the credit market rates remained 
weak behind federal funds at 6V« per 
cent - slightly higher than overnight but 
still at the tower end of the recent range. 
Some analysts believe the Fed may have 
already started to ease policy in order to 
stimulate the economy. 

But bond prices began to erode ai mid- 
day as European markets quietened 
down ahead of today's holiday in several 
centres. 

TOKYO 

Record run 


on massive 
buy orders 


ANOTHER RECORD was reached in 
Tokyo yesterday as shares closed higher 
for the sixth consecutive trading day. 
writes Shigeo Nishiwaki ofJiji Press. 

Large-capital heavy electricals and 
chemicals drew massive buy orders, 
with interest spreading to trading 
houses, general contractors and securi- 
ties houses. 

The Nikkei average gained 263.95 
from the previous day to 18,264.71, eclip- 
sing the previous high of 18,050.59 set on 
July 25- Volume totalled 1,606m shares, 
the second-heaviest on record, up from 
Wednesday's 1,540m. Gainers outpaced 
losers 452 to 400, with 120 issues un- 
changed. 

Despite Bank of Japan governor Sa- 
toshi Sumita's negative stance on a 
fourth discount-rate cut this year, inves- 
tor expectations were high for co-ordi- 
nated interest-rate reductions by Japan, 
the US and West Germany, which would 
drive leading stock markets up further. 

Against this background, individual as 
well as institutional investors were ac- 
tive from the start of the session. But is- 
sues which led the market upswing that 
began on August 7 took a breather. 

Toshiba topped the active list with 
104.07m shares changing hands, rising 
Y20 to Y628. Mitsubishi Electric, fourth 
with 75.51m shares, advanced Y4 to 
Y470. Sumitomo Chemical gained Y35 to 
Y448 and Mitsui Toatsu Chemicals Y29 
to Y425. 

Toray and Teijin, both synthetic fibre 
makers closed Y46 and Y26 higher at 
Y710 and Y585, respectively. 

However, recently selected steels and 
shipbuildings came under profit-taking 
pressure, with Kawasaki Steel falling Y2 
to Y219, Nippon Kokan Y4 to Y249 and 
Ishikawaj ima-Harima Heavy Industries 
Y4 to Y427. 

Buying interest in electric powers and 
gases weakened. Tokyo Gas dipped Y1 
to Y878 while Tokyo Electric Power end- 
ed at Y6.400, unchanged from the previ- 
ous day. 

General contractors performed 
strongly. Kajima leaped Y70 to Y1.150, 
Taisei Y42 to Y688 and Ohbayashi Y37 
toY887. 

Trading houses were bought briskly, 
with Mitsubishi soaring Y100 to a record 
Y1.080, surpassing the peak of Y1.020 
reached in November 1979. C. Itoh added 
Y54 to Y834 and Mitsui and Co Y32 to 
YB43. 

Securities houses also fared well on 
reports that the booming stock market 
would bolster the combined recurring 
profit of the “big four" brokerage houses 
in the year ending September by more 
than 60 per cent from the previous term. 

' Nomura surged Y200 to Y3.300 and Dai- 
wa Y150 to Y2.140. 

Their strong performances triggered 
rises in other financial issues. Tokio Ma- 
rine and Fire Insurance jumped Y30 to 
Y 1,640 and Sumitomo Trust and Bank- 
ing Corp Y140 to Y2.840. 

Bond prices eased, undermined by 
selling by dealer sections in banks and 
securities houses for profit-taking, al- 
though expectations for co-ordinated in- 
terest-rate cuts by major advanced coun- 
tries remained widespread. 

The yield on the benchmark 62 per 
cent government bonds, maturing in Ju- 
ly 1995, fell to Y4.615 per cent in early 
trading. Later, selling increased as the 
yield slipped to nearly 4.600 per cent 
The benchmark issue ended with a yield 
of 4.640 per cent compared with the pre- 
vious day’s 4.635 per cent. 

SOUTH AFRICA 

AFTER A WEEK of higher sessions, Jo- 
hannesburg turned easier at the outset 
of trading and continued around the low- 
er levels until the close. 

Gold issues faded in reaction to a low- 
er bullion price. Vaal Reefs gave up R8 
to R30Q, and Driefoutein eased 50 cents 
to R6I.50. 

Platinums turned lower, with Rusten- 
burg down 75 cents at R5325, and dia- 
mond share De Beers ended unchanged 
at R3325. 

Coal shares staged a muted rally after 
their recent slide on sanctions worries. 
Trans-Natal finned 15 cents to R7.30, 
and Anglo American Coal added 25 
cents to R29. 


EUROPE 


Stockholm 
creeps up 
to a peak 


THE FOCUS of attention on the Euro- 
pean bourses remained fixed on Sweden 
and the Netherlands yesterday as many 
investors prepared for today's market 
holiday. 

Stockholm hit a new peak ir. moder- 
ately high turnover. The advance was 
not uniform, however, with some lead- 
ing blue chips showing fails. 

Volvo was or.e of the most active with 
its SKr 2 gain to SKr 405 while Electro- 
lux, also busv, retreated SKr 1 to SKr 
304. 

Pharmacia and Asea released results 
after the close of business: the former 
finished steady at SKr 208 and the latter 
shed SKr 1 to SKr 379. 

Amsterdam held steady at its recently 
established peak as foreign support 
dried up and local profit-takers reassert- 
ed their influence. The ANP-CBS Gen- 
eral index was unchanged at its peak of 
297.7. 

Xedlloyd. which also reported a sharp 
fall in profits for the first half, dropped 
n 2.00 to FI 161.00. 

Paper group KXP advanced FI 2.30 to 
FI 166 on its jump in earnings while pub- 
lisher VNU sprinted FI 6.00 to FI 348. 

KLM was an early feature with its FI 
2.70 drop to FI 47.60 after revealing a 29 
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per cent drop in first-quarter profits due 
to the effects of the dollar and intense 
price competition. 

Philips retreated 80 cents to FI 152.60 
on profit-taking after its higher results 
released on Wednesday. - 

Frankfurt was narrowly mixed on a 
mild bout of profit-taking and some un- 
ease over the weaker dollar. News that 
the Bundesbank had not altered its cred- 
it policy had tittle impact on trading. 
The Commerzbank index, nevertheless, 
managed to show a mid-session gain of 
14.6 to 2,034.6. 

Car makers showed some of the larg- 
est falls. Porsche, reflecting the easier 
dollar, retreated DM 12 to DM 1,075, 
Daimler lost DM 11.50 to DM 1.247 and 
VW was DM 3 cheaper at DM 532. 

Banks were broadly lower, with 
Deutsche Bank down DM 1.50 to DM 827 
and Dresdner Bank off DM 2.50 to DM 
441.50. Insurer Allianz moved against 
the trend with its DM 35 rise to DM 
2,470. 

Bayer put on the best showing in a 
largely stable chemicals sector as it rose 
DM 1.20 to DM 286.20. 

Deutsche Babcock, which forecast Lm- 
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proved earnings for the current year, 
rose DM 4.00 to DM 187.00. 

Sports goods group Puma was actively 
higher again with its DM 298 jump to 
DM 1.398. Other strong features of the 
session were AEG, up DM 5 at DM 312. 
and Nixdorf, DM 4.20 higher at DM 
043.20. 

Bonds were active on strong foreign 
support pushing prices up 49 basis 
points on interest-rate speculation. Sen- 
timent was underpinned by the lower 
dollar and the overnight gains in the US 
credit markets. 

The average yield on public-authority 
bonds eased one basis point to 5.63 per 
cent, according to Bundesbank data. The 
central bank sold DM 60.3m worth of pa- 
per after buying DM 3-5m on Wednes- 
day. 

Milan was buoyed by strong demand 
for insurers. Sentiment continues to be 
underpinned by the belief that the offi- 
cial discount rate will be cut soon and by 
the strong earnings performance of 
some leading industrials. 

Volume was boosted by yesterday’s 
monthly deadline for option conver- 
sions, today's national holiday and Mon- 
day's settlement session- 

Generali jumped L5.100 to L152.400 as 
Ras rose L2.600 to L57.500 and Toro 
dosed steady at L28.459. 

Buitoni in the food sector gained L795 
to L10.495 in continued response to the 
end of the “pasta war” between the US 
and the EEC. 

Paris was mixed to higher in moder- 
ate pre-holiday volume partly ascribed 
to a strong overnight showing on Wall 
Street and the lower French July infla- 
tion figures. 

Zurich posted widespread gains with 
some softness detected among banks 
and insurers. Bonds were actively high- 
er on hopes that West Germany would 
move on interest rates. Brussels fin- 
ished mixed, and Madrid was buoyed 
by banks and constructions. Oslo had 
another busy session and closed mixed. 

SINGAPORE 

THE RALLY continued in Singapore 
yesterday, and the Straits Times index 
surged through the 800 threshold to fin- 
ish up 4.72 at 802.62, its highest level for 
14 months. 

Buying concentrated on blue chips al- 
though some secondary issues made 
gains. 

Keppel Corporation was one of the 
few issues to fade, losing 1 cent to SSI .86 
despite an announcement of sharply re- 
duced net losses for the half year to 
June and a forecast that the group 
would break even by the end of the year. 

Banks registered strong gains. DBS, 
which will take full control of Singa- 
pore's largest discount company. Nation- 
al Discount Company, advanced 20 cents 
to SS7.90, and OCBC added 30 cents to 
SS7.85 while UOB rose 22 cents to 
SS4J24. 

CANADA 

MOST SECTORS turned lower through- 
out the day in Toronto, resisting the j 
strength on Wall Street 
The retreat was led by industrial is- i 
sues, with most-active share Amca In- 
ternational trading C$% lower at C$I4Vi, 
Canadian Pacific slipping C$% to CS14V« 
and Northern Telecom down C$% at 
C$40%. 

Oils, however, moved against the 
trend. Imperial Oil Class A advanced 
CS% to C$41, Texaco Canada added CSV* 
to C$2 7% and Dome Petroleum moved 4 
cents up at C$1.28. 

Montreal followed Toronto's lower 
lead. 


To All Holders of 

The Gillette Company 

434% Convertible Debentures Due 1987 

Convertible into Common Stock of 
The Gillette Company 
Redemption Date: September 16, 1986 
Conversion Right Expires September 16. 1986 

A Notice of Redemption of the captioned Debentures (the "Notice") was published In The Wall 
Street Journal and the Financial Times bv The Gillette Company on August 13. 1986. 

1S Ht £PT 2 V P* ,hat j h £ maybe converted or redeemed in accordance 

7&r pmUo “ 01 ,hf Nota ' “ "* ■*“> °f' "*■ 


Morgan Guaranty Trust Company 
of New York 
38 Slockerstrasse 
Zurich. Switzerland 

Morgan Guaranty Trust Company 
of New York 
Mainzer Land si rasse 46 
6000 Frankfurt Main. West Germany 

Banque Internationale a Luxembourg S.A. 
2 Boulevard Rural 
Boiie Postale 2205 
Luxembourg 


Morgan Guaranty Trust Company 
of New York 
Rome Office 
Via Abruzzi 2 
00187 Rome. Italy 

Morgan Guaranty Trust Company 
of i\’mu- York 

New Yurakucho Building 
12. 5 -c home. Yuraku cho. Chiyoda-ku 
Tokyo. Jjpan 


Morgan Guaranty Trust Company 
of New- York 
P.O. Box 161 

Morgan House. 1 Angel Court 

London EC2R TAEL, England 

Morgan Guaranty Trust Company 
of New York 
14. Place Yendntne 
Paris, France 

Bank Mecs & Hope N.V. 
Herengracht o48 
P.O. Box 2U3 
Amsterdam. luQQ 
Die Netherlands 

Morgan Cuaranty Trust Company 
nl New York 
Milan Office 

Piazza del Carmine. 4. 20121 
Milan. Italy 

Morgan Guaranty Trust Comjunv 
ot New York 
Avenue* de*. Arts 35 
B-HH0 Brussels 
Belgium 


Morgan Guaranty Trust Compare 
of New York 
30 S’H Broadway 
New York, New York lUOlo 
United Slates 


Dated: Auau-i 15. 1986 
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LONDON 

Boosted by 
BP share 
placing 

LEAPING EQUITIES continued to ns* 
in London after a cautious start Oft early 
speculation of an impending market de- 
velopment in British Petroleum, up Bp at 
598p, and around mid-morning Guin- 
ness. 3p lower at 327p. confirmed the 
sale of IS.8m BP shares. 

UK broker Hoare Govttt and US in- 
vestment house Salomon Bros combined 
to set a market precedent, giving Lon- 
don the first taste of the type of deal 
likely to feature regularly after the Big 
Bang on October 27. They bought the BP 
shares in a single black trade at a price 
of 575p a share. Hoare Govett later 
placed in the traditional way 14.8m 
shares with institutions worldwide at a 
slightiv higher level, believed to be 
576%p. 

Confidence continued to grow 
throughout the afternoon, and the FT* 

SE 100 share index closed a net 12 up at 
1.588.2 while the FT Ordinary share in- 
dex finished 22 higher at 1,263 X 

The ending of the recent buyers' 
strike touched oft a recovery m gilts ex- 
tending to ft in the longs before the 
gains were pared to around %. 

Chief price changes* Page 2®: De- 
tails, Page 28: Share information, ser- 
vice, Pages 26-27. 

AUSTRALIA ' 

SENTIMENT. REMAINED bullish In 
Sydney ahead of Tuesday's budget an- 
nouncement, and prices ended firmer in 
most sectors. 

The All Ordinaries share Index contin- 
ued to inch KhpwR with a gain of 3.8 tn 

1.163.8 while the All Industrials added 

7.8 to 1,853.9. 

Quality industrials were the chosen 
sector of the day. offsetting a worse than 
expected July current account deficit of 
ASL56bn. 

B rambles, the transport group, put on 
12 cents to AS620 while BHP added 4 
cents to AS&30. 

Gains filtered through to other issues, 
especially in the property, finance and 
media sectors. 

Lend Lease advances 10 cents to ; - 
ASS .50, and Hooker rose 5 cents to 
AS2.35 while News Corp added 60 cents • 
to AS22.90 and Industrial Equity ended 
10 cents higher at AS8.50. 

HONG KONG 

EARLY GAINS in Hong Kong were 
slightly eroded by profit-taking, but 
most shares managed to hold on to some 
of their rises. 

The Hang Seng index, which broke 
through its high of 1,931.29 at one stage 
early in the day, ended up 17.14 at • 
1,925.18. 

Speculation that interest rates would 
fall bolstered property issues. Cheung 
Kong rose 20 cents to HKS243Q, Hong- 
kong Wharf a similar amount to 
HKS8J0, Hongkong I ^ n d 10 cents to 
HKS6.35 and New World Development 
25 cents to HKS6.60. 

Overseas buying boosted commercial * 
and industrial issues, with Hutchison 
Whampoa 25 cents higher at HKS33.75 
and Jardine Matheson 10 cents up at 
HKS15.40 
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